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1. Letter to Shareholders

Operating Results for 2020
(I) Review of the Implementation of 2020 Business Plan

Eal A

D

The operating performance of the Company in 2020 is presented as follows:

First Year Premium Income NTD 121.49 billion, the second in the industry.

Total Premium Income NTD 546.33 billion, the second in the industry.

Total Insured Amount for new contracts of individual life insurance NTD 163.35 billion.
Total Insured Amount for in-force contracts of individual life insurance NTD 6,538.53
billion.

Net Profit NTD 60.59 billion, and Earnings Per Share NTD 5.47

Review of 2020 Budget Implementation: (Omitted)

(IIT) Analysis of Finance and Profibility:

av)

The asset scale of the Company reached NTD 4,790.34 billion as of the end of 2020.
The operating revenue was NTD 718.89 billion and the operating cost NTD 637.31
billion. The net profit came to NTD 60.59 billion and the earnings per share (EPS) was
NTD 5.47.

Research and Development Status:

Customer Service

Fubon Life Insurance continues to promote the application and innovation of InsurTech,
and to optimize the procedure of digital development for the insurance value chain in
order to enhance service to the insured and to reinforce efficiency of the administrative
procedures. These include the introduction of innovative service such as payment of the
premium through Line Pay, electronic authorization for deduction of insurance
premium, Mobile ID identity verification in risk management procedure, and instant call
interview for mobile insurance, etc. In addition, we join the shared platform for utilizing
the insurance blockchain consortium technology of the Life Insurance Association of
the Republic of China, and utilize the blockchain technology to optimize the service on
policy changes and claims.

Products

Fubon Life Insurance is customer needs oriented. We continue to develop suitable
products and helps customers construct protection in all aspects. In response to the
spread of COVID-19 in 2020, we launched the new spillover insurance products, high-
end medical insurance, and Taiwan’s first statutory infectious disease insurance
products which provides customers additional protection against statutory infectious
diseases to meet th pulic needs for healthcare insurance coverage.

Business Plan for 2021

@

Annual Operation Policy
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1. Keep tracking of trends and developfeatured four-account retirement product to
improve the competitive advantages of products.

2. Utilize the resoures from Fubon Financial Holding to improve anchorage of new
sales resentatives and their capacity; to reinforce collaboration with external
channels to secure market presence.

3. Apply digital sales tools and data analysis to reinforce quality of customer service
and efficiency.

4. Integrate the Group resources and intensify collaboration with affiliates to
maximize corss-selling performance.

Business Goal for 2021
Total premium income: NT$448.5 billion

III. Future Development Strategy

@

D

(111

Products

To meet the customers’ needs after retirement, we will continue to develop diversified
four-account retirement products. These include competitive variable, annuity and life
insurance products as well as featured medical, long-term care, and spillover products.
These product will satisfy the customers’ needs in four aspects, retirement and pension,
responsibility, medical care, and long-term care.

Distribution

Applying digital marketing tool, we will develop distinctive sales procedure to assisst
sales resentatives in exploring potential customers and in boosting capacity. To
strengthen the collaboration with external distributors, we will also assist external sales
channels in transforming its product structure to increase the sales of protection
products.

Operation

1. Utilize digital sales tools and data analysis to increase interaction with customers,
sales scenarios, and business opportunities .

2. Integrate resources throughout the Group and consolidate collaboration with
affiliates to maximize corss-selling performance.

3. Maximize digital upgrading to improve competitiveness and to strengthen customer
service quality and sales efficiency.

4. Continue to promote and develop ESG and carry out corporate sustainable
management and corporate social responsibilities.

5. Proactively explore the overseas market, develop domestic and international talent,
and enhance the management mechanism.

6. Enhance regulatory compliance, information security, and risk management and
continue to control the expenditure and cost.

IV. Impacts from External Competition, Regulatory Environment, and Overall Business

4



Enviroment

(@
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Iv)

(V)

Negative population growth in Taiwan and the continuous increase in the ratio of senior
people bring business opportunities for insurance coverage as part of a retirement plan
remain.

The fast-speed developments in FinTech help develop and advance customer service and
optimize administration efficiency.

The low interest rate environment disfavors investments and design of competitive
products.

With the introduction of IFRS17 and ICS2.0, life insurance companies need to adjust
product strategies and systems for actuary and administration.

The strengthened supervision from authority in products, sales, compliance and
information security policies impacts business development.

Chairman : Richard M. Tsai



2. Company Profile

I.  Date of Establishment

March 2006
II. Company History

The Company was originally named ING Life Insurance Co., Ltd. (ING Life Insurance). On
June 1, 2009, following the consolidation with the subsidiary of Fubon Financial Holding Co., Ltd.
(Fubon Financial Holding), Fubon Life Insurance Co., Ltd., the name was changed to Fubon Life
Insurance Co., Ltd.

ING Life Insurance was formerly known as ING Life Insurance Company of America in
Taiwan (US ING Life Insurance) and was established following severance in March 2006 and has
been devoted to personal insurance business ever since. US ING Life Insurance was the branch
office set up by Aetna Inc. in Taiwan in 1987, the first foreign capital insurance company approved
to be set up following the relaxation of the life insurance market by the government of Taiwan.

In December 2000, the ING Group of the Netherlands acquired the global financial service
company and ING International, US ING Life Insurance, and eight other branch offices throughout
Asia under the US ING group and became part of the global financial service business of the ING
Group. The outstanding performance of US ING Life Insurance drove the ING Group to make the
decision to maximize its operational scale in Taiwan and to proactively expand its scope of
operation in Taiwan. ING Life Insurance was invested in and established in March 2006. Through
severance and new establishment of a branch office, all operations (including all liabilities, assets,
operations, and insurance contracts) of US Life Insurance were transferred to ING Life Insurance.

The global financial turmoil of 2008 made the ING Group decide to adjust its operational
strategies in Taiwan. Through transfer of shares, all shares of ING Life Insurance were assigned to
Fubon Financial Holding Co., Ltd. (Fubon Financial Holding). Such transfer of shares was
completed on February 11, 2009. ING Life Insurance became a subsidiary fully owned by Fubon
Financial Holding.

For the sake of integrating financial holding resources, maximizing the synergistic effects,
making the best of the economic scale, bringing the cost down, boosting service available for the
insured, and enhancing the operational performance of the life insurance business, on June 1, 2009,
it was consolidated with another insurance subsidiary also fully owned by Fubon Financial Holding,
Fubon Life Insurance Co., Ltd. The consolidation was done with ING Life Insurance as the
surviving company and Fubon Life Insurance as the expired one.

III. Highlights

Sustainability is the shared core of risk management, robust operation, and value creation.
Fubon Life Insurance is known for its eye-catching business performance and sound insurance
service that is supported by over 4.8 million customers and investors. The combined overall assets
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officially broke the threshold of NT$ 5 trillion in 2020. Accumulatively, the net profit throughout
2020 came to NT$ 60.59 billion, a growth of 129% from 2019. Efforts are continued in advancing
ESG jointly with the whole nation and society for a multi-win situation and to pass down the value
and function of insurance in providing protection for shared prosperity and wellness and fulfillment
of the vision “positive force and enriched life” on its path to becoming the first-rate financial
institutions in Asia.

National Brand to Make a Difference in Safeguarding National Health in Midst of Pandemic

Fubon Life Insurance, with over 500 operating sites and 20 thousand sales representatives
throughout Taiwan, is proactively demonstrating its influence as a national brand while caring for
the Taiwan society. During the COVID-19 pandemic, the first health insurance to safeguard against
statutory infectious diseases “Golden Assurance One-year Fixed-term Health Insurance for
Statutory Infectious Diseases” was introduced. Its efforts to support first-line healthcare
professionals and people fighting against the pandemic have been maximized, too; condolences
payment is available for those with a confirmed diagnosis. Given the fact that communities are
highly prone to infectious diseases, colleagues throughout Taiwan have been called upon to help
more than 100 social welfare groups and communities by reinforcing anti-pandemic disinfection
and cleaning frequencies. Overall, more than 400 thousand people benefited from such gesture. The
protection of neighborhoods and communities and national health was put into action.

Deepened ESG to Signify Main Function through Devoted Corporate Social Care

Sharing wellness with society is an important corporate mission. Making best of what it is
good at, Fubon Life Insurance encourages people to form the habit of reviewing their life insurance
regularly so that they can keep the insurance coverage they have up to date to meet the needs in
different stages of life. Meanwhile, InsurTech is applied to build the insurance policy fitness
checkup system “Fitness Checkup Treasure Case”. With professional explanations provided by
sales representatives, the general public can easily and fully understand the coverage they have; it
helps reinforce national awareness of protection and perfect the insurance protection network.

No efforts are spared in caring for the public. Throughout 2020, over a hundred of hospitals
throughout Taiwan joined hands in promoting the campaign where a bracelet would be given to
whoever was confirmed by doctors with dementia, which has helped locate lost patients with
dementia quickly. This campaign has been supported in five counties and cities. Meanwhile,
entertaining educational animations were produced and played in elementary schools so that
students get to know dementia correctly. Proactive efforts have been made to advocate for health
promotion and encourage sporting. Fubon Life Insurance sponsored the college basketball league
UBA and the college departmental basketball game among laymen has become the largest eye-
catching event in Taiwan among students. Meanwhile, the four major marathons are supported. All
are meant to shape a healthy and vigorous community of shared wellness.

Outstanding Operational Performance Recognized by Professional Domestic and
International Awards



Fubon Life Insurance’s robust operation and the insurance coverage service it promotes are
highly recognized by professional domestic and international institutions. Honors that it has
received include championship for the tenth time in a row in the Dragon and Phoenix Insurance
Award- Most Admired Insurance Company- 1st place in the Back Office Support category; 1st
place in the Field Representative Support category, the best insurance company in Taiwan for the
ninth time as rated by the Global Finance Magazine, the Insurance Quality Award winner for the
fourth time in a row, and the gold prize winner in the Ministry of Education Sports Promoter
Award. It is also the winner of the Health Promotion Award and the Green Leadership Award of
Enterprise Asia and the only company in the life insurance industry in Taiwan to win the “National
Best Healthy Workplace Vitality Award” from the Ministry of Health and Welfare.



I.  Organization

3. Corporate Governance Report

(I) Organizational Chart

BOD
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As of February 28, 2021
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IT Service Division
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IT Operation Management Department

Information Management Department
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‘Chief Information Security ‘
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[information Security Management Dept.

‘Chief Compliance Officer ‘

[Compliance Dept.
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Legal Affairs Dept.
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‘Risk Management Division ‘
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[Operational Risk Management Dept.

‘Human Resources Division ‘

‘Overseas Business & ‘
Development Division
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\Insurance Branches




(I) Major Corporate Functions

Department Functions
Auditing 1. Comprehensively manages audit operations.
. 2. Formulates internal audit goals.

Division 3. Helps the BOD and the management to precisely fulfill their
duties.

4. Reports on audit operations.
5. Defines self- audits goals.

Chief 1. Comprehensively manages compliance affairs.

) 2. Formulates and implements annual compliance plans.
Compliance 3. Enforces, establishes, and implements compliance regulations.
Officer 4. Enforces, monitors, evaluates, and reports on compliance

operations and provides compliance feedback.
5. Manages operations of anti-money laundering and counter
terrorism financing.

Chief Comprehensively manages the establishment of corporate information

) security policies and control criteria, manages information security

Information development policies, supervises the implementation of information

Security security laws and regulations, manages and responds to information

Officer security risks, continues to promote information security technology

research, ensures the effective operation of the information security
mechanism, and promotes a corporate culture with an emphasis on
information security.

Risk 1. Maintains and continues to reinforce the suitability and
effectiveness of systems, organizations, models, technologies for

Management the risk management tasks under its jurisdiction.

Division 2. Follows the requirements of the competent authority and related
domestic and international units for the risk management tasks
under its jurisdiction and their development.

3. Performs tasks as staff units subordinate to the Risk Control
Committee.

4. Reports on risk management to the BOD periodically.

5. Supervises and assists subordinate departments in performing risk
management tasks.

Equity and 1. Researches domestic and international macroeconomics and

) analyzes respective financial markets.

Alternative 2. Researches and analyzes various investment objects.

Investment 3. Plans and executes investments in domestic and international

Division securities and manages them after investment.

4. Evaluates domestic insurance-related business investment
projects.
5. Loan business.

Fixed Income
Investment

Division

1. Researches domestic and international macroeconomics and
analyzes respective financial markets.

2. Researches and analyzes various investment objects.

3. Plans and executes investments in domestic and international
securities and manages them after investment.

4. Plans and enforces transactions of derivatives for hedging purpose
or to boost investment benefits.

5. Manages the configuration of currencies and exchange profits or

10




Department Functions
losses.

Real Estate 1. Evaluates and makes domestic and international investment-
oriented property investments.

Dept. 2. Invests in and gets involved in investment-oriented property
tenders.

3. Evaluates and performs land developments.

4. Invests in and gets involved land development-oriented property
tenders.

5. Implements land development-oriented property projects.

6. Plans and implements REAT and REIT.

7. Plans and enforces domestic and international property investment
strategies.

8. Calculates and discusses the rate of return on rent collected for
properties taking into consideration the overall lease of domestic
and international investment-oriented properties and rent
collected.

9. Evaluates the value of domestic and international investment-
oriented property investments.

10. Collects and studies dynamic information on domestic and
international markets for real estate property.

11. Handles legal affairs regarding domestic and international real
estate properties.

Alternative 1. Creates and investigates portfolios of domestic and international
) investment alternatives, including hedging funds, private
and Special placement funds, and infrastructure funds.
Project 2. Engages in fiduciary investments with institutions that manage
Investment alternative investment funds.
3. Invests in international insurance-related businesses and insurance
Department projects in Mainland China.
4. Utilizes other fund items approved by the competent authority.
5. Formulates and implements related annual plans and budgets.
Investment 1. Confirms transactions and manages accounts with international
) investment custodianship banks.
Admin. 2. Maintains investment management systems.
Division 3. Compiles statutory and statistical statements of investment
positions.

4. Configures and plans assets and analyzes gains.

5. Deliberates investment contracts.

Agency 1. Formulates strategies for full-time sales representatives to follow
while developing the distribution network and for them to sell

Channel . . . )
products in compliance with the corporate developmental policy

Division and implements and continues to follow up and management them
in order to exceed operational goals.

2. Formulates overall business development strategies for group
insurance, travel insurance, and MG products and investigates the
developmental potential on the group retirement market,
implements and continues to follow up and management them in
order to exceed operational goals.

3. Flexibly makes the best of the diversified commodity strengths of

the Group and maximizes the promotion of business for
commodities within the full-time sales representatives’ network
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Department

Functions

group to fulfill the maximum value of full-time sales
representatives within the network.

Makes the best of the synergistic effects of functions such as the
sales system, addition and expansion of the number of employees,
regional operation, competition and encouragement, educational
training, commodity marketing, and development of marketing
tools to be fully devoted to the promotion of manpower and
business growths beyond the goals of the Company.

Proactively develops and applies digital technologies, promotes
and utilizes them to the respective operations, educational
trainings, marketing management, and marketing support, among
other tools, for full-time sales representatives and builds the cloud
action setting for sales colleagues to boost operational efficiency
and efficacy beyond operational goals.

Cooperates in the developmental strategies for e-commerce of the
Company by stipulating the mechanism for online and offline
digital sales cycles, promoting online insurance coverage
enrollment, and constantly analyzes and applies data for the
maximum value of the digital distribution network.

Bancassurance | Tasks and Responsibilities in Bancassurance

& Multi- 1. Develops the distribution network on the bank insurance market
and maintains relationships.

Channel 2. Ensures fulfillment of respective operational benchmarks for the

Division bank insurance distribution network.

3. Reasonably controls the operational cost of the bank insurance
distribution network and the draw-down of the annual budget.

4. Formulates and implements the operational and developmental
strategies for the bank insurance distribution network.

5. Cooperates in other action items of the corporate policy.

Tasks and Responsibilities in Multi-Channel

1. Defines the short-term, mid-term, and long-term operational and
development strategies and directives for the integrated
distribution and dealership networks to maximize the scale.

2. Defines the integrated distribution and dealership business
systems and the framework of contest and reward guidelines.

3. Defines the strategies to assist affiliates in distribution networks
and their positioning for maximization of the scale and improved
income from insurance premium.

4. Defines the strategies to manage customers with high asset goals
and the positioning of commodities.

5. Defines the integrated and diversified training courses reflective
of the marketing strategies for respective distribution networks in
order to reinforce professional knowledge and skills required for
each of the networks.

6. Cooperates in the operational strategies of the Company for a
variety of other distribution networks to create diversified
operational models.

Finance & 1. Prepares and provides statutory financial statements and
) managerial information by law and reflective of managerial needs.
Actuarial 2. Prepares the budget to cover expenses, controls and retains assets,

12




Department

Functions

Division

*®

10.

11

and manages daily cash flows.

Related financial planning and compliance reflective of the
reforms (new laws and regulations, commodities, business
models......).

Communicates on, plans, advertises, and prepares the marketing
aids for commodities in all distribution networks.

Prepares for introduction of commodities and implements
applicable internal regulations and regulations set by the
competent authority regarding the marketing of commodities.
Sets the insurance premium and all network commission reward
guidelines and provides related services for the actuarial
calculations of commodities.

Certifies the actuarial calculations reports, reserves, and evaluates
and analyzes profits or losses.

Evaluates and monitors financial risks and capital adequacy.
Evaluates corporate value and analyzes and controls the operating
cost.

Cooperates in the corporate investment strategies and reviews and
evaluates the value of prospective targets of M&A in the future.

. Helps manage the overseas commodities, actuarial calculations,

and finance of subsidiaries.

Policy
Operations

Division

10.

Performs and manages the underwriting process for new contracts,
including the planning and configuration of related operating
procedures, regulatory systems, and computer operating systems.
Performs and manages the security process, including the
planning and configuration of related operating procedures,
regulatory systems, and computer operating systems.

Performs and manages the reimbursement and investigation as
well as crime prevention processes, including the planning and
configuration of related operating procedures, regulatory systems,
and computer operating systems.

Performs and manages respective insurance benefits payment and
notification processes, including the planning and configuration of
related operating procedures, regulatory systems, and computer
operating systems.

Performs and manages the premium collection process upon
extension of the contract for the first time, including the planning
and configuration of related operating procedures, regulatory
systems, and computer operating systems.

Provides customers and sales colleagues with front desk services.
Provides the insured and sales colleagues with phone inquiry
service, cares for the insured and performs procedures for new
contracts and risk control phone interviews, among others.

Takes care of a variety of complaints to protect the rights of the
insured and those of the Company and centrally manages the
implementation and self-assessment of the principles to treat
customers equally.

Performs the personnel processes and tallies sales or distributes
commissions for the logistics staff in respective distribution
networks.

Applies new technologies, plans and enforces digital services, and
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Department

Functions

improves automation for reduced operating cost.

11. Creates and adjusts in real time the rules for controlling
operational risks to effectively and reasonably control respective
operational risks.

IT Service 1. Formulates the IT system development directives reflective of the
. operational developments of the Company.
Division 2. Provides safe, steady, and best-fit cost-related IT services for
improved administrative efficiency.

3. Enhances productivity and reduces the operational cost for
improved corporate competitive advantages through mature IT
technologies.

Corporate 1. P:ans corporate operational strategies and compiles operational
ans.

Management 2. pAnalyzes the overall management performance.

& Service 3. Lists and follows upon important action items of the Company,

Division investigates, integrates, supervises, and controls major projects.

4. Improves corporate brand images and takes charge of integrated
communication and public relations as well as social
responsibilities, among other events.

5. Enhances the value of data and analyzes and applies them to the
development of business opportunities, risk control, and
administrative efficiency to deepen customer management and
marketing service activities.

6. Leases offices, remodels workplaces, affixes seals, prepares and
compiles documents and regulations.

7. Helps the Company plan and run the mechanism for protecting
corporate safety in non-IT fields against possible impacts from
crime and environmental threats on the basis of risk assessment.

8. Plans occupational safety operations and educational trainings,
provides supervision and management, and performs
investigations, analyses, and coordination, among others.

9. Purchases, maintains, allocates, and manages respective corporate
assets, among other related administrative affairs.

10. Plans and implements the Company’s rewarding travels and
procurements.

Legal 1. Reviews contracts and related legal documents and provides legal
o opinions and takes part in important contract negotiations.
Division 2. Prepares and revises terms and conditions for commodities and
takes part in commodity discussion meetings.

3. Reviews promotional documents for insurance commodities.

4. Handles major legal events or disputes involving the Company.

5. Arranges meetings of the BOD and the Audit Committee and
takes care of corporate governance.

6. Handles court lawsuits.

7. Assists in labor-management disputes.

8. Addresses legal concerns in the implementation of operations.

Human Cooperates in the Company’s operational strategy by providing
Resources strategic talent selection, talent application, talent nurturing, and talent
Division retention, among other human resources management functions, in

order to effectively attract, maintain, and inspire talent and to fulfill
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Department

Functions

the operational goals of the Company.

Overseas
Business &
Development

Division

1.

2.

Plans overseas business development strategies and evaluates
investment projects.

Applies for the establishment, prepares for, and starts overseas
businesses and takes care of other related matters such as
application, filing for reference, declaration, announcement, and
compliance.

Plans, creates, and maintains the management system for overseas
businesses and follows up on the operational performance.
Helps higher-ranking officials by performing staff tasks such as
the consultation, project management, and tracking of important
decisions concerning overseas operations.

Overseas industry-government-academia exchanges and
developments.
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II.

(I) Directors and Supervisors:

1. Director and Supervisor Information (I)

Information of Directors, Supervisors, President, Vice President, Assistant Vice President, and Heads of Departments and Branch Offices:

Shares currently

Other department heads,

Number of shares Shares held in . directors, or supervisors
. Current number |held by the spouse R Major . .
held upon election . someone else’s . . Position held in the who are the spouse or a
Term . . of shares held and minor experience/education . g
. Lo Date elected | . Date first | (inauguration) ) name Company and any relative within the second
Title Nationality| Name |Gender| . in child(ren) L Remarks
(inaugurated) office elected other company at degree of kinship
.. | Holding . |Holding .| Holding .. |Holding present
Quantity ratio Quantity ratio Quantity ratio Quantity ratio Title | Name | Relationship
Director R.O.C. |Richard| Male | 6/12/2020 3 |2/11/2009| Note 1 | Note 1 | Note 2 | Note 2 |- - - - . M.B.A., Stern School |Chairman of Fubon
(Representative M. Tsai years of Business, New York |Life Insurance Co.,
of the University (U.S.) Ltd.
Institutional . Bachelor of Commerce | Chairman of Fubon
Shareholder (Division of Business |Financial Holding
Fubon Financial Management), Co., Ltd.
Holding Co., National Taiwan Director of Dao Ying
Ltd.) University Co., Ltd. )
. Vice Chairman of Director of Ming
Fubon Financial Dong Co., Ltd.

Holding Co., Ltd.

. Vice Chairman of

Taipei Fubon
Commercial Bank Co.,
Ltd.

. Chairman and Vice

Chairman of Taiwan
Mobile Co., Ltd.

. Chairman of Fubon

Life Insurance Co.,
Ltd.

. Vice Chairman of

Fubon Insurance Co.,
Ltd.

. Chairman of Fubon

Securities Co., Ltd.

Director of Fame
Dynasty Enterprises
Limited (BVI)
Director of Kuo Chi
Investment Co., Ltd.
Director of Lucky
Way Limited
Director of Rainbow
Cheer Limited
Director of Key Gain
Limited

Director of Ultimate
Epoch Limited
Director of
Orientland
International Limited
Director of Oceana
Glory Limited
Director of Eagle
Legacy Limited
Director of Taiwan
Mobile. Foundation
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Title

Nationality

Name

Gender

Date elected
(inaugurated)

Term
in
office

Date first
elected

Shares currently

Number of sha?es Current number |held by the spouse Shares held 1? Major
held upon election - someone else’s . .
. . of shares held and minor experience/education
(inauguration) . name
child(ren)
.. | Holding . |Holding .| Holding .. |Holding

uantit . uantit . uantit . uantit .

Q Y| ratio Q Y| ratio Q Y| ratio Q Y1 ratio

Position held in the
Company and any
other company at
present

Other department heads,

directors, or supervisors

who are the spouse or a
relative within the second

degree of kinship

Title

Name | Relationship

Remarks

Director of DRJ
Development
Limited

Director of Globotex
International Limited
Director of Cosgrove
Global Limited

Vice Chairman of
Fubon Bank (Hong
Kong) Limited
Director of Vantage
Horizon Global
Limited

Director of Penny
Lane Investment
Limited

Director of Chung
Shing Development
Co., Ltd.

Director of Fubon
Realtors Co., Ltd.
Director of TCC
Investment Co., Ltd.
Director of TCCI
Investment and
Development Co.,
Ltd.

Director of TFN
Union Investment
Co., Ltd.
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Title

Nationality

Name

Gender

Date elected
(inaugurated)

Term
in
office

Date first
elected

Shares currently

Number of sha?es Current number |held by the spouse Shares held 1? Major
held upon election - someone else’s . .
. . of shares held and minor experience/education
(inauguration) . name
child(ren)
.. | Holding . |Holding .| Holding .. |Holding

uantit . uantit . uantit . uantit .

Q Y| ratio Q Y| ratio Q Y| ratio Q Y1 ratio

Position held in the
Company and any
other company at
present

Other department heads,
directors, or supervisors

wh

o are the spouse or a

relative within the second

degree of kinship

Title

Name | Relationship

Remarks

Director of Taiwan
Cellular Co., Ltd.
Director of Taiwan
Fixed Network Co.,
Ltd.

Director of Fubon
Construction Co.,
Ltd.

Director of Taiwan
Bio-development
Foundation
Director of Star Top
Ventures CO LTD
Director of Ti Kun
Co., Ltd.

Director of Tien
Chien Co., Ltd.
Director of Hsi Po
Lai Co., Ltd.
Director of Yi Fu So
Co., Ltd.

Director of Total
Formation INC.
Director of Cho
Pharma, Inc.
Director of Formosa
Cancer Foundation
Director of NTNU
Innovation
Investment Holding
Company

Director of Taiwan
Mobile Co., Ltd.
Director of Taiwan
Telecommunication
Industry
Development
Association
Carnegie Hall
Corporation -
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Title

Nationality

Name

Gender

Date elected
(inaugurated)

Term
in
office

Date first
elected

Shares currently

Number of sha?es Current number |held by the spouse Shares held 1? Major
held upon election . someone else’s . .
. . of shares held and minor experience/education
(inauguration) . name
child(ren)
.. | Holding . |Holding .| Holding .. |Holding

uantit . uantit . uantit . uantit .

Q Y| ratio Q Y| ratio Q Y| ratio Q Y1 ratio

Position held in the
Company and any
other company at
present

Other department heads,
directors, or supervisors
who are the spouse or a
relative within the second
degree of kinship

Title | Name | Relationship

Remarks

Director

Executive Director of
China Finance 40
Forum

Director of ABG-
WTT Global Life
Science Capital
Partners GP Limited
(Cayman)

Director of New
York Philharmonic
IAB (International
Advisory Board)
Director of CASTLE
LION
INVESTMENTS
LIMITED
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Shares currently

Other department heads,

Number of shares Shares held in . directors, or supervisors
. Current number |held by the spouse s Major - .
held upon election . someone else’s . . Position held in the who are the spouse or a
Term . . of shares held and minor experience/education . e
. I Date elected | . Date first | (inauguration) . name Company and any relative within the second
Title Nationality| Name |Gender| . in child(ren) o Remarks
(inaugurated) office elected other company at degree of kinship
. |Holding .. |Holding .. |Holding .. |Holding present

Quantity ratio Quantity ratio Quantity ratio Quantity ratio Title | Name | Relationship

Director R.O.C. |Howard| Male | 6/12/2020 3 |6/24/2011| Note 1 | Note 1 | Note 2 | Note 2 |- - - - . Ph.D., Graduate Vice Chairman of
. Lin years Institute of Chemical |Fubon Life Insurance

(Representative Engineering, National |Co., Ltd.
of the Taiwan University Director and
Institutional . Master’s Degree, Manager of Fubon
Sharehol_der . Graduate Institute of  |Financial Holding
Fubop Financial Chemical Engineering, Co., Ltd.
Holding Co., National Cheng Kung |Director of Fubon
Ltd.) Securities Co., Ltd.

University

. Chairman of Fubon

Financial Holding
Venture Capital Co.,
Ltd.

. Senior Advisor of the

Investment
Management Division
of Fubon Financial
Holding Co., Ltd.

. Executive Vice

President of Fubon
Life Insurance Co.,
Ltd.

. President of Fubon

Financial Holding
Venture Capital
Corporation

. Chairman of Fubon

Securities Investment
Services Co., Ltd.

. President of Fubon

Asset Management
Co., Ltd.

Director of Fubon
Asset Management
Co., Ltd.
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Shares currently

Other department heads,

Number of shares Shares held in . directors, or supervisors
. Current number |held by the spouse s Major - .
held upon election . someone else’s . . Position held in the who are the spouse or a
Term . . of shares held and minor experience/education . e
. I Date elected | . Date first | (inauguration) . name Company and any relative within the second
Title Nationality| Name |Gender| . in child(ren) o Remarks
(inaugurated) office elected other company at degree of kinship
. |Holding .. |Holding .. |Holding .. |Holding present
Quantity ratio Quantity ratio Quantity ratio Quantity ratio Title | Name | Relationship
Director R.O.C. | Oliver | Male | 6/12/2020 3 |2/11/2009| Note 1 | Note 1 | Note 2 | Note 2 - - - . LL.B., National Director of Fubon
) Cheng years Taiwan University Life Insurance Co.,
(Representative . Chairman of Fubon  |Ltd.
ofthe . Life Insurance Co., Director of Fubon
Institutional Ltd. Direct Marketing
Sharehol_der ‘ . President of Fubon Consulting Co., Ltd.
Fubop Financial Life Insurance Co., Director of Fubon
Holding Co., Ltd. Cultural &
Ltd.) . Assistant Vice Educational
President and Vice Foundation
President of Fubon Director of Taipei
Life Insurance Co., Fubon Bank Charity
Ltd. Foundation

. Manager of Fubon

Insurance Co., Ltd.

Supervisor of Fubon
Asset Management
Co., Ltd.
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Shares currently

Other department heads,

Number of shares Shares held in . directors, or supervisors
. Current number |held by the spouse s Major - .
Term he1‘d upon elf:ctlon of shares held and minor someone else’s experience/education Position held in the Wh(.) are t.heA Spouse ora
. I Date elected | . Date first | (inauguration) . name P Company and any relative within the second
Title Nationality| Name |Gender| . in child(ren) o Remarks
(inaugurated) office elected other company at degree of kinship
.. | Holding . |Holding .| Holding .. |Holding present
Quantity ratio Quantity ratio Quantity ratio Quantity ratio Title | Name | Relationship
Director R.O.C. |Benson| Male | 6/12/2020 3 |6/24/2011| Note 1 | Note I | Note 2 | Note 2 - - - - . Bachelor's Degree, Director and
Chen years Department of Manager of Fubon
(Representative Management Science, |Life Insurance Co.,
of the National Chiao Tung |Ltd
Institutional University Director of Fubon
Shareholder . Executive Vice Hyundai Life
Fubon Financial President of Fubon Insurance Co., Ltd.
Holding Co., Life Insurance Co., Chairman of Fubon
Ltd.) Ltd. Life Insurance (Hong
. Chief and Senior Vice |Kong) Company
President of ING Life |Limited
Insurance Co., Ltd. Chairman of Fubon
Life Insurance
(Vietnam) Co., Ltd.
Director of Fubon
Charity Foundation
Director of Fubon
Art Foundation
Director of Taipei
Fubon Bank Charity
Foundation
Vice Chairman of the
Life Insurance
Association of the
Republic of China.
Director R.O.C. Shih- | Male | 6/12/2020 3 |2013.11.1| Note 1 | Note 1 | Note 2 | Note 2 . Master’s Degree, Director of Fubon The term in
(Representative Pin years Graduate Institute of  |Life Insurance Co., office of
of the Chen Business, National Ltd. supervisors at
Institutional Taiwan University Non-Executive Fubon Life
Shareholder . Bachelor's Degree, Director of Convoy Insurance
Fubon Financial Department of Global Holdings Co., Ltd. is
Holding Co., Mathematics, National |Limited from
Ltd.) Taiwan University November 1,
. Executive Vice 2013 to June
President of Fubon 11, 2020.
Life Insurance Co.,
Ltd.
. Supervisor of Fubon
Life Insurance Co.,
Ltd.
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Shares currently

Other department heads,

Number of shares Shares held in . directors, or supervisors
. Current number |held by the spouse s Major - .
held upon election . someone else’s . . Position held in the who are the spouse or a
Term . . of shares held and minor experience/education . e
. I Date elected | . Date first | (inauguration) . name Company and any relative within the second
Title Nationality| Name |Gender| . in child(ren) o Remarks
(inaugurated) office elected other company at degree of kinship
. |Holding .. |Holding .. |Holding .. |Holding present
Quantity ratio Quantity ratio Quantity ratio Quantity ratio Title | Name | Relationship
Independent R.O.C. Alan | Male | 6/12/2020 3 |6/12/2020| Note 1 | Note 1 | Note 2 | Note 2 . Master's Degree, Independent Director
Director Wang years Graduate School of of Fubon Life
(Representative Management Science, |Insurance Co., Ltd.
of the University of Texas at |Independent Director
Institutional Dallas of Fubon Financial
Shareholder . Bachelor's Degree, Holding Co., Ltd.
Fubon Financial Department of
Holding Co., International Trade,
Ltd.) Feng Chia University

. Chairman of China

Life Insurance Co.,
Ltd.

. Director and President

of China Development
Financial Holding
Corporation

. Executive Director of

China Development
Industrial Bank

. Group Vice President

and Chief Investment
Officer of Ping An
Insurance (Group)
Company Of China,
Ltd.

. Executive Vice

President and Chief
Investment Officer of
Nan Shan Life
Insurance Company,
Ltd.

. Executive Director of

the Life Insurance
Association of the
Republic of China.
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Shares currently

Other department heads,

Number of shares Shares held in . directors, or supervisors
. Current number |held by the spouse s Major - .
Term he1‘d upon elszctlon of shares held and minor someone else’s experience/education Position held in the whg are t_heA spouse or a
. I Date elected | . Date first | (inauguration) . name P Company and any relative within the second
Title Nationality| Name |Gender| . in child(ren) o Remarks
(inaugurated) office elected other company at degree of kinship
.. | Holding . |Holding .| Holding .. |Holding present
Quantity ratio Quantity ratio Quantity ratio Quantity ratio Title | Name | Relationship
Independent R.O.C. | Hong- | Male | 6/12/2020 3 |6/12/2020| Note 1 | Note I | Note 2 | Note 2 . Bachelor's Degree, Independent Director
Director Nerng years Department of of Fubon Life
(Representative Ho Medicine, National Insurance Co., Ltd.
of the Taiwan University Chairman of Ching-
Institutional . Chief Counsel, Taipei |Hsing Medical
Shareholder Medical University Foundation
Fubon Financial . Superintendent of Director of Wang
Holding Co., National Taiwan Ming-Ning Memorial
Ltd.) University Hospital Foundation
and Attending Director of Taiwan
Physician at the Astellas Medical
OBGYN Department |Research and
. Exchange scholarto  [Development
University of Foundation
California - Los Director of Cathay
Angeles General Hospital of
. Research scholar to Cathay Medical
University of Foundation
Pittsburgh Director of
METATECH (AP)
INC.

Director of Taiwan
Bio-development
Foundation

Vice Chairman of Up
Cell Biomedical Inc.
Director of TAITA
JING-FU MEDICAL
FOUNDATION
Independent Director
of StemCyte
International, Ltd.
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Shares currently

Other department heads,

Number of shares Shares held in . directors, or supervisors
. Current number |held by the spouse s Major - .
held upon election . someone else’s . . Position held in the who are the spouse or a
Term . . of shares held and minor experience/education . e
. I Date elected | . Date first | (inauguration) . name Company and any relative within the second
Title Nationality| Name |Gender| . in child(ren) o Remarks
(inaugurated) office elected other company at degree of kinship
. |Holding .. |Holding .. |Holding .. |Holding present
Quantity ratio Quantity ratio Quantity ratio Quantity ratio Title | Name | Relationship
Independent R.O.C. Chung— Male | 6/12/2020 3 |6/16/2017| Note 1 | Note 1 | Note 2 | Note 2 - - - - . Master’s Degree, Independent Director
Director Chie years Department of of Fubon Life
(Representative Chou Mathematics, Colorado %n(siuranc(;e CtolS _Ltd£
State University (Fort ndependent Lirector
of the Collins) of Yulon Motor Co.,
Institutional Ltd.
Shareholder . Bachelor's Degree, Independent Director
Fubon Financial Department of of STANDARD
Holding Co., Mathematics, FuJen |FOODS
Ltd.) Catholic University CORPORATION
. Senior Advisor of Independent Director
Chunghwa Telecom  [of Yulon‘F inance
Company, Ltd. Corporation
. Director of Kiwi
. President of VIBO Technology Inc.
Telecom
. President and Chief
Operating Officer,

Taiwan Fixed Network
Co., Ltd. of the Taiwan
Mobile Group

. Vice Chairman and

President of Taiwan
Telecommunications
Corporation of the
PCCW Group
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Shares currently

Other department heads,

Number of shares Shares held in . directors, or supervisors
. Current number |held by the spouse s Major - .
held upon election . someone else’s . . Position held in the who are the spouse or a
Term . . of shares held and minor experience/education . e
. I Date elected | . Date first | (inauguration) . name Company and any relative within the second
Title Nationality| Name |Gender| . in child(ren) o Remarks
(inaugurated) office elected other company at degree of kinship
. |Holding .. |Holding .. |Holding .. |Holding present
Quantity ratio Quantity ratio Quantity ratio Quantity ratio Title | Name | Relationship
Independent R.O.C. Andrew Male | 6/12/2020 3 |6/16/2017| Note 1 | Note 1 | Note 2 | Note 2 - - - - . MBA, University of Independent Director
Director Lin years . of Fubon Life
Chicago
Insurance Co., Ltd.
(Representative . Masters degree, Director of Duo Ying
of the University of Investment Co., Ltd.
Institutional Massachusetts at Chairman of TAIRX,
Shareholder Ambherst Electrical & [INC.
Fubon Financial Computer Engineering |Chairman of Yiyun
Holding Co., . Chief Strategy Officer, |Biomedicine Co.,
Ltd.) Ltd.

Chicony Electronics
Co., Ltd./Clevo Group

. President for the

Greater China Region
of the Macquarie
Group

. Chief Financial Officer

of the Lite-on Group

. Chief Investment

Officer of ABN
AMRO Securities
Investment Co., Ltd.

. President of J.P.

MORGAN
INTERNATIONAL
FINANCE LIMITED

. Head of the Research

Department, Jardine
Fleming Securities
Co., Ltd.

Senior Partner of
SAIF Eagle Fund

Note 1: The Company is the subsidiary fully owned by Fubon Financial Holding Co., Ltd. and the director is the institutional representative assigned by the said company.

Note 2: The number of common stock shares held upon initial election/inauguration by Fubon Financial Holding Co., Ltd. were 11,083,114,000 and it is now 11,083,114,000.
Note 3: For other positions also held by the directors, refer to the data in February 2021.
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2. Director and Supervisor Information (II)

More than five years of work experience and the following | Fulfillment of independence
professional qualifications (Note 2)
ondition
An instructor ata |A judge, public Have work
public or private  |prosecutor, attorney, |experience in
college, in a certified public the area of
department of accountant, or other |commerce, law, ngzgﬁrc of
commerce, law, professional or finance, companies
finance, technical specialist, in [accounting, or a1~S(Zl SerVi(I; 8 as
2(3|4[5]6|7|8|9|10|11|12| ndependent
accounting, or a profession necessary |[work directors for
other academic for the business of the |experience
departments Company, who has  |needed by the
Name related to the passed a national Company
business of the examination and been
Company. awarded a certificate.
Richard v v v |v 0
M. Tsai
Howard v v|v v |v 0
Lin
Oliver v viv| VIV v |v 0
Cheng
Benson v vivivivl (vIivIv]v 0
Chen
Shih-Pin v vivVIVIVIVIVIVIVIVIV 0
Chen
Alan v vivivivivivivivlv v 0
Wang
Hong- v vVivIivIVIiVIVIVIVIV |V 0
Nerng Ho
Chung- v vIivivIivivivivivIv v 3
Chie Chou
Andrew v vivIivIiVIvIivVIVIVIV IV 0
Lin

Note 1: The Company is the subsidiary fully owned by Fubon Financial Holding Co., Ltd. and the director is the institutional
representative assigned by the said company.
Note 2: “v™ is placed in the box below if the director or supervisor met the following criteria at any time during active duty
and the two (2) years prior to the date of appointment.

(M
@

Not an employee of the Company or any of its affiliates.

27

Not a director or supervisor of the Company or any of its affiliates (The same does not apply, however, to independent




3)

“4)

®)

(6)

(N

®)

)

(10
()
(12)

directors set up by the Company and its parent company or subsidiary or a subsidiary that shares the same parent
company according to the Act or the local laws and regulations.)

Not a natural person shareholder that who holds shares, together with those held by the person's spouse, minor children,
or held by the person under others' names, in an aggregate of one percent or more of the total number of issued shares
of the company or ranking in the top 10 in holdings.

Not the spouse, a relative within the second degree of kinship, or a lineal blood relative within the third degree of
kinship of the managers listed under (1) or those listed under (2) and (3).

Not a director, supervisor, or employee of an institutional shareholder directly holding at least 5% of the issued shares
of the Company or that ranks among the top 5 in shareholding ratio or that assigns a representative to serve as director
or supervisor of the Company according to Article 27 Paragraph 1 or 2 of the Company act (The same does not apply,
however, to independent directors set up by the Company and its parent company or subsidiary or a subsidiary that
shares the same parent company according to the Act or the local laws and regulations.)

Not a director, supervisor, or employee of another company that a majority of the company's director seats or voting
shares and those of any other company are controlled by the same person (The same does not apply, however, to
independent directors set up by the Company or its parent company or subsidiary or a subsidiary that shares the same
parent company according to the Act or the local laws and regulations.)

Not a director, supervisor, or employee of another company or institution whose chairman, general manager, or person
holding an equivalent position are the same person or the spouse of that of the Company (The same does not apply,
however, to independent directors set up by the Company and its parent company or subsidiary or a subsidiary that
shares the same parent company according to the Act or the local laws and regulations.)

Not a director, supervisor, or manager, or shareholder holding at least 5% of shares of a specific company or institution
that is financially or commercially related to the Company (The same does not apply, however, if the said specific
company or institution holds at least 20% yet less than 50% of the issued shares of the Company and to independent
directors set up by the Company and its parent company or subsidiary or a subsidiary that shares the same parent
company according to the Act or the local laws and regulations.)

Not a professional individual who, or an owner, partner, director, supervisor, or officer of a sole proprietorship,
partnership, company, or institution that, provides auditing services to the company or any affiliate of the company,
or that provides commercial, legal, financial, accounting or related services to the company or any affiliate of the
company for which the provider in the past 2 years has received cumulative compensation exceeding NT$500,000,
or a spouse thereof. This, however, does not apply to the Compensation and Remuneration Committee, the Public
Acquisition Review Committee, or the Special Mergers and Acquisitions Committee fulfilling its duties in accordance
with the Securities Transaction Act or the Business Mergers and Acquisitions Act, among others.

Not a spouse or relative within the second degree of kinship of other directors.
None of the circumstances set forth in Article 30 of the Company Act.

Not elected as a government agency or a juristic person or its authorized representative as provided under Article 27
of the Company Act.
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Corporate shareholder's major owners

Shareholding position
Name of corporate shareholder | Corporate shareholder's major owners Holding ratio (%)
Taipei City Government 13.11
Ming Dong Co., Ltd. 8.45
Dao Ying Co., Ltd. 7.73
Richard M. Tsai 3.20
Fubon Financial Holding Co., |paniel M. Tsai 302
Ltd. Hung Fu Investment Co., Ltd. 2.57
New Labor Pension Fund 2.29
Chung Shing Development Co., Ltd 1.42
Labor Insurance Fund 1.23
Shiang-Shun Tsai Yang 1.14

Note 1: The table above contains the data of Fubon Financial Holding Co., Ltd. on the latest book-closing date.

Note 2: Disclose the names of corporate shareholders that the directors and supervisors represent of.

Note 3: Disclose the names and ownership interests of major owners (top-10 in terms of shareholding percentage)
for each listed corporate shareholder. Complete Table 2 below if the major owner is also a corporate entity.

Note 4: If a corporate shareholder is not a company, the name of the shareholder and shareholding ratio that should
be disclosed above are the name of the investor or donor and the ratio of its capital contribution or donation.

Names of major shareholders of major owners listed in Table 1 above

Name of corporate Corporate's major shareholders (Note 2 )

(Note 1)

Taipei City Government None

Ming Dong Co., Ltd. Fubon Construction Co., Ltd. 16.38%, Fuben Construction Co., Ltd.
13.90%, Fuji Investment Co., Ltd. 12.64%, Ruji Investment Co., Ltd.
12.64%, Dowji Investment Co., Ltd. 12.64%, Chunghsing Development
Co., Ltd. 11.78%, Daoying Industrial Co., Ltd. 9.61%, and Fubon Charity
Foundation 3.33%,
Fubon Cultural and Educational Foundation 2.48%, Ming-Chung Tsai
1.82%

Dao Ying Co., Ltd. Fubon Land Development Co., Ltd. - 17.68%, Fubon Construction Co., Ltd.

- 17.68%, Fu Chi Investment Co., Ltd. - 13.13%, Ru Chi Investment Co.,
Ltd. - 13.13%, Dao Chi Investment Co., Ltd. - 13.13%, Ming Dong Co.,
Ltd. - 9.60%,

Chunghsing Development Co., Ltd. 8.84%, Ming-Chung Tsai 1.52%,
Ming-Hsing Tsai 1.51%,

Fubon Charity Foundation 1.01%

Mingdong Industrial Co., Ltd. 40%, Daoying Industry Co., Ltd. 40%, Ming-Chong
Hungfu Investment Co., Ltd. | pgy 6.25%, Ming-Hsing Tsai 6.25%, Ai-Ling Tsai-Chen 2.50%, Mei-Hui Tsai-
Wen 2.50%, Cheng-Dao Tsai 1.25%, Cheng-Ru Tsai 1.25%

New Labor Pension Fund None

Chung Shing Mingdong Industrial Co., Ltd. 43.33%, Daoying Industrial Co., Ltd.
Development Co., Ltd 43.33%, Cheng-Dao Tsai 4%, Cheng-Ru Tsai 4%, Ming-Chung Tsai
2.67%, Ming-Hsing Tsai 2.67%

Labor Insurance Fund None

Note 1: List the names of major owners in Table 1 that are corporate entities.

Note 2: Disclose the names and ownership interests of major owners (top-10 in terms of shareholding percentage)
for each listed corporate shareholder.

Note 3: If a corporate sharcholder is not a company, the name of the shareholder and shareholding ratio disclosed
above are the name of the initial investor and its capital contribution ratio.
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(IT) Profile of President, Vice President, Assistant Vice President, and Departmental and Branch Supervisors:

February 28, 2021

Current Shares held by spouse Shares held in Spouse or relatives of second degree
Date shareholdings and underage children | someone else’s name or closer acting as managers
Title Nationality| Name [Gender| . Major experience/education Concurrent positions in other companies Remarks
avgurated Quantity| HOMINE | antity | HOMINg | 5 giry | Holding Title Name |Relationshi
I ratio ty ratio ty ratio P
1. Chairman of Fubon Life Insurance
(Vietnam) Co., Ltd.
2. Chairman of Fubon Life Insurance
(Hong Kong) Company Limited
1. Department of Management Science, National 3. Director of Fubon Hyundai Life
Chiao Tung University Insurance Co., Ltd.
President ROC. Benson Male | 9/52011 : } : : } } 2. Senior Vice President of ING Life Insurance Co., |4. Dlrector'of Fubon Charity
Chen Ltd. Foundation
3. Executive Vice President of Fubon Life Insurance |5. Director of Fubon Art Foundation
Co., Ltd. 6. Director of Taipei Fubon Bank
Charity Foundation
7. Vice Chairman of the Life Insurance
Association of the Republic of
China.
1. Temple University/MS in Statistics 1. Director of Fubon Life Insurance
Executive Vice Tsai-Ling 2. Vice President of Cigna Taiwan Life Assurance (Vietnam) Co., Ltd.
President ROL. Tung Female|  6/1/2009 ) ) ) . } ) Company Ltd. 2. Director of Fubon Life Insurance
3. Vice President of Citi Life Insurance Co., Ltd. (Hong Kong) Company Limited
1. Graduate Institute of Insurance, Feng Chia
University
Executlye Vice ROC. Shr-Tue Male | 2/12019 : } : : } } 2. Vice Section Head of Cathay Life Insurance Co.|Director of Fubon Property & Casualty
President Chen Ltd. Insurance Co., Ltd.
3. Section Head of Chung Tsing Life Insurance Co.,
Ltd.
Executive Vice Ming-Hua Department of Accounting, Fu Jen Catholic Supervisor of Fubon Life Insurance
President RO.C. Wang Male | 7/112019 ) ) B ) B ) University (Vietnam) Co., Ltd.
1. Department of Economics, Fu Jen Catholic
Executive Vice Tien-Lin University
President ROC | pgy | Male | 2172019 4 - - - : - "~ |2. Section Head/Chief of Nan Shan Life Insurance
Co., Ltd.
Yine-Ya 1. University of Pennsylvania/Master of Law
Senior Vice President | R.O.C. g}%- Female| 6/1/2019 - - - - - - 2. Vice President of ING Life Insurance Co., Ltd.
en 3. Senior Vice President of HSBC
Li-Min ; i};:g;ift ll\J/I[;r\ll; rilrt}(l)/;\;[\lliﬁ Shan Life Insurance Director of International Fixed Income
Senior Vice President | R.O.C. Lin Male | 7/1/2017 - - - - - - ’ Co.. Ltd & and Currency Management Function of
3. Vice Director of AIG Investment Corp. Fubon Financial Holding Co., Ltd.
Senior Vice President Lo o . .. .
of Taipei Xinyi ROC. Hsiu-Ling Female| 7/1/2018 : ) B ) B ) D1\{1§10n of‘Pubhc Alenlstrgtlon, Depmment of
Branch Chen Political Science, National Taiwan University
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Current Shares held by spouse Shares held in Spouse or relatives of second degree
Date shareholdings and underage children | someone else’s name or closer acting as managers
Title Nationality] Name |Gender inaugurated Major experience/education Concurrent positions in other companies Remarks
¢ Quantit Holding Quantit Holding Quantit Holding Title Name |Relationshi
Y| ratio Y ratio Y ratio P
Chih-
Senior Vice President | R.O.C. Kang Male | 6/1/2011 - - - - - - Hualien Senior High School
Hsing
1. University of Illinois/MS in Applied Mathematics
Yun- 2. Assistant Manager of Transamerica Occidental
Senior Vice President | R.O.C. Chine Hsu Female| 6/13/2014 - - - - - - Life Insurance Company
s 3. Deputy Manager of TransGlobe Life Insurance
Inc.
Sophia University of Illinois at Urbana—Champaign/Master of | Director of Finance Division and
Senior Vice President [ R.O.C. W};n Female| 9/1/2015 - - - - - - Accounting Science Accounting and Tax Division of Fubon
g Financial Holding Co., Ltd.
1. American Graduate School of Ir}temanona] 1. Director of Equity and Alternative
Management/Master of International Management 4
. . Investment Function of Fubon
2. DBS Bank Ltd./Vice President . . .
. . . Yun-Ku 3. Senior Assistant Vice President of Taipei Fubon Fmancngl Holding Co., Ltd.
Senior Vice President | R.O.C. . Male | 9/1/2019 - - - - - - ’ . 2. Supervisor of Fubon Asset
Lin Commercial Bank Co., Ltd.
. . Management Co., Ltd.
4. Leon CVM Capital Management/Director 3. Director of CITIC Capital Holdines
5. President of Fubon Financial Holding Venture R P &
. . Limited
Capital Corporation
1. Division of Risk Management and Insurance,
. . . Shu-Kuan ) Master’s Program for Operation and
Senior Vice President | R.0.C. yu [|Female| 6/1/2020 . . ° . B . Administration, National Chengchi University
2. Auditor of Nan Shan Life Insurance Co., Ltd.
. . . Yun-Hung University of Wisconsin-Madison/MS in Actuarial
Senior Vice President [ R.O.C. Liao Male | 9/17/2020 - - - - - - Science
. . Lieh-Hui . . . . N
Vice President R.O.C. Huang Male | 7/1/2019 - - - - - - Department of Public Relations, Shih Hsin University
Vice President RO.C Fang-Jung Male | 7712019 } ) } : : ) Department of Public Finance, National Chung Hsing
T Chang University
. . Pao-Hung Division of Judicial Administration, Department of
Vice President R.O.C. Lin Male | 11/1/2019 - - - - - - Law, National Chung Hsing University
. . Shyh-Jaw . .
Vice President R.O.C. Chien Male | 8/20/2010 - - - - - - Georgetown University/MBA
Vice President ROC Biing- Male | 6/13/2014 R ) ) : B ) Graduate Institute of Economics, Feng Chia Supervisor of Fubon Property &
7" | Hwa Liu University Casualty Insurance Co., Ltd.
Wen- . .
Vice President RO.C Chich Male | 11/1/2019 R } ) : R ) Department of Electronic Computer Science,
T Huang Tamkang University
Vice President ROC Wizard Male | 8/1/2020 : ) B : B ) Department of English Language and Literature,
B Liao Chinese Culture University
Kang-
Vice President R.O.C. Chuan | Male | 11/1/2019 - - - - - - New York Institute of Technology/MBA
Fan
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Current Shares held by spouse Shares held in Spouse or relatives of second degree
Date shareholdings and underage children | someone else’s name or closer acting as managers
Title Nationality] Name |Gender inaugurated Major experience/education Concurrent positions in other companies Remarks
¢ Quantit Holding Quantit Holding Quantit Holding Title Name |Relationshi
Y| ratio Y ratio Y ratio P
Chin- o .
Vice President RO.C Tang Male | 6/1/2020 } ) } : : ) Division of Law, Department of Law, Chinese Culture
T Chang University
1. Director of Alternative and special
I-Hsuan project Investment Function of
Vice President R.O.C. Chen Female| 7/2/2015 - - - - - - University of Illinois’MBA Fubon Financial Holding Co., Ltd.
2. Director of CITIC Capital Holdings
Limited
1. Director of Real Estate Investment
Function of Fubon Financial
Holding Co., Ltd.
2. Director of Fubon Ellipse (Belgium)
S.A.
Kuane-Yu 3. Director of Bow Bells House
Vice President R.O.C. Lﬁ Male | 11/1/2018 - - - - - - The University of Texas At Austin/MS in Engineering (Jersey) Limited
4. Director of Fubon MTL Property
(Jersey) Limited
5. Director of Carter Lane (Guernsey)
Limited
6. Director of Fubon Eurotower
(Luxembourg) S.ar.l
Lian-
Vice President R.O.C. Chieh Male | 7/1/2017 - - - - - - Northern Illinois University/MS in Finance
Wang
. A . . . Director of Investment Administration
Vice President | RO.C. | MMM pernaie| 612019 | - - - - - . |Division of Financial and Economic Law, Department | io, o Fubon Financial Holding
Yang of Law, Fu Jen Catholic University Co.. Ltd
Vice President R.O.C. S&,‘;\gg‘ Female| 6/1/2009 - - - - - - Temple University/MS in Actuarial Science
Kuo- Master’s Program, Division of Risk Management and
Vice President R.O.C. Hsiang | Male | 6/1/2009 - - - - - - Insurance, Master’s Program for Operation and
Huang Administration, National Chengchi University
. . Yu-Fen . . Lo
Vice President R.O.C. Yang Female| 6/1/2009 - - - - - - University of Illinois/MBA
Vice President of OIU| R.O.C Cheng-1 Male | 1/13/2016 R ) ) : B ) Graduate Institute of Industrial Economics, Nan Kai
B Ong University
. Cheng- University of California/The Degree of Juris Director of Investment Legal Function
Senior Legal Counsel | RO.C. | ooy, | Male | 9/172015 4 - - - - - * | DoctorLAW) of Fubon Financial Holding Co., Ltd.
Semor;?:;;;i? Viee R.O.C. C}gl }rllnghu Female| 11/1/2018 - - - - - - University of Maryland/ Bachelor of Science
se““’rp‘r*::i‘s:;“ Viee| roc. Y“éiﬁ:“g Male | 712020 | - ; - : - - |University of New Haven/MBA
Senior Assistant Vice ROC \C)‘]Ifenr; Male | 9/1/2020 : ) B : B ) Department of Civil Engineering, Chung Yuan
President B Huang Christian University
se““’rp‘r*::i‘s:;“ Viee| roc. Cl}‘s'gi‘“ Male | 10232019 | - ; ; ; - - |The University of IOWA/MS in Mathematics
Senior Assistant Vice | R.O.C. Hao Lee | Male | 7/1/2019 - - - - - - Division of Risk Management and Insurance, 1. Director of Taiwan Contact Center
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Current Shares held by spouse Shares held in Spouse or relatives of second degree
Date shareholdings and underage children | someone else’s name or closer acting as managers
Title Nationality| Name |Gender inaugurated Major experience/education Concurrent positions in other companies Remarks
¢ Quantit Holding Quantit Holding Quantit Holding Title Name |Relationshi
I ratio Y ratio Y ratio P
President Master’s Program for Operation and Administration, Development Association
National Chengchi University 2. Director of Chinese Febi Care
Association
Senlorplr\:ssil;;r:t Viee R.O.C. Hg:;fén Female| 6/1/2009 - - - - - - Division of Bank Insurance, Ming Chuan University
Senior Assistant Vice ROC Tzu-Yin Female| 6/1/2009 : ) B ) B ) New York Institute of Technology/MA in
President T Chen Communication Arts
Se““’rp’?::i‘;g‘:t Viee| roc. Clljle“e‘g Male | 11/12019 | - ; - ; - - |Department of Statistics, Feng Chia University
Senior Assistant Vice ROC Tzu-Ying Female| 3/14/2016 : ; R ; R ) The London School of Economics and Political Senior g;; Spouse
President R Hsieh Science/MS in Finance and Economics Manager Tsai P
Semor;?:;;;i? Viee R.O.C. N\;];]:Zg Female| 6/1/2009 - - - - - - Department of Accounting, Soochow University
Senior Assistant Vice RO.C LI;)un- Male | 12/1/2010 Department of Public Finance and Taxation, Aletheia
President B W::gg ° . ) . ° . University
Senior Assistant Vice Hui-Ling Department of Medical Engineering, Chung Yuan
President ROC. Wang Female| 7/112018 . . B . B . Christian University
Se““’rp’?::i‘;g‘:t Viee| poc. HS‘I‘{‘;‘:‘“’ Male | 11/12017 | - - ; - ; - |Boston College/MS in Finance
. . . Heng- - .
Senior Assistant Vice . Graduate Institute of Management Science, Tamkang
Prosident R.O.C. H\S)‘I/Z?g Male | 5/6/2017 - - - - - - University
Senior Assistant Vice RO.C Hsin-I Male | 9/1/2019 : } : : : } Department of Business Mathematics, Soochow
President B Tsai University
Senior Assistant Vice ROC Bi-Chuan Female| 1/6/2020 : ) B : B ) University of Southern California/Master of Public
President T Yeh Administration
Senior Assistant Vice ROC Jui-Ying Female| 6/1/2009 : ) B } R ) University of Missouri/MS in Consumer and Family
President B Hung Economics
S;I;;(;ir d/:zils;a"}l;ivge ROC Yung- Male | 9712020 : } R : R } Division of Judicial Administration, Department of
Zhongshan Brar:)ch 77" |Chang Liu Law, National Chung Hsing University
Senior Assistant Vice ROC g}i:_ Male | 12/1/2019 R ) ) : B ) Department of Computer Science and Engineering,
President B Huani Tatung University
Assistant Vice Hua-Ling Master’s Program, Graduate Institute of Business
President ROC. Pao |remale| 6/112009 . . B . B ) Administration, Chung Yuan Christian University
Assistant Vice Mei-Fang Department of Business Administration, Tunghai
President ROC. Lo Female| 6/15/2011 ) ) - ) B ) University
Asls)‘rset:i“;e;/t"’e ROC. Pe&(.:e}fn Female| 6/12020 | - ; . ; . - |Department of Accounting, Tamkang University
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Current Shares held by spouse Shares held in Spouse or relatives of second degree
Date shareholdings and underage children | someone else’s name or closer acting as managers
Title Nationality] Name |Gender inaugurated Major experience/education Concurrent positions in other companies Remarks
¢ Quantit Holding Quantit Holding Quantit Holding Title Name |Relationshi
Y| ratio Y ratio Y ratio P
Assistant Vice Ming- Advanced Administration Class, Master’s Program
President R.O.C. Kuei Eee Female| 6/1/2009 - - - - - - for Operation and Management, National Chengchi
University
As}s)lrset:ir:lte;/tlce R.O.C. Hél;;m Female| 6/1/2009 - - - - - - Department of Accounting, Soochow University
. . . Chairman of the Employee Welfare
ASSIS‘?‘“ Viee R.O.C. Chung— Male | 6/1/2009 - - - - - - Dep artment o fInf ormation Management, Fu Jen Committee, Fubon Life Insurance Co.,
President Wei Hsieh Catholic University Ltd
Assistant Vice Hsien-
President of Chiayi R.O.C. Wen Wei Male | 9/1/2020 - - - - - - EMBA, National Chung Cheng University
Branch
Aslilrsefindtel\:tm ROC. C}é‘;‘;;al Female| 3/972012 | - ; ; - ; - [Newport International University/MBA
Asls)‘rset:i“;e;/t"’e ROC. Sh‘{i‘: 0 | kemale| 1712013 | - ; . ; - - |Department of Accounting, Soochow University
Asls)lrs;:indte;/tlce R.O.C. [I-Chen Yu|Female| 6/1/2020 - - - - - - Department of Accounting, Tunghai University
Asls)‘rset:;];e;/tlce R.O.C. ChCa }(:l];‘);/ei Male | 9/1/2015 - - - - - - Department of Law, National Taiwan University
As}s)lrset:ir:lte;/tlce R.O.C. Ju[:itglg Male | 9/1/2020 - - - - - - Department of Insurance, Tamkang University
Assistant Vice . o .
President of Taipei RO.C Rui-Tsung Male | 9/1/2020 : } : : : } Division of Law, Department of Law, National
Daan Branchp B Chiang Chengchi University
Assistant Vice RO.C \CN;J; Male | 9/12016 . ) . ) . ) Graduate Institute of Educational Material Science,
President B Huang Tamkang University
. . . Department of Finance, College of Continuing
Asls)‘rset:i“;e;/t"’e ROC. Chl‘i'i]:’le‘ Female| 9172020 | - ; . ; . - |Education, Lunghwa University of Science and
Technology
As}s)lrset:ir:lte;/tlce R.O.C. Shl]il;{au Female| 2/15/2017 - - - - - - Department of Statistics, Feng Chia University
Assistant Vice . .
. Yuan- Department of Economics, Chinese Culture
Premdeg; ;)[fc'flaoyuan R.O.C. Shing Lo Male | 9/1/2020 - - - - - - University
Assistant Vice Tzu-Po Master’s Program, Graduate Institute of Business
President ROC. Wei Male | 8/1/2020 . . B . B . Administration, Chang Gung University
Assistant Vice Hsing- Department of Mass Communications, Shih Hsin
President ROC | yuan Szu | Male | 10712020 . . . ) ) . University
Assistant Vice Yine-Lun Program on Business Administration, Graduate
President R.O.C. H fang Male | 12/1/2017 - - - - - - Institute of Management, National Taiwan University

of Science and Technology
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Date shareholdings and underage children | someone else’s name or closer acting as managers
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.. | Holding . Holding . Holding . . .
Quantity ratio Quantity ratio Quantity ratio Title Name |Relationship
Asls)lrs;:indte;/tlce R.O.C. Kl;;)u—ilhgen Male | 6/1/2009 - - - - - - University of Missouri/MBA
Assistant Vice
President of Hung- Department of Social Work, Fu Jen Catholic
Kaohsiung Lingya ROC. Ming Lai Male | 9/1/2020 ) ) . . . . University
Branch
Assistant Vice Hsiu-Hsia Advanced Administration Class, Master’s Program
President R.O.C. Wan Female| 8/1/2017 - - - - - - for Operation and Management, National Chengchi
& University
. . . . .. . Tsai-
A551st§nt Vice ROC. Chla—Jpng Female| 6/1/2020 } ) R ) R ; Department pf Bgsmess Administration, Fu Jen Manager Ping Spouse
President Tsai Catholic University Chu
Assistant Vice Li-Fen Master’s Program for International Operation and
President ROC. Lec |Female| 6/112020 B . . B . . Management English, National Chengchi University
Aslb;lrs;:in;el\::ce R.O.C. YI_;;];::;g Female| 10/1/2018 - - - - - - Department of Insurance, Ming Chuan University
. . Wen- . .
Assistant Vice - Master’s Program for Working Professionals of
President ROC. gj;ir; Male | 6/1/2020 . . . . . . Business Administration, Tamkang University
Asls)f;:?dte;/:ce R.O.C. Kuol—jl(ang Male | 12/1/2019 - - - - - - Department of Law, Soochow University
Asls)lrs;:indte;/tlce R.O.C. Paol—‘lglsmg Female| 2/1/2020 - - - - - - The University of Texas at Arlington/EMBA
Assistant Vice Ching- Department of Business Administration, National
President ROL. Hua Fan Female| 7/1/2018 ) ) ) ) ) } Chung Hsing University
Assistant Vice Wan-Ju Department of Information Management, Ming Chuan
President ROC. Chang Female|  7/1/2019 . . B . B . University
Assistant Vice Chiao- Graduate Institute of Financial Administration,
President ROC. Yun Hu Female) 12/1/2018 B . . B . . National Sun Yat-sen University
Aslb;lrs;:in;el\::ce R.O.C. Me\l);/]:lmg Female| 4/1/2018 - - - - - - Department of Accounting, Soochow University
Chao- . . .
Senior Manager | RO.C. | Chich | Male | 912020 | - ; ; - ; . |Department of Gardening, National Pingtung
B Wang University of Science and Technology
Yu-Hsin Senior Tzu-
Senior Manager R.O.C. Tsai Male | 12/1/2017 - - - - - - Master’s Program, Chang Gung University Assistant Vice| Ying Spouse
President Hsieh
. Pei-Huan . .
Senior Manager R.O.C. Hsich Female| 8/1/2017 - - - - - - University of North Alabama/EMBA
. Li-Chun Department of Information Management, Ming Chuan
Senior Manager R.O.C. Chang Female| 7/21/2020 - - - - - - University
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¢ Quantit Holding Quantit Holding Quantit Holding Title Name |Relationshi
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Senior Manager RO.C Su-Ping Female| 6/1/2020 B } ) B ) ) Department of Nursing, National Chung Shan
B Chang University
Senior Manager R.O.C. Ch%:él:lz;ng Female| 6/1/2016 - - - - - - Department of Tourism, Chinese Culture University
. Chin-Fen Baruch College » The City University of New York/
M R.O.C. . Fi le| 11/1/201 - - - - - - "
Senior Manager 0.C Chiao emale /172016 Master of Science
Senior Manager R.O.C. ﬁiz‘ﬁl Female| 6/1/2020 - - - - - - Division of Bank Insurance, Ming Chuan University
Shih- Master’s Program of Insurance Operation,
Senior Manager R.O.C. Hsiung | Male | 6/1/2009 - - - - - - Department of Risk Management and Insurance,
Lin Tamkang University
Senior Manager RO.C Shun-Yin Female| 4/16/2020 } : ) } } : Department of Chinese Literature, Fu Jen Catholic
& T Yang University
Senior Manager R.O.C. Ch;(n ag(;Yl Female| 7/1/2020 - - - - - - RSM Erasmus University/MBA
Senior Manager RO.C Mei-Hui Female| 10/1/2017 } } ) ) ) } Ph.D. in Finance, Shanghai University of Finance and
& T Huang Economics
Yu-Si Division of Management, Department of Industrial
Senior Manager R.O.C. Hun Male | 6/21/2011 - - - - - - Engineering and Management, National Chin-Yi
s University of Technology
. Chen-Ben Master’s Program, Graduate Institute of Business
Senior Manager ROC. Wang Male | 6/26/2014 ) ) ) ) ) ) Administration, National Chung Hsing University
. Zhe-Ming Department of Risk Management and Insurance,
Senior Manager R.O.C. Guu Male | 9/1/2017 - - - - - - National Chengehi University
Hong- itute of Electrical hanical
Senior Manager | RO.C. | Siang | Male | 7/1/2020 | - ; ; - ; . |Graduate Institute of Electrical and Mechanica
B Wang Engineering, Chung Hua Polytechnic Institute
. Ya-Ching Master’s Program, Department of Public Finance,
Senior Manager R.O.C. Lu Female| 2/20/2017 - - - - - - National Chung Hsing University
. Pi-Chuan Department of Business Administration, National
Senior Manager R.O.C. Chang Female| 10/1/2017 - - - - - - Chengchi University
Senior Manager R.O.C. Cgﬁﬁ;l;lga Male | 7/1/2018 - - - - - - Department of Political Science, Tunghai University
. Yu-Lan . . . .
Senior Manager R.O.C. Chen Female| 6/1/2019 - - - - - - Department of Law, National Taiwan University
Senior Manager ROC Bing- Male | 8752019 R : } R ) R Department of Public Administration, Tunghai
& “7 | Liang Liu University
Senior Manage RO.C Chung- Male | 12/1/2019 Department of Information Management, Shih Chien
tor Manager = | Chun Liu B B . ° . . University
Senior Manager R.O.C. H(s:ihaleYnf-:h Female| 2/1/2019 - - - - - - Department of Insurance, Tamkang University
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Chien- . S .
Senior Manager RO.C Hsiung | Male | 11/1/2019 R R } R : : Department of Business Administration, National
T Hung Cheng Kung University
Senior Manager RO.C Chi-Sheng Male | 8/12019 ) : } ) ) } Department of Mechanical Engineering, Tamkang
& T Yang University
Senior Manager ROC Yi-Hsuan Female| 7/1/2020 R : } R ; ) The University of Warwick/ MS in Electronic
& B Tsai Business Management
. Yu-Chin Department of Nursing, National Taipei University of
Senior Manager R.O.C. Chen Female| 9/1/2020 - - - - - - Nursing and Health Sciences
Senior Manager RO.C Ting-Hao Male | 10/1/2020 } ) } ) ) : Department of Risk Management and Insurance, Ming
& T Pao Chuan University
Wei-Li . . .
Senior Manager RO.C Lucy |Female| 6/1/2020 R } ) R } } Department of Statistics, National Chung Hsing
T Huang University - Taipei Campus
Meng- Department of Business Administration, National
Manager R.O.C. Huei Su Male 1/1/2020 - - - - - - Cheng Kung University
Chu-Ming Master’s Program, Department of Finance, Feng Chia
Manager R.O.C. Wang Male | 4/15/2015 - - - - - - University
Manager ROC. Yeﬁ‘eg el |pemale| 11712019 | - - ; - ; - |The University of Hul/MBA
Ku-Yang Department of Business Mathematics, Soochow
Manager R.O.C. Lin Male | 8/1/2019 - - - - - - University
Manager RO.C Yun Tso | Male /12017 B B : B } B Department of Civil Engineering, National Kaohsiung
s T University of Applied Sciences
Manacer of Tainan Feng-Jun Master’s Program, Department of Financial
%ranch R.O.C. I%uo S| Male | 1/1/2017 - - - - - - Operation, National Kaohsiung First University of
Science and Technology
Shih-Chi . S -
Manager R.O.C. Liu Male | 7/1/2017 - - - - - - The City University of New York/MS in Finance
Hsin-Fu . R
Manager R.O.C. Wang Male | 7/1/2018 - - - - - - Department of Insurance, Ming Chuan University
Manager ROC. | M€ Iemale| 4/16/2020 | - - - - - - |university of California/MBA
Chin- . . . .
Manager ROC Hsien |Femalel 7/1/2018 R ; } R ; ) Departmer}t of Bl}smess Administration, National
R Hsich Chung Hsing University
Wei-Hua . . N
Manager R.O.C. Chou Male | 9/1/2020 - - - - - - Department of Insurance, Shih Chien University
Manager R.O.C. Llﬂsglesnl;ih Male | 1/1/2017 - - - - - - Department of Accounting, Ming Chuan University
Manager of New Huei-Lin Graduate Institute of Business Administration,
Taipii Branch R.O.C. Chen €| Female| 9/1/2020 - - - - - - National Taiwan University of Science and

Technology
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Manager of Chia-Nan Master’s Program for Working Professionals,
Kaohsiung Sinsing R.O.C. Chen Male | 5/1/2019 - - - - - - Graduate Institute of Human Resources
Branch © Administration, National Sun Yat-sen University
Ju-Chuan Department of Commercial Design, Chung Yuan
Manager R.O.C. Chen Male | 6/1/2020 - - - - - - Christian University
Manager R.O.C. Cl}ili:g;la Male | 8/1/2019 - - - - - - Massachusetts Institute of Technology/MBA
Jiunn-Chi Graduate Institute of Business Administration,
Manager ROC Chen | Male | L/1/2021 ° . . i . . National Chung Hsing University
Wen- . .
Manager RO.C Ching | Male | 12/16/2019 : : : } } : Graduate Inst‘ltute of Risk Management and
T Hsich Insurance, Ming Chuan University
Tsai-Ping - R Assistant Vice| M-
Manager R.O.C. Male 1/1/2020 - - - - - - Department of Public Finance, Feng Chia University . Jung Spouse
Chu President Tsai
Manager of Taichung Hui-Ling Department of Risk Management and Insurance,
Branch ROC. Hsich |Femalel 2/1/2020 B . . B . . National Chengchi University
Kuo-Lun . . . .
Manager R.O.C. Lo Male | 4/16/2020 - - - - - - Department of Tourism, Chinese Culture University
Mei-Chun L. . . .
Manager R.O.C. Lu Female| 9/1/2020 Department of Public Finance, Feng Chia University
Sel&(:ngggny R.O.C. Shil;_eYu Male | 1/1/2018 - - - - - - Department of Statistics, Fu Jen Catholic University
Senior Deputy Hung-
Manager of Taipei R.O.C. Cheng | Male | 9/1/2020 - - - - - - Educational Material Science, Tamkang University
Songshan Branch Chen
Senior Deputy Ming- Department of Risk Management and Insurance, Shih
Manager ROC. |yyeh shin| Male | 712020 | - - - - - *|Chien University
Senior Deputy Jonah Department of Electronic Engineering, Kuang Wu
Manager ROC. Wang Male | 1/1/2021 ) . ) ) . . Industry & Technology Junior College
Ma?l?glgrr(g?l)sgl/ien RO.C Chun-Yu Male | 1/72021 ) : } ) ) } Department of Mechanical Engineering, Nanya
Branch T Chen Institute of Technology
Chia-Wei Department of International Trade, Ching Yun
Deputy Manager R.O.C. Wu Female| 2/1/2021 - - - - - - University
D]e_[i?;};]i\ﬁ aélff: ;hOf R.O.C. Sfl;:;n Female| 1/7/2021 - - - - - - Department of Insurance, Feng Chia University

Note 1: Include background information of the President,

titles.

Note 2: The work experiences of anyone above relating to their current roles, e.g. previous employment in the CPA firm or employment in an affiliated company, must be addressed with detailed job titles and

responsibilities.

Vice Presidents, Assistant Vice Presidents, heads of various departments and branches, and anyone of equivalent authority to the above, regardless of their job

Note 3: When the President or someone charged with equivalent duties (the highest-ranking manager) and the Chairman are the same person, are each other’s spouse, or are relatives of the first degree of kinship, the reason,
legitimacy, necessity, and countermeasures shall be disclosed (such as addition of independent directors and with a majority of directors who are not also employees or managers).
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(IIT)  Remunerations paid to Directors, Supervisors, President and Vice President in the Past Year:

Remuneration to Directors (Including Independent Directors)

Unit: NTD thousand

Directors' remuneration Compensation as company employee
The sum of A, B, C and The sum of A, B, C, D,
Reward ension Remuneration to Fees for services D asfta pft:rcentafgf of Salaries bonus, and Pension E, It:’ and fG ats a fit i
p directors rendered atter-tax prott special allowances Employee compensation (G) | Pereentage of net profit Remuneration
(A) (B) © ) ete(E) (F) from investees
Title Name other than
Al All companies subsidiaries or
IA1l companies| A1l companies| companies All companies| IA1l companies| All companies| IA1l companies| The Compan included in the IA1l companies| the parent
included in included in compante included in included in included in included in ¢ Lompany | consolidated included in company
The The The [includedin| The The The The The
(Company| th? Company| th? (Company| the Company| th? (Company| th? Company| th? (Company| th? Statement (Company| th?
Consolidated Consolidated financial Consolidated Consolidated Consolidated Consolidated | A mount/ Amount| Amount] Amount Consolidated
Statement Statement statements Statement Statement Statement Statement | paid in | paid in | paid in | paid in Statement
cash | shares | cash | shares
General (Chairman Rlcharq
directors M. Tsai
= |Vice Howard
(Chairman Lin
IDirector and|Benson
IPresident Chen
IDirector and .
. Tsai-
[Executive .
. Ling
Vice Tun
[President £
Director (Ojl;g/;:r
Shih? 432,079 432,079 358 358 - - 1,721 1,721 0.72% 0.72% 49,796 49,796 1,401 1,401 66 - 66 - 0.80% 0.80% 86,152
IDirector Pi
in
Independent | Rong-
MDirector Feng
Director
Independent | Chan-
Director Jane
Independent [Chung-
IDirector Chie
Independent [Andrew|
IDirector Lin
Independent | Alan
IDirector Wang
Independent | Hong-
Director Nerng

Note 1: The Company is the subsidiary fully owned by Fubon Financial Holding Co., Ltd. and the director is the institutional representative assigned by the said company.
Note 2: Pursuant to the Company’s Articles of Incorporation, the Company has had the Board of Directors to exercise the function of the shareholders’ meeting as required by law and enact the “Director Remuneration Payment Guidelines”

(the “Guidelines”) to clearly define the scope of director remuneration.
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(1) Independent directors receive fixed rewards on a monthly basis. The fees paid for their attendance in meetings, on the other hand, are approved and issued on a monthly basis according to their actual monthly attendance in the
meetings of the Board of Directors and respective committees.
(2) Remuneration standards for the Company’s independent directors take reference of the common levels in the industry and take into consideration the extent of involvement in corporate operations and management and the
contributions of respective independent directors, the overall operational performance of the Company, and expected risks or those that have actually occurred.
Note 3: The remunerations above do not include those paid to drivers totaling NTD 1,057 thousand.
Note 4: Tsai-Ling Tung resigned as director on 6/12/2020.
Note 5: Shih-Pin Chen served as director on 6/12/2020.
Note 6: Jung-Feng Chang resigned as independent director on 6/12/2020.
Note 7: Chan-Jane Lin resigned as independent director on 6/12/2020.
Note 8: Alan Wang served as independent director on 6/12/2020.

Note 9: Hong-Nerng Ho served as independent director on 6/12/2020.
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Directors' remuneration brackets table

Ranges of remuneration paid to
the Company’s directors

Name of director

Sum of the first 4 items (A+B+C+D)

Sum of the first 7 items
(A+B+C+D+E+F+G)

All companies included

Parent company and all

The Company| inthe Consolidated | The Company | reinvested businesses
Statement (H) 1))
Less than NT $1,000,000 Benson Chen Benson Chen Oliver Cheng

Tsai-Ling Tung
Oliver Cheng
Shih-Pin Chen
Jung-Feng Chang
Chan-Jane Lin
Alan Wang

Tsai-Ling Tung
Oliver Cheng
Shih-Pin Chen

Jung-Feng Chang
Chan-Jane Lin

Alan Wang

Shih-Pin Chen
Jung-Feng Chang
Chan-Jane Lin

Alan Wang

Shih-Pin Chen

NT $1,000,000 (inclusive) ~
$2,000,000 ( not inclusive)

Hong-Nerng Ho

Hong-Nerng Ho

Hong-Nerng Ho

Hong-Nerng Ho

NT $2,000,000 (inclusive) ~
NT $3,500,000 (not inclusive)

Chung-Chie Chou,

Andrew Lin

Chung-Chie Chou

Andrew Lin

Chung-Chie Chou

Andrew Lin

Oliver Cheng
Chung-Chie Chou

Andrew Lin

NT $3,500,000 (inclusive) ~
NT $5,000,000 (not inclusive)

Jung-Feng Chang
Chan-Jane Lin

Alan Wang

NT$5,000,000 (inclusive) ~
NT$10,000,000 (not inclusive)

NT$10,000,000 (inclusive) ~
NT$15,000,000 (not inclusive)

NT$15,000,000 (inclusive) ~
NT$30,000,000 (not inclusive)

Benson Chen

Tsai-Ling Tung

Benson Chen

Tsai-Ling Tung

NT$30,000,000 (inclusive) ~
NT$50,000,000 (not inclusive)

NT$50,000,000 (inclusive) ~
NT$100,000,000 (not inclusive)
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NT$ 1 0090009000 and above Richard M. Tsai Richard M. Tsai Richard M. Tsai Richard M. Tsai
Howard Lin Howard Lin Howard Lin Howard Lin
Total 12 12 12 12
Remuneration to supervisors
Unit: NTD thousand
Remuneration for supervisors The sum of A, B and C Claim of
aim o
Reward Remuneration Operational expenditure| 2s & percentage of remuneration
(A) (B) net profit from re.
invested
Title Name ) All ] ) All ) businesses
companies companies All companies companies | other than
The included in The included in The [included in the] The included in | gypsidiaries
Company Company the Company| Consolidated [Company the or the parent
Consolidated Consolidated Statement Consolidated company
Statement Statement Statement
Shih-Tsun
Supervisor
H
nane - - - 130 - - None
Supervisor |Shih-Pin Chen

Note: The Company is the subsidiary fully owned by Fubon Financial Holding Co., Ltd. and the supervisor is the institutional representative assigned by the said company.

Note 1: Shih-Tsun Huang resigned as supervisor on 6/12/2020.

Note 2: Shih-Pin Chen resigned as supervisor on 6/12/2020.
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Supervisors’ remuneration brackets table

Ranges of remuneration paid to each of the
Company’s supervisors

Name of supervisor

Sum of the first three items (A+B+C)

The Company

All companies included in
the Consolidated
Statement D

Less than $1,000,000

Shih-Tsun Huang
Shih-Pin Chen

Shih-Tsun Huang
Shih-Pin Chen

NT $1,000,000 (inclusive) ~NT $2,000,000 (not
inclusive)

NT $2,000,000 (inclusive) ~NT $3,500,000 (not
inclusive)

NT $3,500,000 (inclusive) ~NT $5,000,000 (not
inclusive)

NT$5,000,000 (inclusive) ~ NT$10,000,000 (not
inclusive)

NT$10,000,000 (inclusive) ~ NT$15,000,000 (not
inclusive)

NT$15,000,000 (inclusive) ~ NT$30,000,000 (not
inclusive)

NT$30,000,000 (inclusive) ~ NT$50,000,000 (not
inclusive)

NT$50,000,000 (inclusive) ~ NT$100,000,000 (not
inclusive)

NT$100,000,000 and above

Total
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Remuneration to the President and Vice President

Bonus and Special

The sum of A, B, C and D as

S?kl)ry Pe(n];;on Allowances, etc. Employee Compensation (D) a percentage of after tax | Remuneration
©) profit (%) from investees
Title Name A.ll compar}ies A!l compar}ies A!l compar}ies The Compan All companies included in A_ll compar}ies otl}er tl}an
The 1nclu}tlled in The 1nclu}clied in The 1nclu§ed in pany the Consolidated Statement The mclu}(lled in sub}fldlarles or
Company Consz)l?dated Company Const)liedated Company ConsZ)liedated Amount paid | Amount paid| Amount paid | Amount paid| Company Consz)l?dated tc:rrrl);;?)l/t
Statement Statement Statement in cash in shares in cash in shares Statement
Director and Benson
President Chen
Director and A
Executive Vice ;s;l-ng
President g
Executive Vice Tien-Lin
President Tsui
Executive Vice Ming-
President Hua
Wang
Executive Vice Chung-
President Chia Lee
Executive Vice Shr-Tue
President Chen
Senior Vice Hsiu-Ling
President Chen
Senior Vice ;ﬁg-
President ung
Liao
Senior Vice Chih-
President Chun Joe
Senior Vice Ying-Ya
President Chen
Senior Vice Shu-Kuan| 118,962 118,962 8,409 8,409 190,107 190,107 350 - 350 - 0.52% 0.52% 3,468
President Yu
Senior Vice Chih-
President Kapg
Hsing
Senior Vice Yup—
President Ching
Hsu
Senior Vice Chieh
President Huang
Senior Vice Li-Min
President Lin
Senior Vice Sophia
President Wang
Senior Vice Yun-Ku
President Lin
Vice President C.hm_Yl
Liu
Fang-
Vice President Jung
Chang
Chin-
Vice President Tang
Chang
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Lieh-Hui

Vice President
Huang

Su-Mei

Vice President Wang

Wen-
Vice President Cheng
Wu

Yu-Fen

Vice President
Yang

Chien-Ju

Vice President
Yang

Cheng-1

Vice President Ong

Kuo-
Vice President Hsiang
Huang

Wen-
Vice President Chieh
Huang

Wizard

Vice President .
Liao

Biing-

Vice President Hwa Liu

Pao-Hung

Vice President .
Lin

Shyh-Jaw

Vice President Chien

Lian-
Vice President Chieh
Wang

Kang-
Vice President Chuan
Fan

I-Hsuan

Vice President Chen

Cheng-

Vice President Chien Hu

Kuan-

Vice President Ning Kao

Kuang-

Vice President Yu Lo

Note 1: The remunerations above, excluding those paid to drivers and part-time drivers total NTD 1,626,000.
Note 2: Chin-Yi Liu switched to work for Fubon Financial Holding Co., Ltd. on 2/1/2020.

Note 3: Cheng-I Ong resigned as manager on 2/1/2020.

Note 4: Kuan-Ning Kao retired on 3/19/2020.

Note 5: Chung-Chia Lee retired on 6/1/2020.

Note 6: Tsai-Ling Tung resigned as director on 6/12/2020.

Note 7: Chih-Chun Joe resigned as manager on 8/1/2020.

Note 8: Wen-Cheng Wu resigned as manager on 9/1/2020.

Note 9: Yun-Hung Liao served as manager from 9/17/2020 to 12/31/2020.

Note 10: Chieh Huang resigned as manager on ~ 10/1/2020.
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Remuneration brackets table for President and Vice Presidents

Names of President and Vice Presidents

Range of remunerations to the President and Vice Presidents

The Company

Parent company and all reinvested businesses|

()

Less than $1,000,000

Chin-Yi Liu, Cheng-I Ong

Chin-Yi Liu, Cheng-I Ong

NT$1,000,000 (inclusive) ~NT$2,000,000 (not inclusive)

Kuan-Ning Kao

Kuan-Ning Kao

NT$2,000,000 (inclusive) ~NT$3,500,000 (not inclusive)

Yun-Hung Liao, Chung-Chia Lee

Yun-Hung Liao, Chung-Chia Lee

NT$3,500,000 (inclusive) ~NT$5,000,000 (not inclusive)

Chih-Chun Joe, Chieh Huang, Lieh-Hui Huang
Wen-Cheng Wu, Wen-Chieh Huang, Pao-Hung Lin

Chih-Chun Joe, Chieh Huang, Lieh-Hui Huang
Wen-Cheng Wu, Wen-Chieh Huang, Pao-Hung Lin

NT$5,000,000 (inclusive) ~ NT$10,000,000 (not inclusive)

Tien-Lin Tsui, Hsiu-Ling Chen, Shu-Kuan Yu
Chih-Kang Hsing, Yun-Ching Hsu, Fang-Jung Chang
Chin-Tang Chang, Su-Mei Wang, Yu-Fen Yang
Chien-Ju Yang, Kuo-Hsiang Huang, Wizard Liao
Biing-Hwa Liu, Shyh-Jaw Chien, Kang-Chuan Fan
Cheng-Chien Hu, Kuang-Yu Lo

Tien-Lin Tsui, Hsiu-Ling Chen, Shu-Kuan Yu
Chih-Kang Hsing, Yun-Ching Hsu, Fang-Jung Chang
Chin-Tang Chang, Su-Mei Wang, Yu-Fen Yang
Chien-Ju Yang, Kuo-Hsiang Huang, Wizard Liao
Biing-Hwa Liu, Shyh-Jaw Chien, Kang-Chuan Fan
Cheng-Chien Hu, Kuang-Yu Lo

NT$10,000,000 (inclusive) ~ NT$15,000,000 (not inclusive)

Ming-Hua Wang, Shr-Iue Chen, Ying-Ya Chen
Sophia Wang, Lian-Chiech Wang, I-Hsuan Chen

Ming-Hua Wang, Shr-ITue Chen, Ying-Ya Chen
Sophia Wang, Lian-Chich Wang, I-Hsuan Chen

NT$15,000,000 (inclusive) ~ NT$30,000,000 (not inclusive)

Benson Chen, Tsai-Ling Tung, Li-Min Lin

Benson Pan Chen, Tsai-Ling Tung, Li-Min Lin

Yun-Ku Lin Yun-Ku Lin
NT$30,000,000 (inclusive) ~ NT$50,000,000 (not inclusive)
NT$50,000,000 (inclusive) ~ NT$100,000,000 (not inclusive) i i
NT$100,000,000 and above i )
Total 13 13
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(IV)  Names of managers assigned with employee remuneration and the distribution:
Unit: NTD thousand
) Amount paid | Amount paid Ratio of sum to
Title Name ) _ Total
in shares in cash net profit (%)
) . Benson
Director and President
Chen
Director and Executive |Tsai-Ling
Vice President Tung
Executive Vice Tien-Lin
President Tsui
Executive Vice Ming-Hua
President Wang
Executive Vice Shr-Iue
President Chen
. . . Hsiu-Ling
Senior Vice President
Chen
) ) ) Yun-Hung
Senior Vice President .
Liao
) ) ) Ying-Ya
Senior Vice President
Chen
) ] ] Shu-Kuan
Managers|Senior Vice President v - 350 350 0.0006%
u
) . ) Chih-Kang
Senior Vice President .
Hsing
) ) ) Yun-Ching
Senior Vice President
Hsu
Senior Vice President |Li-Min Lin
. ) ) Sophia
Senior Vice President
Wang
Senior Vice President |Yun-Ku Lin
Fang-Jun
Vice President g £
Chang
) . Chin-Tang
Vice President
Chang
) . Lieh-Hui
Vice President
Huang
) ) Su-Mei
Vice President
Wang
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. . Yu-Fen
Vice President
Yang
] ] Chien-Ju
Vice President
Yang
. . Kuo-Hsiang
Vice President
Huang
] ] Wen-Chieh
Vice President
Huang
Vice President Wizard Liao
] ] Biing-Hwa
Vice President )
Liu
. . Pao-Hung
Vice President )
Lin
) . Shyh-Jaw
Vice President i
Chien
) . Lian-Chieh
Vice President
Wang
. i Kang-Chuan
Vice President
Fan
) . I-Hsuan
Vice President
Chen
. i Cheng-Chien
Vice President
Hu
. ) Kuang-Yu
Vice President
Lo

Note: Tsai-Ling Tung resigned as director on 6/12/2020.

(V)  The value of the remuneration paid to the Top 5 officials with the highest remuneration: Not
applicable.

(VI) Information on retired chairmen and presidents serving as consultant: None.

(VII) Compare and describe separately the analysis of ratios of the total remuneration paid to
directors, supervisors, the President, the Vice President of the Company in the past two years
by the Company and all companies in the consolidated statement to net profit and describe
correlation among the remuneration payment policy, standards and combination,
remuneration establishment procedures, and management efficacy and risks in the future.

1. Analysis of ratios of total remuneration paid to directors, supervisors, the President, and
the Vice President of the Company for the past two years to et profit:
Unit: NTD thousand; %

Total amount As a percentage of net
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profit
2019 2020 2019 2020
Remuneration to 98,893 434,158 0.37% 0.72%
Directors

Remuneration to 170 130 0.00% 0.00%

SquI’V 1SO1S
Remuneration to the

President and Vice 299,710 317,828 1.13% 0.52%

Presidents

2.

Policies, standards, and procedures through which directors'/Presidents'/Vice Presidents
remuneration was determined, and their association with business performance and

potential risks:

Pursuant to the Company’s Articles of Incorporation, the Company has enacted “Director

Remuneration Payment Guidelines” (the “Guidelines”), which has been reviewed by the

Remuneration Committee and approved by the Board of Directors. The Guidelines clearly

define the scope of director remuneration.

(1

2

3)

“

The rewards payable to the Company’s Chairman and Vice Chairman are to be decided
through the shareholders’ meeting. Function of the shareholder’s meeting of the
Company is to be exercised by the Board of Directors as required by law. The value of
the fixed monthly rewards paid to the Company’s independent directors is defined in the
Guidelines.

Except for the Chairman, Vice Chairman, and independent directors, no rewards will be
paid to other directors.

The Company’s directors and supervisors are entitled to the attendance fees for each
meeting they attend in person; those not attending in person are not entitled to such fees.
The Company’s directors who are members of the Audit Committee or the Risk
Management Committee are entitled to the attendance fees for each meeting of the said
committees they attend in person; those not attending in person are not entitled to such
fees.

Remuneration standards for the Company’s directors take reference of the common
levels in the industry and take into consideration the extent of involvement in corporate
operations and management and the contributions of respective directors, the overall
operational performance of the Company, and expected risks or those that have actually
occurred.

(Starting from 6/12/2020, the Company has had its own Audit Committee, which
replaces the function of supervisors, and the Director and Supervisor Remuneration

Payment Guidelines have been revised to be the “Director Remuneration Payment
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Guidelines” concurrently.
It is the function of the Board of Directors to delegate and dismiss the President and Vice
President in accordance with the Company's Articles of Incorporation. The rewards and
remunerations distributed are based on the Company’s system and take into consideration the
operational performance and the market criteria and are paid following approval by the Board

of Directors.
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III. Implementation of Corporate Governance
q)) Operational Status of the Board of Directors

Information on the Operational Status of the Board of Directors

Seating and attendance of directors and supervisors in the 14 meetings of the Board of Directors (A)

in the past year are as follows:

Actual Actual
attendance Attendance attendance
Title Name (Note 1) (seated) through (seated) rate Remarks
frequency proxy (%) (B/A)
(B) (Note 2)
Chairman Representative  of Dat
Fubon Financial 14 0 100% efae gt:i_
Holding Co., Ltd.: 6/12/2020
Richard M. Tsai
Vice Representative  of Dat
Chairman Fubon Financial 13 1 939% elae St:{
Holding Co., Ltd.: 6/12/2020
Howard Lin
Director Representative  of Dat
Fubon Financial 13 1 939% elae St:{
Holding Co., Ltd.: 6/12/2020
Oliver Cheng
Director Representative  of Date re-
Fubon Financial 13 1 939, clected
Holding Co., Ltd.: 6/12/2020
Benson Chen
Director Representative  of Dat
Fubon Financial 8 0 100% electz q
Holding Co., Ltd.: 6/12/2020
Shih-Pin Chen
Director Representative  of Dat
Fubon Financial 5 1 83% replacee d
Holding Co., Ltd.: 6/12/2020
Tsai-Ling Tung
Independent | Representative  of Dat
Director Fubon Financial 8 0 100% elec tz q
Holding Co., Ltd.: 6/12/2020
Alan Wang
Independent | Representative  of Dat
Director Fubon Financial 8 0 100% elec tz q
Holding Co., Ltd.: 6/12/2020
Hong-Nerng Ho
Independent | Representative  of Date re-
Director Fubon Financial 14 0 100% clected
Holding Co., Ltd.: 6/12/2020
Chung-Chie Chou
Independent | Representative  of Date re-
Director Fubon Financial 14 0 100% elected
6/12/2020
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Holding Co., Ltd.:
Andrew Lin

Independent | Representative  of Dat

Director Fubon Financial 6 0 100% replzcee d
Holding Co., Ltd.: 6/12/2020
Jung-Feng Chang

Independent | Representative  of Dat

Director Fubon Financial 5 1 83% replzcee d
Holding Co., Ltd.: 6/12/2020
Chan-Jane Lin

Supervisor Representative  of Dat
Fubon Financial 6 0 100% replzceed
Holding Co., Ltd.: 6/12/2020
Shih-Pin Chen

Supervisor Representative  of Date
Fubon Financial 6 0 100% replaced
Holding Co., Ltd.: 6/12/2020
Shih-Tsun Huang

Other matters that shall be recorded:
I.  For board of directors meetings that meet any of the following descriptions, state the date,

session

, the discussed agenda, independent directors' opinions and how the company has

responded to such opinions:

)

Matters listed in Article 14-3 of the Securities and Exchange Act; related proposals
are summarized as follows:

After 6/12/2020, when the Audit Committee was formed, the requirements set forth
in Article 14-3 of the Securities and Exchange Act are no longer applicable. This is
why, only related proposals prior to 6/12/2020 are listed.

1. Meeting No. 33 of the Board of Directors of the fifth session on 1/17/2020:
Discussion of the bonus for the Chairman and Vice Chairman for 2019

2. Meeting No. 34 of the Board of Directors of the fifth session on 3/13/2020:

(1) Discussion of intended participation in the bidding for the “setup of
superficies for non-public land that is owned by the government at the
location of Exhibition Hall 3 of the World Trade Center in Taipei of 2020
whose public tender had been announced by the Northern Region Branch,
National Property Administration, MOF

(2) Discussion of the intended dismissal and liquidation of Fubon Ellipse
(Jersey) Limited fully owned by the Company to enable the Company to
hold shares of Fubon Ellipse (Belgium) S.A. as a single shareholder and be
held responsible as the shareholder

(3) Discussion of delegation of and rewards for CPAs of 2020

(4) Discussion of participation as a limited partner in Taiwan’s infrastructures
and intended update of the investment evaluation report

3. Extraordinary meeting No. 35 of the Board of Directors of the fifth session on
3/23/2020:
Discussion of the intended participation in the sale of shares of The Prudential
Life Insurance Company of Korea, Ltd.
4. Meeting No. 36 of the Board of Directors of the fifth session on 4/17/2020:
(1) Discussion of the intended formation of the Audit Committee and (I)
establishment of the Organic Rules of the Audit Committee of Fubon Life
Insurance Co., Ltd., (II) revision of the Company’s Articles of
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II.

Incorporation, the “Director and Supervisor Remuneration Payment
Guidelines [the function to be exercised by the Board of Directors on behalf
of the shareholders’ meeting], the Corporate Governance Best-Practice
Principles, the Rules of Procedure for Board of Directors’ Meetings, and
(III) abolishment of the M&A Special Committee and abolishment of the
Organic Rules of the M&A Special Committee of Fubon Life Insurance
Co., Ltd.

(2) Discussion of replacement of the chief auditor

(3) Discussion of replacement of the chief compliance officer and the official
taking charge of anti-money laundering and countering financing of
terrorism

(4) Discussion of intended update of 2020 Audit Plan

Extraordinary meeting No. 37 of the Board of Directors of the fifth session on
4/28/2020:

Discussion of the intended participation in the tender for the “sale of land lots
723 and 725 of the Yucheng Section, Nangang District, Taipei”

Extraordinary meeting No. 38 of the Board of Directors of the fifth session on
5/14/2020:

Discussion of the intended commitment to invest in KKR Asia Pacific
Infrastructure Investors SCSp worth USD 100 million

(I)  Any other documented objections or qualified opinions raised by independent
director against board resolution in relation to matters other than those described
above: None.

For the enforcement of recusal upon conflicts of interest among directors, the name of the

director, details of the proposal, reason for the recusal, and participation in the voting process

or not shall be described:

q)) Meeting No. 33 of the Board of Directors of the fifth session on 1/17/2020:

1.

Discussion of the intended “fiduciary investment contract” to be signed with
Fubon Asset Management Co., Ltd.

[Chairman Richard M. Tsai and the person in charge of Taipei Fubon
Commercial Bank were relatives of each other within the second degree of
kinship and Vice Chairman Howard Lin and Director Oliver Cheng were the
director and supervisor of Fubon Asset Management, respectively; therefore,
they excused themselves during discussion and voting.]

Discussion of the intended sponsorship worth NTD 53.55 million (tax included)
as the 2020 budget for the Taipei Fubon Basketball Team the Warriors that
belongs to Fubon Sports & Entertainment Co., Ltd.

[Chairman Richard M. Tsai was the Chairman of Fubon Financial Holding Co.,
Ltd. and was a relative of the person in charge of Fubon Sports & Entertainment
Co., Ltd., Taipei Fubon Commercial Bank, and Fubon Insurance Co., Ltd.
within the second degree of kinship. Vice Chairman Howard Lin was a director
of Fubon Financial Holding Co., Ltd. and served as the director of Fubon
Securities. Director Benson Chen was a director of Fubon Sports &
Entertainment. Independent Directors Jung-Feng Chang and Chan-Jane Lin
were also the independent directors of Fubon Financial Holding. As such, they
all excused themselves during discussion and voting. |

. Discussion of the bonus for the Chairman and Vice Chairman for 2019

[Chairman Richard M. Tsai and Vice Chairman Howard Lin were the subjects
the bonus to be discussed was meant for and hence they excused themselves
during discussion and voting.]

(I)  Meeting No. 34 of the Board of Directors of the fifth session on 3/13/2020:
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(111

. Discussion of the delegation of consulting companies for Stages 2 and 3 for the

introduction of International Financial Reporting Standard 17 (IFRS 17)
[Directors Benson Chen and Tsai-Ling Tung were the directors of Fubon Life
Insurance (Hong Kong) and hence excused themselves during discussion and
voting.]

. Discussion of the intended donations to the Fubon Charity Foundation, Fubon

Cultural and Educational Foundation, and Fubon Art Foundation

[Chairman Richard M. Tsai was a relative of the person in charge of Fubon
Charity Foundation, Fubon Cultural and Educational Foundation, and Fubon Art
Foundation and Taipei Fubon Commercial Bank, and Fubon Insurance within
the second degree of kinship, respectively. Vice Chairman Howard Lin was the
director of Fubon Securities. Director Oliver Cheng was the director of Fubon
Cultural and Educational Foundation. Director Benson an Chen was the director
of Fubon Charity Foundation and Fubon Art Foundation. Supervisor Shih-Tsun
Huang was the director of Fubon Cultural and Educational Foundation;
therefore, they excused themselves during discussion and voting.]

Discussion of the intended sponsorship worth NTD 103,887,000 (tax included )
as the 2020 budget for the Taipei Fubon Baseball Team the Guardians that
belongs to Fubon Sports & Entertainment Co., Ltd.

[Chairman Richard M. Tsai was the Chairman of Fubon Financial Holding Co.,
Ltd. and was a relative of the person in charge of Fubon Sports & Entertainment
Co., Ltd., Taipei Fubon Commercial Bank, and Fubon Insurance Co., Ltd.
within the second degree of kinship, respectively. Vice Chairman Howard Lin
was a director of Fubon Financial Holding Co., Ltd. and served as the director
of Fubon Securities. Director Benson Chen was a director of Fubon Sports &
Entertainment. Independent Directors Jung-Feng Chang and Chan-Jane Lin
were also the independent directors of Fubon Financial Holding. As such, they
all excused themselves during discussion and voting. |

Discussion of the intended “Property Lease Contract” to be signed with the Land
Bank of Taiwan for some of the floors of the Dunnan Life Insurance Building
[Chairman Richard M. Tsai was the Chairman of Fubon Financial Holding, was
a relative of the person in charge of the Taipei Fubon Commercial Bank, Fubon
Insurance, and Fubon Venture within the second degree of kinship, respectively,
and was a stakeholder in Fubon Development. Vice Chairman Howard Lin was
a director of Fubon Financial Holding, Fubon Securities, and Fubon Asset
Management. Director Oliver Cheng was the supervisor of Fubon Asset
Management. Independent directors Jung-Feng Chang and Chan-Jane Lin were
also the independent directors of Fubon Financial Holding; they all excused
themselves during discussion and voting. ]

Discussion of the intended approval for signing the “First Addendum to the Joint
Venture Agreement with AppWorks Fund III Co., Ltd.

[Chairman Richard M. Tsai was a director of Taishin Venture Capital and was
a relative of the person in charge of AppWorks Ventures Co., Ltd. (Also an
institutional director of AppWorks Fund III Co., Ltd.) within the second degree
of kinship. Vice Chairman Howard Lin was a director of Taiwan Mobile, an
institutional director of AppWorks Ventures Co., Ltd. and Taishin Venture
Capital. As such, they excused themselves during discussion and voting.]

Meeting No. 36 of the Board of Directors of the fifth session on 4/17/2020:

1.

Discussion of intended update of 2020 Audit Plan
[Vice Chairman Howard Lin and Directors Benson Chen and Tsai-Ling Tung
were stakeholders and hence excused themselves during discussion and voting. ]
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2. Discussion of the evaluation and budget for athletes to be sponsored for 2020
[Chairman Richard M. Tsai and the person in charge of Taipei Fubon
Commercial Bank were relatives of each other within the second degree of
kinship and Vice Chairman Howard Lin was a director of Fubon Securities;
therefore, they excused themselves during discussion and voting.]

(IV)  Extraordinary meeting No. 1 of the Board of Directors of the sixth session on
6/12/2020:
Discussion of the lifting of the business strife limitation clause for directors
[Chairman Richard M. Tsai, Directors Benson Chen and Shih-Pin Chen, and
independent directors Hong-Nerng Ho and Andrew Lin were stakeholders and hence
excused themselves during discussion and voting. ]

(V)  Meeting No. 2 of the Board of Directors of the sixth session on 6/30/2020:

1. Discussion of intended approval of the new member candidates and the
convener for the Risk Management Committee
[Independent directors Alan Wang and Hong-Nerng Ho were stakeholders and
hence excused themselves during discussion and voting.]

2. Discussion of the intended “First Addendum to Contract” to be signed with
Fubon Land Development Co., Ltd. for the new project of setting up superficies
for the 6 pieces of land on Lot No. 782 for the small segment of Changchun
section in Zhongshan District, Taipei
[Chairman Richard M. Tsai and the person in charge of Fubon Development
were relatives of each other within the second degree of kinship; Hence he
excused himself during discussion and voting. |

3. Intended approval of the adjustment made to the rents for the tenant “CINEMA7
THEATER CO., LTD.” of Fubon CEC commercial building and tenant “Kbro
Media Co., Ltd.” of Taichung TAROKO Mall
[Chairman Richard M. Tsai and the person in charge of the institutional director
of Kbro Media were relatives of each other within the second degree of kinship;
Hence he excused himself during discussion and voting.]

4. Discussion of the intended “Special Agreement for Collaboration on Integration
and Transmission of Trading Information of Affiliated Stores” to be signed with
Taipei Fubon Commercial Bank
[Chairman Richard M. Tsai and the person in charge of Taipei Fubon
Commercial Bank were relatives of each other within the second degree of
kinship; therefore, they excused themselves during discussion and voting.]

5. Discussion of the intended donations to the “Lovely Friendship” project of
Fubon Charity Foundation totaling no more than NTD 2,556,000
[Chairman Richard M. Tsai and the person in charge of Fubon Sports &
Entertainment Co., Ltd. and Fubon Charity Foundation were relatives of each
other within the second degree of kinship; Director Benson Chen was a director
of Fubon Charity Foundation; therefore, they excused themselves during
discussion and voting.]

(VI) Meeting No. 4 of the Board of Directors of the sixth session on 8/14/2020:
1. Discussion of the lifting of the business strife limitation clause for directors

[Independent director Andrew Lin was a stakeholder and hence excused himself
during discussion and voting.]

2. Discussion of the lease of the third and fifth floors of Fubon Life Insurance
Chengde Building to MOMO.com, Inc.
[Chairman Richard M. Tsai and the director of MOMO were relatives of each
other within the second degree of kinship; Hence he excused himself during
discussion and voting.]
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(VII) Meeting No. 6 of the Board of Directors of the sixth session on 10/23/2020:

1.

Discussion of the intended sponsorship worth NTD 54.60 million (tax included)
as the 2021 budget for the Taipei Fubon Basketball Team the Warriors that
belongs to Fubon Sports & Entertainment Co., Ltd.

[Chairman Richard M. Tsai was the Chairman of Fubon Financial Holding Co.,
Ltd. and was a relative of the person in charge of Fubon Sports & Entertainment
Co., Ltd. and Taipei Fubon Commercial Bank within the second degree of
kinship, respectively. Vice Chairman Howard Lin was a director of Fubon
Financial Holding Co., Ltd. and Fubon Securities. Independent director Alan
Wang was also the independent director of Fubon Financial Holding. As such,
they all excused themselves during discussion and voting, ]

Discussion of the efforts made to seek improvements regarding the major
findings provided about the Company during the general business inspection of
Fubon Financial Holding in 2020 by the Financial Examination Bureau,
Financial Supervisory Commission and findings of the Audit Office in its
follow-up review

[Chairman Richard M. Tsai was a stakeholder and hence excused himself during
discussion and voting.]

. Report of the efforts made by the auditee to seek improvements regarding the

findings provided about the Company during the general business inspection of
Fubon Financial Holding in 2020 by the Financial Examination Bureau,
Financial Supervisory Commission and findings of the Audit Office in its
follow-up review

[Chairman Richard M. Tsai was a stakeholder and hence excused himself during
discussion and voting.]

(VIII) Meeting No. 8 of the Board of Directors of the sixth session on 12/18/2020:

1.

Discussion of the intended approval of the internal director referred for Fubon
Hyundai Life Insurance Co., Ltd.

[Director Benson Chen was a stakeholder and hence excused himself during
discussion and voting.]

Discussion of 2021 Audit Plan
[Vice Chairman Howard Lin and Director Benson Chen were stakeholders and
hence excused themselves during discussion and voting, ]

Discussion of (I) designation of prospective proxies and their sequential order
in acting on behalf of the Chairman in case of conflict of interest or required
recusals and (II) the amendment of the operating procedure for submitting
proposals to be discussed in the Board of Directors’ meeting of Fubon Life
Insurance Co., Ltd.

[Chairman Richard M. Tsai, Vice Chairman Howard Lin, and Director Oliver
Cheng were stakeholders and hence excused themselves during discussion and
voting. ]

Discussion of the intended donations worth NTD 7 million to Fubon Charity
Foundation for the Micro-insurance Project of 2021

[Chairman Richard M. Tsai and the person in charge of Fubon Charity
Foundation were relatives of each other within the second degree of kinship.
Director Benson Chen was a director of Fubon Charity Foundation; therefore,
they excused themselves during discussion and voting.]

Discussion of the intended donations worth NTD 1.2 million to Fubon Charity
Foundation for the 921 Support Fund Project and the 206 Support Fund Project
of 2021
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[Chairman Richard M. Tsai and the person in charge of Fubon Charity
Foundation were relatives of each other within the second degree of kinship.
Director Benson Chen was a director of Fubon Charity Foundation; therefore,
they excused themselves during discussion and voting.]

6. Discussion of the intended (I) extension of the contract with Ms. Mei-Hui Tsai
Weng as the Company’s senior advisor and (II) extension of the contract with
Ms. Cheng-Yuan Tsai as the professional advisor at the Company’s Real Estate
Department
[Chairman Richard M. Tsai is the spouse of Ms. Mei-Hui Tsai Weng and a blood
relative of Ms. Cheng-Yuan Tsai within the first degree of kinship; hence he
excused himself during discussion and voting. ]

III. TWSE/TPEx listed companies shall disclose the evaluation cycle and duration, and scope,
approach, and content of the evaluation, among other information, of the reviews performed
independently by the Board of Directors or peer reviews and complete the implementation
status of Board of Directors reviews in Exhibit 2 (2):

IV. Assessments of reinforcing functional objectives (such as setting up the Audit Committee,
promoting information transparency, etc.) of the Board of Directors and implementation
status of the objectives of the specific year and the recent year.

1. Since 2013, the Company has been performing self-evaluation of the directors and the
peer review annual performance evaluation to fully enforce corporate governance.

2. The Company continues to take part in the corporate governance system evaluation held
by the Taiwan Corporate Governance Association. The most recent one took place in
2018 (CG6011[2017]) and the Company has successfully passed it and been certified as
outstanding, with an effective period of 2 years.

3. The Company reviews its checklist of the provisions for “Should’s” of the Insurance
Corporate Governance Best-Practice Principles once every six months and continues to
examine how corporate governance is being enforced.

4. To go with the international trend and to reinforce corporate governance, the Company
set up the Audit Committee in June 2020 and starting in 2021, Audit Committee will also
be evaluated for its performance.

Note 1: When directors and supervisors are corporations, the name of the institutional shareholder,

its representative, and the name shall be disclosed.

Note 2: (1) In the event that directors or supervisors resign before the end of a fiscal year, the
date of resignation shall be indicated in the remarks field. The ratio of attendance
(seated) in person (%) is calculated by the number of Board of Directors meetings held
during service and the actual attendance in person.

(2) In the event that directors or supervisors are re-elected before the end of a fiscal year,
both the new and old directors and supervisors shall be listed and whether one is new or
old or is serving a second term and the date of the re-election shall be indicated in the
remarks field. The ratio of attendance (seated) in person (%) is calculated by the
number of Board of Directors meetings held during service and the attendance in

person.

(I)  Operational status of the Audit Committee and participation of supervisors in the operations
of the Board of Directors:

Information on the Operational Status of the Audit Committee
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The Committee met 9 times in total last year (A) and seating of independent directors in the meetings

is as follows:

Attend Actual

ttendance In

Title Name Person Attendance attendance Remarks

(B) through proxy rate (%)
(B/A) (Note)

Independent o Date elected
Director | ‘a0 Wang ’ 0 100% 6/12/2020

Independent | Hong-Nerng g 1 299 Date elected
Director Ho ° 6/12/2020

Independent | Chung-Chie g 1 299 Date re-elected
Director Chou ° 6/12/2020

Independent . o Date re-elected
Director | “ndrew Lin ’ 0 100% 6/12/2020

Independent | Jung-Feng Date replaced
Director | Chang NA NA NA 6/12/2020

Independent | Chan-Jane Date replaced
Director Lin NA NA NA 6/12/2020

Other matters that shall be recorded:

L. The Company set up the Audit Committee on June 12, 2020 to replace the function of the

supervisor. The mailbox of the Audit Committee is also available on the Company’s website

so that stakeholders may communicate with independent directors.

II.  When the operation of the Audit Committee is found with one of the following conditions, the
meeting date, session No., details of proposals, decisions made by the Audit Committee, and

how the Company addressed opinions from the Audit Committee meeting shall be stated:

(I)  Matters listed in Article 14-5 of the Securities and Exchange Act.

1. The first extraordinary meeting of the Audit Committee of the first session on

6/12/2020:

(1) Discussion of the dismissal of the non-competition limitations for directors

(2) How the Company addressed the opinions of the Audit Committee: The proposal

2. THE 2" meeting of the Audit Committee of the first session on 6/30/2020:

(1) Discussion of the intended revision of the Internal Control System of Fubon Life

Decision: The chairperson solicited opinions from the attending independent
directors with a voting right (deducting the two independent directors Hong-Nerng
Ho and Andrew Lin who were present and shall be excluded); the proposal was

approved by all attending independent directors with a voting right.

was approved as is by all attending directors of the Board.

Insurance Co., Ltd.
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2)

€)

(4)

()

(6)

Decision: All members were clearly aware of what were included in related risk
management proposals that were presented. After the chairperson solicited opinions
from attending members, the proposal was approved unanimously by all attending
members.

Discussion of the intended revision of the Organic Rules of the Risk Management
Committee of Fubon Life Insurance Co., Ltd.

Decision: All members were clearly aware of what were included in related risk
management proposals that were presented. After the chairperson solicited opinions
from attending members, the proposal was approved as is unanimously by all
attending members.

Discussion of the intended revision of the Compliance System of Fubon Life
Insurance Co., Ltd.

Decision: All members were clearly aware of what were included in related risk
management proposals that were presented. After the chairperson solicited opinions
from attending members, the proposal was approved as is unanimously by all
attending members.

Discussion of the intended revisions of the Anti-money Laundering and Counter-
terrorism Financing Policy of Fubon Life Insurance Co., Ltd., the Anti-money
Laundering and Counter-terrorism Financing Program of Fubon Life Insurance Co.,
Ltd., and the Fubon Life Insurance Anti-money Laundering and Counter-terrorism
Financing Precautions

Decision: All members were clearly aware of what were included in related risk
management proposals that were presented. After the chairperson solicited opinions
from attending members, the proposal was approved as is unanimously by all
attending members.

Discussion of the intended revision of the Whistle-blowing System of Fubon Life
Insurance Co., Ltd.

Decision: All members were clearly aware of what were included in related risk
management proposals that were presented. After the chairperson solicited opinions
from attending members, the proposal was approved as is unanimously by all
attending members.

Discussion of the intended “Special Agreement for Collaboration on Integration
and Transmission of Trading Information of Affiliated Stores” to be signed with
Taipei Fubon Commercial Bank

Decision: The chairperson solicited opinions from attending members. The

proposal was approved as is unanimously by all attending members.
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(7)

(8)

)

Discussion of the intended donations to the “Lovely Friendship” project of Fubon
Charity Foundation totaling no more than NT$ 2,556,000

Decision: The chairperson solicited opinions from attending members. The
proposal was approved as is by all attending members.

Discussion of the intended purchase of the ownership for Floors 10 to 13 of the
First Financial Building in Zhubei to be the real-estate property meant exclusively
for self-use within a total selling price of NT$438,751,460.

Decision: The chairperson solicited opinions from attending members. The
proposal was approved as is by all attending members.

Intended approval of the adjustment made to the rents for the tenant “CINEMA7
THEATER CO., LTD.” of Fubon CEC commercial building and tenant “Kbro
Media Co., Ltd.” of Taichung TAROKO Mall

Decision: The chairperson solicited opinions from attending members. The

proposal was approved as is by all attending members.

(10) Discussion of the intended “TAIPEI RAPID TRANSIT CORPORATION

Connection Contract” to be signed with TAIPEI RAPID TRANSIT
CORPORATION and payment of related guarantee deposits for the setup of
superfices for the 6 pieces of land on Lot No. 782 for the small segment of
Changchun section in Zhongshan District, Taipei

Decision: The chairperson solicited opinions from attending members. The

proposal was approved as is by all attending members.

(11) Discussion of the intended adjustment of the value of the apartment complex public

fund and public space management and maintenance fund paid to the Taipei City
Government for the setup of superficies for the 6 pieces of land on Lot No. 782 for
the small segment of Changchun section in Zhongshan District, Taipei

Decision: The chairperson solicited opinions from attending members. The

proposal was approved as is by all attending members.

(12) Discussion of the intended “First Addendum to Contract” to be signed with Fubon

Land Development Co., Ltd. for the new project of setting up superficies for the 6
pieces of land on Lot No. 782 for the small segment of Changchun section in
Zhongshan District, Taipei

Decision: The chairperson solicited opinions from attending members. The

proposal was approved as is by all attending members.

(13) Discussion of intended approval of the new member candidates and the convener

for the Risk Management Committee

Decision: All members were clearly aware of what were included in related risk
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management proposals that were presented. After the chairperson solicited opinions
from attending members with voting rights (deducting the 2 members Alan Wang
and Hong-Nerng Ho who shall be excluded), the proposal was approved as is

unanimously the voting by all the voting attending members.

(14)How the Company addressed opinions of the Audit Committee in this meeting: The

proposal was approved as is by all attending directors of the Board.

3. The 3" extraordinary meeting of the Audit Committee of the first session on 7/22/2020:

(1)

2)

€)

Discussion of the intended purchase of the ownership for Sunworld Dynasty Hotel
Taipei in Songshan District, Taipei, to be exclusively investment-oriented real-
estate properties and for sale followed by lease , with a total selling price no more
than NTD $26.8 billion

Decision: The chairperson solicited opinions from attending members. The
proposal was approved as is by all the attending members.

Discussion of the intended continued shareholder loans taken out by Madame
Tussauds London that the Company invests in for its specific real-estate investment
business Fubon MTL Property (Jersey) Limited

Decision: The chairperson solicited opinions from attending members. The
proposal was approved as is by all attending members.

How the Company addressed opinions of the Audit Committee in this meeting: The

proposal was approved as is by all attending directors of the Board.

4. The 4™ meeting of the Audit Committee of the first session on 8/12/2020:

(1)

2)

3)

Discussion of the intended revision of the guidlines “ Asset Acquisition and
Disposal Procedures of Fubon Life Insurance Co., Ltd. ”

Decision: All members were clearly aware of what were included in related risk
management proposals that were presented. After the chairperson solicited opinions
from attending members, the proposal was approved as is unanimously by all
attending members.

Discussion of the intended revisions of the Fubon Life Insurance Co., Ltd. Policy
on the Management of Transactions Other than Loans to Stakeholders and the
Fubon Life Insurance Co., Ltd. Operating Guidelines for Internal Control over
General Authorizations for Transactions Other than Loans to Stakeholders
Decision: The chairperson solicited opinions from attending members. The
proposal was approved as is by all attending members.

Discussion of the lease of the third and fifth floors of Fubon Life Insurance
Chengde Building to MOMO.com, Inc.

Decision: The chairperson solicited opinions from attending members. The
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(4)

()

(6)

(7)

proposal was approved as is by all attending members.

Discussion of the intended investment in STONEPEAK INFRASTRUCTURE
FUND IV LP with a committed investment value no more than USD $200 million
Decision: The chairperson solicited opinions from attending members. The
proposal was approved as is by all attending members.

Discussion of the intended approval of the standalone and consolidated financial
statements prepared independently by the Company for the first half of 2020
Decision: The chairperson solicited opinions from attending members. The
proposal was approved as is by all attending members.

Discussion of the dismissal of the non-competition limitation for directors
Decision: The chairperson solicited opinions from attending members with a voting
right (deducting the independent director Andrew Lin who has attended and shall
be excluded); the proposal was approved as is by all attending members with a
voting right.

How the Company addressed opinions of the Audit Committee in this meeting: The

proposal was approved as is by all attending directors of the Board.

5. The 5™ extraordinary meeting of the Audit Committee of the first session on 9/3/2020:

(1)

How the Company addressed opinions of the Audit Committee in this meeting: The

proposal was approved as is by all attending directors of the Board.

6. The 6" meeting of the Audit Committee of the first session on 10/15/2020:

(1)

2)

Discussion of the improvements regarding the major findings provided about the
Company during the general business inspection of Fubon Life Insurance Co., Ltd
in 2020 by the Financial Examination Bureau, Financial Supervisory Commission
and discussion of the findings of the Audit Office in its follow-up review

Decision: The chairperson solicited opinions from attending members. The
proposal was approved by all attending members according to the members’
opinions, status of corrections and improvements, and review feedback from the
auditor. [The proposal unit provided related materials following revisions made to
the proposal after the meeting to all members; upon delivery of the minutes of the
current Audit Committee meeting, the said supplementary materials will be sent off
together, too.]

How the Company addressed opinions of the Audit Committee in the meeting: The

proposal was approved as is by all attending directors of the Board.

7. The 7™ meeting of the Audit Committee of the first session on 10/23/2020:

(1)

Discussion of the total exceptional budget set aside for the introduction of

International Financial Reporting Standard 17 (IFRS 17)
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2)

€)

4)

)

(6)

(7)

(8)

Decision: The chairperson solicited opinions from attending members. The
proposal was approved as is by all attending members.

Discussion of the intended revision of the  “Fubon Life Insurance Co., Ltd.
Guidelines to Asset Assessment, the Appropriation of Loss Reserve, and Handling
of Non-performing Loans Collectibles and Bad Debts”

Decision: The chairperson solicited opinions from attending members. The
proposal was approved as is by all attending members.

Discussion of the reflection and revision of the  “Fubon Life Insurance Co., Ltd.
Policy on and Handling Procedure for Trading of Derivative Financial Instruments
and Risk Management”

Decision: The chairperson solicited opinions from attending members. The
proposal was approved as is by all attending members.

Discussion of the intended revision of the  “Operational Risk Management Policy
of Fubon Life Insurance Co., Ltd. ”

Decision: All members were clearly aware of what were included in related risk
management proposals that were presented. After the chairperson solicited opinions
from attending members, the proposal was approved as is unanimously by all
attending members.

Discussion of the intended revision of the ~ “Personal Data Protection and
Management Policy of Fubon Life Insurance Co., Ltd. ”

Decision: All members were clearly aware of what were included in related risk
management proposals that were presented. After the chairperson solicited opinions
from attending members, the proposal was approved as is unanimously by all
attending members.

Discussion of the intended revisions of the ~ “Organization Rules of the Audit
Committee of Fubon Life Insurance Co., Ltd. ” and “the Guidelines to the Scope
of Responsibilities of Independent Directors”

Decision: The chairperson solicited opinions from attending members. The
proposal was approved as is by all attending members.

Discussion of the intended revision of  “the Procedure for Delegating Appraisers
of Fubon Life Insurance Co., Ltd. ”

Decision: The chairperson solicited opinions from attending members. The
proposal was approved as is by all attending members.

Discussion of the intended “First Addendum to Contract” to be signed with the
Taipei City Government for the setup of superficies for the 6 pieces of land on Lot

No. 782 for the small segment of Changchun section in Zhongshan District, Taipei
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and for the public land Lot No. 6 at Xinyi Section 3 in Xinyi District, Taipei
Decision: The chairperson solicited opinions from attending members. The
proposal was approved as is by all attending members.

(9) Discussion of the intended investment in ISQ Global Infrastructure Fund I, L.P.
with a committed investment value no more than USD $100 million
Decision: The chairperson solicited opinions from attending members. The
proposal was approved as is by all attending members.

(10) Discussion of the intended sponsorship worth NT$ 54.60 million (tax included) as
the 2021 budget for the Taipei Fubon Basketball Team the Warriors that belongs to
Fubon Sports & Entertainment Co., Ltd.

Decision: The chairperson solicited opinions from attending members with a voting
right ( deduting the independent director Alan Wang who has attended and shall be
excluded); the proposal was approved as is by all attending members with a voting

right.

(11)How the Company addressed opinions of the Audit Committee in the meeting: The
proposal was approved as is by all attending directors of the Board.

8. The 8" extraordinary meeting of the Audit Committee of the first session on 11/25/2020:

(1) Discussion of the planned and designed details and overall project budget for the
development of the two pieces of land on Lot No. 723 and Lot No. 725 at Yucheng
Section in Nangang District, Taipei
Decision: The chairperson solicited opinions from attending members. The
proposal was approved as is by all attending members.

(2) How the Company addressed opinions of the Audit Committee in the meeting: The
proposal was approved as is by all attending directors of the Board.
9. The 9™ meeting of the Audit Committee of the first session on 12/18/2020:

(1) Discussion of the intended approval of 2021 Business Plan and Budget Proposal
and the presentation on the fulfillment of 2020 budget
Decision: The chairperson solicited opinions from attending members. The
proposal was approved as is by all attending members.

(2) Discussion of the intended revision of  “the Accounting System of Fubon Life
Insurance Co., Ltd. ”
Decision: The chairperson solicited opinions from attending members. The
proposal was approved as is by all attending members.

(3) Discussion of the intended revision of the  “Fubon Life Insurance Co., Ltd. Policy
on the Management of Transactions Other than Loans to Stakeholders”

Decision: The chairperson solicited opinions from attending members. The
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(4)

()

(6)

(7)

(8)

)

proposal was approved as is by all attending members.

Discussion of the intended revision of the  “Fubon Life Insurance Co., Ltd. Policy
on the Management of Loans to Stakeholders”

Decision: The chairperson solicited opinions from attending members. The
proposal was approved as is by all attending members.

Discussion of the intended revision of the  “Fubon Life Insurance Co., Ltd.
Regulations Governing Reports on Inspections Performed by Competent
Authorities”

Decision: The chairperson solicited opinions from attending members. The
proposal was approved as is by all attending members.

Discussion of the intended revision of the Compliance System of Fubon Life
Insurance Co., Ltd.

Decision: All members were clearly aware of what were included in related risk
management proposals that were presented. After the chairperson solicited opinions
from attending members, the proposal was approved as is unanimously by all
attending members.

Discussion of the intended revisions of the Anti-money Laundering and Counter-
terrorism Financing Policy of Fubon Life Insurance Co., Ltd. and the Anti-money
Laundering and Counter-terrorism Financing Program of Fubon Life Insurance Co.,
Ltd.

Decision: All members were clearly aware of what were included in related risk
management proposals that were presented. After the chairperson solicited opinions
from attending members, the proposal was approved as is unanimously by all
attending members.

Discussion of the intended donations worth NT $7 million to Fubon Charity
Foundation for the Micro-insurance Project of 2021

Decision: The chairperson solicited opinions from attending members. The
proposal was approved as is by all attending members.

Discussion of the intended donations worth NT$ 1.2 million to Fubon Charity
Foundation for the 921 Support Fund Project and the 206 Support Fund Project of
2021

Decision: The chairperson solicited opinions from attending members. The

proposal was approved as is by all attending members.

(10) Discussion of the intended extension of the lease with Fubon Insurance Co., Ltd.

over its 43 properties

Decision: The chairperson solicited opinions from attending members. The
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proposal was approved as is by all attending members.

(11) Discussion of the intended (I) write-off of bad debts for the collectibles worth NT$
43,848 only incurred by the illegal acts of salesperson and (II) approval of non-
book-keeping yet inclusion for tracking of the outstanding balance from illegal acts
of sales representatives involving 8 cases for whom write-off of bad debts were
completed
Decision: The chairperson solicited opinions from attending members. The
proposal was approved as is by all attending members.

(12) Discussion of the intended approval of the internal director referred for Fubon
Hyundai Life Insurance Co., Ltd.

Decision: The chairperson solicited opinions from attending members. The
proposal was approved as is by all attending members.

(13) Discussion of the intended investment in EQT Infrastructure V (No.1) EUR SCSp
with a committed investment value not to exceed EURO $250 million.

Decision: The chairperson solicited opinions from attending members. The
proposal was approved as is by all attending members.

(14) Discussion of the intended investment in Basalt Infrastructure Partners III B L.P.
with a committed investment value no more than USD $100 million
Decision: The chairperson solicited opinions from attending members. The
proposal was approved as is by all attending members.

(15) Discussion of the intended extension of selling period of the duration when
securities issued by Harbin Bank Co., Ltd. in Mainland China
Decision: All members were clearly aware of what were included in related risk
management proposals that were presented. After the chairperson solicited opinions
from attending members, the proposal was approved as is unanimously by all
attending members.

(16) Discussion of the intended (I) extension of the contract with Ms. Mei-Hui Tsai
Weng as the Company’s senior advisor and (II) extension of the contract with Ms.
Cheng-Yuan Tsai as the professional advisor at the Company’s Real Estate
Department
Decision: The chairperson solicited opinions from attending members. The
proposal was approved as is by all attending members.

(17) Discussion of the intended investment in ECOVE No. 1 Energy Co., Ltd. with an
investment value not to exceed NTD 300 million

Decision: The chairperson solicited opinions from attending members. The

proposal was approved as is by all attending members.
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(18) Discussion of 2021 Audit Plan
Decision: The chairperson solicited opinions from attending members. The
proposal was approved as is by all attending members.

(19) Discussion of (I) designation of prospective proxies and their sequential order in
acting on behalf of the Chairman in case of conflict of interest or required recusals
and (IT) the intended revision of “Operating Procedure for Submitting Proposals in
the Board of Directors’ meeting of Fubon Life Insurance Co., Ltd.

Decision: The chairperson solicited opinions from attending members. The
proposal was approved as is by all attending members.

(20) Discussion of the intended revision of the Director Remuneration Payment
Guidelines of Fubon Life Insurance Co., Ltd.

Decision: The chairperson solicited opinions from attending members. The
proposal was approved as is by all attending members.

(21) How the Company addressed opinions of the Audit Committee in the meeting: The
proposal was approved as is by all attending directors of the Board.

(IT) Besides those mentioned in the foregoing, other resolutions with approval by two-thirds
and more of all directors despite the failure to be approved by the Audit Committee:
None.

III. Regarding the implementation of conflicts of interest recusal by the independent directors, the
name of the independent director, subject matter of the motion, reason for conflicts of interest
recusal and the voting result.

(I) The 1* extraordinary meeting of the Audit Committee of the first session on 6/12/2020:
Discussion of the dismissal of the non-competition limitation for directors
[Independent director Hong-Nerng Ho and Andrew Lin were stakeholders and hence
excused themselves during discussion and voting]

(II) The 2™ meeeting of the Audit Committee of the first session on 6/30/2020:

Discussion of intended approval of the new member candidates and the convener for the
Risk Management Committee

[Independent directors Alan Wang and Hong-Nerng Ho were stakeholders and hence
excused themselves during discussion and voting]

(IIT) The 4™ meetingof the Audit Committee of the first session on 8/12/2020:

Discussion of the dismissal of the non-competition limitation for directors
[Independent director Andrew Lin was a stakeholder and hence excused himself during
discussion and voting]

(IV) The 7™ meetingof the Audit Committee of the first session on 10/23/2020:

Discussion of the intended sponsorship worth NTD 54.60 million (tax included) as the
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2021 budget for the Taipei Fubon Basketball Team the Warriors that belongs to Fubon
Sports & Entertainment Co., Ltd.
[Independent director Alan Wang was the independent director of Fubon Financial

Holding and hence excused himself during discussion and voting]

IV. Communication among the independent directors, the head of internal audit, and the CPAs
(important matters communicated, method, and results of the communication over the

financial standing and business operation of the Company, etc.).

1. In the Company, before financial statements are submitted to the Board of Directors, they
are submitted to the Audit Committee and the CPAs are seated in the meeting to ask
questions and answer inquiries.

2. The Company’s Audit Office holds audit workshops with independent directors
periodically.

3. The Company’s Accounting Department holds communication meetings regarding the
Company’s audit plan and key matters to be audited for financial statements. The CPAs
explain to independent directors and communicate with them over key matters to be
audited that intend to be disclosed in financial statements and details planned for the
inspection.

Note: (1) In the event that independent directors resign before the end of a fiscal year,

the date of resignation shall be indicated in the remarks field. The ratio of

attendance (seated) in person (%), on the other hand, is calculated by the
frequency the Audit Committee met while in office and the attendance in
person.

(2) In the event that independent directors are re-elected before the end of a fiscal year, both the
new and old independent directors shall be listed and whether one is new or old or is serving a
second term and the date of the re-election shall be indicated in the remarks field. The ratio of
attendance (seated) in person (%), on the other hand, is calculated by the frequency the Audit

Committee met while in office and the attendance in person.

Supervisors’ Involvement in Board of Directors’ Operations

The Board of Directors of the fifth session met 6 times (A). Seating in the meetings is

provided as follows:

. Actual seated Actual seated rate (%) (B/A)
Title Name Remarks
frequency (B) (Note)

Supervisor | Representative 6 100% Establishme
of Fubon nt of the
Financial Audit
Holding Co., Committee
Ltd.: Shih-Tsun

on
H
Hang 6/12/2020

68



Supervisor | Representative 6 100% Establishme
of Fubon nt of the
Financial Audit
Holding Co., Committee
Ltd.: Shih-Pin

on
Ch
o 6/12/2020

Other matters that shall be recorded:
I.  The Company set up the Audit Committee on June 12, 2020 to replace the function of the
supervisor.

II. Composition and Responsibilities of Supervisors:
(I)  Communication between supervisors and employees and shareholders of the Company

(the channels and methods, etc.):

(I) The Company previously set up the mailbox of the supervisors on its website so that
stakeholders could communicate with the supervisors. After the Audit Committee was set
up, the Company set up the mailbox of the Audit Committee instead so that stakeholders
can communicate with the independent directors.

(III) Communications between supervisors and the head of internal audit and the CPAs
(important matters communicated, method, and results of communication over the
financial standing and business operation of the Company, etc.):

1. Upon submission of financial statements to the Audit Committee and the Board of
Directors, both the Company’s supervisors and CPAs will be seated to ask questions
and address inquiries. The Annual Financial Statement is to be audited by the
supervisors after it is submitted to the Board of Directors.

2. The Company’s Audit Office holds audit workshops with supervisors periodically.

3. The Company’s Accounting Department holds communication meetings regarding the
Company’s audit plan and key matters to be audited for financial statements. The CPAs
would explain to independent directors and supervisors and communicate with them
over key matters to be audited that intend to be disclosed in financial statements and
details planned for the inspection.

III. If supervisors seated in Board of Directors’ meetings state opinions, the date of the Board of
Directors meeting, session number, details of the proposal, and decision made by the Board
of Directors, and how the opinions of the supervisors are handled by the Company shall be

specified: None.
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av)

Reasons.

Corporate Governance Implementation Status and Deviations from Corporate Governance Best-Practice Principles for TWSE/TPEx Listed Companies and

Items of Evaluation

Implementation Status

Deviation from Corporate
Governance Best-Practice
Principles for TWSE/TPEx

its corporate governance principles in
accordance with the Corporate Governance
Best Practice Principles for TWSE/TPEx
Listed Companies?

Yes No Summaries Listed Companies and
reasons
L. Does the Company establish and disclose The Company already established its Fubon Life Compliant with the

Insurance Co., Ltd. Corporate Governance Best-Practice
Principles referring to the Insurance Corporate
Governance Best-Practice Principles on 3/1/2006. When
the Insurance Corporate Governance Best-Practice
Principles are revised, the Company will revise its
Fubon Life Insurance Co., Ltd. Corporate Governance
Best-Practice Principles accordingly, too.

The Fubon Life Insurance Co., Ltd. Corporate
Governance Best-Practice Principles are already
disclosed on the Company’s website and the Market
Observation Post System for the insurance industry.

Insurance Corporate
Governance Best Practice
Principles
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Items of Evaluation

Implementation Status

Deviation from Corporate
Governance Best-Practice
Principles for TWSE/TPEx

Yes No Summaries Listed Companies and
reasons
II.  Shareholding structure and shareholders' v (I) The Company is the subsidiary fully owned by For the requirements
rights Fubon Financial Holding Co., Ltd. (Fubon Financial {[about the function of
(I)  Does the Company establish internal Holding). Fubon Financial Holding is the only shareholders’ meetings
operating procedures for handling institutional shareholder of the Company. defined in the Insurance
shareholder suggestions, questions, . . . . Corporate Governance
disputes or lawsuits and implement the L. Fubp n fmanmal Holdm'g also assigns . Best-Practice Principles,
procedures? %nst1tut10nal representatives to serve as directors, | .t the fact that the
(I) Does the Company have a list of major 1(r:1dep endent (cihrect(l)(rs, and‘su'p CTVISOTS (c)lf tl}e‘ Company is owned by a
shareholders that have actual control or;pany and to ta fe Earém important decision- single institutional
over the Company and a list of ultimate MaKIng processes o t. ¢ L-ompany. shareholder, according to
. 2. Fubon Financial Holding may require that .
owners of those major shareholders? di dind dent di fulfill thei Article 128-1 of the
(IIT) Has the Company established and dlre?ctors and Incepen hent lrECtoilS 13 1l their Company Act and Article
implemented risk management and utledeo ensu;e 1(tis lr 1ghts as s lar.e oh‘er hat ; 15 of the Financial
firewall mechanisms with its affiliated according to the delegation relationship that it Holding Company Act,
company? has with the directors and independent directors the function of the
(IV) Has the Company established internal of the Company. shareholders’ meetings is

rules against insiders trading with
undisclosed information?

(IT) The Company periodically obtains the list of Top 10

. If the shareholder has any advice, concerns, and

disputes about the other administrative matters, it
may indicate so to the Company.

The details not mentioned above are in
accordance with the relevant laws and
regulations.

shareholders from Fubon Financial Holding.

(III) The risk control mechanism between the Company
and its affiliates is based on regulatory requirements
and also each of the following requirements.

to be exercised by the
Board of Directors
instead. As such, related
functions of a
shareholders’ meeting on
corporate governance
best practice in the
Company are exercised
by the Board of Directors
instead.
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Items of Evaluation

Implementation Status

Yes

Summaries

Deviation from Corporate
Governance Best-Practice
Principles for TWSE/TPEx
Listed Companies and
reasons

1. Fubon Life Insurance Co., Ltd.Policy for
Managing Transactions other than Loans with
Interested Parties

2. Fubon Life Insurance Co., Ltd. Internal Control
Guideline Governing Standing Pre-Approval for
Interested Party Transactions other than Loans

3. Fubon Life Insurance Co., Ltd. Guidelines for
Managing Transactions other than Loans with
Interested Parties

4. Fubon Life Insurance Co., Ltd. Guidelines for
Governing the Statutory Limits of Transactions
other than Loans with A Same Person or the
Same Related Party or the Same Affiliated
Enterprise..

5. Fubon Life Insurance Co., Ltd. Policy on the
Management of Loans to Stakeholders

6. Fubon Life Insurance Co., Ltd. Regulations
Governing Loans to Stakeholders

7. Fubon Holding Co., Ltd. Subsidiaries Firewall
Management Policy

(IV) The Company has established and published its

Regulations Governing the Stock Options of
Insiders and Employees on its Intranet that outline
all shares reporting requirements, trading
prohibitions, and allocations of short-term trade
profits that insiders of the Company are bound to
comply with.
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Items of Evaluation

Implementation Status

Deviation from Corporate
Governance Best-Practice
Principles for TWSE/TPEx

Yes No Summaries Listed Companies and
reasons
III.  Composition and Responsibilities of the \Y (I)  Directors and supervisors assigned by the Fubon |Compliant with the

Board of Directors

(I) Has the Board of Directors developed and
implemented a diversified policy for the
composition of its members?

(IT) Does the Company voluntarily establish
other functional committees in addition to
the Compensation and Remuneration
Committee and the Audit Committee that
are established as required by laws?

(IIT) Has the Company established standards
and method for evaluating the
performance of the Board of Directors,
and does the Company implement the
performance evaluation periodically and
submit results of the performance
evaluation to the Board of Directors, and
use them for reference while deciding
compensation and rewards for individual
directors and nominating them for a
second term in office?

(IV) Does the Company regularly evaluate the
independence of CPAs?

ety

(I10)

av)

Financial Holding to the Company specialize in
finance, investment, laws, economics, IT,
statistical actuarial calculations, accounting, and
corporate management, among others; their
backgrounds are diversified. Each
director/supervisor also receives continuing
education on a yearly basis to continue boosting
their professionalism.

The Company has the Risk Management
Committee.

The requirements for the evaluation of the

performance of the Board of Directors are already
defined in the Corporate Governance Best-Practice

Principles of Fubon Life Insurance Co., Ltd. and
directors evaluate themselves and receive peer
reviews periodically each year as well. The
performance evaluation results are submitted to
the Board of Directors for the reference while
nominating candidates to serve further terms in
office.

The Company evaluates the independence of
CPAs periodically and at once a year and reports
the findings to the Audit Committee of Fubon
Financial Holding and the Company’s Board of
Directors to be finalized and approved.

Insurance Corporate
Governance Best Practice
Principles

73




Implementation Status

Items of Evaluation

Deviation from Corporate
Governance Best-Practice
Principles for TWSE/TPEx

Yes No Summaries Listed Companies and
reasons
IV. For TWSE/TPEXx listed companies, is there v (I)  The Company has the Corporate Governance Compliant with the

an exclusive (combined) unit or person for Department to take charge of meeting-related Insurance Corporate
corporate governance to take charge of affairs for the Board of Directors; it is responsible |Governance Best Practice
related matters (including but not limited for addressing affairs concerning corporate Principles
to providing directors and supervisors with governance and providing directors and
materials required for them to carry out supervisors with materials required for them to
their tasks taking care of Board of carry out their tasks, organizing Board of
Directors' meetings and shareholders' Directors' meetings and shareholders' meetings as
meetings as required by law, registering required by law, and preparing minutes of Board
the company and changing registered of Directors' meetings and shareholders'
information, preparing minutes of Board of] meetings, ... among others. The Company also
Directors' meetings and shareholders' assigned the head of corporate governance through
meetings)? the meeting of the Board of Directors on June 12,

2019, who is the highest-ranking official in charge

of addressing corporate governance-related affairs.

(IT) By the internal responsibility, the Company’s

Secretary and General Affairs Office are
responsible for tasks such as company registration
and alteration of registration, among others.
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Items of Evaluation

Implementation Status

Deviation from Corporate
Governance Best-Practice
Principles for TWSE/TPEx

Yes No Summaries Listed Companies and
reasons
Has the company established a v The mailbox of the Audit Committee, the whistle- Compliant with the

communication channel and build a
designated section on its website for
stakeholders (including, but not limited to
shareholders, employees, customers, and
suppliers, etc.) and properly respond to
corporate social responsibility issues that
stakeholders are concerned about?

blowing mailbox, and the exclusive section for the
insured are available on the website of the Company. In
addition, there is the toll-free service hotline. The
Guidelines for Handlings Employee Grievance and the
Procedure for Handlings Sexual Harassment Complaints
Investigation and Disciplinary Action are announced
internally.

The Company already disclosed spontaneously the
information of related parties and affiliates and also
fulfillment of corporate social responsibilities as well as
donations to political parties, stakeholders, and public
interest groups and such information is updated
periodically.

Insurance Corporate
Governance Best Practice
Principles
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Items of Evaluation

Implementation Status

Deviation from Corporate
Governance Best-Practice
Principles for TWSE/TPEx

Yes No Summaries Listed Companies and
reasons
VI. Does the company designate a professional v The Company is the subsidiary fully owned by Financial |For the requirements

shareholder service agency to deal with
affairs related to shareholders meetings?

Holding. Fubon Financial Holding is the only
institutional shareholder of the Company. According to
Article 128-1 of the Company Act and Article 15 of the
Financial Holding Company Act, the function of the
shareholders’ meetings is to be exercised by the Board
of Directors instead. As such, related requirements for
shareholders’ meetings under the Company Act do not

apply.

about the function of
shareholders’ meetings
defined in the Insurance
Corporate Governance
Best-Practice Principles,
due to the fact that the
Company is owned by a
single institutional
shareholder, according to
Article 128-1 of the
Company Act and Article
15 of the Financial
Holding Company Act,
the function of the
shareholders’ meetings is
to be exercised by the
Board of Directors
instead. As such, related
functions of a
shareholders’ meeting on
corporate governance
best practice in the
Company are exercised
by the Board of Directors
instead.
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Items of Evaluation

Implementation Status

Deviation from Corporate
Governance Best-Practice
Principles for TWSE/TPEx

Yes No Summaries Listed Companies and
reasons
VII. Disclosure of Information v Regulatory requirements are followed. Compliant with the

)

D)

(I11)

Has the company established a corporate
website to disclose information regarding
its financial, business and corporate
governance status?

Does the Company adopt other ways of
disclosing information (e.g., maintaining
an English website, appointing
responsible people to handle information
collection and disclosure, creating a
spokesperson system, webcasting
investor conference on company
website)?

Does the Company announce and declare
its Annual Financial Statement within
two months after a fiscal year ends and
announce and declare the financial
statements for the first, second, and third
quarters and operational status of each
month earlier than the required deadline?

@

D

(111

Company’s website for public information:
https://www.fubon.com/life/Investors/public-
info/fubon/public/

The Company has corporate and marketing
spokespersons in place and the mailbox of the
Audit Committee, the whistle-blowing mailbox,
and the exclusive section for the insured as well as
their English versions are available on the website
of the Company. In addition, there is the toll-free
service hotline. The Guidelines for Handling
Employee Grievance and the Procedure for
Handling Sexual Harassment Complaints
Investigation and Disciplinary Action are
announced internally. Meanwhile, information
about financial operations and corporate
governance are disclosed on the Market
Observation Post System for the insurance
industry.

The Company announces and files annual
financial statements according to applicable
requirements by the given deadline after a fiscal
year ends and announces and files the financial
statements for the first, second, and third quarters
by the given deadline. The Company also
announces the operational status of each month by
the given deadline.

Insurance Corporate
Governance Best Practice
Principles
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Deviation from Corporate

Implementation Status Governance Best-Practice

Items of Evaluation Principles for TWSE/TPEx
Yes No Summaries Listed Companies and
reasons
VIII. Is there any other important information \Y The Company’s Audit Committee meets periodically Compliant with the
available to facilitate a better with internal audit staff and interacts with them Insurance Corporate
understanding of the company’s corporate optimally. Governance Best Practice
governance operational status (including Principles

The Company’s Board of Directors and management

highly value corporate governance and are both devoted

to proactive consolidation of related management

systems.

Responsibilities of the Company and its affiliates are

clearly defined. The operational risk management is

rigid and the risk management mechanism is functioning

smoothly.

The Company already has its Risk Management

Committee where an independent director serves as the

convener in place; it meets once per quarter.

Members of the Company’s Board of Directors attend

continuing education for directors each year.

The Company has had its directors and supervisors

covered by liability insurance.

IX. Please explain the improvements made, based on the latest Corporate Governance Evaluation results published by TWSE Corporate Governance
Center, and propose enhancement measures for any issues that are yet to be rectified.

but not limited to employee rights,
employee wellness, investor relations,
supplier relations, rights of stakeholders,
continuing education of directors and
supervisors, the implementation of risk
management policies and risk evaluation
standards, the implementation of customer
relations policies, and purchasing liability
insurance for directors and supervisors)?

As the evaluation under the TWSE Corporate Governance Evaluation System applies only to TWSE/TPEx-listed companies, the Company is not subject to
such evaluation. Nevertheless, the Company already took part in the corporate governance system evaluation organized by the Taiwan Corporate Governance
Association spontaneously with Fubon Financial Holding and other primary subsidiaries in 2018 and were certified as excellent.

(V)  Composition, Responsibilities, and Operations of the Remuneration Committee, If Available: The Company does not have the Remuneration Committee in
place.
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(VD)

Fulfillment of Social Responsibilities:

Items of Evaluation

Implementation Status (Note 1)

Yes

No

Summaries (Note 2)

Deviation and causes of
deviation from Corporate Social
Responsibility Best Practice
Principles for TWSE/TPEX
Listed Companies

I.  Does the Company perform risk assessments
when dealing with environmental, social, and
corporate governance-related issues that concern
the Company’s operations according to the
materiality principle and define related risk
management policies or strategies? (Note 3)

Yes

The Company’s parent company, Fubon Financial
Holding established and published on its official
website the “Corporate Social Responsibility Best
Practice Principles” in 2011. The Best Practice
Principles outline four dimensions through which
the Company fulfills its corporate social
responsibilities, which are: (1) fulfillment of
corporate governance, (2) sustainable development
of the environment, (3) protection of public
interests, and (4) reinforcement of CSR disclosure.
Meanwhile, each year, the CSR Report is released.
By preparing the Report, the Company gets to
examine with each of its subsidiaries the
accomplishments in fulfilling corporate social
responsibilities. In addition, for the “Fubon
Financial Holding Sustainable Operation (ESG)
Visionary Project” undertaken, the Company has
prepared five major strategies targeting namely
sustainable governance, employee wellness,
innovative service, positive care, and environmental
sustainability and assigned responsible units to
periodically follow up on and manage ESG-related
issues.

Compliant

II. Does the company have a unit that specializes (or
is involved) in CSR practices? Is the CSR unit run
by senior management as authorized by the Board

Yes

The Company established it’s Sustainable
Operation (ESG) Action Group in 2015 and to go
with Fubon Financial Holding, the organizational

Compliant
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of Directors and reports its progress to the Board
of Directors?

framework has been adjusted to consist of five
working groups for sustainable governance,
employee wellness, innovative service, positive
care, and environmental sustainability, respectively,
which report to the Board of Directors periodically
on the promotion, planning, and implementation of

ESG.

1L
)

Environmental Issues

Has the company developed an appropriate
environmental management system reflective
of its industrial characteristics?

Yes

@

To fulfill its responsibilities as corporate
citizen and to demonstrate its commitment to
consolidating sustainable operation, Fubon
Life Insurance has set up the Sustainable
Operation Action Group (ESG Action Group)
under the Corporate Governance and
Sustainability Committee of Fubon Financial
Holding that consists of five project task
forces in total, to take charge of, respectively,
corporate governance, employee care,
responsible finance, customers engagement,
social commitment, and environmental
sustainability. In response to climate change,
the Environmental Sustainability Group
continues to promote green purchase, friendly
workplace, and paper-less service, and public
interest-oriented and environmental
protection, the four major carbon reduction
strategies. Substantial action taken to
demonstrate friendliness to the environment
includes respective workplace energy
conservation and e-projects, green
energy/alternative energy investments, large
public interest-oriented environmental
protection events as well as the proactive
introduction of professional certifications,
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D

Has the Company endeavored to improve the
efficiency of resource utilization and used
recycled materials that impact the environment
minimally?

Yes

D

namely ISO-14001 (environmental
management), ISO-50001 (energy
management), and ISO-14064-1 (greenhouse
gas inventory. The President signed and
released the Environmental Sustainability
Declaration in 2018 as a proactive effort to
demonstrate corporate influence.

The Company proactively improves the
efficiency in re-utilizing resources:

1. Encourage re-use of environmentally-

friendly dining ware: The Company strictly

bans the use of disposable dining ware
throughout its office space. To encourage
the environmentally friendly effort among
its people, starting in 2015, “Say No to
PET Bottles” has been the emphasis of the
environmental protection movement to
hopefully reduce environmental issues that
have been brought about by plastic
containers such as cup water and mineral
water. Meanwhile, environmental
sustainability news is released periodically

on a monthly basis as a continuous effort to

promote environmental protection.

2. Emphasize the use of recycled paper in
publications: Efforts have been devoted to
improving the recycling and reuse of trash
as resources in order to reinforce reduced

trash and recycling and re-use of resources.

3. Products carrying energy conservation or
environmental protection symbols are
proactively purchased. The paper towels
used in offices, in particular, are made
100% of recycled paper. Recycled paper is
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(IIT) Does the Company evaluate potential risks and

opportunities now and in the future brought
about by climate change for the corporation and
adopt responsive measures to climate-related
issues?

(IV) Does the Company tally the total greenhouse

gas emissions, water usage, and waste
generated over the past two years and have
energy conservation and carbon reduction,
greenhouse gas reduction, water reduction, or
other waste management policies in place?

Yes

(111

av)

also emphasized for publications purchased

to reduce the load borne by the

environment.
Define energy conservation and carbon
reduction strategies in the face of climate
change: To cope with the global challenge of
climate change, besides the environmental
protection contest organized in offices on a
quarterly basis, the summer energy
conservation movement initiated by the
Energy Bureau, MOEA, is responded to as
well. The air-conditioning temperature is kept
at 26~28°C in summer and lights are out on
Earth Day. In addition, lights are turned off
for 1 hour at noon in the main office and its
branches throughout Taiwan that are non-
operating sites. Energy conservation is
emphasized for daily operational procedures
as a proactive effort to improve the efficiency
in resource utilization; recycled materials that
impact the environment minimally are used.
For the various data and goals of the
Company in “environmental sustainability,
energy conservation, and carbon reduction”
(including greenhouse gases, electricity,
water, and paper), promotional efforts and
announcements started in October 2020 and
will be continued up to 2022. Related
environmental data and statistics are
examined periodically. In 2019, the
greenhouse gas inventory involved 17,521.47
tons and the water resource included as
143,338 CMD and waste 615.18 tons.
To cope with the challenge brought about by

(ITT) Compliant

(IV) Compliant
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climate change, control over greenhouse gas
emissions has been ongoing. ISO 14064-1
certification has been secured for four years in
a row. Meanwhile, lights are placed with
LED-ones and solar panels are installed.
These are the substantial action taken in the
promotion of conservation of resources.

The Company continues to promote the policy
on energy conservation and carbon reduction
on multiple fronts internally that center
sustainable development of the environment
and reduction of greenhouse gas emissions.
Substantial efforts that have been made
include the following

1. Energy-saving equipment:

(1) Lights throughout office areas are
being replaced with energy-saving
ones. For fire prevention, evacuation,
and emergency exit indicators, LED
lights that are known for their high-
performance environmental protection
and energy conservation are adopted
instead.

(2) Green machine rooms are built.

(3) Evaluate configuration of solar panels
or other energy-saving alternatives for
self-owned buildings.

2. Energy-saving processes:

(1) E-paper, paper-less internal meetings,
video conferencing, online purchase
application, procurement, and
payment.

(2) Paper reduction: double-sided printing,
re-utilization of single-sided printed
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paper, network fax machine, e-form,
online insurance enrollment, etc.

3. Energy conservation:

(1)
2)

€)

4)

()

(6)

(7)

Respond to the Earth Day campaign
by keeping lights off for an hour.
Keeping lights off for an hour at noon
and off whenever not in use and also
air-conditioning in areas not
frequented.

Encourage colleagues to take the stairs
whenever possible, diverge elevator
occupancy by separating them for odd
floors from those for even floors
during peak hours, and give access to
only a limited number of elevators on
days off.

Set the energy-saving mode for
computers on working days and shut
down computer equipment and public
equipment after business hours. Check
and make sure that all useless
equipment is shut down after business
hours on a regular basis.

Share transportation tools to attend and
back from meetings to reduce energy
consumption.

Prepare environmental sustainability
headlines and periodically
communicate related ideas to improve
the approval and support through
action of environmental protection
among colleagues.

Consolidate air-conditioning and
electricity consumption hours and
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keep them at a suitable room
temperature (26~28 Celsius degrees).
Set them on fans only before 8:00 and
after 18:30 to reduce the use of cold
air and shut down the air-conditioning
system half an hour early in winter.

IV. Social Issues

)

Has the company developed related
management policies and procedures in
accordance with applicable laws and
regulations and the International Bill of Human
Rights?

Yes

)

The Company strictly follows applicable
regulatory requirements on labor while
protecting the legitimate rights of employees
and their entitlement to non-discriminant
treatment as part of the employment policy
(equal job opportunities based on ability and
qualification for a specific position regardless
of gender, age, ethnicity, religious, or
partisanship, etc.) and has established suitable
management methods and procedures with
respective personnel management regulations
in place (such as the Guidelines for Handling
Employee Grievance and the Procedure for
Handling Sexual Harassment Complaints
Investigation and Disciplinary Action). The
Occupational Safety Committee is in place
and meets regularly to stipulate and reinforce
applicable processes under occupational
safety laws and regulations and the Code of

Conduct to be followed and to protect the
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(IT) Does the Company define and enforce
reasonable employee welfare measures
(including compensation, leave, and other
benefits, among others) and the operational
performance or accomplishments are
adequately reflected in the employees’

compensation?

Yes

ety

safety of employees at work. In case of
operational change that impacts employees
significantly, it is announced and made known
in readily visible sections on the Intranet. If
necessary, the management also
communicates separately with all staff for
clarification purpose.

The Company has adopted a fair and rational
compensation system that is free of
discrimination, whether in terms of gender,
age, race or any other factor. Annual salary
surveys are conducted to ensure that Fubon
Financial maintains its competitive edge in
the human resources market and is able to
attract top talents to grow with the Company.
The Company rewards top-performing
employees with salary increments and
promotions each year, and performance is
linked in such a way as to encourage
employees to perform at their best. The
Company takes into consideration a variety of
factors such as internal audit, internal control,
regulatory compliance etc. in addition to the
usual business targets when evaluating

employees' performance. Depending on the
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(IIT) Does the Company provide employees with a
safe and healthy work environment as well as

periodic safety and health education?

Yes

(111

business activities, the Company assigns
different weights to performance criteria such
as regulatory compliance, core values
(integrity) etc. and links them to employees'
annual performance targets. The Company
has an “Employee Reward and Disciplinary
Policy” in place that associates performance
appraisals with promotions and salary
adjustments. Employees are given “volunteer
leave” as a means of encouraging volunteer
work. Employees are entitled to one day's
volunteer leave for every 8 hours of certified
volunteer work accumulated, subject to a
maximum of two days per person per year.
The Company arranges new hires to attend
educational trainings on occupational safety
and health periodically and enforces health
checkups for employees regularly to keep
them healthy and to maintain a safe
workplace. In addition, to fulfill its
responsibilities as corporate citizen, the
Company provides employees with a safe,
comfortable, and healthy workplace that helps
keep them healthy physically and mentally

and enforces occupational safety and health
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policies that help form correct ideas among
employees. The action items implemented are

as follows:

1. Follow applicable safety and health laws
and regulations and other requirements.

2. Organize two tests of the workplaces of
employees a year that cover, for
example, illumination in offices, CO2
concentration, and safety management
against untoward peeping.

3. Organize educational trainings on
employee safety and health.

4. Periodically implement employee health
checkups and employee health
consultations and workshops, among
others, to improve spontaneous
awareness of one’s own health and to
ensure a friendly and healthy workplace.

5. Periodically hold workplace safety
inspections to help reduce potential
hazards in the workplace and to
minimize the incidence of occupational
hazards.

6. Hire nurses to take charge of health
promotion and caring for the physical
and mental health of employees.

7.  Issue occupational safety headlines
reflective of contemporary events and
hotly debated issues concerning
workplace safety and health that
employees care about.

(IV) Has the Company established an effective Yes (IV) The Company configures training resources |(IV) Compliant
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training program that helps employees develop

skills over the course of their career?

(V) Does the Company comply with laws and
international standards concerning customer
health and safety, customer privacy, marketing,
and labeling of products and services and
define related policies and complaint-filing

procedures to protect the rights of consumers?

Yes

(V)

with a focus on the following four aspects,
namely “professionalism, managerial skills,
strategic ability, and self-development” on a
yearly basis reflective of the Company’s
strategy, annual performance management,
and interview findings for the career
development path and required ability
following the dual-track idea covering
respective managerial positions and
professional positions. The employee career
ability development plans embarked on and
enforced ensure that employees acquire the
ability required as part of the Company’s
strategy, current position, or future career
growths and are a demonstration of
combining training plans with the
development of career capabilities of
employees.

(1) Policy on the protection of consumer

rights: The Company has a policy and strategy

on fair treatment of customers in place; it is
defined that applicable precautions shall be

followed while related products are services
are provided so that customers are treated

fairly and reasonably. (2) Consumer
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(VI) Does the Company define supplier management
policies and require that suppliers follow
applicable regulations in issues such as
environmental protection, occupational safety
and health, or human rights of workers and how

are they implemented?

(VD)

complaint-filing procedure: The Company
provides customers with diversified choices of]
communications. Customers may use the 24-
hour service hotline, the official website for
messages, email, the grievance hotline, or
write to the Company, among other simple
and convenient and fast ways to have their
issues concerning products, services, or
consumer disputes addressed and may express
how they would like their personal
information to be used or change it at any
time; expressed ideas of customers are fully
respected.

Before doing business with a supplier, the
professional background is inspected and
evaluated, including the number of years in
service and the scope of operation and the
supplier will be asked to complete the
Supplier Corporate Social Responsibility
Best-Practice Principles and the Supplier
Code of Conduct Letter of Undertaking. Prior
to business interactions, the Company shall
take into consideration the legitimacy of the

dealer, the supplier, the customer, or any other

business counterpart and was involved or not

(VD) Compliant
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and shall avoid transactions with anyone with
prior records of dishonest behavior. The
Company may terminate service agreements
with any contracted party at any time, if the
counterparty is found to have been involved in

dishonest conduct.

V. Does the Company prepare the Corporate Social
Responsibility Report or other reports disclosing
non-financial information of the Company by
referring to international general principles or
guidelines in the preparation of reports? Are there
opinions from a third-party qualification unit to
validate or guarantee the said reports?

Yes

An exclusive section for Corporate Social
Responsibility is set up on the Company’s website
where ideas of and action taken by the Company in
ESG sustainable operation are disclosed centering
three major aspects, namely, environmental
sustainability, social care, and sustainable
governance. Meanwhile, the Company has uploaded
the “2019 Fubon Holding Corporate Social
Responsibility Report” along with greenhouse gas
data onto the Market Observation Post System,
where stakeholders are able to access at any time.

Compliant

VI. If the Company has established its own CSR principles according to the Corporate Social Responsibility Best Practice Principles for TWSE/TPEx
Listed Companies, please describe the differences between its implementation and the established principles:

The parent company of the Company, Fubon Financial Holding, already established its “Corporate Social Responsibility Best Practices Principles” in

2011, which do not show major difference from the Corporate Social Responsibility Best Practice Principles for TWSE/TPEX Listed Companies.

VII. Other information useful to the understanding of corporate social responsibilities:

() With sustainable operation as its goal, the Company takes advantage of its core functions to develop projects conducive to society. To be prepared
for a society with old populations and a low birth rate, diversified channels are being developed to proactively help Taiwanese people construct a
comprehensive retirement protection plan. As society ages, dementia has become an important issue. The Company is joining hands with respective
public interest groups in the promotion of care events and is properly caring for customers or their family members with the demand for dementia
care through its respective service locations and staff. The hope is to build a protective network for the old and to realize a reciprocal society.

(I) The Company was recognized as a benchmark in operation, professional service, and social care alike in 2020. Related honors it received include:
*  World Finance: Best Life Insurance Company - Taiwan( for the ninth time in a row)
*  Asia Responsible Enterprise Awards - health promotion and green leadership
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*  The Asset: Best Initiative in Social Responsibility

*  Brand Finance: Top 100 Most Valuable Life Insurance Brands of 2020 — Fubon Life Insurance ranked No. 27 (the first of its kind in the life
insurance industry of Taiwan)

*  RMIM: Insurance Award— Dragon and Phoenix Insurance Awards -Most Admired Insurance Company—1st Place in the Back Office Support
category; Most Admired Insurance Company—1st Place in the Field Representative Support category. (for the tenth time in a row); Insurance
Quality Awards —Most Recognized Brand - 1st Place; Best Agent Force - 1st Place; Best Claims Service - 1st Place; Most Recommended
Brand - 1st Place (for the fourth time in a row)

e  Taiwan Corporate Sustainability Award — winner in innovative growth and creative communication

*  Sports Administration, MOE: Sports Activist Awards—Sports Sponsorship category—Gold Award (for the fourth year in a row)

*  Health Promotion Administration, MOHW: Outstanding Active Healthy Workplace (the only winner in the life insurance sector)

Note 1: If “Yes” is checked for the operation, please specify the important policies, strategies, and measures adopted as well as their implementation status; if
“No” is checked for the operation, on the other hand, please specify the reasons and explain related policies, strategies, and measures to be adopted in
the future.

Note 2: If the Company has prepared the Corporate Social Responsibility Report, the operational status may be replaced by specifying how the Report may
be found and the page numbers of the Report where such information is provided.

Note 3: The material principle refers to the fact that environmental, social, and corporate governance issues have significant impacts on the Company’s

investors and other stakeholders.

Donations

According to the Policy on the Management of Donations of Fubon Financial Holdings and Its Subsidiaries, it is required to compile the implementation
status of donations in the preceding year within the three months following the end of the specific year and submit it to the Board of Directors for the latter’s
reference and disclose the information in the Annual Report.

“Donation” is defined as free giveaways to political parties, public interest groups, and related parties, other groups, or individuals without any substantial
returns from the said recipients.

The Company donated NTD 112,377,336 in total throughout 2020 and none of the donations was meant for political parties.

Purposes of such donations in 2020 of the Company are stated below:

Unit: NTD
Statement of Donations of Fubon Life Insurance in 2020
Purpose of donation Value involved Percentage
— - ; - 5
| To finance activities organized by the group’s three foundations 100,541,800 89.47%
for the year
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Donations to non-profit organizations and others (including
stakeholders)

0
11,835.536 10.53%

Total

112,377,336 100%

(VII) Fulfillment of Ethical Corporate Management and Measures Adopted:
Consolidation of ethical corporate management

Implementation Status (Note 1) Deviations from
“Ethical Corporate
Management Best
Items of Evaluation Practice Principles for
Yes | No Summaries TWSE/TPEX Listed
Companies” and
Reasons
I.  Establishment of ethical corporate management | Yes The Company follows the Fubon Financial Holding Co.,  INot applicable
.. ) Ltd. Ethical Corporate Management Best Practice Principles
policies and solutions (the Ethical Corporate Management Best Practice
(I)  Has the Company defined ethical corporate Principles). Banned unethical behavior, commitment of the
management policies approved by the Board Board of Directors and the management and its
) ) ) implementation, ethical management of business activities,
of Directors and declared its ethical corporate banned bribery and corruption, banned provision of political
management policies and procedures as well donations, banned improper charity donations or
as the commitment of its Board of Directors sponsorships, banned infringement upon intellectual
_ ) property rights, banned unfair competition, prevention
and high-ranking management to against damage done to stakeholders by products or
implementing the management policies in its services, compliance in business operations, recusal upon
rules and external documents? conflicting interests, accounting and internal control,
) ) educational training and evaluations, and whistle-blowing
(I)  Has the Company established an evaluation and discipline are all commitments as part of the operational
mechanism for unethical behavioral risks that policy.
helps periodically analyze and evaluate The Company follows the Fubon Financial Holding Co.,
Ltd. Procedures for Ethical Management and Guideline for
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Implementation Status (Note 1) Deviations from
“Ethical Corporate
Management Best
Items of Evaluation Practice Principles for
Yes | No Summaries TWSE/TPEX Listed
Companies” and
Reasons
operational activities of relatively high Conduct (the Procedures for Ethical Management). The
i ) ) o regulations are precisely followed and communicated
unethical behavioral risks within the scope of internally with regard to recusal upon conflicting interests,
operation and defined a solution to prevent the banning of improper interests and their handling
against unethical behaviors accordingly that procedure, insider trading, and disclosure of business
, secrets, etc.
covers at least the preventive measures 3. The Ethical Corporate Management Best Practice Principles
against respective acts under Article 7 mentioned above stipulate that attention shall be paid at all
Paragraph 2 of the Ethical Corporate times to the development of applicable domestic and
) . international regulations on ethical corporate management.
Management Best Practice Principles for Disciplinary and complaint-filing systems are in place and
TWSE/TPEx Listed Companies. improvement of the Principles and related measures is
(II) Has the Company specified the operating reflected upon. The Procedures for Ethical Management, on
) ) ) the other hand, defines the system for rewards and penalties
procedures, behavioral guide, punishment for and filing complaints, and disciplinary measures.
violators, and the disciplinary and complaint-
filing system in case of violation in the
proposal to prevent against unethical
behaviors, and enforced them, and
periodically reflected upon and amended the
foregoing solution?
II. Fulfillment of Ethical Corporate Management | Yes L. Itis defined in the Ethical Corporate Management Best Not applicable
) Practice Principles that before doing business, the
(I) Has the Company evaluated the ethical records legitimacy and records of unethical behavior of the specific
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Items of Evaluation

Implementation Status (Note 1)

Yes

No

Summaries

Deviations from
“Ethical Corporate
Management Best

Practice Principles for
TWSE/TPEX Listed
Companies” and
Reasons

(In

of parties it does business with and stipulated
ethical conduct clauses in business contracts?
Has the Company established a dedicated unit
under the Board of Directors to promote
ethical corporate management and report its
ethical management policy and solution to
prevent against unethical behaviors and the
status of implementation to the Board of

Directors periodically (at least once a year)?

(IIT) Has the Company established policies to

prevent against conflicts of interest, provided
appropriate channels for filing related
complaints and implemented the policies

accordingly?

(IV) Has the Company created effective accounting

and internal control systems to consolidate
ethical corporate management and does the
internal audit unit stipulates related audit plans
according to the evaluation results of unethical

behavioral risks and inspect compliance with

counterparty, if any, shall be taken into consideration and
trading with anyone with records of unethical behavior shall
be avoided; the contract entered into by and between the
Company and the counterparty shall include compliance
with the policy on ethical corporate management and the
clause that the contract may be terminated or dismissed at
any time if a counterparty is found with any unethical
behavior.

The Company has not set up a full (part)-time unit for the

promotion of ethical corporate management yet.

Related sections on the prevention against conflicts of
interest are defined in the Ethical Corporate Management
Best Practice Principles and the Procedures for Ethical
Management that are followed by the Company and are
strictly enforced. They include the following: The directors
and managers are asked not to help themselves or their
relatives gain unjustified interests taking advantage of the
position they hold; directors, managers, and their affiliates,
to lend funds to the Company and its subsidiaries or to
provide the latter with guarantees, prior to major asset
transactions or purchases and sales, or while preparing
proposals for the Board of Directors’ meeting, shall
spontaneously specify to the Company if there are any
potential conflicts of interest; and it is specified that no
participation in the voting process is allowed for proposals
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Items of Evaluation

Implementation Status (Note 1)

Yes

No

Summaries

Deviations from
“Ethical Corporate
Management Best

Practice Principles for
TWSE/TPEX Listed
Companies” and
Reasons

V)

the solution to prevent against unethical
behaviors or authorize the CPAs to perform
inspections?

Does the Company hold internal and external
educational trainings on ethical management

regularly?

being decided by the Board of Directors or any functional
committee if a director, manager, or the corporation he/she
represents is a stakeholder.

The Company as a responsible unit to take care of
accounting and has established its accounting system in
compliance with the Regulations Governing Insurance
Companies’ Financial Statements and other applicable
requirements to address accounting affairs. All financial
statements have been audited or reviewed and approved by
CPAs to ensure their adequacy. An effective internal control
system is in place as required by the Regulations Governing
Internal Control and Audit for Insurance Companies. The
Audit Office under the Board of Directors is responsible for
organizing audits to ensure the internal control system gets
to be enforced continuously.

The Company follows the Ethical Corporate Management
Best Practice Principles and the Procedures for Ethical
Management of Fubon Financial Holding by completing
related educational trainings regularly. In the training
program for new people, the emphasis is placed on helping
them know their ethical obligations. Through annual online
compliance courses, ideas about internal control and the
audit system are reinforced for respective units and their
heads. Meanwhile, non-corruption and social involvement
and implementation plans are promoted to go with the
policy of the Insurance Bureau, FSC. On a quarterly basis,
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Items of Evaluation

Implementation Status (Note 1)

Deviations from

“Ethical Corporate
Management Best
Practice Principles for

Yes | No Summaries TWSE/TPEX Listed
Companies” and
Reasons
respective units report to the Insurance Association
trainings that have been organized on ethical corporate
management and communication efforts that have been
made reflective of the operational characteristics. The
Association then compiles the information and reports it to
the Insurance Bureau.
III. Operation of the Whistle-blowing System Yes The Company has its Fubon Life Insurance Co., Ltd. Not applicable

(I) Does the Company have a concrete reporting and
incentive systems in place, provide convenient
reporting channels, and assign appropriate
dedicated personnel for accepting reported
matters?

(IT) Has the company established any standard
operating procedures, subsequent measures to be
adopted after the investigation is completed, or
confidentiality mechanism for handling

whistleblowing matters?

(IIT) Does the Company assure whistleblowers that
they will not be improperly treated for submitting

such reports?

Whistle-blowing Policy in place that sets up whistle-blower
channels including written, telephone, and email and there
is someone devoted to handling reported cases.

The Whistle-blowing Policy of the Company is based on a
standard operating procedure for accepting whistleblowing
matters. Once the investigation is completed, subsequent
measures shall be adopted and the confidentiality
mechanism shall be followed.

The requirements for protecting whistle-blowers against
unjustified treatment as a result of whistle-blowing are
defined for the Company’s Whistle-blowing Policy.
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Items of Evaluation

Implementation Status (Note 1)

Deviations from
“Ethical Corporate
Management Best

Practice Principles for

Yes | No Summaries TWSE/TPEX Listed
Companies” and
Reasons
IV. Enhanced Information Disclosure No Not applicable

Has the company disclosed information
regarding its ethical corporate management
principles and implementation status on its
website and the MOPS.?

Both the Ethical Corporate Management Best Practice
Principles and the Procedures for Ethical Management are
disclosed on the official website of Fubon Financial Holding
and the Market Observation Post System and their operational
status and measures adopted are disclosed in the Annual Report.

If the Company has established "Ethical Corporate Management Best Practice Principles" in accordance with "Ethical Corporate Management Best

Practice Principles for TWSE/TPEX Listed Companies", please described the differences between the two:

The Company is the subsidiary fully owned by Fubon Financial Holding Co., Ltd. and follows the Fubon Financial Holding Co., Ltd. Ethical

Corporate Management Best Practice Principles and Fubon Financial Holding Co., Ltd. Procedures for Ethical Management and Guideline for

Conduct while consolidating ethical corporate management as part of the corporate culture.

VL

Other important information that helps understand the implementation of ethical corporate management of the company: (such as the reflection upon

and revision of the Ethical Corporate Management Best-Practice Principles by the Company: None
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(VIII) Operation of Risk Management Committee:

In the beginning of each year, that is, the first quarter, the Company performs an overall evaluation of the performance of the Risk Management

Committee and its members in the preceding year. Responsibilities of the Risk Management Committee and the number of meetings held as well as

attendance of its members are provided below:

Number of
Type of S .
. Responsibility meetings held
Committee
last year (A)
I.  Defines and revises risk management policies and structure;
Risk II. Defines and revises risk evaluation qualification and quantification criteria;
1s
III. Adjusts the risk class and configures and undertakes risk limits reflective of environmental changes;
Management ] o ] ] 4
. IV. Assigns the responsibilities over risk management to related units;
Committee . . . . o .
Supervises and urges risk management units to enforce the Board of Directors’ decisions on risk management and to
periodically submit the risk management report to the Board of Directors.
Actual
. . . Altendance Attendance | attendance Position held in
Type of . Date Term in Major education and (seated)
. Title Name . . through | (seated) | Company and any other Remarks
Committee elected/inaugurated|  office experience frequency o
(B) proxy rate (%) company
[B/A]
. Ph.D, Graduate
Institute of East Asi . i
potuite oF ~ast Astan Independent Director of Pr1or' member
Studies, National Fubon Life I of Risk
Chengchi University ubon Lile Insurance Management
. . Co., Ltd., Independent .
Risk Independent Jung- Incumbent (2. EMBA, National Director of Fubon Committee;
Management |__. P Feng 2016/12/21|independent| Taiwan University 2 0 100% . . . resignation
) Director . ) Financial Holding Co.,
Committee Chang director . Master of Economics . approved by
. . Ltd., Chairman of the
National Chengchi Taiwan Association for the Board of
University Strategic Simulation Directors on
. Bachelor of Statistics, June 30, 2020
National Chengchi
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Type of
Committee

Title

Name

Date

elected/inaugurated

Term in
office

Major education and
experience

Attendance
(seated)
frequency

B)

Attendance
through

proxy

Actual
attendance
(seated)
rate (%)
[B/A]

Position held in

Company and any other

company

Remarks

University

. The First Research

Division, Chung-Hua
Institution for
Economic Research -
Researcher and Head
of Division

. Chung-Hua Institution

for Economic
Research - Vice
President

. National Security

Council - Deputy
Secretary General

. National Security

Council - Advisory
Committee Member

Risk
Management
Committee

Independent
Director

Chan-
Jane
Lin

2017/8/23

Incumbent
independent
director

. Ph.D in Accounting,

University of
Maryland

. MBA, University of

Maryland

3. Bachelor of

Accounting, College
of Management,
National Taiwan
University

. Independent Director

of Fubon Securities
Co., Ltd.

. Supervisor of Taiwan

100%

Independent Director of
Fubon Life Insurance
Co., Ltd., Independent
Director of Fubon
Financial Holding Co.,
Ltd., Independent
Director of FocalTech
Systems Co., Ltd.,
Supervisor of the
Securities and Futures
Investors Protection
Center, Independent
Director of Advantech
Co., Ltd.

Prior member
of Risk
Management
Committee;
resignation
approved by
the Board of
Directors on
June 30, 2020
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Type of
Committee

Title

Name

Date

elected/inaugurated

Term in
office

Major education and
experience

Attendance
(seated)
frequency

B)

Attendance
through

proxy

Actual
attendance
(seated)
rate (%)
[B/A]

Position held in
Company and any other
company

Remarks

Financial Holdings
Co., Ltd.

. Head of the School of

Continuing Education,
National Taiwan
University

. Acting Dean of the

College of
Management, National
Taiwan University

. Head and Dean of the

Department of
Accounting, National
Taiwan University

. Assistant Professor of

Accounting at the
George Washington
University

Risk
Management
Committee

Independent
Director

Alan
Wang

2020/6/30

Incumbent
independent
director

. Master's Degree,

Graduate School of
Management Science,
University of Texas at
Dallas

. Bachelor's Degree,

Department of
International Business,
Feng Chia University

. Chairman of China

Life Insurance Co.,
Ltd.

. Director and President

of China Development

100%

Independent Director of
Fubon Life Insurance
Co., Ltd., Independent
Director of Fubon
Financial Holding Co.,
Ltd.

Incumbent
member of
Risk
Management
Committee;
inaugurated on
June 30, 2020
upon approval
by the Board
of Directors
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Type of
Committee

Title

Name

Date
elected/inaugurated

Term in
office

Major education and
experience

Attendance
(seated)
frequency

B)

Attendance
through

proxy

Actual
attendance
(seated)
rate (%)
[B/A]

Position held in
Company and any other
company

Remarks

Financial Holding
Corporation

. Executive Director of

China Development
Industrial Bank

. Group Vice President

and Chief Investment
Officer of Ping An
Insurance (Group)
Company Of China,
Ltd.

. Executive Vice

President and Chief
Investment Officer of
Nan Shan Life
Insurance Company,
Ltd.

. Executive Director of

the Life Insurance
Association of the
Republic of China.
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Attendance

Actual

. . . Attendance | attendance Position held in
Type of . Date Term in Major education and (seated)
. Title Name . . through | (seated) | Company and any other Remarks
Committee elected/inaugurated|  office experience frequency o
(B) proxy rate (%) company
[B/A]
. Bachelor's Degree, Director of Ching-Hsing
Department of Medical Foundation,
Medicine, National Director of WANG
Taiwan University MING-NING
. Chief Counsel, Taipei MEMORIAL
Medical University FOUNDATION, Director
: . Incumbent
. Superintendent of of Taiwan Astellas member of
National Taiwan Medical Research and Risk
University Hospital Development Manaeement
Risk Independent Hong- Incumbent |4, Attending Physician at Foundation, Director of Com n%i Hee:
Management |__. P Nerng 2020/6/30|independent | the OBGYN 2 0 100%  |Cathay General Hospital |. ;
. Director . . inaugurated on
Committee Ho director Department of of Cathay Medical Tune 30. 2020
National Taiwan Foundation, Director of upon ap’proval
University Hospital METATECH (AP) INC,, by the Board
. Exchange scholar to Independent Director of of Directors
University of Fubon Life Insurance
California - Los CO., Ltd, Director of
Angeles Taiwan Bio-development
. Research scholar to Foundation, Vice
University of Chairman of Up Cell
Pittsburgh Biomedical Inc.
, Independent Director of
- Master’s Degree, Yulon Motor Co., Ltd.,
Department of .
Mathematics Independent Director of
Colorado Sta,te STANDARD FOODS
Risk Independent Chung- Incumbent University (Fort CORPORATION,
Management | .. P Chie 2017/8/23|independent Crsty 4 0 100% |Independent Director of |None
. Director . Collins) .
Committee Chou director Yulon Finance

. Bachelor's Degree,

Department of
Mathematics, Fu Jen
Catholic University

Corporation, Independent
Director of Fubon Life
Insurance Co., Ltd.,
Director of Kiwi
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Attendance

Actual

. . . Attendance | attendance Position held in
Type of . Date Term in Major education and (seated)
. Title Name . . through | (seated) | Company and any other Remarks
Committee elected/inaugurated|  office experience frequency o
(B) proxy rate (%) company
[B/A]
. Senior Advisor of Technology Inc.
Chunghwa Telecom
Company, Ltd.
. President of VIBO
Telecom
. President and Chief
Operating Officer,
Taiwan Fixed
Network Co., Ltd. of
the Taiwan Mobile
Group
. Vice Chairman and
President of Taiwan
Telecommunications
Corporation of the
PCCW Group
. MBA ,University of Director of Duo Ying
Chicago Investment Co., Ltd.
M 5 (Independent Director
. Master’s Degree .
: ; Andrew Lin of Fubon
University of X
M Life Insurance Co., Ltd.
assachusetts at
. holds 50% of the shares
Amherst Electrical & .
Risk Incumbent Computer Engineering of Duo Ying Invgstment
Management In.d ependent A.n drew 2017/8/23|independent |3. Chief Strategy Officer, 4 0 100% C.O" Ltd, (Duo. Ying) and None
. Director Lin . . . his spouse Wei-Hua
Committee director Chicony Electronics o
Wang also holds 50% of
Co., Ltd./Clevo Group .
. for th the shares of Duo Ying,
. President h(')r the ) which make both of them
Greater China Reglon fall within the scope of
of the Macquarie substantially related
Grgup ) ) parties as defined in the
. Chief Financial

Fubon Life Insurance
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Attendance

Actual

. . . Attendance | attendance Position held in
Type of . Date Term in Major education and (seated)
. Title Name . . through | (seated) | Company and any other Remarks
Committee elected/inaugurated|  office experience frequency o
(B) proxy rate (%) company
[B/A]
Officer of the Lite-on Co., Ltd. Policy on the
Group Management of
. Chief Investment Transactions Other than
Officer of ABN Loans to Stakeholders),
AMRO Securities Independent Director of
Investment Co., Ltd. Fubon Life Insurance
. President of J.P. Co., Ltd., Chairman of
MORGAN TAIRX, INC., Chairman
INTERNATIONAL of Yiyun Biomedicine
FINANCE LIMITED Co., Ltd., Senior Partner
. Head of the Research of SAIF Eagle Fund
Department, Jardine
Fleming Securities
Co., Ltd.
Director and Manager of
Fubon Life Insurance
Co., Ltd., Chairman of
. Bachelor's Degree, Fu‘pon Life Insurance
(Vietnam) Co., Ltd.,
Department of . .
. Chairman of Fubon Life
Management Science,
. . Insurance (Hong Kong)
National Chiao Tung o
. . . . Company Limited,
Risk Benson Term in University Director of Fubon
Management |President 2011/6/16|office as . Senior Vice President 4 0 100% .. None
. Chen . Hyundai Life Insurance
Committee manager of ING Life Insurance .
Co., Ltd., Director of
Co., Ltd. .
) . Fubon Charity
. Vice President of . .
. Foundation, Director of
Fubon Life Insurance .
Co.. Lid Fubon Art Foundation,
A Director of Fubon Bank

Charity Foundation, and
Vice Chairman of the
Life Insurance
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Attendance

Actual

. . . Attendance | attendance Position held in
Type of . Date Term in Major education and (seated)
. Title Name . . through | (seated) | Company and any other Remarks
Committee elected/inaugurated|  office experience frequency o
(B) proxy rate (%) company
[B/A]
Association of the
Republic of China.
1. Temple Manager of Fubon Life
University/MS in Insurance Co., Ltd.,
Statistics Director of Fubon Life
amin |2 Yl P o e (Vi Co
Management |Vice Ling 2010/8/20|office as & 3 1 75% e None
Committee |President  |Tung manager Assurance Company Life Insurance (Hong
Ltd. Kong) Company Limited,
3. Vice President of Citi Director of the Life
Life Insurance Taiwan Insurance Association of
Branch the Republic of China.
Division of Public
Risk . . |Hsiu- Term in Administration, .
Management Senlo'r Vice Ling 2019/8/16|office as Department of Political 4 0 100% Manager of Fubon Life None
. President . . . Insurance Co., Ltd.
Committee Chen manager Science, National Taiwan
University
Risk . Shyh- Term in Manager of Fubon Life
Management l\blrlgsel dent Jaw 2010/8/20|office as SI]EI?\I/{SIES];(T)XII\\I/IB A 4 0 100% |Insurance Co., Ltd., None
Committee Chien manager Chief Risk Officer
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(IX)

X)

The Company has established its Corporate Governance Best-Practice Principles that can be found as follows:

Website of Fubon Life Insurance = Investors Relations—> Information Disclosure = Corporate Governance

Other important information that is sufficient to boost knowledge about corporate governance shall also be disclosed:

Since 2013, the Company has been performing self-evaluations of directors and annual peer review of performance at the end of each year. The
evaluation and review cover attendance in Board of Directors’ meetings, pre-meeting preparations and involvement in the discussion of proposals,
interactions with the management, compliance with laws and regulations and practical principles, improvement of corporate governance and continuing
education on corporate governance, knowledge of the Company, its management, and the related industry, and other items designated by the competent
authority or the Board of Directors. The completed performance evaluation findings would be submitted to the Board of Directors where the directors will
discuss and reflect upon them according to their respective responsibilities. The Company has also included the Audit Committee in the performance
evaluation since 2020 to fully consolidate corporate governance.

The mean score of the self-evaluations of directors, the peer reviews, and the performance rating of the Audit Committee in 2020 was over 90%.
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(XI) Implementation of Internal Control System:

1. Declaration on Internal Control.

Fubon Life Insurance Co., Ltd.
Declaration of Internal Control System

For the Company's internal control system from January 1, 2030 until December 31, 2020, we

would like to declare as follows according to the results of spontaneous inspections:

I.  The Company knows that establishing, enforcing, and maintaining an internal control system is
the responsibility of the Board of Directors and the management and has established such a
system. An internal control system is meant to reasonably ensure the fulfillment of operational,
financial reporting, and compliance purposes, among others. Operations are meant to bring
about fruitful results efficiently. Their purposes include profitability, performance, and assured
security of assets. Financial reporting aims at reliable external financial statements. Compliance,
on the other hand, helps fulfill compliance of applicable laws and regulations. A compliance
system is part of the internal control system for fulfilling the compliance purposes. Financial
records and statements are prepared in compliance with the Insurance Act and applicable
requirements that are consistent before and after the compilation and are part of the
accomplishments of the internal control system for financial reporting.

II. The internal control system has its inherited restrictions that cannot be overcome with improved
design. An effective internal control system can also only reasonably ensure the fulfillment of
the three goals stated above and its effectiveness may change as the environment or situation
changes. There is a self-surveillance mechanism, however, built inside the internal control
system of the Company that helps the Company take corrective action against deficiencies
confirmed.

III. The Company determines if the design and implementation of its internal control system are
effective in compliance with the Regulations Governing Internal Control and Audit for
Insurance Companies promulgated by the Financial Supervisory Commission (the
Implementation Regulations). Such determination is also based on the criteria for the
effectiveness of an internal control system specified in the Implementation Regulations. An
internal control system consists of five elements, namely, 1. Control environment, 2. risk
assessment, 3. control process, 4. information and communication, and 5. supervision. Each
element further encompasses several judgmental items. For the said items, refer to the
requirements of the Implementation Regulations.

IV. The Company has already adopted the aforesaid items to check the effectiveness of the design
and implementation of its internal control system.

V. Based on the findings from the check as mentioned in the preceding paragraph, it is the
Company’s belief that the design and implementation of the internal control system during the
said period (in terms of operation, financial reporting, and compliance) were valid and could
reasonably ensure that the Board of Directors and the managers were aware of the fulfillment of
operational, financial reporting, and compliance goals except for the items listed in the table
enclosed and that the financial records and statements were prepared in compliance with the
Insurance Act and applicable requirements that were consistent before and after the compilation
and were adequately accurate.

VI. This Declaration will become a major part of the Company’s Annual Report and prospectus.
Any illegal misrepresentation or concealment in the public statement above are subject to the
legal consequences described in Articles 20, 32, 171, and 174 of the Securities and Exchange
Act.

VII. This Declaration was approved by the Company’s Board of Directors on March 19, 2021.
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To

Financial Supervisory Commission

Declared by: Fubon Life Insurance Co., Ltd.

March 19, 2021
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Exhibit

Matters Requiring Improvement of the Internal Control System of Fubon
Life Insurance Co., Ltd. and the Improvement Plan
(Base Date: December 31, 2020)

Matter to be Improved

Corrective Measure

Expected completion

of improvement

Foreign investment involved non-

statutory objects

A fine of NTD 900 thousand only
was imposed by the FSC.

1. Related control forms for the

regulatory limits have been
updated in the Procedure for
Trading Related Foreign Fixed
Income Securities and the
inspection item “Are the offshore
bonds of the Sukuk type?” has
been added. For Sukuk bonds,
investment staff shall terminate the
procedure for the investment limits

to be signed off.

. All positions held were completely

disposed of as of the end of June
2020.

Improvement has

been made.

During the internal audit process,
the source scripts for related tasks
carried out for the inspection were
found with failure to provide
detailed descriptions about the
inspection method and explanatory
documents such as the scripts for
related tasks carried out by the
auditee for the purpose of inspection
were not retained and hence not
provided to the reviewer for
reference during the inspection. As a
result, it was impossible to confirm
fulfillment of inspection tasks by the

audit unit.

. Another internal audit process was

performed. The inspection method
was specified in the source scripts
for related tasks carried out for the
inspection and explanatory
documents such as the scripts for
related tasks carried out for the
inspection were retained for

review purpose.

. The routine inspection of the

domestic investment process was
performed in 2020. The sample
randomly selected among
domestic equity products declared
for their investment were clearly

specified in the source scripts and

Improvement has

been made.
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One rectification was made by the
FSC.

was thoroughly included to be
inspected by the reviewer. Any
discrepancy between the filing
period and that shown in the
statement of trading details has
been explained in the source
scripts to clearly express the status

of the inspection.
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2. CPA’s Audit Report

KPMG!

SRRLOGARRGTHY

KPMG

68F, No. 7, Section 5, Xinyi Road, Taipei 110615 (Taipei 101 Telephone  + 886 2 8101 6666
Tower) Fax + 8862 8101 6667
68F., TAIPEI 101 TOWER, No. 7, Sec. 5, Xinyi Road, Taipei Internet home.kpmg/tw

City 110615, Taiwan (R.0.C.)
CPA’s Internal Control System Audit Report
To the Board of Directors of Fubon Life Insurance Co., Ltd.,

The design and implementation of the Internal Control System of Fubon Life Insurance Co.,
Ltd. as of March 19, 2021 from 2020 as enclosed later (including the Internal Control System for
Financial Reporting that is followed for filing statements with the competent authority) is part of the
effectiveness declaration and part of the Company’s compliance system (according to the items
specified in the Ministry of Finance’s MOF Insurance No. 0930014734 letter); it has been completely
audited by the CPAs. It is the management’s responsibility to create and maintain a suitable internal
control system. The CPAs are responsible for preparing the Audit Report according to the audit
findings regarding the Declaration of Internal Control System mentioned above of Fubon Life
Insurance Co., Ltd.

The audit performed by the CPAs was based on applicable requirements of the Regulations
Governing Internal Control and Audit for Insurance Companies, the Regulations Governing Foreign
Investments by Insurance Companies, the Ministry of Finance’s MOF Insurance No. 0920704313
letter dated May 5, 2003 and MOF Insurance No. 0930014734 letter dated March 30, 2004 “Ministry
of Finance’s Directive on the Valid Scope of Inspection for the Design and Implementation of a
Compliance System in the Insurance Industry to be Audited by CPAs from 2003 Onwards”, and the
FSC Insurance No. 10804501381 letter dated June 25, 2019 “Internal Control over the Mechanism to
De-recognize Debts Instruments Yet to Expire As Profits or Losses and Set aside (Recall) Special
Reserve. The procedure includes knowledge and evaluation of the design of the above-mentioned
system and testing and evaluation over its implementation as well as other audit procedures believed
to be necessary by the CPAs. The CPAs believe that the audit performed can serve as the rationale
for the opinions expressed herein.

Any internal control system is subject to its congenital restrictions. As such, it is possible that
the above-mentioned internal control system of Fubon Life Insurance Co., Ltd. is unable to prevent
against or detect existing errors or frauds. Meanwhile, the environment in the future may be subject
to changes, which is likely to reduce compliance with the internal control system, too. In other words,
the internal control system that is valid during this period is not necessarily valid in the future.

According to the CPAs’ opinions, the Declaration of Fubon Life Insurance Co., Ltd. on the
validity of the design and implementation of the internal control system of 2020 in terms of financial
reporting (including the accuracy of the data of the statements declared by the competent authority on
the basis of the internal control system for financial reporting) and protecting the safety of assets (so
that assets are not accessed, utilized, or disposed of without permissions), excluding those listed in
the table enclosed thereof, is adequate in all material aspects as determined through the criteria for
internal control systems specified in applicable laws and regulations such as the Regulations
Governing Internal Control and Audit for Insurance Companies and the Governing Regulations for

112



Public Company's Establishment of Internal Control System. The design and implementation of its
compliance system (according to the items specified in the Ministry of Finance’s MOF Insurance No.
0930014734 letter) is based on the requriements of applicable laws and regulations in all material
aspects.

KPMG

March 19, 2021
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(XII) Any legal sanctions against the Company or its internal personnel, or any disciplinary action
taken by the Company against its internal personnel for violating internal control requirements

over the past year up to the date the Annual Report was printed:

Item Descriptions and Amounts Corrective Measures
Involved
(I) Fines imposed by the | 1. Fubon Life exhibited the

Financial Supervisory following defects and was

Commission (FSC) for fined NT$1,200,000 by FSC

violations of laws. and ordered to make 3 (1) A new review guideline -
rectifications on January 22, “Institutional/Group
2019: Insurance Applicant Due

(1) Absence of proper validation Diligence Worksheet”
measure was found when has been added to take
identifying beneficial owners count of mandatory
in the previous examination. documents for
This absence was in institutional applicants.
violation of internal policy The guideline also
and disadvantageous to introduced enhanced
thorough identification of identity verification and
substantial beneficiaries. (A review of the insurance
fine of NT$600,000 was applicant, beneficial
imposed for this finding.) owner and senior

managers.

(2) When doing the checking (2) New operational
process and practice of practices has been
customer’s name, the introduced for names
insurance applicant/insured that lack the necessary
person matched a name on data to proceed with
the blacklist. Fubon Life checking. The new
identify as different person practices have been
without obtaining other implemented since
information for verification. September 1, 2018, and
(A fine of NT$600,000 was all ambiguous cases were
imposed for this finding.) reexamined by March

31, 2019.

(3) The “Transaction Monitoring | (3) The new transaction
Policy” amended in patterns subject to
December 2017 did not monitoring have been
cover the new transaction amended to the
patterns subject to Transaction Monitoring
monitoring, and the Policy. Incomplete
parameters for suspicious parameters of suspicious
money laundering pattern transaction patterns have
were incomplete. (An order been duly adjusted.
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[tem

Descriptions and Amounts

Involved

Corrective Measures

4)

)

of rectification was issued
for this finding)

With regards to the
suspicious money laundering
pattern “Customers who
incur unusually large
payments/repayments that
are not commensurate with
their identity, income level
or business nature and are
unable to provide reasonable
explanation to the source of
fund”, Fubon Life was
unable to provide a
comprehensive list of
customers that met this
condition at the end of the
examination period. The
subsidiary was considered to
have exercised inadequate
control over the AML risk.
(An order of rectification
was issued for this finding)
For online application of
insurance products with
policy value, the application
form specifies applicants'
occupation entirely as
“Office worker.” However,
occupation was displayed
blank on the AML system,
meaning that applicants'
occupation was not correctly
matched with the AML/CFT
occupation categories for
proper risk assessment. (An
order of rectification was
issued for this finding)
Fubon Life exhibited the
following defects and was
fined NT$1,200,000 by FSC
and ordered to make 3
rectifications on August 13,
2019:

(4) Fubon Life has
undertaken enhanced
procedures to investigate
suspicious money
laundering patterns.
Suspicious money
laundering patterns are
being monitored
regularly on an ongoing
basis using daily and
monthly reports.

(5) All cases with blank
display of applicants'
occupation code have
been corrected on the
system. The new AML
system has also been
verified to be able to
correctly import data
from the database.
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[tem

Descriptions and Amounts

Involved

Corrective Measures

(M

2

3)

4)

The e-database failed to
encrypt and store the
proposer’s credit card
number and valid term
pursuant to the internal
regulations. (A fine of
NT$600,000 was imposed for
this finding.)

The procedures of the
application systems’
development, maintenance
and security test were
defective, and the bug risk
assessment and fix operations
as well. (An order of
rectification was issued for
this finding)

In the process of updating
data, the defective processing
caused the failure to transmit
the database access daily log
to the supervisor and related
staff for review and approval,
when any authorized person
logs into the database to
update data. (An order of
rectification was issued for
this finding)

The safety design of APP and
online insurance system was
held defective. (An order of
rectification was issued for
this finding)

(1) Already amended online
to encrypt and store the
proposer’s credit card
number and valid term.

(2) Already modified the
“Operating Procedure for
Network and APP
Information Security
Inspection, as confirmed
by the Information
Security Dept. before the
planned launch of the
system, and the
procedure may be launch
upon issuance of the
“Information Security
Inspection Report™.

(3) Enhance the review
mechanism about update
of data, include the
“Database Access Daily
Log” into the
information management
daily log items to check,
and review and approve
by submission of
petitions.

(4) A list of credible
certificates and
completed certification
link have been created
for the mobile APP, with
the function capable of
detecting any suspected
hacking to the mobile
device.
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[tem

Descriptions and Amounts

Involved

Corrective Measures

(5) The APP password safety

failed to follow the design
required by the internal
regulations. (A fine of
NT$600,000 was imposed for
this finding.)

Fubon Life exhibited the
following defects and was
fined NT$2,400,000 by FSC
on September 27, 2019:

(1) The assessment prior to the

investment was held
defective. For example, the
trading analysis report
lacked the analysis on the
overall cash flow from the
invested assets, the reasons
of recommendation were
insufficient, and no internal
investment meeting
resolution was recorded.

(2) The post-investment

management was held
defective. For example,
failure to analyze and record
the important market
negative messages about the
issuer, assessment report
without the latest financial
information of the invested
assets, failure to report the
major credit risk suffered by
the invested assets, or the
report without specifically
stating potential risks. The
related risk control
operations were held
defective accordingly

(5) The modified APP
password is designated
in the following
manners:

® The password shall not
be the same as any of the
previous three
passwords.

@ The password shall not
be easy to guess.

® Each password has been
assigned an expiry date.

(1) Already amended the
internal operating
regulations, strengthen
the checking mechanism
about the operating
procedures covering
investment assessment,
investment decision
making and post-
investment management.

()

® Already amended the
internal operating
regulations, strengthen
the checking mechanism
about the operating
procedures covering
investment assessment,
investment decision
making and post-
investment management.

@ The report on major
credit risk events has
been revised for use by
subsidiaries, and the
supervision of major
credit risk events by
subsidiaries has been
strengthened.

® The "Key Points for
Early Market Warning of
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[tem

Descriptions and Amounts

Involved

Corrective Measures

Fubon Life exhibited the
following defects and was
fined NT$4,800,000 by FSC
and ordered to make 8
rectifications on November

14, 2019:

(1) It was found a some business

unit, when recruiting
(increasing) employees, was
suspected of obtaining the
job seekers’ information
without authorization via
improper HR broker.
Although that company has
established the relevant
internal policies to govern
the HR recruitment, audited
relevant staft subsequently,
and made attempts to
promote awareness, it failed
to conduct any in-depth audit
on the related case. Besides
promoting awareness, no
other active audit has been
done. As a result, significant
dispute arose afterwards.
Apparently, the control
measures were not applied
effectively. (A fine of

Investment Targets" has
been revised to
strengthen the analysis of
reasons for the gap
between the estimated
profit and loss of the
investment target and the
actual profit and loss as
well as the management
of the early warning
mechanism, in order to
facilitate the compliance
by investment units.

(1) Fubon Life has
established the following
corrective measures:

® “Dispute Over
Additional Employees
Through Name List
Accessed by Sales
Representatives Without
Authorization Reflected
by HR Brokers” have
been included in
“Important Operating
Quality Incident
Prevention Reporting
Mechanism.”

@ “Rules for Request and
Use of Promotional
Materials and
Advertisements for
Recruitment of
Additional Employees”
has been amended,
which requires
recruitment
advertisements for sales
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Item Descriptions and Amounts Corrective Measures
Involved
NT$1,800,000 was imposed representatives to
for this finding.) undergo “pre-registration

(2) With respect to housing loan
credit assessment, some
review forms disclosed loan
purpose as “home purchase
or repair” when loan
proceeds were actually used
to purchase large-sum single

premium insurance products.

Apparently, the actual

and post-inspection.”
Operational risk control
points have been
established at various
channels with self-
assessments conducted
periodically; self-audits
are being performed on
recruitment materials and
advertisements.
Checking mechanism for
the “Recruitment of
Additional Employees”
questionnaire has been
created and built in to the
One-Click Application
Service.

More pro-active efforts
are being made to
promote internal
awareness, and
amendments have been
made to the “Standard
Operating Procedure
(SOP) for Settlement of
Customers’ Complaints.”
Supplementary audit has
been completed with
outcomes reported to the
Insurance Bureau.

(2) Fubon Life has

established the following
control mechanism:
Back-office
administrator access has
been created on e-
database service to help
verify whether the
borrower has subscribed
to large-sum single
premium insurance
product after proceeds
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[tem

Descriptions and Amounts

Involved

Corrective Measures

purpose of the loan was not
verified, and the
underwriting of loan for
purchase of investment-
linked insurance lacked
assessment on
appropriateness and risk.
Furthermore, some
application documents did
not properly specify the
amount of liabilities (i.e.
amount of the current loan),
which compromises the
accuracy and risk assessment
of the underwriting process.
(A fine of NT$1,200,000
was imposed for this
finding.)

(3) Negligence of the financial
institutions and sales
representatives in sale of
products or servicing was
not included in performance
evaluation. (A fine of
NT$600,000 was imposed
for this finding.)

are disbursed.

@ “Standard Operating
Procedure for Loan
Credit Investigation and
Review” has been
amended so that
enhanced due diligence
is performed to verify the
purpose of loan
requested by the
borrower and to prohibit
use of exception rules for
underwriting with
respect to Cash-Out
cases.

® Already added the
reminder about purpose
of the loan in the
“Housing Loan
Application Form and
Personal Information
Sheet”.

® When the source of
insurance premium refers
to loan or insurance
policy loan, the
Company will decline to
underwrite the
application, and add the
system’s checking rules.

(3) Fubon Life has
established the following
enhanced control
measures:

® Amended the “Fubon
Life Insurance
Regulations Governing
Upgrading of Banking
Insurance Operating
Quality” to include the
abnormal cases found
through phone interview
for new contracts into the
operating quality
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[tem

Descriptions and Amounts

Involved

Corrective Measures

(4) Failure to establish adequate

checking policies when
processing changes of
institutional investor
insurance policies; as a
result, some insurance
policies were still
underwritten even if the
institutional investor has
been dissolved or
deregistered. (A fine of
NT$600,000 was imposed
for this finding.)

(5) Failure to retain sufficient

documentary evidence and
detailed review record with
respect to applicants who
insured for the purpose of
retirement planning or talent
retention, when processing
the institutional investors’
application; the lack of
which prevents the company
from properly assessing the
rationality of including
employees as insured parties

observation indicators.

@ Added the “Standard
Operating Procedure for
Management of
Abnormal Cases Found
Through Phone
Interview for New
Contracts” as the
guidelines to be followed
up by the staff.

(4) Fubon Life has taken the
corrective actions as
following:

® The original proposer
has been notified to
apply for changes The
defect was corrected
accordingly.

@ Already published the
institutional investor
checking operations to
be followed and
established the alerted
message for changes of
the insurance policy by
institutional investors in
the system.

(5) Fubon Life has adopted
the following enhanced
measures:

Already making public
announcement to remind
the institutional investors
and groups to submit the
related documents
certifying the
employees’ welfare
planning and amend the
related checking rules in
the “Proposer's Due
Diligence Form for
Institutional
Investors/Groups”,
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[tem

Descriptions and Amounts

Involved

Corrective Measures

for institutional applicants (A

fine of NT$600,000 was
imposed for this finding.)

(6) The other 8 orders of

rectification were related to
defects concerning: risk
control over investment
property, control measures
against mobile insurance
application, archiving of
stakeholder transactions,
claims, online insurance
underwriting, analysis and
evaluation of property
investment in superficies
development, archiving of
customers’ occupation, and
phone interview for new
contracts.

including directors’
meeting minute,
shareholders’ meeting
minute and articles of
incorporation, when
taking out the insurance.

(6) Fubon Life has taken the
corrective actions as
following:

® Risk control over
investment property:
Risk information and
analysis on
foreign/domestic
property have been
added to Risk
Management Committee
meeting materials.

@ Control over mobile
insurance enrollment:
Polices have been
amended and controls
have been configured in
the system; if any
insurance detail is
updated after customer’s
signature but before
uploading, it would be
necessary to ask the
customer to reconfirm
the information and sign
again.

® Archiving of
stakeholders/trading
counterparts:

Operating procedures for
board of directors
meetings have been
amended; stakeholders’
information provided by
directors are being
verified against external
sources on a quarterly
basis.
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[tem

Descriptions and Amounts

Involved

Corrective Measures

® Claims:

Investigation and
rectification of related
cases have been
corrected; new training
materials have been
prepared and are being
used to promote
awareness. Further, the
type of defect has been
included into the focus of
the internal operating
check by Claim Dept. to
ensure accuracy of
insurance benefits.
Online insurance
underwriting:

The online insurance
contract review form has
been revised to show the
correct value in the
[annualized premium]
field.

Analysis and evaluation
of property investment in
superfice development:
The subsidiary has
amended “Operating
Procedure for New
Construction Contract
Awarding” and
“Standard Operating
Procedure for
Appointment of
Professional Advisors™;
new requirements have
been added so that when
adjusting the total
budget, it is necessary to
analyze the effect of
expense adjustments on
yields and target returns,
and submit the
assessment report.

@® Archiving of customers’
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[tem

Descriptions and Amounts

Involved

Corrective Measures

5. Fubon Life exhibited the

occupation:

Principles for
determination of
occupation category have
been adopted; sales
representatives and
handling personnel are
being reminded via
public notice to specify
occupation code and pay
extra attention to
enhanced due diligence.
Blank values in the
occupation field of the
AML System have been
corrected. An additional
fool-proof program has
been added to the system
and launched online on
April 10, 2019.

The phone interview for
new contracts is adjusted
as following:

If the customer raises
any question over the
phone, the service
attendant will have to
explain to the
interviewee clearly over
the phone. If the
customer asks the service
attendant to provide
explanation again, the
service attendant shall do
so accordingly. If the
question concerns the
phone interview
questionnaire, the phone
interview or visit shall be
paid subsequently.

(1) All statutory limit

control worksheets
pertaining to “Offshore
Fixed Income Securities
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[tem

Descriptions and Amounts

Involved

Corrective Measures

following defects and was
fined NT$900,000 by FSC
on July 17, 2020:
Investment in non-statutory
investment targets (Sukuk
bonds listed overseas) in the
handling of foreign
investment business.

Fubon Life exhibited the
following defects and was
fined NT$600,000 by FSC
on January 13, 2021:

The subsidiary was late in
reporting extraordinary
occurrence, including
forgery of signature and
fraudulent loan application
involving a resigned sales
representative.

Trading” has been
amended and added
checks for “Whether the
offshore bond is a
Sukuk.” If the bond is
identified as a Sukuk,
employees are required
to terminate request for
investment limit.

(2) The subsidiary had
disposed all holding
position by the end of
June 2020.

The Business Channel
Compliance Department,
Business Quality
Department, Customer
Rights Department and
Legal Affairs Department
jointly discuss and set up the
notification process. If an
incident “is related to
business execution by
salespersons or involves
embezzlement and
fraudulent loans" (regardless
of the amount), then an
internal notification is
required; the Business
Channel Compliance
Department shall also
strengthen the operation
management, and establish
the procedures for
notification and retention of
the approval trail.

125




[tem

Descriptions and Amounts

Involved

Corrective Measures

(IT) Rectifications ordered
by the FSC.

Fubon Life

1.

The cash flow model used by
the foreign private equity
fund did not take exchange
rate risks into account, and
the investment limit alert
system did not perform to its
full capacity, which caused
the private equity fund and
hedge fund to report
investment sums exceeding
the statutory limit in July
2018. An order of
rectification was issued by
FSC on January 25, 2019.

Fubon Life exhibited the
following defects and was
ordered to make 5
rectifications by FSC on
August 16, 2019:

(1) When engaging in the

investment in domestic
TWSE/TPEx-listed
securities on a daily basis for
the domestic TWSE/TPEx-
listed securities investment
operations, some underlying
stocks were bought against
the rules.

(2) Except including the loss

rate into the warning
standards, the investment
unit failed to include the
amount of loss into the
monthly review; no proper
responsive measures (stop-
loss or buy-the-dip) against
the underlying stocks were
available, when the
domestic/foreign stocks
attains the warning
threshold.

Cash flow model used by
private equity funds has
been adjusted; meanwhile,
new response measures for
triggering of alert indicators
and new controls over
capital contribution have
also been implemented.

(1) In order to prevent
omissions in the manual
operations, already
enhanced the related
control mechanism, and
had the investment
system set the control
and automatic check
instead.

(2) Already amended the
“Fubon Life Investment
Position Internal Pre-
Warning Management
Indicators and
Management
Procedures”. Meanwhile,
already added in the
routine monitoring “Pre-
Warning Invested Assets
Assessment Form” the
remark about follow up
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[tem

Descriptions and Amounts

Involved

Corrective Measures

(3) When processing the control

over statutory investment
limit, certain investment
department failed to include
the other departments’ latest
investment capital into
calculation when checking
the statutory limit before the
inter-departmental
investment took place.

(4) When engaging in the

foreign exchange hedging
transaction after business
hours, some supervisor
instructed the trader to place
the order after business
hours, but failed to retain the
proof of authorization in
writing or in any other form.
Meanwhile, no control
mechanism has been
established to deal with
transactions carried out
beyond the business hours.

(5) When engaging in the equity

product investment
operations, no checking
mechanism has been
established with respect to
the information declared by
the declarant.

measures against the
assessed underlying
stocks (buy and hold,
stop-loss or buy-the-dip).

(3) With respect to the
control over total
investment in single
stock and bond, already
performed the limit
check required by laws
per the weekly
“Domestic Investment
Trading Limit List”
before the investment,
and enhanced the review
and control over the
investment accounting
for more than 8% of the
investee’s paid-in
capital.

(4) Already enhanced the
internal control
mechanism about the
foreign exchange
hedging transactions
after business hours,
including amendments to
the “Operating Procedure
for Foreign Exchange
Hedging” and “Daily
Foreign Exchange
Hedging Strategy”, and
retained the proof of
authorization in writing
or in any other form.

(5) Already amended the
“Operating Directions
for Declaration of
Personal Investment by
Staff Related to
Domestic Equity Product
Investment Operations”
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[tem

Descriptions and Amounts

Involved

Corrective Measures

3. Fubon Life exhibited the
following defects and was
ordered to make
rectifications by FSC on
August 14, 2020:
Regarding the item "whether
the regulations are followed
for the data verification of
individual investment
transaction declaration by
equity personnel", the
verification method was not
specified in the relevant
verification manuscript, and
the explanation documents
of the relevant verification
manuscript for the inspected
personnel was not retained
for reference by the
reviewer, making it
impossible to confirm the
audit unit’s implementation
of audit work.

to include the new
checking mechanism for
the information declared
by the declarant.

(1) Internal audits are being
conducted with audit
methods described in
detail in the audit
worksheet. Explanatory
documents are also being
attached to the relevant
worksheets for
verification purpose.

(2) For the 109 routine audit
on domestic investment
practices, the subsidiary
had explained in detail
the sampling process for
domestic equity
investments in the
worksheet, and attached
a complete list of
samples for verifier’s
reference. Sampling of
transactions dated
outside the reporting
period were clearly
explained in the
worksheet to keep users
informed of the audit
process.

(IIT) Penalties imposed by None
the FSC in accordance
with Paragraph 1,
Article 54 of The Act.

(IV) The Company’s None

penalties on insiders
for violating the
provisions of the
internal control system,
and the results of the

128




[tem

Descriptions and Amounts

Involved

Corrective Measures

penalties may have a
significant impact on
the rights and interests
of shareholders or the
price of securities

(V) Security incidents
arising from employee
infidelity or material
contingencies (e.g.
fraudulent acquisition,
theft, misappropriation,
or embezzlement of
assets; fictitious
transactions, forgery of
documents or
securities; acceptance
of a bribe; losses from
natural disaster; losses
from external causes;
hacker attack, data
theft, or leak of trade
secrets or customer
data; or other such
material incidents) or
failure to faithfully
abide by the Directions
for Maintenance of
Security at Financial
Institutions. If actual
losses whether in
single event or in
aggregate, exceeds
NTD 50 million in any
given year, please
disclose the nature and
amount of such loss.

None

(VI) Other disclosures
mandated by FSC.

None
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(XIII) Important decisions reached in shareholders' meetings and made by the Board of Directors

in the past year up to the date the Annual Report was printed:

L. Proposal 6 discussed at Meeting No. 33 of the Board of Directors of the fifth session

on 1/17/2020: signing of the “fiduciary investment contract” to be signed with Fubon
Asset Management Co., Ltd.
Decision: All directors were clearly aware of contents included in risk management
related proposals that were presented. After the chairperson solicited opinions from
attending directors with voting rights, the proposal was approved as is by all attending
directors with voting rights.

II. Proposal 1 discussed at Meeting No. 34 of the Board of Directors of the fifth session
on 3/13/2020: intended participation in the bidding for the “setup of superficies for non-
public land that is owned by the government at the location of Exhibition Hall 3 of the
World Trade Center in Taipei of 2020 whose public tender had been announced by the
Northern Region Branch, National Property Administration, MOF
Decision: The chairperson solicited opinions from attending directors. The proposal
was approved as is by all attending directors.

1. Proposal 2 discussed at Meeting No. 34 of the Board of Directors of the fifth session
on 3/13/2020: intended dismissal and liquidation of Fubon Ellipse (Jersey) Limited
fully owned by the Company to enable the Company to hold shares of Fubon Ellipse
(Belgium) S.A. as a single shareholder and be held responsible as the shareholder

Decision: All directors were clearly aware of contents included in risk management
related proposals that were presented. After the chairperson solicited opinions from
attending directors, the proposal was approved as is unanimously by all attending
directors.

IV. Proposal 4 discussed at Meeting No. 34 of the Board of Directors of the fifth session
on 3/13/2020: intended approval of the standalone and consolidated financial
statements and the financial statements of the branch office for international insurance
of 2019 prepared independently by the Company
Decision: The chairperson solicited opinions from attending directors. The proposal
was approved as is by all attending directors.

V. Proposal 10 discussed at Meeting No. 34 of the Board of Directors of the fifth session
on 3/13/2020: intended revision of the Whistle-blowing System of Fubon Life
Insurance Co., Ltd.

Decision: All directors were clearly aware of contents included in risk management
related proposals that were presented. After the chairperson solicited opinions from

attending directors, the proposal was approved as is by all attending directors.
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VL

VIL

VIII.

IX.

XL

XII.

Proposal 11 discussed at Meeting No. 34 of the Board of Directors of the fifth session
on 3/13/2020: intended revision of the Foreign Investment Handbook of Fubon Life
Insurance Co., Ltd.

Decision: All directors were clearly aware of contents included in risk management
related proposals that were presented. After the chairperson solicited opinions from
attending directors, the proposal was approved as is by all attending directors.
Proposal 12 discussed at Meeting No. 34 of the Board of Directors of the fifth session
on 3/13/2020: intended revision of the Procedure for Project-based Utilization, Public,
and Social Welfare Business Investments of Fubon Life Insurance Co., Ltd.

Decision: All directors were clearly aware of contents included in risk management
related proposals that were presented. After the chairperson solicited opinions from
attending directors, the proposal was approved as is by all attending directors.
Proposal 15 discussed at Meeting No. 34 of the Board of Directors of the fifth session
on 3/13/2020: intended revision of the Guidelines for Responding to Operational Crisis
of Fubon Life Insurance Co., Ltd.

Decision: The chairperson solicited opinions from attending directors. The proposal
was approved as is by all attending directors.

Proposal 16 discussed at Meeting No. 34 of the Board of Directors of the fifth session
on 3/13/2020: intended revision of the Guidelines for Managing Donations of Fubon
Life Insurance Co., Ltd.

Decision: The chairperson solicited opinions from attending directors. The proposal
was approved as is by all attending directors.

Proposal 1 discussed at the extraordinary meeting No. 35 of the Board of Directors of
the fifth session on 3/23/2020: intended participation in the sale of shares of The
Prudential Life Insurance Company of Korea, Ltd.

Decision: The chairperson solicited opinions from attending directors. The proposal
was approved as is by all attending directors.

Proposal 3 discussed at Meeting No. 36 of the Board of Directors of the fifth session
on 4/17/2020: intended approval of the 2019 Business Report and Earnings Distribution
Proposal

Decision: The chairperson solicited opinions from attending directors. The proposal
was approved as is by all attending directors.

Proposal 5 discussed at Meeting No. 36 of the Board of Directors of the fifth session
on 4/17/2020: intended formation of the Audit Committee and (I) establishment of the
Organic Rules of the Audit Committee of Fubon Life Insurance Co., Ltd., (I)
amendment of the Company’s Articles of Incorporation, the “Director and Supervisor
Remuneration Payment Guidelines [the function to be exercised by the Board of

Directors on behalf of the shareholders’ meeting], the Corporate Governance Best-
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XIII.

XIV.

XV.

XVL

XVIIL.

XVIIL

Practice Principles, the Rules of Procedure for Board of Directors’ Meetings, and (I1I)
abolishment of the M&A Special Committee and abolishment of the Organic Rules of
the M&A Special Committee of Fubon Life Insurance Co., Ltd.

Decision: The chairperson solicited opinions from attending directors. The proposal
was approved as is by all attending directors.

Proposal 6 discussed at Meeting No. 36 of the Board of Directors of the fifth session
on 4/17/2020: replacement of the chief auditor

Decision: The chairperson solicited opinions from attending directors. The proposal
was approved as is by all attending directors.

Proposal 7 discussed at Meeting No. 36 of the Board of Directors of the fifth session on
4/17/2020: replacement of the chief compliance officer and the official taking charge of
anti-money laundering and countering financing of terrorism.

Decision: The chairperson solicited opinions from attending directors. The proposal
was approved as is by all attending directors.

Proposal 1 discussed at the extraordinary meeting No. 37 of the Board of Directors of
the fifth session on 4/28/2020: intended participation in the tender for the “sale of land
lots 723 and 725 of the Yucheng Section, Nangang District, Taipei”

Decision: The chairperson solicited opinions from attending directors. The proposal
was approved as is by all attending directors.

Proposal 1 discussed at the extraordinary meeting No. 38 of the Board of Directors of
the fifth session on 5/14/2020: intended commitment to invest in KKR Asia Pacific
Infrastructure Investors SCSp worth USD 100 million

Decision: The chairperson solicited opinions from attending directors. The proposal
was approved as is by all attending directors.

Proposal 1 discussed at the extraordinary meeting No. 1 of the Board of Directors of
the sixth session on 6/12/2020: Election of Chairman and Vice Chairman

Decision: Director Howard Lin referred Director Richard M. Tsai to be the Chairman
and Director Richard M. Tsai referred Howard Lin to be the Vice Chairman; the
proposal was approved as is by all attending directors.

Proposal 3 discussed at the extraordinary meeting No. 1 of the Board of Directors of
the sixth session on 6/12/2020: intended lifting of the business strife limitation clause
for directors [function of shareholders’ meeting exercised by the Board of Directors
instead]

Decision: The chairperson solicited opinions from attending directors with a voting
right (minus the 5 already in the meeting and Chairman Richard M. Tsai, Director
Benson Chen, Director Shih-Pin Chen, and Independent Directors Hong-Nerng Ho and
Andrew Lin who shall be excused); the proposal was approved as is by all attending

directors with a voting right.
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XIX.

XX.

XXI.

XXII.

XXIII.

XXIV.

XXV.

Proposal 1 ratified at Meeting No. 2 of the Board of Directors of the sixth session on
6/30/2020: Ratification of the 2019 Business Report and Financial Statements [function
of shareholders’ meeting exercised by the Board of Directors instead]

Decision: The chairperson solicited opinions from attending directors. The proposal
was approved as is by all attending directors.

Proposal 2 ratified at the meeting No. 2 of the Board of Directors of the sixth session
on 6/30/2020: ratification of 2019 Earnings Distribution Proposal [function of
shareholders’ meeting exercised by the Board of Directors instead]

Decision: The chairperson solicited opinions from attending directors. The proposal
was approved as is by all attending directors.

Proposal 8 discussed at the meeting No. 2 of the Board of Directors of the sixth session
on 6/30/2020: intended revisions of the Anti-money Laundering and Counter-terrorism
Financing Policy of Fubon Life Insurance Co., Ltd., the Anti-money Laundering and
Counter-terrorism Financing Program of Fubon Life Insurance Co., Ltd., and the Fubon
Life Insurance Anti-money Laundering and Counter-terrorism Financing Precautions
Decision: All directors were clearly aware of contents included in risk management
related proposals that were presented. After the chairperson solicited opinions from
attending directors, the proposal was approved as is by all attending directors.
Proposal 9 discussed at Meeting No. 2 of the Board of Directors of the sixth session on
6/30/2020: intended revision of the Whistle-blowing System of Fubon Life Insurance
Co., Ltd.

Decision: All directors were clearly aware of contents included in risk management
related proposals that were presented. After the chairperson solicited opinions from
attending directors, the proposal was approved as is by all attending directors.
Proposal 12 discussed at Meeting No. 2 of the Board of Directors of the sixth session
on 6/30/2020: intended revision of the Internal Control System of Fubon Life Insurance
Co., Ltd.

Decision: All directors were clearly aware of contents included in risk management
related proposals that were presented. After the chairperson solicited opinions from
attending directors, the proposal was approved as is by all attending directors.
Proposal 14 discussed at Meeting No. 2 of the Board of Directors of the sixth session
on 6/30/2020: intended revision of the Fubon Life Insurance Co., Ltd. Policy on Self
Risk and Solvency Evaluation

Decision: All directors were clearly aware of contents included in risk management
related proposals that were presented. After the chairperson solicited opinions from
attending directors, the proposal was approved as is by all attending directors.
Proposal 15 discussed at Meeting No. 2 of the Board of Directors of the sixth session

on 6/30/2020: intended re-examination and revision of the 2020 Investment Risk Limits
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XXV

XXVIIL

XXVIIIL

XXIX.

XXX.

and the Fubon Life Insurance Co., Ltd. Procedure for Managing Board of Directors
Risk Limits and Exceptions

Decision: All directors were clearly aware of contents included in risk management
related proposals that were presented. After the chairperson solicited opinions from
attending directors, the proposal was approved as is by all attending directors.
Proposal 16 discussed at Meeting No. 2 of the Board of Directors of the sixth session
on 6/30/2020: intended approval of the new member candidates and the convener for
the Risk Management Committee

Decision: All directors were clearly aware of contents included in risk management
related proposals that were presented. After the chairperson solicited opinions from
attending directors with voting rights (minus the 2 already in the meeting and
Independent Directors Alan Wang and Hong-Nerng Ho who shall be excused), the
proposal was approved as is by all attending directors with a voting right.

Proposal 17 discussed at Meeting No. 2 of the Board of Directors of the sixth session
on 6/30/2020: intended purchase of the ownership for Floors 10 to 13 of the First
Financial Building in Zhubei within a total selling price of NT$438,751,460 to be the
real-estate property meant exclusively for self-use

Decision: The chairperson solicited opinions from attending directors. The proposal
was approved as is by all attending directors.

Proposal 1 discussed at the extraordinary meeting No. 3 of the Board of Directors of
the sixth session on 7/22/2020: intended purchase of the ownership for Sunworld
Dynasty Hotel Taipei in Songshan District, Taipei, with a total selling price no more
than NT$26.8 billion to be exclusively investment-oriented real-estate properties and
for sale-leaseback.

Decision: The chairperson solicited opinions from attending directors. The proposal
was approved as is by all attending directors.

Proposal 2 discussed at the extraordinary meeting No. 3 of the Board of Directors of
the sixth session on 7/22/2020: intended continued shareholder loans taken out by
Madame Tussauds London that the Company invests in for its specific real-estate
investment business Fubon MTL Property (Jersey) Limited

Decision: The chairperson solicited opinions from attending directors with voting rights.
The proposal was approved as is by all attending directors with voting rights.

Proposal 1 discussed at Meeting No. 4 of the Board of Directors of the sixth session on
8/14/2020: intended investment in STONEPEAK INFRASTRUCTURE FUND IV LP
with a committed investment value no more than USD 200 million

Decision: The chairperson solicited opinions from attending directors. The proposal

was approved as is by all attending directors.

134



XXXI.

XXXII.

XXXII.

XXXIV.

XXXV.

XXXVI.

Proposal 2 discussed at Meeting No. 4 of the Board of Directors of the sixth session on
8/14/2020: intended approval of the standalone and consolidated financial statements
for the first half of 2020 prepared independently by the Company

Decision: The chairperson solicited opinions from attending directors. The proposal
was approved as is by all attending directors.

Proposal 4 discussed at Meeting No. 4 of the Board of Directors of the sixth session on
8/14/2020: intended revision of the Fubon Life Insurance Co., Ltd. Policy on Asset
Management

Decision: All directors were clearly aware of contents included in risk management
related proposals that were presented. After the chairperson solicited opinions from
attending directors, the proposal was approved as is by all attending directors.
Proposal 6 discussed at Meeting No. 4 of the Board of Directors of the sixth session on
8/14/2020: intended revisions of the Fubon Life Insurance Co., Ltd. Policy on the
Management of Transactions Other than Loans to Stakeholders and the Fubon Life
Insurance Co., Ltd. Operating Guidelines for Internal Control over General
Authorizations for Transactions Other than Loans to Stakeholders

Decision: The chairperson solicited opinions from attending directors. The proposal
was approved as is by all attending directors.

Proposal 8 discussed at Meeting No. 4 of the Board of Directors of the sixth session on
8/14/2020: intended approval of the external directors referred for Fubon Hyundai Life
Insurance Co., Ltd.

Decision: The chairperson solicited opinions from attending directors. The proposal
was approved as is by all attending directors.

Proposal 11 discussed at Meeting No. 4 of the Board of Directors of the sixth session
on 8/14/2020: intended lifting of the business strife limitation clause for directors
[function of shareholders’ meeting exercised by the Board of Directors instead]
Decision: The chairperson solicited opinions from attending directors with a voting
right (minus the 1 already in the meeting and Independent Director Andrew Lin who
shall be excused); the proposal was approved as is by all attending with a voting right.
Proposal 1 discussed at the extraordinary meeting No. 5 of the Board of Directors of
the sixth session on 9/3/2020: intended sale of the securities issued by Harbin Bank Co.,
Ld. in Mainland China at a market price per share no less than HKD 0.60, inclusive
Decision: All directors were clearly aware of contents included in risk management
related proposals that were presented. After the chairperson solicited opinions from
attending directors with voting rights, the proposal was approved as is by all attending

directors with voting rights.

135



XXXVII.

XXXVIIL.

XXXIX.

XL.

XLI.

XLII.

Proposal 1 discussed at Meeting No. 6 of the Board of Directors of the sixth session on
10/23/2020: intended investment in ISQ Global Infrastructure Fund I, L.P. with a
committed investment value no more than USD 100 million

Decision: The chairperson solicited opinions from attending directors. The proposal
was approved as is by all attending directors.

Proposal 5 discussed at Meeting No. 6 of the Board of Directors of the sixth session on
10/23/2020: total exceptional budget set aside for the introduction of International
Financial Reporting Standard 17 (IFRS17)

Decision: The chairperson solicited opinions from attending directors. The proposal
was approved as is by all attending directors.

Proposal 6 discussed at Meeting No. 6 of the Board of Directors of the sixth session on
10/23/2020: intended revision of the Fubon Life Insurance Co., Ltd. Guidelines to Asset
Assessment, the Appropriation of Loss Reserve, and Handling of Non-performing
Loans Collectibles and Bad Debts

Decision: The chairperson solicited opinions from attending directors. The proposal
was approved as is by all attending directors.

Proposal 7 discussed at Meeting No. 6 of the Board of Directors of the sixth session on
10/23/2020: intended revision of the Asset Acquisition and Disposal Procedures of
Fubon Life Insurance Co., Ltd.[function of shareholders’ meeting exercised by the
Board of Directors instead]

Decision: All directors were clearly aware of contents included in risk management
related proposals that were presented. After the chairperson solicited opinions from
attending directors, the proposal was approved as is by all attending directors.
Proposal 8 discussed at Meeting No. 6 of the Board of Directors of the sixth session on
10/23/2020: reflection and revision of the Fubon Life Insurance Co., Ltd. Policy on and
Handling Procedure for Trading of Derivative Financial Instruments and Risk
Management

Decision: All directors were clearly aware of contents included in risk management
related proposals that were presented. After the chairperson solicited opinions from
attending directors, the proposal was approved as is by all attending directors.
Proposal 9 discussed at Meeting No. 6 of the Board of Directors of the sixth session on
10/23/2020: intended revision of the Fubon Life Insurance Co., Ltd. Procedure for
Fiduciary Investment of Funds

Decision: All directors were clearly aware of contents included in risk management
related proposals that were presented. After the chairperson solicited opinions from

attending directors, the proposal was approved as is by all attending directors.
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XLIV.

XLV.

XLVL

XLVIIL

XLVIIL

XLIX.

Proposal 11 discussed at Meeting No. 6 of the Board of Directors of the sixth session
on 10/23/2020: intended revision of the Policy for Managing Operational Risk of Fubon
Life Insurance Co., Ltd.

Decision: All directors were clearly aware of contents included in risk management
related proposals that were presented. After the chairperson solicited opinions from
attending directors, the proposal was approved as is by all attending directors.
Proposal 12 discussed at Meeting No. 6 of the Board of Directors of the sixth session
on 10/23/2020: intended revision of the Fubon Life Insurance Co., Ltd. Policy on
Personal Data Protection

Decision: All directors were clearly aware of contents included in risk management
related proposals that were presented. After the chairperson solicited opinions from
attending directors, the proposal was approved as is by all attending directors.
Proposal 1 discussed at the extraordinary meeting No. 7 of the Board of Directors of
the sixth session on 11/25/2020: planned and designed details and overall project
budget for the development of the two pieces of land on Lot No. 723 and Lot No. 725
at Yucheng Section in Nangang District, Taipei

Decision: The chairperson solicited opinions from attending directors. The proposal
was approved as is by all attending directors.

Proposal 2 discussed at Meeting No. 8 of the Board of Directors of the sixth session on
12/18/2020: intended investment in EQT Infrastructure V (No.1) EUR SCSp with a
committed investment value not to exceed EURO 250 million.

Decision: The chairperson solicited opinions from attending directors. The proposal
was approved as is by all attending directors.

Proposal 3 discussed at Meeting No. 8 of the Board of Directors of the sixth session on
12/18/2020: intended investment in Basalt Infrastructure Partners III B L.P. with a
committed investment value not to exceed USD 100 million

Decision: The chairperson solicited opinions from attending directors. The proposal
was approved as is by all attending directors.

Proposal 4 discussed at Meeting No. 8 of the Board of Directors of the sixth session on
12/18/2020: intended investment in ECOVE No. 1 Energy Co., Ltd. with an investment
value not to exceed NTD 300 million

Decision: The chairperson solicited opinions from attending directors. The proposal
was approved as is by all attending directors.

Proposal 10 discussed at Meeting No. 8 of the Board of Directors of the sixth session
on 12/18/2020: intended revision of the Accounting System of Fubon Life Insurance
Co., Ltd.

Decision: The chairperson solicited opinions from attending directors. The proposal

was approved as is by all attending directors.
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LV.

Proposal 11 discussed at Meeting No. 8 of the Board of Directors of the sixth session
on 12/18/2020: intended revision of the Organic Charter of the Assets and Liabilities
Management Committee of Fubon Life Insurance Co., Ltd. and change the title to be
Organic Rules of the Assets and Liabilities Management Committee of Fubon Life
Insurance Co., Ltd.

Decision: All directors were clearly aware of contents included in risk management
related proposals that were presented. After the chairperson solicited opinions from
attending directors, the proposal was approved as is by all attending directors.
Proposal 12 discussed at Meeting No. 8 of the Board of Directors of the sixth session
on 12/18/2020: intended re-examination and revision of the 2021 Investment Risk
Limits and the Fubon Life Insurance Co., Ltd. Procedure for Managing Board of
Directors Risk Limits and Exceptions

Decision: All directors were clearly aware of contents included in risk management
related proposals that were presented. After the chairperson solicited opinions from
attending directors, the proposal was approved as is by all attending directors.
Proposal 13 discussed at Meeting No. 8 of the Board of Directors of the sixth session
on 12/18/2020: intended revision of the Fubon Life Insurance Co., Ltd. Policy on
Transactions Other than Loans to Stakeholders

Decision: The chairperson solicited opinions from attending directors. The proposal
was approved as is by all attending directors.

Proposal 14 discussed at Meeting No. 8 of the Board of Directors of the sixth session
on 12/18/2020: intended revision of the Fubon Life Insurance Co., Ltd. Policy on Loans
to Stakeholders

Decision: The chairperson solicited opinions from attending directors. The proposal
was approved as is by all attending directors.

Proposal 17 discussed at Meeting No. 8 of the Board of Directors of the sixth session
on 12/18/2020: intended revision of the Articles of Incorporation of Fubon Life
Insurance Co., Ltd.

Decision: The chairperson solicited opinions from attending directors. The proposal
was approved as is by all attending directors.

Proposal 20 discussed at Meeting No. 8 of the Board of Directors of the sixth session
on 12/18/2020: intended revision of the Compliance System of Fubon Life Insurance
Co., Ltd.

Decision: All directors were clearly aware of contents included in risk management
related proposals that were presented. After the chairperson solicited opinions from

attending directors, the proposal was approved as is by all attending directors.
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LVI. Proposal 25 discussed at Meeting No. 8 of the Board of Directors of the sixth session
on 12/18/2020: intended approval of the referred Independent Director for Fubon Life
Insurance (Hong Kong) Company Limited, a subsidiary of the Company in Hong Kong
Decision: The chairperson solicited opinions from attending directors. The proposal
was approved as is by all attending directors.

LVIIL Proposal 26 discussed at Meeting No. 8 of the Board of Directors of the sixth session
on 12/18/2020: intended approval of the internal directors referred for Fubon Hyundai
Life Insurance Co., Ltd., a subsidiary of the Company in South Korea
Decision: The chairperson solicited opinions from attending directors with a voting
right (minus the 1 already in the meeting and Director Benson Chen who shall be

excused); the proposal was approved as is by all attending with a voting right.

(XIV) Different opinions of directors or supervisors that are recorded and stated in writing on
important decisions made by the Board of Directors over the past year up to the date the

Annual Report was printed: None
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(XV) Summary of resignations and dismissals of the Company's Chairman, President, head of
accounting, head of finance, head of internal audit, head of corporate governance, and head

of R&D in the past year up to the date the Annual Report was printed:

Summary of resignations and dismissals of related staff of the Company

. Reasons for resignation or
Title Name Date onboard Date departed .
discharge
. . Chung- .
Chief Auditor ] 2009/06/01 2020/05/31 Retired
Chia Lee
IV. Information on Audit fees
Name of Name of auditor Audit period Remarks
accounting firm
KPMG Chung Tan Wu Lin 1/1/2020-
T
. 12/31/2020
Unit: NTD thousand
fee category ) Non-audit
Amount range Audit fees Total
. fees
1 | Less than NT$2,000
5 $2,000,000 (inclusive) ~
$4,000,000
3 | $4,000,000 (inclusive) ~
$6,000,000
4 | $6,000,000 (inclusive) ~
$8,000,000
5 | $8,000,000 (inclusive) ~
$10,000,000
6 | Above $10,000,000 (inclusive) 16,682 14,790 31,472
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(I) Non-audit public expenditure paid to CPAs, their firms, and their affiliates that accounts for

more than one-fourth of the audit fees:

Unit; NTD thousand

Name of . - i .
. Name of | Audit Non-audit fees Audit
accounting auditor | fees | Poli Licen Human eriod Remarks
firm do ey jeense U Others|Subtotal p
esign | registration | resources
KPMG Chung . Project
Tan Tan Service
; 12,371
Wu Lin 1/1/2020- ’
16,682 - 639 14,101 14,790 12/31/2020 2. Tax .
Consulting
Service
1,730

VL

VIL

(I) The accounting firm is changed and the audit fees in the year of replacement is reduced

compared to that in the preceding year: None

(IIT) Audit fees dropped by more than 10% compared to the previous year: None

Information on Replacement of CPAs: None.

The Company’s Chairman, President, or managers in charge of finance or

accounting affairs being employed by the accounting firm of its certified public
accountant or affiliated enterprise of such accounting firm within the last year:

None.

Changes in the transfer and pledge of equity among directors, supervisors,

managers, and shareholders with a holding ratio exceeding 10% in the past year
and up to the date the Annual Report was printed: None.

VIII. Information of relationship among Top 10 shareholders who are related, spouses,
or relatives within the second degree of kinship:None.
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IX. Shares jointly held by the Company, the Company’s directors, supervisors, managers, and
directly/indirectly controlled entities on any single investee. Calculate shareholding percentage
in aggregate of the above parties

December 31, 2020
Unit: thousand shares; %

Held by Directors,
Supervisors,
Held by the Company managers, and Aggregate investment
directly or indirectly
Invested businesses controlled enterprises
Sharehold
Shares |Shareholding| Shares ing Shares held Shareholding
held percentage held |percentag percentage
e
Fubon Life Insurance - 100% - 0% - 100%
(Vietnam) Co., Ltd.
Fubon Life Insurance | 2,675,000 100% - 0%| 2,675,000 100%
(Hong Kong)
Company Limited
Fubon Hyundai Life 83,736 62.06% - 0% 83,736 62.06%
Insurance Co., Ltd.
Carter Lane 41,515 100% - 0% 41,515 100%
(Guernsey) Ltd.
Bow Bells House 46,173 100% - 0% 46,173 100%
(Jersey) Ltd.
Fubon MTL Property 92,581 100% - 0% 92,581 100%
(Jersey) Ltd.
Fubon Ellipse 1,134 100% - 0% 1,134 100%
(Belgium) S.A.
Fubon Eurotower 220 100% - 0% 220 100%
(Luxembourg) S.ar.l.
CITIC Capital 13,980 18% - 0% 13,980 18%
Holdings Limited
Fubon Financial 141,000 25% - 0% 141,000 25%
Holding Venture
Capital Corporation
Star River Energy 23,680 20% - 0% 23,680 20%
Co., Ltd.
Star Shining Energy 150,000 30% - 0% 150,000 30%
Co., Ltd.
Whole Max Green 32,700 30% - 0% 32,700 30%
Power Co., Ltd.
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I.  Capital and Shares

4. Funding

D Source of capital stock
Authorized capital Paid-in capital Remarks
Issue Using
Year . Source | properties
rice
/Month P Shares held| Amount [Shares held] Amount |[ofshare| other than Others
(%) capital )
cash to write
off shares
Jing-Shou-Shang
March 146 11 280,000 | 12,800,000 | 1,280,000 | 12,800,000 | Note 1 - No.
2006 09501022930
Jing-Shou-Shang
June 2009| 10 |1,502,317] 15,023,170 1,502,317 | 15,023,170 | Note 2 - No.
09801100490
Jing-Shou-Shang
August
2010 10 | 3,000,000 |30,000,0001] 1,712,317 17,123,170 | Note 3 - No.
09901199680
Jing-Shou-Shang
December
011 10 ] 3,000,000 | 30,000,000 | 2,112,317 | 21,123,170 | Note 4 - No.
10001290760
Jing-Shou-Shang
May 2012 10 | 3,000,000 | 30,000,000 [ 2,212,317 | 22,123,170 | Note 5 - No.
10101093260
Jing-Shou-Shang
August
012 10 | 3,000,000 | 30,000,000 2,910,739 | 29,107,390 | Note 6 - No.
10101179410
Jing-Shou-Shang
August
2013 10 | 6,000,000 | 60,000,000 | 3,648,148 | 36,481,480 | Note 7 - No.
10201177340
Jing-Shou-Shang
September
2014 10 | 6,000,000 | 60,000,000 | 4,398,215 | 43,982,150 | Note 8 _ No.
10301205510
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Jing-Shou-Shang
November
2015 10 | 6,000,000 | 60,000,000 | 5,732,095 | 57,320,950 | Note 9 i} No.
10401262170
Jing-Shou-Shang
October
2016 10 ]10,000,000]100,000,000] 6,943,275 | 69,432,750 |Note 10 ) No.
10501235130
Jing-Shou-Shang
October
2017 10 ]10,000,000{100,000,000] 8,296,969 | 82,969,690 |Note 11 i} No.
106011135360
Jing-Shou-Shang
November
2018 10 ]15,000,000]150,000,000]11,083,114]110,831,140|Note 12 ) No.
107011147050

Note 1: The Company was set up with the capital stock of NTD 12,800,000,000, which was

Note 2:

Note 3:

Note 4:

Note 5:

Note 6:

the total of all operations, assets, and liabilities severed from ING Life Insurance
Company of America in Taiwan as required by the Business Mergers And Acquisitions
Act and through the FSC Insurance III No. 09402133930 approval that can be found in
record.

The new stock was issued because of the absorption of and consolidation with Fubon
Life Insurance Co., Ltd. The surviving company was ING Life Insurance Co., Ltd. and
the name was changed to Fubon Life Insurance Co., Ltd. at the same time. With the
current capital increase, the common stock held originally of Fubon Life Insurance Co.,
Ltd. could be converted to that of ING Life Insurance at 4.92 to 1. The consolidated
number of shares issued for the capital increase totaled 222,317 thousand shares and
was worth NTD 2,223,170,000.

It was decided by the Board of Directors, acting on behalf of the shareholders’ meeting,
to issue the new stock of 210,000 thousand shares through undistributed earnings-
transferred capital increase (NTD 2,100,000,000) on April 16, 2010.

It was decided by the Board of Directors, acting on behalf of the shareholders’ meeting,
to issue the new stock of 400,000 thousand shares through undistributed earnings-
transferred capital increase (NTD 4,000,000,000) on October 28, 2011.

The Board of Directors decided on December 23, 2011 to issue the new stock of
100,000 thousand shares through capital increase in cash; the total value came to NTD
1,000,000,000. For those issued at premium, it was NTD 50 per share, totaling NTD
5,000,000,000.

It was decided by the Board of Directors, acting on behalf of the shareholders’ meeting,

to issue the new stock of 698,422 thousand shares through undistributed earnings-
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transferred capital increase (NTD 6,984,220,000) on June 8§, 2012.

Note 7: It was decided by the Board of Directors, acting on behalf of the shareholders’ meeting,
to issue the new stock of 737,409 thousand shares through undistributed earnings-
transferred capital increase (NTD 7,374,090,000) on June 7, 2013.

Note 8: It was decided by the Board of Directors, acting on behalf of the shareholders’ meeting,
to issue the new stock of 750,067 thousand shares through undistributed earnings-
transferred capital increase (NTD 7,500,670,000) on June 18, 2014.

Note 9: It was decided by the Board of Directors, acting on behalf of the shareholders’ meeting,
to issue the new stock of 1,333,880 thousand shares through undistributed earnings-
transferred capital increase (NTD 13,338,800,000) on June 17, 2015.

Note 10: It was decided by the Board of Directors, acting on behalf of the shareholders’
meeting, to issue the new stock of 1,211,180 thousand shares through undistributed
earnings-transferred capital increase (NTD 12,111,800,000) on June 28, 2016.

Note 11: It was decided by the Board of Directors, acting on behalf of the shareholders’
meeting, to issue the new stock of 1,353,694 thousand shares through undistributed
earnings-transferred capital increase (NTD 13,536,940,000) on June 30, 2017.

Note 12: It was decided by the Board of Directors, acting on behalf of the shareholders’
meeting, to issue the new stock of 2,786,145 thousand shares through undistributed
earnings-transferred capital increase (NTD 27,861,450,000) on June 22, 2018.

Unit: Thousand shares

Authorized capital
Share -
category Outstanding Share':s yet to be Total Remarks
shares 1ssued
Stocks yet be listed
Common 11,083,114 3,916,886 15,000,000 Y
shares at TWSE/TPEx
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(1D

Shareholder Structure

February 28, 2021
Unit: Thousand shares

hareholder Foreign
tructure| Government | Financial Other . institution
: S . Individual Total
agencies |1nstitutions [corporations and
Quantity outsider
Head count - 1 - - - 1
Quantity held - 11,083,114 - - - 11,083,114
Shareholding i 100% i i i 100%
percentage

(ITI)  Decentralization of equity (Denomination of NTD10 per share)
February 28, 2021
Unit: Thousand shares
Class of Shareholding|Number of shareholders|Shareholding(Shares)|Percentage(%o)
1,000,001 or over 1 11,083,114 100.00%
Total 1 11,083,114 100.00%
(IV)  List of major shareholders (holding 1% or more) or Top 10 shareholders with the highest

shareholding ratio:

February 28, 2021
Unit: Thousand shares

Shares

Name of Major Shareholde

Shareholding(Shares)

Percentage(%)

Fubon Financial Holding Co., Ltd.

11,083,114

100%
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(V)  Related information of market price per share, net value, earnings, and dividends over
the past two years
Unit: NTD thousand
Year v ¢
ear up to
2019 2020 February 28, 2021
Items
High Note 1 Note 1 Note 1
Market price per Low Note 1 Note 1 Note 1
share
Average Note 1 Note 1 Note 1
Net worth per Before distribution 30.45 43.72 43.72 (Note 3)
share After distribution 30.45 Note 2 Note 2
Weighted average number of shares (11,083,114{11,083,114] 11,083,114 (Note 3)
(thousand shares)
. Earnings per | Before retroactive 2.39 5.47 5.47 (Note 3)
Earnings per share .
share adjustment
After retroactive 2.39 5.47 Note 2
adjustment
Cash dividends - Note 2 Note 2
o Dividend From retained - Note 2 Note 2
Dividends per Stock earnings
share -
From capital surplus - Note 2 Note 2
Accumulative undistributed dividend - Note 2 Note 2
Price/Earnings ratio Note 1 Note 1 Note 1
Investment 'return Price/Dividend ratio Note 1 Note 1 Note 1
analysis
Cash Dividend Yield Note 1 Note 1 Note 1

(VD)

Note 1: The Company is not TWSE/TPEx-listed.

Note 2: The distribution of earnings from 2020 is yet to be decided during the shareholders’ meeting.

Note 3: As of the date this Annual Report was printed, that was, February 28, 2021, materials from the latest

quarter that have been audited by the CPAs were from 2020.

1. Dividend policy:

Company's Dividend Policy and Implementation Status:

The Company distributes cash dividends or stock dividends or some cash

dividends and some stock dividends according to a sound capital structure and while

optimal capital adequacy can be maintained and the interests of shareholders are also
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taken care of.

Any earnings concluded from year-end closure are first subject to taxation, write-
off of accumulated losses, provision for legal reserve as required by law, and provision
for special reserves as decided through the shareholders’ meeting or as required by
the competent authority. For the remainder, the Board of Directors is to prepare the
Earnings Distribution Proposal and submit it to the shareholders’ meeting to be

finalized.
Intended distribution of dividends to be decided in the current shareholders’ meeting:

7,440,778,383 in cash dividends and 0 in stock dividends .

(VII) Impact of proposed stock dividend on the Company's business performance and earnings

per share :

Per the Letter of Tai-Cai-Zheng-(I)-Zi No. 00371 (February 1, 2000), the Company

needs not disclose the impact, as the financial forecast was not published..

(VIII) Remuneration to employees and that to directors:

1.

Percentage or range of remuneration to employees as stated in the Company’s Articles
of Incorporation: In case of any profit, the Company shall set aside at least 0.01% and
no more than 0.05% to be the remuneration to employees. However, profits must first

be taken to offset cumulative losses if any.

Basis of calculation for employees' remuneration and share-based compensation; and
accounting treatment for any discrepancies between the amounts estimated and the
amounts paid: The calculation for employees' remuneration and share-based
compensation is based on the Articles of Incorporation and the self-concluded profits
or losses and it is recognized under the operating expenditure for the said year.
Discrepancies between the value actually distributed later and the estimated one, if any,

are to be recognized as the profits or losses for the coming year.

Approval of distribution of remuneration by the Board of Directors:

(1) Remuneration to employees distributed in cash or stock: The estimated
remuneration to employees for 2020 was NTD 7,000,000 will be decided and
approved by the Board of Directors on behalf of the shareholders’ meeting.

(2) Ratio of the value of remuneration for employees distributed in stock and the sum
of after-tax income and total value of remuneration for employees in the entity or

individual financial statement of the current term: None.
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4. When there is difference between the actual value of remunerations to employees
distributed (including the number, value, and price of shares distributed) and that
recognized for employees in the preceding year, the difference, cause of the
difference, and how it was handled shall be specified: The Company’s Earnings
Distribution Proposal for 2019 was approved through the 2020 shareholders’

meeting; NTD 3,000,000 was distributed as the remuneration to employees.

(IX)  Share repurchased by the Company: None
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II.

Status of corporate bonds, preferred stocks, global depository receipts, employee share subscription warrants, restricted stock awards, and mergers

and acquisitions (including consolidation, acquisition, and division of a company)
Corporate Bonds

Type of corporate bond

Accumulated subordinated
corporate bonds without a maturity

date as of Term 1 of 2016

Accumulated subordinated
corporate bonds without a
maturity date as of Term 1 of
2017

Non-accumulated subordinated
corporate bonds without a
maturity date as of Term 1 of
2018

Issuance (launch) date

December 7, 2016

April 21,2017

March 27, 2018

Face value

NTD 1 million only

NTD 1 million only

NTD 1 billion only

Place of issuance and trade

R.O.C.

R.O.C.

R.O.C.

Issuance price

Fully issued at par value

Fully issued at par value

Fully issued at par value

Total issuance amount

NTD 28.5 billion only

NTD 6.5 billion only

NTD 20 billion only

Coupon rate

The coupon rate is a fixed rate of
3.25% for ten full years starting
from the date of issue. Upon
expiration of the ten years, if the
Company fails to redeem the
corporate bonds, the coupon rate is

increased by 1%.

The coupon rate is a fixed rate of
3.30% for ten full years starting
from the date of issue. Upon
expiration of the ten years, if the
Company fails to redeem the
corporate bonds, the coupon rate

is increased by 1%.

The coupon rate from the date of
issue to the end of ten full years
is 3.6%. If the bonds are not
redeemed on the end date of the
ten years and that of every ten
years thereafter, the coupon rate
will be reset according to the
benchmark yield over ten years

for bonds plus the issue spread.

Tenor No maturity date No maturity date No maturity date
Guarantor None None None
Trustee Bank Sinopac Company Limited |Bank Sinopac Company Limited |None
Underwriter Fubon Securities Co., Ltd. Fubon Securities Co., Ltd. None
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Taipei Fubon Commercial Bank
Co., Ltd.

Taipei Fubon Commercial Bank
Co., Ltd.

Certifying lawyer

Hui-Chi Kuo

Hui-Chi Kuo

None

Certifying accountant

Yen Ling Fang

Yen Ling Fang

None

Method of repayment

The corporate bonds do not have a
maturity date. After the end of ten
full years since issuance, if the
Company's capital adequacy rate
following redemption is greater
than the minimum statutory rate for
the insurance industry by one fold
at the time of calculation and it is
approved by the competent
authority, the Company will
redeem all of them according to the
denomination of the corporate
bonds plus the payable interest

prematurely.

The corporate bonds do not have
a maturity date. After the end of
ten full years since issuance, if
the Company's capital adequacy
rate following redemption is
greater than the minimum
statutory rate for the insurance
industry by one fold at the time of]
calculation and it is approved by
the competent authority, the
Company will redeem all of them
according to the denomination of
the corporate bonds plus the

payable interest prematurely.

The corporate bonds do not have
a maturity date. After ten full
years since issuance, if the
Company's capital adequacy rate
following redemption is greater
than the minimum statutory rate
for the insurance industry by one
fold at the time of calculation, all
of them may be redeemed
according to the denomination of
the corporate bonds plus the
payable interest prematurely
lump following approval from the
competent authority as required
by law. Such redemption may

take place once a year.

Outstanding balance

NTD 28.5 billion only

NTD 6.5 billion only

NTD 20 billion only

Terms and conditions for early

redemption or repayment

After the corporate bonds have
been issued for ten full years, if the
Company's capital adequacy rate
following redemption is greater

than the minimum statutory rate for

After the corporate bonds have
been issued for ten full years, if
the Company's capital adequacy
rate following redemption is

greater than the minimum

After ten full years since
issuance, if the Company's capital
adequacy rate following
redemption is greater than the

minimum statutory rate for the
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the insurance industry by one fold
at the time of calculation and it is
approved by the competent
authority, the Company will
redeem all of them according to the
denomination of the corporate

bonds plus the payable interest

statutory rate for the insurance
industry by one fold at the time of]
calculation and it is approved by
the competent authority, the
Company will redeem all of them
according to the denomination of

the corporate bonds plus the

insurance industry by one fold at
the time of calculation, all of
them may be redeemed according
to the denomination of the
corporate bonds plus the payable
interest prematurely lump

following approval from the

Restrictive clauses

prematurely. payable interest prematurely. competent authority as required
by law. Such redemption may
take place once a year.

None None If there are no annual earnings

concluded by the Company or the
earnings concluded are
insufficient to pay for the interest
of the bonds or if the payment of
the interest of the bonds will
bring the Company's capital
adequacy rate below the
minimum requirement set by law
or by the competent authority or
for other necessary
considerations, the Company may
choose not to pay the interest and
the unpaid interest may not be

accumulated or deferred.

Ratings agency, date of rating,

Taiwan Ratings Corp., November

Taiwan Ratings Corp., November

Taiwan Ratings Corp.; November
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Note: This rating is the issuer’s (the Company's) credit rating. According to the current “Regulations Governing the Offering and Issuance of Securities by Securities Issuers”, issuers are not required to

and rating awarded

17,2016; twAA + (Note)

17, 2016; twAA + (Note)

27,2017; twAA +(Note)

Amount of ordinary

None None None
shares, global
depository receipts, or
other securities
converted (exchanged
. or subscribed) up to
Other rights the publication date of
this annual report
Issuance and None None None
conversion (exchange
or subscription) terms
Possible dilution of equity and None None None
impact on equity of existing
shareholders due to subscription or
issuance terms of issuance,
conversion and exchange of
corporate bonds
Custodian of exchanged assets None None None

obtain credit ratings for issuing straight bonds.

III. Implementation of Capital Utilization Plan:

1.

2. Those completed within the past three years with the efficacy yet to surface: None
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I.  Scope of Business
(I)  Scope of Business

1. Main items and their weight

5. Business Overview

Unit: NTD million

Jtem 2019 2020
Amount Weight Amount Weight
Life insurance 502,122 84% 444,291 81%
Health insurance 43,109 7% 43,587 8%
Accidental insurance 6,799 1% 6,788 1%
Annuity insurance 44,168 8% 51,669 10%
Total premium revenues 596,198 100% 546,335 100%

2. Main Scope of Business

* Main scope of business: sale and service related to personal insurance.

* Current Products (Services) of the Company:

Life Insurance

(International) Universal Floating Interest Rate
Value-added Life Insurance

Floating Interest Rate Value-added Life Insurance

e-Family-Assuring Online Enrollment One-year
Life Insurance

Wonderful Life Foreign Currency Life Insurance

One-year Micro-Life Insurance

Preferred Rate Foreign Currency Floating Interest
Rate Principal Repayment Life Insurance

Family Coverage One-year Life Insurance

Growing Foreign Currency Floating Interest Rate
Value-added Life Insurance

Monthly Floating Interest Rate Principal
Repayment Life Insurance

Smooth Foreign Currency Floating Interest Rate
Life Insurance

Foreign Currency Floating Interest Rate Plus
Value-added Life Insurance

Valuable Foreign Currency Floating Interest Rate
Principal Repayment Life Insurance

Blessing Floating Interest Rate Value-added Life
Insurance

Three-Generation Foreign Currency Floating
Interest Rate Life Insurance

Good Gain Floating Interest Rate Principal
Repayment Life Insurance

Inheritance Foreign Currency Floating Interest
Rate Life Insurance

Floating Annual Interest Rate Principal
Repayment Life Insurance

Truly Blessed Life Level Life Insurance

Legacy Floating Interest Rate Life Insurance

Life-time e-Coverage Small-value Life Insurance

Extreme Health and Wealth Floating Interest
Rate Life Insurance

Great Gain Floating Interest Rate Value-added
Retirement Insurance

Great Gain Floating Interest Rate Principal
Repayment Life Insurance

Foreign Currency Mighty Life Insurance (V1)

Fruitful Year Annual Interest Rate Principal
Repayment Life Insurance

Wealthy Life Principal Repayment Life Insurance

Sound Injury and Health Coverage One-year Life
Insurance

Generational Floating Interest Rate Life Insurance
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Assuring Preferred Fixed-term Insurance

Smart and Wealthy Foreign Currency Floating
Interest Rate Life Insurance

Assurance 100% One-year Life Insurance

Good Tidings Foreign Currency Floating Interest
Rate Plus Value Life Insurance

Elderly Hospitalization Premature Payment
Endorsement Clause

Three-Generation Floating Interest Rate Life
Insurance

Bravo! Annual Principal Repayment Life
Insurance

Dual-Interest Foreign Currency Floating Interest
Rate Life Insurance

Poly-interest Principal Repayment Life Insurance

Pass-down Love Generational Floating Interest
Rate Value-added Life Insurance

Good Luck Mighty Life Insurance (V1)

New Level Life Insurance

Treasure Small-value Life Insurance

Truly Assured Injury and Health Coverage One-
year Life Insurance

Truly Assured Statutory Infectious Disease One-
year Life Insurance

Wealth Gathering Pass-down Floating Interest
Rate Life Insurance

High Interest Rate Principal Repayment Life
Insurance

Paid-up Additions Endorsement Clause

Golden Care Specific Casualties and Injury
Coverage One-year Life Insurance

Happy and Blessed Value-added Life Insurance

Golden Interest Life Insurance

Assured Medical Care Life Insurance for Major
Casualties

Enriched Floating Interest Rate Principal
Repayment Life Insurance

Medical Insurance for Major Casualties

Precious and Blessed Floating Interest Rate
Value-added Life Insurance

Safe and Blessed Principal-Guaranteed Life
Insurance

Fubon Life Zhenguli Variable Interest Rate
Incremental Life Insurance (V1)

Annuity

insurance

e-Enrolled Floating Interest Rate Annuity
Insurance (A)

Wonderful Foreign Currency Floating Interest
Rate Annuity Insurance (A)

Golden Floating Interest Rate Annuity Insurance
(A)

Beautiful Rate Foreign Currency Floating Interest
Rate Annuity Insurance (A)

Amazing Floating Interest Rate Annuity
Insurance (A)

Happy Annual Deference Annuity Insurance

Rich Floating Interest Rate Annuity Insurance
(A)

Happy e-Enrolled Floating Interest Rate Annuity
Insurance (A)

Happy Floating Interest Rate Annuity Insurance
(A)

Additional e-Enrolled Floating Interest Rate
Annuity Insurance (A)

Declared Interest Rate Agreement Endorsement
Clause

Investment-linked Insurance

RMB Poly-interest Variable-value Annuity
Insurance

Blossom and Wealth Variable-value Mighty Life
Insurance Investment Object Alteration
Endorsement Clause

RMB True-interest Variable-value Annuity
Insurance

Poly-interest Variable-value Annuity Insurance

RMB Preferred Variable-value Annuity
Insurance

True-interest Variable-value Annuity Insurance

Foreign Currency Poly-interest Variable-value
Annuity Insurance

Enriched Life Variable-value Annuity Insurance
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Foreign Currency True-interest Variable-value
Annuity Insurance

Wealthy Life Variable-value Annuity Insurance

Foreign Currency Enriched Life Variable-value
Annuity Insurance

Wealthy Life Variable-value Life Insurance (V1)

Foreign Currency Wealthy Life Variable-value
Annuity Insurance

Wealthy Life Variable-value Mighty Life
Insurance Investment Object Alteration
Endorsement Clause

Foreign Currency Wealthy Life Variable-value
Life Insurance (V1)

Wealthy and Blessed Variable-value Mighty Life
Insurance (V1)

Foreign Currency Graceful Life Variable-value
Annuity Insurance

Blessing plus Wealth Variable-value Annuity
Insurance

Foreign Currency Graceful Life Variable-value
Life Insurance

Blessing plus Wealth Enriched Interest Variable-
value Annuity Insurance

Foreign currency Preferred Variable-value
Annuity Insurance

Blessing plus Wealth Variable-value Life
Insurance (V1)

Foreign Currency Dual Rich Interest Variable-
value Annuity Insurance

Blessing plus Wealth Rich Interest Variable-value
Annuity Insurance

Foreign Currency Rich and Beautiful Life
Variable-value Annuity Insurance

Wealth-gathering Variable-value Mighty Life
Insurance Investment Object Alteration
Endorsement Clause

Foreign Currency Rich and Beautiful Life
Variable-value Life Insurance

Preferred-Interest Life Variable-value Annuity
Insurance

Blessed Wealth Management Variable-value
Mighty Life Insurance (V1)

Preferred-Interest Life Variable-value Life
Insurance (V1)

Blessed Variable-value Deference Annuity
Insurance

Unparalleled Variable-value Annuity Insurance

Poly-Interest Variable-value Life Insurance (V1)

Dual-Interest Variable-value Annuity Insurance

Investment-linked Insurance Investment Object
Alteration Endorsement Clause

Health insurance

One-year Assuring Disability Insurance Rider

Premium Waiver Rider

One-year Ultra-assuring Disability Health
Insurance Rider

Major Disease Family Premium Waiver Rider

Truly Powerful Fixed-term Health Insurance
Rider

Health Limit Up One-year Insurance for Health
and Injuries

Little Rich Man Injury and Health Coverage
One-year Insurance

Lianxin Long-term Care Life-time Health
Insurance

Dynamic Heavens Fixed-term Health Insurance

Happy Fitness Lifetime Health Insurance

Daily Empowering Hospitalized Care Fixed-
value Health Insurance Rider

Happy LOHAS Lifetime Health Insurance

Daily Assuring One-year Hospitalized Care
Health Insurance Rider

Children Injury and Health Coverage One-year
Insurance

Eternal Blessings Premium Waiver Rider

Dementia Sweet Life Fixed-term Health Insurance

Fully Hearty One-year Hospitalized Care Health
Insurance Rider

Cancer Care Fixed-term Health Insurance Rider

Fully Hearty Care Life-time Health Insurance

Reliable Medical Care Fixed-term Health
Insurance

Extreme Assuring Lifetime Health Insurance

New Assuring Care for Injuries and Health
Coverage One-year Insurance
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Truly Solid-grounded Hospitalized Care Lifetime
Health Insurance Rider

New Hospitalized Care Daily Benefit Insurance
Rider

Assurance 100% One-year Major Disease
Insurance Rider

New Hospitalized Care Fixed-term Health
Insurance Rider

Assuring Hospitalized Care Fixed Benefit
Insurance Rider

Truly Care Major Disease and Specific Casualties
Lifetime Health Insurance

Assuring and Easy Protection Injuries and Health
Coverage One-year Insurance

New Healthcare Fixed-value Payment Health
Insurance Rider

Assuring Bao Lifetime Health Insurance

New Lifetime Cancer Prevention Health Insurance
Rider

Assuring Care Major Disease One-year
Insurance

New Children Injury and Health Coverage One-
year Insurance

Assurance Lifetime Health Insurance

New Satisfying Injury and Health Coverage One-
year Insurance

Assuring Evergreen Lifetime Health Insurance

New Comprehensive Hospitalized Care Insurance
Rider

Lifetime Cancer Prevention Health Insurance
Rider

New LOHAS Injury and Health Coverage One-
year Insurance

Assuring-Plus Hospitalized Care Fixed Benefit
Health Insurance Rider

New Income-Earner Injury and Health Coverage
One-year Insurance

Truly Solid-grounded Hospitalized Care Fixed-
term Health Insurance Rider

Truly Assuring One-year Hospitalized Care Health
Insurance Rider

Fubon Life Citi Hospitalized Care Fixed Benefit
Insurance

Protection Fixed-term Health Insurance Rider

Fubon Life Citi Hospitalized Care Fixed Benefit
Insurance Rider

Increased Protection Health Insurance Rider

Golden Medical Care Lifetime Health Insurance

LOHAS Injury and Health Coverage One-year
Insurance

Golden Protection Injury and Health Coverage
One-year Insurance

Family Premium Waiver Rider

Golden Assurance Health Coverage One-year
Insurance

Income-Earner Injury and Health Coverage One-
year Life Insurance

Golden Blessings Hospitalized Care Fixed
Benefit Health Insurance Rider

Affectionate Major Disease Lifetime Health
Insurance (B)

Golden Blessings Principal-protected Lifetime
Health Insurance

Loving Bao Lifetime Health Insurance

Golden Happiness Cancer Prevention Health
Insurance

Guaranteed Cure Major Casualties Insurance

Golden Satisfaction Injury and Health Coverage
One-year Insurance

Medicine GO Fixed-term Health Insurance for
Major Casualties

Golden LOHAS Injury and Health Coverage
One-year Insurance

Get Well Together Major Casualties Insurance

Evergreen Health Insurance Rider

Medicine Assured Fixed-term Health Insurance
for Major Casualties

Long-lasting Health Insurance Rider

Equally Good One-year Fixed-Term Health
Insurance Rider for Major Casualties

Double Safety Injury and Health Coverage One-
year Insurance

Dual Premium Waiver Rider

Group Insurance
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College Student Group Insurance

Group Hospitalized Care Fixed Benefit
Comprehensive Insurance Rider

Group Travel Insurance for Public
Transportation Passengers

Group Hospitalized Care Health Insurance
Endorsement Clause

Group Travel Insurance for Credit Card Holders
Taking Public Transportation (A and B)

Group Hospitalized Care (Paid at the Receipt
Value) Health Insurance Endorsement Clause

One-year Group Life Insurance for Credit Card
Holders

Group Insurance Outpatient Benefit Rider

Group Injury Insurance for Credit Card Holders

Group Insurance Experiential Bonus Endorsement
Clause

Major Disease Group Health Insurance Rider (B)

Group Major Disease One-year Insurance

Lending Group One-year Life Insurance

Group Injury and Disability Insurance Rider

Lending Group One-year Temporary Loss of
Ability to Work Insurance

Group Injury Insurance

Lending Group Major Disease Insurance Rider

Group Injury Insurance Major Burns and Scalds
Endorsement Clause

Lending Group Injury Insurance

Group Injury Insurance Exclusion Endorsement
Clause

New Group One-year Cancer Health Insurance
Rider (B)

Group Accident Outpatient Visit Daily Benefit
Rider

New Group One-year Cancer Health Insurance
Rider (A)

Group New One-year Hospitalized Care Insurance

Group One-year Hospitalized Care Daily Benefit
Insurance Rider

Group Occupational Injury Insurance Rider

Group One-year Cancer Health Insurance Rider

Student Group Injury Insurance

Group One-year Statutory Infectious Disease
Health Insurance

Cancer Targeted Therapy Cost Group Health
Insurance

Group Surgery and Hospitalization Value-added
Compensation Endorsement Clause

Occupational Safety Fixed-term Group Insurance

Accident Insurance

666 Physical Injury and One-year Insurance

Fubon Life Citi Injury Medical Insurance Daily
Benefit Rider B

995 Million Injury Insurance

Much Blessed Injury Insurance

e-Enrolled Injury Insurance

Overseas Sudden Disease and Accident Medical
Care Daily Benefit Insurance Rider

e-Protection Online-enrollment Injury Insurance

Overseas Travel Insurance

One-year Micro Injury Insurance

Increased Protection Disability and Injury
Insurance Rider

Ten-year Lifetime Injury Insurance

Life-long Love e-Coverage Small-value Accident
Insurance Rider

Daily Assurance 500 Injury and Health Coverage
One-year Insurance

Commuter e-Enrolled Injury Insurance

Daily Benefit Accident-resultant Hospitalized
Care Insurance Rider

Smoothness and Safety Micro Injury Insurance

Safety 365 Injury Insurance

Injury Insurance Rider

Safety and Happiness Accident Insurance Rider

Injury Insurance Rider for Reimbursement and
Benefits in Cases of Major Burns and Scalds and
Injury-resultant Disability
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Safety Bao Accident Insurance Rider

Injury Medical Insurance Rider

Assuring 456 Injury and Health Coverage One-
year Insurance

New Daily Benefit Accident-resultant
Hospitalized Care Insurance Rider

Assuring Wealth Management Injury and Health
Coverage One-year Insurance

New Safety and Injury One-year Insurance

Assuring Bao Accident Insurance Rider

New Protection Tips Injury and Health Coverage
One-year Insurance

Million New Life Injury and Health Coverage
One-year Insurance

Safe Years Injury Insurance Rider

Truly Assured Injury and Health Coverage One-
year Insurance

Mighty Assuring 365 Injury Insurance

Fubon Life Citi New Injury Insurance

Family Gift Injury and Health Coverage One-year
Insurance

Fubon Life Citi Injury Insurance

Visionary Life Injury and Health Coverage One-
year Insurance

Fixed-term

Life Insurance

Lofty and Worry-free Fixed-term Life Insurance

Good Generation One-year Insurance

Happy and Peaceful Fixed-term Life Insurance
Rider

Blessed Generation Level Fixed-term Life

Insurance

e-Enrolled Fixed-term Life Insurance

Blessed Generation Deferred Fixed-term Life
Insurance

Optimal Happiness Fixed-term Life Insurance

Assuring Fixed-term Life Insurance

Travel

Insurance

Travel Insurance

Easy-enrollment Travel Insurance Injury Medical
Care Coverage Rider

Travel Insurance Injury Medical Care Coverage
Rider

Easy-enrollment Travel Insurance Overseas
Disease Medical Care Health Coverage Rider

Travel Insurance Overseas Disease Medical Care
Health Coverage Rider

Easy-enrollment Travel Insurance Overseas
Sudden Disease Medical Care Health Coverage
Rider

Travel Insurance Overseas Disease Medical Care
Health Coverage Rider

Easy-enrollment Travel Insurance e-Overseas
Disease Medical Care Health Coverage Rider

Easy-enrollment Travel Insurance

Group

Insurance

One-year Hospitalized Care Group Health
Insurance

New Group One-year Cancer Medical Care Health
Insurance Rider (A)

One-year Specific Casualties Health and Injury
Coverage Group Insurance

New Student and Faculty/Staff Group Injury
Insurance

One-year Daily Benefit Hospitalized Care Group
Health Insurance

Group One-year Hospitalized Care Fixed Benefit
Health Insurance

College Student Group Insurance Hospitalized
Care Coverage Rider

Group One-year Major Disease Insurance

College Student Group Insurance Fracture
without Hospitalization Benefit Rider

Group One-year Loss of Ability to Work Health
Insurance

Daily Benefit Accident-resultant Hospitalized
Care Group Insurance

Group One-year Life Insurance

Soundness Micro Injury Group Insurance

Group One-year Cancer Medical Care Health
Insurance
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Inhaled Major Burns and Scalds Group Injury
Insurance Rider

Group One-year Healthcare Professional AIDS
Health Insurance

Overseas Travel Sudden Disease Medical Care
Group Health Insurance Rider

Group Accident Insurance for Credit Card Holders

Overseas Tour Group Injury Insurance

Group Multiples Accident Insurance

Overseas Tour Group Injury Medical Care
Insurance Rider

Group Loss of Ability to Work Injury Insurance

Consumption Lending Group One-year Life
Insurance

Group Accident Insurance

Accident Grades 1 to 6 Injuries and Disabilities
Reimbursements Group Insurance Rider

Group Accident Insurance Medical Insurance
Coverage Rider

Tzu Chi Bone Marrow Transplantation Group
Life and Hospitalized Care Insurance

Group Accident-resultant Partial Disability
Benefit Accident Insurance Rider

New One-year Hospitalized Care Group Health
Insurance

Group Occupational Hazard Injury Insurance

New Group One-year Life Insurance

Occupational Injury Insurance Benefit Rider

New Group One-year Cancer Medical Care
Health Insurance Rider (B)

Endorsement Cl

ause (Individual)

Premium waiver rider for Grade 2 physical
disorder

Premium installment (periodical payments)
endorsement clause

Foreign currency insurance policy borrowing
agreement endorsement clause

Contract change/replacement endorsement clause

Foreign currency insurance policy borrowing
agreement endorsement clause (I)

Designated doctor and benefit limit adjustment
endorsement clause

Fiduciary dismissal (distribution of investment
objects) rider

Family Physical Injury Insurance Rider
Endorsement Clause

Assuring Bao Accident Insurance Rider
Endorsement Clause on Age at Extension

International Flight Safety Benefit Rider

Endorsement Clause on Age Calculations and
Errors

Endorsement Clause for the Agreement on
Declared Interest Rate for Longevity Floating
Interest Rate Annuity

Endorsement Clause for the Floating Interest
Rate Life Insurance Rider

Endorsement Clause on the Designation of
Beneficiary within the Scope of Creditor's
Rights/Debtor's Obligations

Complete Disability Support Benefit Payment
Rider

Endorsement Clause on the Designation of
Beneficiary within the Scope of Creditor's
Rights/Debtor's Obligations and His/Her Disposal
Right

Endorsement Clause on Immediate Investment
for Investment-linked Insurance

New Endorsement Clause on the Designation of
Beneficiary within the Scope of Creditor's
Rights/Debtor's Obligations and His/Her Disposal
Right

Endorsement Clause on the Collection of
Premium for Investment-linked Insurance

Injury Insurance Rider Endorsement Clause

Endorsement Clause on the Collection and
Reinstatement of Premium for Investment-linked
Insurance

New Injury Insurance Rider Endorsement Clause
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Investment-linked Insurance NTD Account
Investment Object Alteration Endorsement
Clause

Endorsement Clause for the Agreement on
Payment for the Return of Additional Value

Investment Object Alteration Endorsement
Clause

Variable-value Mighty Life Insurance Premium
Waiver Rider

Endorsement Clause on the Designation of
Beneficiary and His/Her Disposal Right

Flexible Wealth Management Value-added
Insurance Endorsement Clause

Additional Dependent Protection Endorsement
Clause

Endorsement Clause on the Addition of Formula
for Structured Notes to Flexible Wealth
Management Variable-value Insurance

Endorsement Clause for the Extension of Rider

Endorsement

Clause (Group)

One-year Hospitalized Care Group Health
Insurance Endorsement Clause

Exclusion Endorsement Clause

College Student Group Insurance Accident
Outpatient Care Coverage Endorsement Clause

Fracture without Hospitalization Group Injury
Insurance Rider

Intensive Care Unit Cost Group Health Insurance
Rider

Rider on applying addition/withdrawal of Labor
Insurance to alteration of the insured

Child Birth Benefit Group Health Insurance
Rider

Rider for the agreement on the application for
alteration of the insured and its validity

Rider on the cost of outpatient care before and
after hospitalization for Group Health Insurance

Rider on the validity of alteration of the insured to
take place the next day

Endorsement clause on the interval of
hospitalizations for Group Health Insurance

Rider on the cost of emergency medicine because
of accidents for Group Health Insurance

Rider on daily hospitalized care benefits for
Group Health Insurance

Rider on denture prosthesis for Group Health
Insurance

Endorsement clause on total benefits payable for
hospitalized care of Group Health Insurance

Endorsement clause on hospitalized medical care
(daily benefits) for Group Health Insurance

Rider on initial cancer treatment for Group
Health Insurance

Endorsement clause on retirees as part of Group
Insurance

Endorsement clause on the cancellation of
waiting period for Group Health Insurance

Rider on emergency care limits for Group Health
Insurance

Endorsement clause on designation of doctor and
benefit limit adjustment for Group Health
Insurance

Rider on overseas outpatient (emergency room)
medical care for Group Health Insurance

Rider on C-section for Group Health Insurance

Endorsement clause on group experiential bonus

Endorsement clause on value-added
compensation for costs of patient wards for
Group Health Insurance

Endorsement clause on group cancer outpatient
care

Endorsement clause on including the excess of
costs of patient wards to the miscellaneous
expenditure for Group Health Insurance

Occupational Safety Fixed-term Group Insurance
Endorsement Clause

3. New products and services planned for the future:

(1)In response to the social environment of aging and declining birthrates, the Company
develops diversified products to assist customers in their retirement planning with four
retirement accounts: A pension account for annuity plans that earn life-long monthly
income; a medical account for enhanced medical coverage, including diversified
protection-type products; a long-term care account for long-term care insurance
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coverage; and an investment account for investment-linked policies of various themes
that satisfy customers’ protection and retirement needs at different stages in life

(2) Execution of four major digital upgrades: service upgrade, R&D upgrade, sales
upgrade, and efficiency upgrade. Service upgrade will focus on improving experience
of internal and external customers from application acceptance, payment,
underwriting, to policy issuance and offering timely and efficient services online;
R&D upgrade is about extending the information value chain and offering innovative
services; sales upgrade will emphasize on enhancing marketing support and customer
base; whereas efficiency upgrade involves optimization of digital procedures and
improvement of administrative efficiency. In addition to the four upgrades, the
subsidiary will also direct attention towards enhancing control over risks and policy
quality, and strive to deliver the ultimate digital experience while continually explore
the “right” services.

(I) Industry Overview

The life insurance market saw a significant decline in performance in 109 due to the effect
of COVID-19 and new product regulations. According to the Life Insurance Association,
Taiwan’s life insurance enterprises generated total premium of NT$3,164 billion in 109, down
9% year-on-year; meanwhile, first-year premiums amounted to NT$916.8 billion, representing
a 28% decline over the previous year. In terms of product sales, interest sensitive products
delivered the best performance, generating first-year premiums totaling NT$427.2 billion,
which represented a weight of 47%; investment-linked products delivered the next best
performance, generating NT$340.2 billion in first-year premiums that represented 37% in
weight. Meanwhile, tranditional products generated NT$149.3 billion in first-year premiums,
representing a weight of 16%.

Fubon Life has delivered consistent results through its flexible product and channel
diversification strategies. In terms of sales performance, Fubon Life generated first-year
premium of NT$121.41 billion, ranking second in the industry, and total premium of
NT§546.33 billion, ranking second in the industry. With regards to financial position, the
subsidiary managed to grow consolidated total assets to more than NT$5 trillion in July,
contributing annual net income of NT$60.59 billion that makes it an important profit engine of
Fubon Financial Holdings.

Given the worldwide rollout of relief programs and COVID-19 vaccines in 110, the global
economy has the potential to outgrow the current stagnation and begin recovery, thereby
attracting more capital into the stock market. The life insurance industry should remain
susceptible to the low-interest environment, which limits its potentials in terms of investment
and product design. Furthermore, strengthening of the NTD currency gives rise to risk of
exchange losses, and a soaring equity market undermines sale of insurance to some degree;
combined with tightened product regulations and administration from the authority, prospects

of the life insurance industry may be limited in the coming year.
[ Statistics on Life Insurance Premiums )

Unit: NTD millions
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Premium type 2019 2020 Growth rate
First-year premiums 1,274,733 916,790 -28%
Renewal premiums 2,191,946 2,247,166 3%
Total premium 3,466,679 3,163,957 -9%

Source: Life Insurance Association
[ Key Indicators for Taiwan's Life Insurance Market ]

Unit: NTD millions

2019 2020
Product Growth
FYP Weight FYP Weight
rate
Traditional 174,271 14% 149,345 16% -14%
Interest sensitive 685,272 54% 427,245 47% -38%
Investment-linked 415,190 33% 340,201 37% -18%
Total 1,274,733 100% 916,790 100% -28%

Source: Life Insurance Association

[Key Indicators for Taiwan's Life Insurance Market]

Year 2016 2017 2018 2019 2020

Population (thousands) | 23,540 23,571 23,589 23,603 23,561

Income per capita (in 153,055 157,338 159,684 163,185 170,467
multiples of $100

million)

Total premium 31,334 34,202 35,115 34,667 31,640
revenues (in multiples
of $100 million)

Ratio of having 240.35 246.04 249.45 256.09 -
insurance coverage
(%)

Ratio of prevalence 282.14 281.82 294.55 303.70 -
(%)

Total 20.47 21.74 21.99 21.24 18.56
premiums/income per
capita (%)

Source: Taiwan Insurance Institute
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(ITI) Technology and R&D Overview

1. Research and development expenses and outcomes in the past 2 years:
(1) Product development
Fubon Life adopts a needs-driven approach and assists customers in constructing
insurance protections that best suit their needs. In light of the COVID-19 pandemic,
the subsidiary introduced the first insurance policy in Taiwan that offered additional
coverage on communicable diseases in 109, giving policyholders more protection for
their health.
(2) Customer Service
Fubon Life has persistently promoted innovative and customer-oriented applications
of InsurTech. Innovations such as premium payment through Line Pay, digital
authorization of premium deduction, introducing Mobile ID identity verification in
risk management procedure, and instant call interview for mobile insurance have all
been made available for customers’ convenience. By cross-industry collaboration
and introduction of InsurTech, the subsidiary improved convenience and lowered the
administration cost of risk management procedure. Meanwhile, the real-time phone
interview introduced as part of mobile insurance service enhances the efficiency of
underwriting and customer satisfaction.
2. Future Research and development plans:

(1) Product development

The subsidiary will capitalize on the aging society and low-fertility rate by developing
products for the four retirement accounts, and working with affiliated enterprises to
introduce investment-linked products offering diverse investment exposures. In light
of the authority’s new supervisory policies, products that offer competitive payouts
and high revenue contributions will also be introduced to cover complement
customers’ protection.

(2) Customer Service

The subsidiary has been making four major upgrades, namely: service upgrade, R&D
upgrade, sales upgrade, and efficiency upgrade, as a response to the uprise of digital
insurance. For service upgrade, the subsidiary aims to deliver efficient and
streamlined service experience for customers’ digital journey from application,
payment, to claim procedures. R&D upgrade will involve application of new
technologies in the service chain and introduction of innovative services. In terms of
sales upgrade, the subsidiary will explore ways of man—machine integration and apply
data analysis to increase opportunities for customer interaction and scene marketing.
As for efficiency upgrade, all manual processes will be optimized through the use of
new technologies, and automation will be introduced to administrative processes for
efficiency enhancement.

(3) Estimated cost of Research and Development
Unit: NTD thousand

R&D expenses planned over the
Items
next year
Amount 109,950

(IV) Long and Short-term business plan:
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IIL.

1.

2.

Short-term business plan:

(1)
)

Align with government policies and changes in laws and regulations, develop
diversified and innovative products, and upgrade the competitiveness of products.
Raise productivity of existing agent channels; enhance training and development of
new recruits; adopt a productivity-oriented focus for organizational development;
promote diversified porducts through bancassurance and expand the distribution
network; and strive to secure market share as the top priority.

(3) Improve internal and external customer experience through adoption of InsurTech

(4)

(including Al, blockchain, and big data), and optimize digital processes to increase
administrative efficiency.

Integrate group resources and work closely with related businesses to grow business
opportunities with existing customers and create synergy from cross-selling.

Long-term business plan:

(1)

(2)

3)

(4)

()

(6)

(7)

(8)

Pay constant attention to social and technological trends; analyze consumers’
protection needs and develop diverse range of products that are competitive and
contribute high level of revenues.

Transition towards offering products with high contractual service margin (CSM)
and adjust product structure in preparation for IFRS17 and ICS 2.0.

Integrate resources across the financial group and develop distinctive customer-
sourcing procedures; strengthen collaboration with external channels as well as group
affiliates to secure market presence.

Develop information systems with high digital capacity and create digital procedures
for exploring the “right” services.

Enforce environmental, social, and governance (ESG) projects, and explore
sustainable models of business operation.

Commit additional efforts into training cross-expertise and digital talents; continually
adopt InsurTech and undergo digital transformation with cybersecurity, risk control,
and system stability being the primary concerns.

Enhance compliance, risk control, and cybersecurity protection within the
organization, and create a supportive and secured environment for life insurance
business.

Secure domestic market dominance; explore domestic and overseas growth

opportunities; and expand overseas investment.

Market and Industry Overview

@

Market Analysis
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1. Where products (services) are primarily sold or provided:
Insurance products and services needed mainly for the Region of Taiwan by corporations

and individuals.

2. Market share

[Market Share of 2020]
Unit: %
Premium type 2020
First-year premiums 13.2%
Renewal premiums 18.9%
Total premium 17.3%

Source: Life Insurance Association

3. Future market supply, demand, and growth
Overall performance of the life insurance industry will be affected by environmental
factors such as low interest rate, shift of capital towards the equity market, and COVID-
19, and regulatory factors such as tightened product supervision and administration from
the authority; all of which are detrimental to sales performance. Furthermore, transition
into IFRS17 and ICS 2.0 requires adjustments to the product structure that will present
additional challenges to industry participants.
There is still abundant room for the growth of long-term care, health management, and
retirement security products given the aging society, low fertility rate, ongoing COVID-
19 pandemic (as it raises the public’s awareness towards health management and medical
coverage), and the government’s efforts to direct life insurance capital into elderly
protection and support for the development of long-term care and health management

products. However, the low interest environment forces products to be sold at a higher

price and limits return on investment, and strengthening of the NTD currency gives rise to

risk of exchange losses, which in turn affect profitability in a negative way. Furthermore,
the authority’s decision to tighten product supervision and restrict launches of certain

products (such as disability insurance and investment-linked insurance with guaranteed
payouts) also affects sales to some degree. Overall, the subsidiary expects further decline
in premium revenues on a market-wide scale, and limited growth opportunities in the

market poses challenges to industry participants.

[ First-year Premiums and Total Premiums Earned by Taiwan's Life Insurance Industry )
Unit: NTD millions
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First-year premium Total premium revenues
Year
Amount Growth rate Amount Growth rate

2016 1,270,480 7% 3,133,409 7%
2017 1,260,724 -1% 3,420,235 9%
2018 1,379,936 9% 3,511,559 3%
2019 1,274,733 -8% 3,466,679 -1%
2020 916,790 -28% 3,163,957 -9%

Source: Life Insurance Association

4. Favorable and Unfavorable Factors for Competitive Niches and Log-term Development

(1) Opportunities

a. The COVID-19 pandemic in 109 has raised the public’s awareness towards

health risk management, increased sale of insurance products with disease
coverage, and reminded consumers to not only check the adequacy of their
insurance coverage, but also take actions to complement the protection.
Furthermore, the national health insurance scheme underwent adjustments in
110, increasing premium rate and some of the deductibles. Rapid advancement
of medical technology also presents opportunity, as new treatments, though
quick and effective, are often expensive and incur high deductibles. Medical
insurance helps people manage risk and alleviate high costs of medical treatment
in this respect, and sale of health insurance and medical insurance may rise as a
result.

Growth of Taiwan’s population has officially turned negative, and the mindset
of” raising a child is an insurance for old age” is no longer feasible in this day
and age. Considering how an aging population may pose a heavy burden on
society, the public is becoming aware of the importance of retirement planning,
while the government has also introduced policies to encourage retirement
planning at an early age. Discussions about Labor Insurance reform, too,
highlighted the impending problem of pension shortage. Lastly, increases in
average lifespan means that people have to live a longer part of their lives in
retirement, which alone increases demand for retirement planning.

The government has been directing life insurance capital into elderly protection
and relaxing laws and restrictions on offering of elderly solutions in an attempt
to provide the resources needed to support an aging society, which in turn
lessens the burden the elderly population has on the society and makes capital
contributors more willing to invest. Meanwhile, insurance companies are offered
various forms of policy incentive to develop long-term care and health
management products, and the added diversity gives consumers a broader range
to choose from.

(2) Threats
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(ID)
(I11)
(IV)

V)
(VD)

a.

The global low-interest environment causes assumed interest rate to fall and
insurance product prices to rise; meanwhile, the soaring equity market attracts
capital at the expense of insurance product sales.

b. The authority has tightened supervision over business solicitation activities and

implemented cybersecurity policies that not only complicated the application
process, but raised compliance costs as well. The complex procedures also deter
consumers from purchasing insurance to some degree.

A new mortality table is expected to take effect in 2021, and has a negative effect
on profitability.

In response to IFRS17 and ICS 2.0, the life insurance industry has to adjust related
product strategies and the actuarial system, which increases operating costs.

(3) Response measures

a.

Introduce the four retirement accounts as a response to consumers’ needs and social
issues, and assist consumers in the examination of protection coverage; aim to
increase sum assured of policies, increase popularity of long-term care policies, and
promote annuity and investment-linked policies as retirement planning tools.
Incorporate innovative technologies such as: RPA, new identity verification tech,
etc., into administrative procedures for compliance and improved efficiency.
Fubon Life has planned ahead for IFRS17 and assembled a dedicated project team
to ensure smooth transition in terms of product, sales, finance, and administration,
as well as continuity of the subsidiary’s businesses.

Important purposes and production processes of main products: Not applicable

Supply of main raw materials: Not applicable

Names of customers with 10% or more sales and the values and ratios of the sales in any

of the past two years; please also describe the reason for the increase or decrease: Not

applicable

Production volumes/values in the past two years: Not applicable.

Sales volumes/values in the past two years: Not applicable
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I1I. Number, mean service years, mean age, and education distribution ratios of

in-service employees of the past two years and up to the date the Annual
Report was printed

Year 2019 2020 | e ;[lcr)yd;;e ot
Back office staff 3,727 3,769 3,777
Fmployee Sales staff 24437 | 22742 22,003
Total 28,164 26,511 25,870
Average age of back-end staff 41.40 41.68 41.77
Average age of sales staff 38.22 38.85 39.05
Average years of service - back-end staff]  12.08 12.31 12.41
Average years of service - sales staff 6.34 7.08 7.31
Doctoral Degree 0.06% 0.06% 0.07%
Master’s Degree 5.25% 5.43% 5.51%
Academic
backgroun Bachelor’s Degree 62.47% 62.96% 62.94%
‘ High school 31.54% 30.87% 30.80%
Below high school 0.69% 0.68% 0.68%
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IV. Information on Environmental Protection Expenditure

Given the characteristics of the industry, pollution is not an issue.

V. Labor-Management Relations
(I) Current important labor-management agreements and their implementation
1. Employee benefits
(1) Insurance: Labor Insurance, National Health Insurance, and Group Insurance.
(2) Employee share trust.
(3) Employee Welfare Committee.
(4) Incentives for long-term employees.
(5) Employee health checkups.
(6) Employee preferred rate loans.
(7) Nursery room.
(8) General disaster and death condolences.
(9) Hearty workshop.
(10) Massage service.
(11) Preferred price for purchases.
(12) Happy meeting room.
(13) Child birth subsidy.
(14) Child care subsidy.
2. Career Development and Training
(1) Dual track career development - managerial development and professional
development.
(2) Training systems. -
A. Professional training system.
B. Managerial training system.
C. Strategic development training system, such as reserve program, talent bank
development program, internal lecturer development.
D. Self-development training system.
(3) Training method and resource
A. In-service training
B. Non-service-related training
a. Internal training (classroom course/online course —Fubon Academy)
External training (domestic and international).
Professional licensing incentive and subsidy.
Subsidies for language, computer, and degree-related continuing education.
Learning community, study group.
Celebrity lecture, Fubon lecture.
Others

A
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3. Retirement System

(1) Employees who meet one of the following conditions after having worked for the
Company may apply for retirement:
A. Having worked for at least 15 years and 55 years and older.
B. Having worked for at least 25 years.
C. Having worked for at least 10 years and 60 years and older.

(2) Payment criteria for the pension fund are based on the Labor Standards Act or the
Labor Pension Act.

4. Other important agreements: None.

(IT) Losses Suffered due to Labor-Management Disputes over the Past Three Years

Unit: NTD thousand

2020 2019 2018
1. Labor-management 4 Episodes 5 Episodes 4 Episodes
dispute
2. Value of incurred losses 530 - 734
3. Expected value of 3,983 - -
possible losses in the
future
4. The Company’s Pay the settlement ~ Appear in court Pay as ruled
countermeasure as agreed upon as required by

and appear in law

court as required

by law

(ITT) Labor Inspection
According to the Taipei Labor No. 10960387341 letter dated September 14, 2020, the
administration of the Company was fined NTD 100 thousand for violating Article 30 of the
Labor Standards Act.
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VI. Major Contracts

Nature of Parties Contract beginning and end Main contents Restrictive
Contracts date clauses
Reinsurance Swiss Re 2006/01/01 to present Remsuranpe .contract for None
contract personal life insurance
Reinsurance |Central Relnsurance 2010/01/01 to present Remsuranpe (.:ontract for None
contract Corporation personal life insurance
Reinsurance |[Munich Reinsurance 2010/01/01 to present Remsuranpe (.:ontract for None
contract Company personal life insurance
Reinsurance General Reinsurance AG 2010/01/01 to present Remsuranpe contract for None
contract personal life insurance
Reinsurance |[Munich Reinsurance Reinsurance contract for
2015/05/01 to present  |disability insurance None
contract Company
products
Reinsurance |Hanover Reinsurance Reinsurance contract for
2015/05/01 to present  |disability insurance None
contract Company
products
Catastrophe excess of loss
reinsurance contract for
Reinsurance |Central Reinsurance individual and group life,
) 2020/01/01-2020/12/31  |individual and group None
contract Corporation . L
accident, individual and
group travel accident and
group occupation hazards
Catastrophe excess of loss
reinsurance contract for
. Hannover Re contractf loss  |i, 4ividual and group life
Relnstlrar}[ce reinsura2020/01/01- individual and group None
comtract - 19090,/12/31 accident, individual and
group travel accident and
group occupation hazards
Catastrophe excess of loss
reinsurance contract for
Reinsurance |Allianz SE Reinsurance individual and group life,
. . 2020/01/01-2020/12/31 |individual and group None
contract Branch Asia Pacific . e
accident, individual and
group travel accident and
group occupation hazards
Catastrophe excess of loss
reinsurance contract for
Reinsurance |Starstone Lloyd's Syndicate individual and group life,
yas sy 2020/01/01-2020/12/31  |individual and group None
contract 1301 (SCC) . L
accident, individual and
group travel accident and
group occupation hazards
Catastrophe excess of loss
reinsurance contract for
Reinsurance Arch Reinsurance Europe individual and group life,
Underwriting Designated 2020/01/01-2020/12/31  |individual and group None
contract . . L
Activity Company accident, individual and
group travel accident and
group occupation hazards
Catastrophe excess of loss
reinsurance contract for
Reinsurance HCC International Insurance individual and group life,
Company PLC, London, 2020/01/01-2020/12/31 |individual and group None
contract . g
England accident, individual and
group travel accident and
group occupation hazards
Real estate  |(1) Kuo Yang Construction 2020/05/12 Real estate purchase None
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Nature of . Contract beginning and end . Restrictive
Contracts Parties %ate ¢ Main contents clauses
purchase Co., Ltd. agreement (land at
(2) Wei Li International Nangang Yucheng Section)
Development Co., Ltd.
(3) Jhan Bang Construction
Co., Ltd.
(4) Hong Huii Construction
Co., Ltd.
(5) Ho Shin Cheng Co.,
Ltd.
(6) Yu Sheng Development
Co., Ltd.
(7) Ting Li Development
Co., Ltd.
Real estate purchase
Real estate  |Fu Tsun Construction Co., agreement (10F-13F,
purchase  |Ltd. 2020/06/30 Zhubei First Financial None
Building)
. . Real estate purchase
Real estate | Sunrider Taiwan LLC., 2020/07/22 agreement (%unworld None
purchase  |Taiwan Branch Dynasty Hotel Taipei)
(1) Mitsubishi Jisho Sekkei Construction planning,
Real estate Inc. design apd supervision for
. . 2014/11/13-2021/10/30 |superficies located at Sub- None
construction |(2) Da-Ju Architects & .
. section 1, Changchun
Associates Section
Design and supervision
Real estate contract for the
. Artech Architects 2015/08/25-2021/10/28 |construction of the None
construction commercial complex A25
(“Project A25”)
. oy Foreign architect
Real estafte Renzo Piano Building 2015/09/08-2021/10/28 engagfement agreement for None
construction |Workshop Project A25
Real estate  |Ove Arup and Partners 2015/09/08-2021/10/28 | 0T8N construction
construction |International Ltd. (tentatively) con.sultlng contract for None
Project A25
Real estate  |Fubon Land Development Construction management
construction |Co., Ltd. 2015/10/06-2021/10/28 contract for Project A25 None
(1) Chung-Lu Construction Contract for construction of
Real estate Co., Ltd. 2017/07/19-2022/11/15  |slurry walls, and top-down None
construction |(2) Continental Engineering (tentatively) construction of foundation
Corp. pile for Project A25
. . Master contract for
Real estgte Chien Kuo Construction 2017/11/03-2023/09/27 |construction at Sub-section None
construction |Co., Ltd. 1, Changchun Section
Real estate  |Dehwa Construction Co., 2018/03/30-2022/12/12 Turnkey (.:ontract. for hotel
construction |Ltd. (tentatively) construction at Linsen None
South Road
Real SAC ) ijin Engineering 2019/03/15-2024/09/14 g:;lei‘mczosma"t for None
Mandate contract for
Real estate design of prqn Life‘s
construction C.Y. Lee & Partners 2019/04/11-2025/06/25 |KRTC A921hd1 Station None
commercial development
project
Real estate |y 1o bishi Jisho Sekkei Inc. | 2019/09/17-2025/06/25 [ iandate contract for None
construction design of Fubon Life's
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Nature of Parties Contract beginning and end Main contents Restrictive
Contracts date clauses
KRTC Aozihdi Station
commercial development
project
Turnkey contract for new
Real estate  |Dehwa Construction Co., 2020/03/25-2025/09/16 |construction project of None
construction |Ltd. (tentatively) Fubon Life at Xinmin
Section, Beitou District
Construction design and
Real estate |J. J. Pan and Partners, 2021/02/19-2025/12/31 [*upervision cqntract for
truction |Architects and Planners (tentatively) new construction project of None
cons Fubon Life at Yucheng
Section, Nangang District
(1) Min-Sheng Healthcare
Real estate Svstem Co.. Ltd Real estate lease contract
. Y v ) 2007/05/16-2032/05/15 |(Min-Sheng General None
leasing (2) Min-Sheng General .
. Hospital)
Hospital
RT:;;;tgte UNIQLO Taiwan Ltd. 2012/09/03-2021/10/31 %;Zlne(s}tsgeéz“;giﬁg‘traCt None
RT:; Sei;tgte g;(llmble House Hotel Co., 2013/06/14-2033/11/06 g‘f%)estate lease contract None
Real estate  |Shin Kong Mitsukoshi Real estate lease contract
leasing Department Store Co., Ltd. 2013/08/01-2023/07/31 (A11) None
Real estate B P Co.. Ltd 2013/09/01-2028/08/31 Real estate lease contract None
leasing | roce Property Co., Lid. (Asia World Building)
R‘f:;:iitgm Breeze Property Co., Ltd. | 2013/10/16-2029/04/15 Ef%fsme lease contract None
Real estate The Governor and Company Real estate lease contract
. of the Bank of Ireland (Note | 2015/02/17-2024/09/11 |(Bow Bells House, London, None
leasing
1) UK)
. . Real estate lease contract
R‘fal estate g’[eﬂ“i.A“ri‘?“".?s (Note 2| 2015/08/25-2042/07/04 |(Madame Tussauds, None
easing perations Limited (Note 2) London, UK)
. . . Real estate lease contract
Real estate|Shin Kong Mitsukoshi 2015/12/23-2027/12/31  |(Shinkong Mitsukoshi None
leasing Department Store Co., Ltd. Tower A8)
Real estate Vlaamse Gemeenschap Real estate lease contract
leasi (Administrative authority of | 2016/01/15-2024/12/31 |(Ellipse Building, Brussels, None
casing Flanders District)(Note 3) Belgium)
R‘f:;:iitgm Momo.Com Inc. 2018/08/01-2023/07/31 Eﬁiﬁ%ﬁ&g?ﬁ;"omraﬁ None
Real estate Europestate Zentralbank Real estate lease contract
. (Central Bank of Europe) 2019/06/01-2025/12/31 |(Eurotower, Frankfurt, None
leasing (Note 4) Germany)
Real estate . Real estate lease contract
leasing TRK Corporation 2020/05/01-2035/06/30 (Taroko Mall) None
. . Real estate lease contract
Real estate | Times Square International | ,/06/19.2040/06/11 |(Fubon Linsen Hotel None
leasing Corporation Building)
Real estate  |Sunrider Taiwan LLC., Real estate lease contract
leasing Taiwan Branch 2020/08/12-2027/08/11 (Dunbei Building) None

Note 1: The lease arrangement was undertaken by subsidiary - Bow Bells House (Jersey) Limited

Note 2: The lease arrangement was undertaken by subsidiary - Fubon MTL Property (Jersey) Limited
Note 3: The lease arrangement was undertaken by subsidiary - Fubon Ellipse (Belgium) S.A.
Note 4: The lease arrangement was undertaken by subsidiary - Fubon Eurotower (Luxembourg) S.a r.1.
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6. Financial Overview

Before 4,819,305,756| 4,508,174,482] 4,175,279,378 3,389,881,812| 3,140,085,497

... |distribution

Total liabilities

After Note 4 4,508,174,482 4,175,279,378| 3,395,855,630, 3,145,292,953

distribution
Capital 110,831,140 110,831,140 110,831,140 82,969,690 69,432,750
Capital surplus 29,895,752 29,572,737 29,530,619 29,460,334 28,405,733
Before 195,600,003 142,373,319 119,664,133 142,483,759 128,532,434

Retained | distribution
earnings After Note 4 142,373,319 119,664,133 108,648,491] 109,788,038

distribution
Other equity items 148,209,597 54,739,218 (59,166,791) 17,976,540 (12,896,546)
Non-controlling interests 13,600,997 11,630,993 9,389,182 - -
Before 498,137,489 349,147,407 210,248,283 272,890,323 213,474,371

) distribution

Total equity

After Note 4 349,147,407 210,248,283 266,916,505 208,266,915

distribution

I.  Summary balance sheet and statement of comprehensive income in the last five years
(I)  Condensed Balance Sheet of the Past Five Years
1. Consolidated Statement
Unit: NTD thousand
Year| ) o o Data as of
Financial information in the last 5 years (Note 1) the year up

ltem 2020 2019 2018 2017 2016 2/285(;021
Cash and cash equivalents 297,203,814 264,295,079 203,487,765 172,873,927 176,831,591
Receivables 44,687,936 43,883,841 82,735,970 46,241,875 35,024,669
Respective financial assets 4,425,295,291]  4,052,648,877  3,618,627,530| 3,206,040,541| 2,925,795,598
and loans (Note 2)
Reinsurance assets, net 2,909,835 2,845,730 2,251,433 1,624,307 1,378,571
Property and equipment 20,057,233 19,764,668 19,874,386 19,676,872, 19,085,535
Intangible assets 6,172,921 5,857,849 6,273,687 223,667 274,620
Other assets (Note 2) 521,116,215 468,025,845 452,276,890, 216,090,946, 195,169,284
Total assets 5,317,443,245 4,857,321,889] 4,385,527,661| 3,662,772,135| 3,353,559,868
/Accounts Payable 44,435,510 51,871,487 82,266,615 28,760,968 22,540,990
Respective financial 67,595,617, 65,464,335 67,331,817 36,230,147 43,416,897
liabilities (Note 2) Note 3
Insurance liabilities and 4,178,051,207, 3,912,818,444| 3,620,795,183| 3,136,522,928 2,902,374,458
reserve for insurance with
nature of financial
instrument (Note 2)
Liabilities reserve 13,523,911 13,782,880 13,506,839 6,987,087 7,540,923
Other liabilities (Note 2) 515,699,511 464,237,336 391,378,924| 181,380,682 164,212,229

Note 1: The financial data herein have been certified by the CPAs and are prepared in compliance with the FSC-
endorsed IFRSs and the Regulations Governing the Preparation of Financial Reports by Insurance Enterprises.
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Note 2: (1) Respective financial assets and loans include financial assets at fair value through profits or loss, financial

Note 3:

Note 4:

2
(€)
4)
)

assets measured at fair value through other comprehensive income, financial assets measured at amortized
cost, financial assets for hedging, investments accounted for using equity method, other financial assets,
investment property, and respective loans.

Other assets include current tax assets, right-of-use assets, deferred tax assets, reported other assets, and assets
on insurance products, separated account.

Respective financial liabilities include the financial liabilities measured at fair value through profit or loss,
hedging financial liabilities, and payable bonds.

Insurance liabilities and reserve for financial instrument insurance contracts include the reserve for changes
in foreign exchange prices.

Other liabilities include the liabilities subject to income tax, the lease liabilities, the deferred income tax
liabilities, other book-kept liabilities, and liabilities of insurance products in separate accounts of current term.

As of the date this Annual Report was printed, the data from the most recent quarter that have been audited by

the CPAs were from 2020.
The numbers after distribution in 2020 are not available because the Company has not yet held the shareholders’
meeting where the earnings distribution proposal will be approved.
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2. Parent Company Only Statement
Unit: NTD thousand
Year ) L. .. Data as of
Financial information in the last 5 years (Note 1) the year
up to

ftem 2020 2019 2018 2017 2016 |5982021
Cash and cash equivalents 272,204,658 234,053,356 177,709,940 170,335,411 174,044,504
Receivables 37,854,603 32,194,179 34,939,279 45,728,358 34,732,370
Respective financial assets |4 179 976 462 3,844.381,0453,425,162,737 3.196,491,365 2.922.,652.656
and loans (Note 2)
Reinsurance assets, net 2,615,585 2,577,422 2,017,425 1,621,146 1,378,571
Property and equipment 19,765,506 19,468,662 19,619,980 19,635,538 19,052,494
Intangible assets 314,212 305,661 277,778 173,913 205,511
Other assets (Note 2) 277,607,470 242,149,497 234,753,305 216,025,557 195,108,766

Total assets

4,790,338,496

4,375,129,822

3,894,480,444

3,650,011,288

3,347,174,872

Accounts Payable

26,789,182

24,716,742

21,612,504

28,149,443

22,075,723

Respective financial liabilities

(Note 2)

57,752,838

55,968,028

59,183,869

36,230,147

43,416,897

Insurance liabilities and
reserve for insurance with
nature of financial instrument

3,941,787,101

3,713,749,107

3,435,329,658

3,131,128,163

2,900,307,193

(Note 2)
Provisions 8,412,606 8,419,223 7,693,729 6,980,790 7,537,801
Other liabilities (Note 2) 271,060,277, 234,760,308 169,801,583 174,632,422 160,362,887
‘Before 14305 802,004 4,037,613,408]3,693,621,343| 3,377,120,965 3,133,700,501
_ | distribution
Total liabilities AT
| After Note 4 4,037,613,408 3,693,621,343| 3,383,094,783| 3,138,907,957
distribution
Capital 110,831,140 110,831,140 110,831,140 82,969,690,  69,432,750)
Capital surplus 29,895,752 29,572,737 29,530,619 29,460,334 28,405,733
Before 195,600,003  142,373,319] 119,664,133| 142,483,759 128,532,434
Retained distribution
earnings
g _ After Note 4 142,373,319 119,664,133 108,648,491 109,788,038
distribution
Other equity items 148,209,597, 54,739,218 (59,166,791) 17,976,540/ (12,896,546)
Before 484,536,492 337,516,414 200,859,101 272,890,323 213,474,371
) distribution
Total equity A
| After Note 4 337,516,414 200,859,101| 266,916,505 208,266,915
distribution

Note 3

Note 1: The financial data herein have been certified by the CPAs and are prepared in compliance with the FSC- endorsed
IFRSs and the Regulations Governing the Preparation of Financial Reports by Insurance Enterprises.

177



Note 2: (1) Respective financial assets and loans include financial assets at fair value through profit or loss, financial
assets measured at fair value through other comprehensive income, financial assets measured at amortized
cost, financial assets for hedging, investments accounted for using equity method, other financial assets,

investment-oriented real-estate properties, and respective loans.
(2) Other assets include current tax assets, right-of-use assets, deferred tax assets, reported other assets, and assets on insurance

products, separated account.
(3) Respective financial liabilities include the financial liabilities at fair value through profit or loss, financial liabilities for

hedging, and bonds payable.
(4) Insurance liabilities and reserve for insurance with nature of financial instrument include reserve for foreign exchange

valuation.
(5) Other liabilities include current tax liabilities, lease liabilities, deferred tax liabilities, reported other liabilities, and liabilities

on insurance products, separated account.
Note 3: As of the date this Annual Report was printed, the data from the most recent quarter that have been audited by

the CPAs were from 2020.
Note 4: The numbers after distribution in 2020 are not available because the Company has not held the shareholders’

meeting where the earnings distribution proposal will be approved.
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(I) Condensed Comprehensive Income Statement of the Past Five Years:

1.

Consolidated Statement

Unit; NTD thousand

Year

Financial information over the past five years (Note 1)

Data as of the year

ltem 2020 2019 2018 2017 2016 up to 2/28/2021
Operating revenues  |800,473,0400805,799,054 653,093,085/636,338,257/612,499,196

Operation costs 714,332,251(757,495,898 612,154,973590,303,619566,536,109

Operating expenses 20,135,181| 20,360,882 17,174,397 15,866,578 17,178,778
INon-operating income 741,759 460,042 332,892 288,315 489,392

and expenses

Profit before income | 66,747,367 28,402,316 24,096,607 30,456,375 29,273,701 Note 2
tax

Net Profit 61,414,982 27,610,904 24,979,098 32,487,942 28,687,563

Other comprehensive | 87,280,914109,272,474(100,047,347) 31,080,865 1,253,886

Earnings per share 5.47 2.39 2.25 2.93 2.59

(NT$)

Note 1:

Note 2:

The financial data herein have been certified by the CPAs and are prepared in
compliance with the FSC-endorsed IFRSs and the Regulations Governing the
Preparation of Financial Reports by Insurance Enterprises.
As of the date this Annual Report was printed, the data from the most recent
quarter that have been audited by the CPAs were from 2020.
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2. Parent company Only Statement

Unit: NTD thousand

Year

Financial information over the past five years (Note 1)

2020

2019

2018

2017

2016

Data as of the year

Item up to 2/28/2021
Operating revenues 718,889,641(736,266,619 638,034,108631,702,806 609,891,838

Operating costs 637,307,535/691,286,977 598,507,710586,093,033| 564,300,878

Operating expenses 17,461,508 17,598,470, 16,120,193| 15,432,978 16,733,537
INon-operating income 939,929 760,795 439,348 300,647 496,691

and expenses

Profit before income tax| 65,060,527 28,141,967 23,845,553| 30,477,442 29,354,114 Note 2
INet profit 60,591,239 26,506,953 24,929,906 32,487,942 28,687,563

Other comprehensive 86,134,653(108,134,614((100,730,514)( 31,080,865 1,253,886

income

Earnings per share 5.47 2.39 2.25 2.93 2.59

(NTS)

Note 1:

The financial data herein have been certified by the CPAs and are prepared in

compliance with the FSC-endorsed IFRSs and the Regulations Governing the
preparation of Financial Reports by Insurance Enterprises.

Note 2:

that have been audited by the CPAs were from 2020.

(IIT) Names of CPAs for the Past Five Years

As of the date this Annual Report was printed, the data from the most recent quarter

Year Accounting Firm Certifying accountant Audit opinion

2016 KPMG Fang Yen Ling, Chung Unqualified opinion
Tan-Tan

2017 KPMG Fang Yen Ling, Chung Unqualified opinion
Tan-Tan

2018 KPMG Chung Tail;gan > Wu Unqualified opinion

2019 KPMG Chung TaIIji_I;Fan > Wu Unqualified opinion

2020 KPMG Chung Tail;gan > Wu Unqualified opinion
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II. Financial analysis in the last five years

Unit: %
Year | Financial operational indicators analysis of the last
five years
Analysis Item 2020 2019 2018 2017 2016
Debt-to-assets ratio 89.89 92.29 94.84 92.52 93.62
All insurance liabilities to assets ratio 82.29 84.88 88.21 85.78 86.65
. . Ratio of change in all insurance liabilities 6.14 8.10 9.72 7.96 9.20
Financial structure
Ratio of net increase amount of all insurance liabilities to 45.99 50.11 61.20 48.30 52.20
premiums
Net worth ratio 10.60 8.07 5.38 7.81 6.66
Ratio of investment in related enterprises to equity 13.83 16.61 20.74 10.98 12.12
Solvency First year premium ratio 46.34| 113.67 104.89 78.02 102.72
Renewal premium ratio 109.26] 11091 103.63 118.63 108.27
New business expense ratio 16.67 14.17 12.62 13.75 17.48
Ratio of change in premium (10.77) 11.77 4.02 2.12 5.94
Ratio of change in equity 43.56 68.04| (26.40) 27.83 16.79
Operating |56 of change in net profits 128.59 633 (2326) 1325 (30.06)
performance
Funding operation ratio 101.38 101.52 100.88 100.62 100.97
Persistency ratio (13 months) 97.55 96.67 96.95 97.96 96.25
Persistency ratio (25 months) 94.57 94.62 96.44 95.09 94.09
Return on assets 1.36 0.68 0.70 0.95 0.90
Return on equity 14.74 9.81 10.32 13.36 14.48
Ratio of net income from operation fuding 4.28 3.69 322 3.90 4.25
Return on investment 3.95 3.41 3.00 3.63 3.96
Profitability Ratio of operating income to operating revenues 8.92 3.72 3.67 4.78 4.73
Ratio of pre-tax income to revenue 9.04 3.82 3.73 4.82 4.81
Profit Margin 8.43 3.60 391 5.14 4.70
Earnings per share (NTS$) 5.47 2.39 2.25 2.93 2.59
Ratio of investment property and loans extended by 9.64 9.27 8.11 8.23 8.49
mortgage on property to asset (%)
Cash flow ratio (%) 96.06 68.4 12.62 9.64 577
Cash flow Cash flow adequacy ratio (%) 312.09] 523.61 251.25| 333.36 190.96
Cash flow reinvestment ratio (%) 2.27 2.44 0.64 0.45 0.33
Operating leverage 127.23 164.27 168.87| 151.14 157.99
Leverage
Financial leverage 103.53 108.71 107.8 103.7 100.22

Note 1: The parent company only financial analysis is prepared in compliance with the
Regulations Governing the Preparation of Financial Reports by Insurance Enterprises.
Note 2: Explainations for the changes financial ratios over the past two years

(I)  The decrease in ratio of change in all insurance liabilities was mainly resulted from

the decline in the increase of the liability reserve impacted by the decrease in the ratio

of change in premium in current year.

(I) The increases in net worth ratio, ratio of change in net profits, return on assets, return

on equity, and earnings per share were mainly resulted from the increase in net profit

in current year.

(III) The decrease in ratio of change in equity was mainly resulted from the increase in

change in equity in current year.
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(IV) The decrease in first year premium ratio and ratio of change in premium were mainly

V)

Note 3:

resulted from the decrease in the number of new policies issued.
The increases in ratio of operating income to operating revenue, ratio of pre-tax
income to revenue, and profit margin were mainly resulted from the decrease in the

operating costs in current year.

The calculation formula for each anylysis item is provided below:
Financial structure

(1) Debt-to-asset ratio = total liabilities/ total assets

(2) Ratio of all insurance liabilities to assets = all insurance liabilities/ total assets

(3) Ratio of change in all insurance liabilities= (ending balance of all insurance
liabilities— beginning balance of all insurance liabilities)/ beginning balance of all
insurance liabilities

(4) Ratio of net increase amount of all insurance liabilities to premiums = net increase
amount value of all insurance liabilities/premiums

(5) Net worth ratio = owner’s equity/total assets excluding separate accounts for
investment-linked insurance

Solvency

(1) Ratio of investment in related enterprises to equity = investment in related
enterprises /equity

(2) First yeat premium ratio = first year premium for current year/premium for last
year

(3) Renewal premium eario = renewal premium for current year/ renewal premium
for last year

Operational performance

(1) New business exprense ratio = new business expense/ first year premium

(2) Ratio of change in premium = (premium for current year — premium for last
year)/ premium forlast year

(3) Ratio of change in equity = (equity of current year — equity of last year )/absolute
value of equity of last year

(4) Rario of change in net profits = (net profit or loss for current year —net profit or
loss last year)/absolute value of net profit or loss for last year

(5) Funding operation ratio = Total fund utilized/all insurance liabilities + equity)

(6) Persistency ratio (13 months, 25 months) = PRy = BFx+y/NB’x * 100%

Profitability

(1) Return on assets = [net profit or loss + interest expense * (1-tax rate)]/average total
assets

(2) Return on equity = net profit or loss/average equity

(3) Ratio of net income from operation funding= (net profit from investment for
current year + profit or loss from disposal of equity instruments measured at fair
value through other comprehensive income for current year)/ ( beginning
avaaiblefund + ending avaible fund - net profit from investment for current year -
profit or loss from the disposal of equity instruments measured at fair value
through other other comprehensive income for current year)/2)

(4) Return on investment = 2*(net profit from investment + profit or loss from
dispossal of equity instruments measured at fair value through other
comprehensive income for current year)/total assets + ending total assets - net
profit from investment - profit or loss from the disposal of equity instruments
measured at fair value through other comprehensive for current year)

(5) (5) The ratio of operating income to operating revenues = operating income/
operating revenue

(6) Ratio of pre-tax income to revenues = pre-tax income/(operating revenue + non-
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operating income)

(7) Profit margin = net profit / operating revenues

(8) Earnings per share = net profit /weighted average number of issued shares

(9) Ratio of investment property and loans extended by mortgage on property to asset
= investment property and loans extendedby mortgage on property /average total
assets

Cash flow

(1) Cash flow ratio = Net cash flow from opearting activities/current liabilities

(2) Net cash flow adequacy ratio = Net cash flow from operating activities over the
past five years/(capital expenditure + increase in inventory + cash dividend) over
the past five years.

(3) Cash flow reinvestment ratio = (net cash flow from operating activities - cash
dividends)/(gross property, plant and equipment value + long-term investment +
other non-current assets + working capital)

Leverage:

(1) Operating leverage = (net operating revenue variable operating costs and
expenses)/operating income.

(2) Financial leverage = operating income/(operating income - interest expense).
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III. Audit Committee's report on the financial statements of the latest fiscal year

Fubon Life Insurance Co., Ltd.
Review Report of the Audit Committee

The board of directors had prepared the 2020 business report, consolidated and parent
company only financial statements and earnings distribution proposal of the Company. The
financial statements were audited by CPAs Dan-Dan Chung and Lin Wu of KPMG Taiwan and an
audit report was issued accordingly. The audit report stated that the financial statements present
fairly the financial position as of year end and the financial performance for the year of the
Company. The aforementioned report and statements submitted by the board of directors had been
audited by the Audit Committee, and were deemed no discrepancy. Therefore, we issued the
report herein in accordance with Article 14-4 of the Securities and Exchange Act and Article 219
of the Company Act. Please Ratify.

To
The Company's 2021 shareholders' meeting (board meeting)

Audit Committee
Convener: Ming-Yang Wang

April 28, 2021
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IV. Consolidated financial statement audited and certified by the CPAs of the latest fiscal year
For the Consolidated Financial Report of the Parent Company and Its Subsidiaries, refer to Pages
212 through 398 for details.

V. Any financial distress experienced by the Company and Any of Its Affiliates and impact on the
Company’ financial position, if Any, in the Past Year: None
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L.

Financial position

7. Review and analysis of financial position and financial performance,
and risk management

Unit; NTD thousand

Year Difference
Item 2020 2019 Amount %
Cash and cash 272,204,658 234,053,356 38.151.302]  16.30
equivalents
Receivables 37,854,603 32,194,179 5,660,424 17.58
Respective financial 4,179,976,462 3,844,381,045 335,595,417 8.73
assets and loans (Note)
Reinsurance assets 2,615,585 2,577,422 38,163 1.48
Property and 19,765,506 19,468,662 296,844 1.52
equipment
Intangible assets 314,212 305,661 8,551 2.80
Other assets (Note) 277,607,470 242,149,497 35,457,973 14.64
Total assets 4,790,338,496 4,375,129,822 415,208,674 9.49
Accounts Payable 26,789,182 24,716,742 2,072,440 8.38
Respective financial
liabilities (Note) 57,752,838 55,968,028 1,784,810 3.19
Insurance liabilities 3,941,787,101 3,713,749,107 228,037,994 6.14
and reserve for
insurance with nature
of financial instrument
(Note)
Liabilities reserve 8,412,606 8,419,223 (6,617) (0.08)
g)ther liabilities (Note 271,060,277 234,760,308 36,299.969|  15.46
Total liabilities 4,305,802,004 4,037,613,408 268,188,596 6.64
Capital 110,831,140 110,831,140 - -
Capital surplus 29,895,752 29,572,737 323,015 1.09
Retained earnings 195,600,003 142,373,319 53,226,684 37.39
Other equity items 148,209,597 54,739,218 93,470,379| 170.76
Total equity 484,536,492 337,516,414 147,020,078 43.56

Analysis of change percentage (unnecessary if the change percentage was less than

20%):

(I) The increase in retained earnings in current year was resulted from the increase in net

profit due to from the decrease in operating costs.

186




(IT) The increase in other equity items in current year was primarily resulted from the increases

in unrealized valuation gains on financial assets measured at fair value through other

comprehensive income and in other comprehensive profit reclassified using overlay

approach.
Note :

(I) Respective financial assets and loans include financial assets at fair value through

profit or loss, financial assets measured at fair value through other comprehensive

income, financial assets measured at amortized cost, financial assets for hedging,

investments accounted for using equity method, other financial assets, investmente

property, and respective loans.

(I) Other assets include current tax assets, right-of-use assets, deferred tax assets,

reported other assets, and assets on insurance products, separated account.

(IIT) Respective financial liabilities include the financial liabilities at fair value through

profit or loss, financial liabilities for hedging, and bonds payable.

(IV) Other liabilities include current tax liabilities, lease liabilities, deferred tax

liabilities, reported other liabilities, and liabilities on insurance products, separated

account.

II. Financial performance
Unit: NTD thousand
Change
Item 2020 2019 Variation ratio
(%)
Operating revenues 718,889,641 736,266,619 (17,376,978) (2.36)
Operating costs 637,307,535 691,286,977 (53,979,442) (7.81)
Operating expenditure 17,461,508 17,598,470 (136,962) (0.78)
Operating income 64,120,598 27,381,172 36,739,426/ 134.18
Non-operating income and
expenses 939,929 760,795 179,134 23.55
Profit from continuing
operations before income tax 65,060,527 28,141,967 36,918,560 131.19
Income tax (4,469,288) (1,635,014) 2,834,274 173.35
Net profit from continuing
operation 60,591,239 26,506,953 34,084,286| 128.59

Analysis of change percentage (unnecessary if the change percentage was less than 10%):

(I) The increase in operating income was mainly resulted from the decrease in operating
costs due to the decrease in insurance claim payment and net change in insurance
liabilities in current year.

(IT) The increase in non-operating income and expenses in current year was resulted from
the increase in the cross-sale rewards for joint marketing in current year.

(IIT) The increase in income tax expense was mainly due to current income tax was higher
than the previous income tax.
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III. Cash flow

(I)  Analysis of changes in cash flows

Unit: NTD thousand

Hem Year 2020 2019 Increase({/lo)ecrease
Cash flow ratio (%) 96.06 68.4 40.00%
Net Cash flow adequacy ratio (%) 312.09 523.61 (40.00%)
Cash flow reinvestment ratio (%) 2.27 2.44 (7%)

Analysis of change percentage:

1. The increase in cash flow ratio was mainly resulted from the increase in net cash
inflow from operating activities in 2020.

2. The decrease in net cash flow adequacy ratio was mainly resulted from the increase
in investment property acquired in 2020.

(I) Liquidity analysis for the coming year

The balance of cash and cash equivalent at the end of 2020 came to NTD
272,204,658,000. The liquidity for the coming year is expected to be adequate.

IV. Impacts of Major Capital Expenditure on Financial Operations in the Most Recent Year

1.

Major capital spending and source of funding:

The Company acquired the ownership for the two pieces of land, namely, Lots 723 and
725 of Yucheng Section in Nangang District, Taipei at NTD 28,287,000,000 on June 4, 2020
and the ownership of Sunworld Dynasty Hotel Taipei at NTD 26,800,000,000 on August 12,
2020 respectively. Meanwhile, the Company acquired 10F~13F and 16 parking spaces of the
First Financial Building in Zhubei at NTD 438,751,000 on July 20, 2020 that were meant
primarily for self-use. All of the funds came from the disposable capital of the Company.

Expected possible resultant benefits:

The two pieces of land, namely, Lots 723 and 725 of Yucheng Section in Nangang
District, Taipei invested in as mentioned above will be put up for rent after they are
developed. There will be steady rent income in the future. For Sunworld Dynasty Hotel
Taipei, on the other hand, the sale leaseback agreement has been signed with the seller. There
will also be steady rent income. Both go line with the Company’s strategy in investment in

real-estate properties.

V. Causes of profits or losses incurred on investments in the last year, and any improvements or
investments planned for the next year

In light of the overseas development strategy of Fubon Financial Holding, the Company

continues to proactively evaluate its business opportunities on potential markets overseas and
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prioritizes Asia as the first step in this regard. The successfully experience in Taiwan will be
adapted locally to expedite the exploration of the local market.

In Southeast Asia, the subsidiary, Fubon Life Insurance (Vietnam) Co., Ltd. was established
and obtained the business license in December 2010 and became operative in March 2011. The
main office of Fubon Life Insurance (Vietnam) Co., Ltd. is based in Hanoi and a branch office is
available in Ho Chi Minh City. The current capital size registered is VND 1,400,000,000,000.

In Mainland China, Fubon Property & Casualty Insurance Co., Ltd. was established through
shared capital with the related party Fubon Insurance Co., Ltd. The business license was obtained in
October 2010. The main office is located in Xiamen and branch offices are available in Chongqing,
Dalian, Fujian, Sichuan, and Liaoning. It was approved by the China Insurance Regulatory
Commission in August 2013 that Xiamen Port Holding Group could be introduced as a strategic
partner. The capital size currently registered is CNY 1,120,000,000. The Company, Fubon
Insurance Co., Ltd., and Xiamen Port Holding Group hold 40%, 40%, and 20% of shares,
respectively.

In Northeast Asia, the Company successfully obtained 48% of Hyundai Life Insurance Co.,
Ltd. in December 2015 and became the first insurance company from Taiwan to enter the market.
Capital increase was completed further in September 2018. The shareholding ratio increased from
48% to 62%. Hyundai Life Insurance Co., Ltd. became a subsidiary of the Company and the name
was changed to Fubon Hyundai Life Insurance Co., Ltd., known in Chinese as “ § 2RI & 4 & i'%
R AL

In Hong Kong and Macao, the subsidiary Fubon Life Insurance (Hong Kong) Company
Limited obtained the business license and became operative in April 2016. The capital size
currently registered is HKD 2,675,000,000.

The total income yet to be audited in 2020 of CITIC Capital was HKD 2,150,000,000.00 and
the audited income of the preceding term was HKD 2,280,000,000. Capital gains from investments
with self-owned capital in 2020 yet to be audited came to HKD 610,000,000.00 and the audited
capital gains of the preceding term were HKD 1,260,000,000.00. The net profit yet to be audited
and net profit attributable to the parent company of 2020 were HKD 610,000,000.00 and NKD
430,000,000.00, respectively and the audited ones of the preceding term were HKD
1,260,000,000.00 and HKD 540,000,000.00, respectively. The valuation loss on financial assets at
fair value through profit or loss of CITIC Capital mainly because of the impacts from the COVID-
19 pandemic around the world, the persisting US-China trade war, and sluggish economy, among
other external factors. In the future, CITIC Capital will continue to proactively manage the
performance of positions invested in in order to reduce the challenge posed by undesirable impacts
on the global market and to focus on the core business of the group, including private equity
investments, real-estate property funds, structured financing, asset management, and venture
capital, etc.

Star River Energy Co., Ltd. is a company whose 20% shares are held by the Company. Its core
business is ownership over domestic solar energy stations. As of the end of 2020, the electricity
generated by operative stations owned by Star River Energy came to around 53 MW, contributing
to steady income of Star River Energy. Therefore, the net profit of 2020 was around NTD
107,000,000, EPS = NTD 0.9. Star River Energy is a steady-income solar power generation
company. The power stations that it owns have begun to bring about steady income from power
generation. In the future, operation and maintenance will be continued to maintain its steady power
generation efficacy and to slow down losses caused by system attenuation or crash.

Star Shining Energy Co., Ltd. is a company whose 30% shares are held by the Company. Its
core business is development and investment in relatively large land and water solar power stations
domestically. Star Shining Energy currently owns five domestic solar power station companies,
namely, Yuanjin Green Energy, Chuangjin Green Energy, Chengjin Power, Rijin, and Riji. Yuanjin
owns rooftop and water solar power stations totaling 40 MW (38.2 MW of which is generated in
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parallel). Chuangjin owns rooftop solar power stations totaling 12.4 MW, which is generated in
parallel. Chengjin owns solar power stations totaling 9.4 MW, which is generated in parallel. Rijin
owns solar power stations totaling 2 MW, which is generated in parallel. Riji owns solar power
stations totaling 7.2 MW, which is generated in parallel. The net profit of 2020 came to around
NTD 108,000,000. Star Shining Energy will receive the efficacy contributed by the acquired
stations but also will be devoted to the development of large ground projects in eastern and southern
parts of Taiwan in the future to quickly build power stations of economic scale for Star Shining
Energy.

The government has been proactively promoting the development of the renewable energy
industry in the country and encouraging the investment in and installation of solar power stations. In
light of this, the Company took part and invested in Whole Max Green Power Co., Ltd., holding
30% of its shares. Whole Max Green Power was established in 2017. It is a holding company. It
owns 100% domestic solar power stations. The project-based power companies it currently owns
include Luyao, Hongren, Hefeng, Heyu, Jiahe, and Yuandeng. The stations currently owned total 16
MW. They are located in Nantou, Tainan, Kaohsiung, and Pingtung. In addition, it directly owns
the water project totaling 12 MW in Bitang, Hsinchu. Overall, around 28 MW has been generated in
parallel. The 2020 net profit of Whole Max Green Power y came to around NTD 48,170,000 and its
EPS was NTD 0.44. Being a solar power generation company with steady income, Whole Max
Green Power has begun to receive steady income from the electricity generated by its stations. In
the future, many more stations will follow suit to be connected in parallel and contribute to
electricity generation and new stations will be developed to increase the steady income. Due to the
fact that solar power stations are guaranteed with steady purchase and electricity price over a period
of 20 years, the operator will continue to reinforce maintenance and care to ensure steady operations
and maintain the steady electricity generation efficacy to slow down the losses brought about by
system attenuation or crash.

Fubon Financial Holding Venture Capital Corporation (Fubon Financial Holding Venture
Capital) deals mainly with direct investment and provides investment management and consulting
service. Its target companies and sectors at present include medicine, biotechnology, electronics and
e-commerce, media and distribution, environmental protection and energy conservation, cultural
creativity, dining, and textile, etc. Fubon Financial Holding Venture Capital will continue to deploy
its investment in smart technology, explore business opportunities to invest in high-quality
biotechnology and medicine, explore opportunities to invest in new energies and new materials, and
take part in public utility investment projects that deal with waste treatment, sewage treatment, and
other environmental protection issues in the future.

The Company invests in specific purpose real-estate property investment businesses (“SPVs”)
overseas as required by law. In 2015, it invested in and acquired three overseas real-estate property
projects, that is, 1 Carter Lane, Bow Bells House, and Madame Tussauds in London, United
Kingdom and later invested in and acquired Ellipse Building in Brussels, Belgium. In 2019, it
invested again and acquired Eurotower in Frankfurt, Germany. The overseas real-estate properties
acquired by the Company are nearly fully occupied now. The shortest lease period on average of all
the projects combined is around 4 years and the longest around 21 years. For the UK Lease, the rent
will be reviewed to remain unchanged or be adjusted upwards. For the Germany and Belgium
Leases, on the other hand, the rent will be adjusted reflective of the local commodity price. It is
expected that the rent income will be steady in the future.

The Company will also continue to look for quality investment objects in the future, including
landmark real-estate properties in major cities in Europe, Asia, and other regions.
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VI. Analysis and Evaluation of Risk Matters

(@

(1D

(111

Impacts of Changes in Interest Rate, Exchange Rate, and Inflation on the Company’s

Profits or Losses and Countermeasures in the Future:

(1)

2)

€)

Interest rate: It is expected that the global economy will grow and stabilize in 2021.
The COVID-19 pandemic is likely to ease down as vaccines become available. The
US-China confrontation, however, remains. As governments around the world
proactively enforce financial policies and main central banks adhere to easing and the
three major central banks (US, EU, Japan) remain unchanged with their policy interest
rates, the global economy will hopefully steadily recover. With inflation remaining
relatively flat and slow, the neutral interest rate range gets to remain.

Exchange rate: The risk appetite increases on the market. Capitals are flowing into
emerging markets. As such, the US Dollar Index appears sluggish. Given the high
uncertainty associated with the global economy, New Taiwan Dollar may be affected.
For the exchange rate risk facing the Company with its investments overseas, the
adequate hedging strategy is adopted. Meanwhile, attention is paid to the exchange
rate tendency and the hedging cost so that the hedging strategy may be adjusted
dynamically to hopefully effectively control the impacts that the exchange rate risk or
cost has on the Company’s profits or losses.

Inflation: As the international oil price stops falling and starts to climb and it is
expected that consumer demand is likely to return next year, the annual growth rate of
core CPI inflation continues to climb. Despite the possible rise in inflation, the margin
is expected to be controllable.

Policy on engaging in high-risk and high-leverage investments, lending of funds to others,

endorsement and guarantee, and transactions of derivatives, main profit or loss factors, and

countermeasures in the future:

(1)

2)

The Company follows the Regulations Governing Derivatives Transactions
Conducted by Insurance Companies and applicable regulations of the Company while
trading derivatives. Current transactions of derivatives are meant for hedging purpose.

The Company utilizes funds not only in compliance with regulatory requirements but
also on the basis of the investment guidelines that it has established. Investment
objects are reasonably and carefully evaluated in advance and the overall
conservatism principle is adopted.

Future research and development plans and R&D expenses expected to be devoted:
Refer to Page 164 for details.
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(IV)  Impacts of important domestic and international policies and regulatory changes on the

Company's financial performance and response measures:

Item

Important policy/regulatory change

Analysis of the impacts

(1) Encourage insurance
industry to go
international

a. Introduce International Capital
Standard (ICS) 2.0 (official
internationalization expected
in 2026)

b. Include “net worth ratio” of

insurance companies as part of
regulatory indicators

It helps normalize the
financial structure of
insurance companies and
reinforce the ability of them
to withstand risks; yet, it may
bring about the pressure for
capital increase or the
required adjustment of
portfolios of insurance
companies.

(2) Encourage insurance
companies to invest in
domestic market

a. Increase the limits of domestic
bonds that insurance
companies may invest in. The
basis for calculating the
investment limits is corrected
from paid-in capital to owner
equity.

b. Ex-post review is allowed for
investments of insurance
companies in pubic and social
welfare businesses and the
ratio of directors and
supervisors to be delegated
may be relaxed.

Such relaxation encourages
insurance companies to invest
in domestic industries, public
and social welfare businesses
to help with the development
of the domestic industry.

(3) Encourage financial
innovations

It is allowed for the insured to
exercise their right to give consent
and cancel their consent in other
ways than writing.

To respond to the
technological trends and to
encourage digital innovative
developments, the Company
has planned related digital
services while providing the
insured with more convenient
service.

(V)  Impacts of technological and industrial changes on the Company’s financial operations and

countermeasures.

Data analysis is indispensable in sales regardless of the industry. How to turn the
abundant data resources in the insurance industry into data assets has become an important
issue for managers. Fubon Life Insurance proactively integrates its internal and external
data sources while at the same time strengthening its data analysis capabilities. Data
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(VD)

(VID)

(VIID)

(IX)

analysis is applied to respective segments of its service, such as precision marketing, risk

control, and underwriting or reimbursement, among others; customer demand is being

explored and customers are provided with convenient and best service experience meeting

their needs.

Impacts of changes in the corporate image on the management of corporate risks and the

countermeasures:

(1) The Company, in honor of the beliefs of the Fubon Group “integrity, friendliness,

2)

professionalism, and innovation”, hires professional operation and management talent,
provides the insured with the most thorough, truthful, and correct personal insurance
planning and investment and wealth management service adhering to a robust and
solid-grounded operational style, trying to bring about outstanding operational
performance. Meanwhile, it cooperates with the Fubon Group in the integrated
marketing strategy and constantly researches and develops to introduce a variety of
products meeting the needs of the general public for the safest personal protection of
the nation taking advantage of its sound service network and professionalism and
innovation.

The Company follows the “Fubon Financial Holding Co., Ltd. Good-will Risk
Management Policy” promulgated by the parent company Fubon Financial Holding
Co., Ltd. while adequately monitoring, identifying, evaluating, and responding to
respective good-will risks in order to reduce the adverse effects on the enterprise.

Expected benefits and possible risks of mergers and acquisitions and countermeasures:
None.

Expected benefits and possible risks of the expansion of plants and countermeasures:
None.

Risks associated with focused purchases or sales and the countermeasures: None.
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(X)  Impacts and risks of transfer or exchange of stock options in large quantities by directors,
supervisors, or heavyweight shareholders holding more than 10% of all shares on the
Company and the countermeasures: None.

(XI) Impacts and risks of change in management on the Company and the countermeasures:
None.

(XII) Lawsuits and non-lawsuit events. Major lawsuits and non-lawsuits or administrative
disputes with a finalized verdict or ongoing proceedings that involve the Company, the
Company's directors, supervisors, general managers, actual person in charge, and
shareholders holding more than 10% of all shares, and the associated companies shall be
listed. If the results are likely to have significant impacts on shareholders' equity or prices
of securities, the facts, target value, and start date of the lawsuit, main clients involved, and
handling status as of the date of the Annual Report was printed shall be disclosed: None.

(XIIT) Other important risks and countermeasures: None.

VII. Other Important Matters
None
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8. Special Disclosures
I. Relationship of affiliated enterprises:

1. Organizational Chart of Affiliates

Fubon Life
Insurance Co..
Ltd.
| | | f
100%% 100% ] 100% 100% 100% 62.06%
100% 100%
Fubon Life Carter Lane Fuben Life Insurance Fubon MTL Fubon Ellipse Fubon Hyundai
Bow Bells House Fubon Euwrotower
Insurance (Guemsey) o (Hong Eong) Company Property (Jersey) (Belgium) Life Insurance
- o (Jerzev) Linmted . T {Luxembourg) Sarl
(Vietnam} Co., Limited (Note 2) Limgted Limuted 5.4, Co., Ltd. (Note T)
Note 2 ote 7
Ltd (Mote 13 (Mote 33 (Mote 43 | (Mofe 5] (Mote 6] :

(Note 1): Became the Company’s subsidiary starting in January 2015.
(Note 2): Became the Company’s subsidiary starting in February 2015.
(Note 3): Became the Company’s subsidiary starting in September 2015.
(Note 4): Became the Company’s subsidiary starting in August 2015.
(Note 5): Became the Company’s subsidiary starting in January 2016.
(Note 6): Became the Company’s subsidiary starting in September 2018.
(Note 7): Became the Company’s subsidiary starting in April 2019.
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2.

Backgrounds of affiliated enterprises

February 28, 2021
Unit: NTD thousands, unless elsewhere specified
Established L . . .
Name of Company Dat Address Paid in Capital Main Business or Products
ate
Fubon Life Insurance Co., Ltd. 2006/03/01 14F, No. 108, Sec. 1, Dunhua S. Road, Taipei, Taiwan 110,831,140 Life Insurance Business
Fubon Hyundai Life Insurance Co., ) KRW . .
2003/04/17 57, Yeouinaru-ro, Yeongdeungpo-gu, Seoul, Korea Life Insurance Business
Ltd. 679,632,470,000
Fubon Life Insurance (Hong Kong) Suites 301-303, 3/F, 12 Taikoo Wan Road, Taikoo Shing, Hong . .
o 2015/07/17 HKD2,675,000,000 Life Insurance Business
Company Limited Kong
Fubon Life Insurance (Vietnam) 10 & 11F, Discovery Complex Tower, 302 Cau Giay Street, Dich VND . .
2010/12/15 ] ) o ] Life Insurance Business
Co., Ltd. Vong Ward, Cau Giay Dist, Hanoi City, Vietnam 1,400,000,000,000
. . Purchase, hold, maintain, manage,
Fubon MTL Property (Jersey) Second Floor, No. 4 The Forum, Grenville Street St Helier Jersey )
o 2015/08/05 GBP92,581,000 operate and dispose real estate and
Limited JE2 4UF .
real estate rights.
Purchase, hold, maintain, manage,
Carter Lane (Guernsey) Limited 2015/01/16 11 New Street St Peter Port GUERNSEY GY1 2PF GBP41,514,743 operate and dispose real estate and
real estate rights.
) Purchase, hold, maintain, manage,
o 4th Floor St Paul's Gate 22-24 New Street St Helier Jersey JE1 )
Bow Bells House (Jersey) Limited 2015/01/22 ATR GBP46,172,931 operate and dispose real estate and
real estate rights.
Purchase, hold, maintain, manage,
Fubon Ellipse (Belgium) S.A. 2016/01/15 Havenlaan 86C, box 204 1000 Brussels, Belgium EURI15,872,052 operate and dispose real estate and
real estate rights.
Purchase, hold, maintain, manage,
Fubon Eurotower (Luxembourg) ) .
2019/04/05 14, rue Edward Steichen, L-2540 Luxembourg EUR 219,997,000 operate and dispose real estate and

S.arl

real estate rights.

Affiliate enterprises' foreign currency amount is expressed in dollars.
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3. Common shareholders among controlling and controlled companies: none.

4. Performance of affiliated enterprises:

December 31, 2020
Unit: NTD thousands, unless elsewhere specified
Net Earnings
Name of Company Currency Capital Total assets Total liabilities Net worth Operating revenues | Operating profits | income(losses) pez%s;l]a)r)e
(after-tax) (after-tax)
Fubon Life Insurance Co., Ltd. NTD 110,831,140 4,790,338,496 4,305,802,004 484,536,492 718,889,641 64,120,598 60,591,239 5.47
Fubon Hyundai Life Insurance Co., Ltd. [KRW | 679,632,470,000 [ 19,302,934,558,664 | 18,156,615,766,603 | 1,146,318,792,061 | 2,856,948,339,255 | 110,993,398,601 | 81,454,111,733 | 603.7
E‘(‘)ﬁ’;’;ﬁ;ﬁﬁﬁi‘t‘zﬂce (Hong Kong) |y 2,675,000,000 12,697,944,692 9,005,533,573 3,692,411,119 2,908,128,788 100,233,395 100,233,395 0.04
i?ion Life Insurance (Vietnam) Co., |\ |} 400,000,000.000]  1.646.279.317.902 356,827,448,028 | 1,289,451,869,874 | 236,108,368,266 | 7,237,662,531 | 7,184,528,643 .
Fubon MTL Property (Jersey) Limited |GBP 92,581,000 364,529,741 253,229,314 111,300,427 (13,035,275) (23,654,988) (24,193,429) (0.26)
Carter Lane (Guernsey) Limited GBP 41,514,743 138,306,221 62,583,395 75,722,826 5,744,380 3,855,414 2,870,105 0.07
Bow Bells House(Jersey) Limited GBP 46,172,931 182,485,704 146,817,724 35,667,980 (4,690,277) (10,553,686) (12,090,167) (0.26)
Fubon Ellipse (Belgium) S.A. EUR 15,872,052 186,894,013 122,630,446 64,263,567 (4,502,338) (8,591,178) (6,557,948) (5.78)
Fubon Ellipse (Jersey) Limited EUR - - - - (10) (9,851) (9,851) -
Fubon Eurotower (Luxembourg) S.a r.l. [EUR 219,997,000 541,144,122 331,911,961 209,232,161 15,953,421 9,278,531 7,712,720 35.06
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5. Information of directors, supervisors and presidents of affiliated enterprises: the
following is the statistics as of the publication date of the annual report;

Unit: share; %

Name or Representative
Name of Number of shares/ Shareholding/
Title Name or Representative
Company contributed capital investment
percentage
Fubon Life Chairman Richard M. Tsai (Representative of 11,083,114,000 share 100%
Insurance Co., Fubon Financial Holding Co., Ltd.)
Ltd. Vice Howard Lin (Representative of Fubon 11,083,114,000 share 100%
Chairman Financial Holding Co., Ltd.)
Director Oliver Cheng (Representative of 11,083,114,000 share 100%
Fubon Financial Holding Co., Ltd.)
Director Benson Chen (Representative of 11,083,114,000 share 100%
Fubon Financial Holding Co., Ltd.)
Director Shih-Pin Chen (Representative of 11,083,114,000 share 100%
Fubon Financial Holding Co., Ltd.)
Independent | Alan Wang (Representative of Fubon 11,083,114,000 share 100%
Director Financial Holding Co., Ltd.)
Independent | Hong-Nerng Ho (Representative of 11,083,114,000 share 100%
Director Fubon Financial Holding Co., Ltd.)
Independent | Chung-Chie Chou (Representative of 11,083,114,000 share 100%
Director Fubon Financial Holding Co., Ltd.)
Independent | Andrew Lin (Representative of Fubon 11,083,114,000 share 100%
Director Financial Holding Co., Ltd.)
President Benson Chen - -
Fubon Chairman In Sub Yoon - -
Hyundai Life | Director Benson Chen - -
Insurance Co., | Director Jae Won Lee - .
Ltd. Director Byeong Ku Jeon - -
Director Hyun Joo Kim - -
Outside Robert John Wylie - -
Director
Outside Jung Hoe Kim - -
Director
Outside Won Jong Sang - -
Director
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Name or Representative

Name of Number of shares/ Shareholding/
Title Name or Representative
Company contributed capital investment
percentage
Outside Che-Hung Chen - -
Director
Outside Tsung-Ming Chung - -
Director
Outside Yung Cheng Chuang
Director
President Jae Won Lee - -
Fubon Life Chairman Benson Chen - -
Insurance Director Tsai-Ling Tung - -
(Hong Kong) | Director Tzu-Wei Chou i -
Company Director Raymond Wing Hung Lee - -
Limited Independent | Rory McLaughlin Carson - -
Director
Independent | Chen Richard Chi-Sheng - -
Director
President Tzu-Wei Chou - -
Fubon Life Chairman Benson Chen (Representative of VND1,400,000,000,000 100%
Insurance Fubon Life Insurance Co., Ltd.)
(Vietnam) Director Tsai-Ling Tung (Representative of VND1,400,000,000,000 100%
Co., Ltd. Fubon Life Insurance Co., Ltd.)
Director Chih-Chun Joe (Representative of VND1,400,000,000,000 100%
Fubon Life Insurance Co., Ltd.))
Director Ming -Yen Chiang (Representative of | VND1,400,000,000,000 100%
Fubon Life Insurance Co., Ltd.)
Supervisor Ming-Hua Wang (Representative of VND1,400,000,000,000 100%
Fubon Life Insurance Co., Ltd.)
President Ming -Yen Chiang - -
Fubon MTL Director Chun-Ju Lin (Representative of Fubon 92,581,000 share 100%
Property Life Insurance Co., Ltd.)
(Jersey) Director Kuang-Yu Lo (Representative of 92,581,000 share 100%
Limited Fubon Life Insurance Co., Ltd.)
Director Jennifer Ann Ekedahl (Representative 92,581,000 share 100%
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Name or Representative

Name of Number of shares/ Shareholding/
Title Name or Representative
Company contributed capital investment
percentage
of Fubon Life Insurance Co., Ltd.)
Director Henry Charles Millard-Beer 92,581,000 share 100%
(Representative of Fubon Life
Insurance Co., Ltd.)
Director Maria Renault (Representative of 92,581,000 share 100%
Fubon Life Insurance Co., Ltd.)
Carter Lane Director Chun-Ju Lin (Representative of Fubon 41,514,743 share 100%
(Guernsey) Life Insurance Co., Ltd.)
Limited Director Kuang-Yu Lo (Representative of 41,514,743 share 100%
Fubon Life Insurance Co., Ltd.)
Director Julius Manuel Bozzino 41,514,743 share 100%
(Representative of Fubon Life
Insurance Co., Ltd.)
Director Deeya Jugurnauth (Representative of 41,514,743 share 100%
Fubon Life Insurance Co., Ltd.)
Director Sunil Masson(Representative of Fubon 41,514,743 share 100%
Life Insurance Co., Ltd.)
Bow Bells Director Chun-Ju Lin (Representative of Fubon 46,172,931 share 100%
House Life Insurance Co., Ltd.)
(Jersey) Director Kuang-Yu Lo (Representative of 46,172,931 share 100%
Limited Fubon Life Insurance Co., Ltd.)
Director Paul Antony Le Marquand 46,172,931 share 100%
(Representative of Fubon Life
Insurance Co., Ltd.)
Director Timothy Harry Hutchins 46,172,931 share 100%
(Representative of Fubon Life
Insurance Co., Ltd.)
Director Marc Walter Harris (Representative of 46,172,931 share 100%
Fubon Life Insurance Co., Ltd.)
Fubon Ellipse | Director Kuang-Yu Lo (Representative of 1,133,718 share 100%
(Belgium) Fubon Life Insurance Co., Ltd.)
S.A. Director Chun-Ju Lin (Representative of Fubon 1,133,718 share 100%
Life Insurance Co., Ltd.)
Director Mathieu Loquet (Representative of 1,133,718 share 100%
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Name or Representative

of Fubon Life Insurance Co., Ltd.)

Name of Number of shares/ Shareholding/
Title Name or Representative
Company contributed capital investment
percentage
Fubon Life Insurance Co., Ltd.)
Director Gitte de Brabander (Representative of 1,133,718 share 100%
Fubon Life Insurance Co., Ltd.)
Director Jessica Lanzillotta (Representative of 1,133,718 share 100%
Fubon Life Insurance Co., Ltd.)
Fubon Director Kuang-Yu Lo (Representative of 219,997 shares 100%
Eurotower Fubon Life Insurance Co., Ltd.)
(Luxembourg) | Director Chun-Ju Lin 219,997 shares 100%
S.arl (Representative of Fubon Life
Insurance Co., Ltd.)
Director Olga Zelenkova 219,997 shares 100%
(Representative of Fubon Life
Insurance Co., Ltd.)
Director Baptiste Dupuy (Representative of 219,997 shares 100%
Fubon Life Insurance Co., Ltd.)
Director Diana Elena Dumitru (Representative 219,997 shares 100%

Note: Fubon Life holds the stock in Fubon Hyundai Life Insurance Co., Ltd. Totaling 83,736,047 shares, i.e. 62.06%
shareholdings. Fubon Life Insurance Co, Ltd. invested HKD 2,675,000,000 into Fubon Life Insurance (Hong Kong)

Company Limited, representing 100% capital contribution.

6. Consolidated Financial Statement of Affiliates: Please refer to the Consolidated
Financial Statement of the Company and its Subsidiaries.

7. Affiliation Report: Refer to Pages 204 to 210.
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II. Private placement of securities for the most recent year up to the publication date of the annual

report

Information of private placement securities

Item

First placement of 2018
Issued on March 27, 2018

Type of private placement
securities

Common corporate bond

Date and quantity/value
approved through the
shareholders’ meeting

On December 22, 2017, it was approved through the special Board
of Directors’ meeting that non-accumulated subordinated corporate
bonds without a maturity date would be issued through private
placement; the value involved totaled NTD 20,000,000,000.

Criteria and legitimacy of
pricing

The coupon rate of the current corporate bonds was increased
according to the ten-year interest rate for bonds. The criteria for
such an increase are described as follows:

1. The interest rate at issuance for non-accumulated subordinated
corporate bonds without a maturity date for Term 1 of 2016 of
Cathay Life Insurance Co., Ltd. was 3.6%, which was based on
the ten-year benchmark interest rate for bonds on the pricing
date 0.952% + the issue spread 2.648%.

2. The interest rate at issuance for accumulated subordinated
corporate bonds without a maturity date for Term 1 of 2016
and that for Term 1 of 2017 of the Company were 3.25% and
3.3%, respectively.

3. In addition, the tendency of 10-year interest rates for bonds,
status of funds on the market, and accumulated and non-
accumulated, among other factors, have been taken into
consideration.

It is intended to set the interest rate at issuance for non-

accumulated subordinated corporate bonds without a maturity date

currently issued at 3.6%.

Choice of specific party

Fubon Financial Holding Co., Ltd. is a company set up in
accordance with the Financial Holding Company Act and holds
100% of the Company’s common stock shares. According to
Article 56 of the Financial Holding Company Act, in the event
that it is required for the Company, a subsidiary, to increase its
capital, Fubon Financial Holding has the duty and obligation to
raise the funds for the Company and hence the shares were
subscribed by Fubon Financial Holding.

Necessity for the private
placement

In order to shorten the time needed to raise funds and to
effectively control the fund-raising timeliness, funds that are
relatively stable and cost less over the next ten years are desired in
order to enrich the self-owned capital and to improve the capital
adequacy ratio.

Date of completion of payment
of the value

March 27, 2018

Target of Quantit Relationship|Involvement
private  |Qualification subscrige d with the in corporate
placement Company |operation
Article 43-6 Fubon Fubon
Paragraph 1 Financial  |Financial
. Sub- Holding Holding
Subscriber Profile IElilI})e:)nncial paragraph 3 NTD Co., Ltd. is |Co., Ltd. is
Holding (S)f the 20,000,000,000 the parent |the parent
Co. Ltd. |Securities company |company
’ and that holds  [that holds
Exchange 100% of the |100% of the
Act Company’s |Company’s
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common
stock shares

common
stock shares

Actual subscription (or
conversion) price

Coupon rate 3.6%

Difference between the actual

increase in the accumulated
deficits......)

subscription (or conversion) 0
price and the reference price

Impacts of private placement on
shareholder equity (such as None

Utilization of funds from the
private placement and
implementation of plan

100% of the funds were used to enrich self-owned capital and
to improve the capital adequacy ratio

Surfacing of benefits of private
placement

Improved capital adequacy ratio (%)

III. Disposal Disposal of the Company's shares by subsidiaries for the most recent year up to the
publication date of the annual report

None

IV. Other supplementary notes, where applicable

None
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Declaration

The Company's 2020 (from January 1, 2020 to December 31, 2020) Aftiliation
Report was prepared in compliance with the Criteria Governing Preparation of
Affiliation Reports, Consolidated Business Reports and Consolidated Financial
Statements of Affiliated Enterprises and the disclosed information does not appear to
be significantly disparate from related information disclosed in the notes to financial

statements for the above-mentioned period.

Please take note of the above declaration.

Name of Company: Fubon Life Insurance
Co., Ltd.

Person in Charge: Richard M. Tsai

March 19, 2021

206



KPMG!

SFRELGARAGTHY

68F, No. 7, Section 5, Xinyi Road, Taipei 110615 Telephone Telephone + 886 2 8101 6666
(Taipei 101 Tower) Fax Fax + 886 2 8101 6667
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Taipei City 110615, Taiwan (R.0.C.) Internet Website: home.kpmg/tw

Feedback from the CPA on the Affiliation Report

For review by the Board of Directors of Fubon Life Insurance Co., Ltd.

The 2020 Affiliation Report of Fubon Life Insurance Co., Ltd. has been reviewed by the
CPAs as required by the Tai-Cai-Zheng (VI) No. 04448 letter dated November 30, 1999 from
the Securities and Futures Bureau, Financial Supervisory Commission. Our task was to
review whether the 2020 Affiliation Report of Fubon Life Insurance Co., Ltd. was prepared in
compliance with the Criteria Governing Preparation of Affiliation Reports, Consolidated
Business Reports and Consolidated Financial Statements of Affiliated Enterprises and the
disclosed information does not appear to be significantly disparate from related information
disclosed in the notes to financial statements for the same period audited by the CPAs on
March 19, 2021 and to provide the feedback.

Based on the results of the review performed by the CPAs, no violation of the
requirements of the Criteria Governing Preparation of Affiliation Reports, Consolidated
Business Reports and Consolidated Financial Statements of Affiliated Enterprises in the
preparation of the above-mentioned Affiliation Report or significant disparity between the
information disclosed in the Affiliation Report and related information disclosed in the notes

to financial statements for the same period was found.

KPMG

Approval No. (88) Tai-Cai-Zheng (VI) No.
from competent . 18311

securities " FSC VI No. 0980002150
authorities

March 19, 2021
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Overview of the relationship between subordinates and controlling company

Shareholding and pledge of controlling

Appointment of directors, supervisors, or

company managers by the controlling company (Note)
Name of controlling
company Cause of control Quantity held Sharehol | Number Title Name
ding ratio | of shares
pledged
Chairman Richard M. Tsai
Vice Chairman Howard Lin
Director and President Benson Chen
Director and Executive A
Vice President Tsai-Ling Tung
Director Oliver Cheng
Director Shih-Pin Chen
Fubon Financial 100% held, 11,083,114 thousand o Independent Director June-Fene Chan
Holding Co., Ltd. subordinate shares 100% None P s s s

Independent Director

Chan-Jane Lin

Independent Director

Chung-Chie Chou

Independent Director

Andrew Lin

Independent Director

Alan Wang

Independent Director

Hong-Nerng Ho

Supervisor

Shih-Tsun Huang

Supervisor

Shih-Pin Chen

Note 1: Tsai-Ling Tung resigned as director on 6/12/2020.
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Note 2:
Note 3:
Note 4:
Note 5:
Note 6:
Note 7:
Note 8:

Shih-Pin Chen resigned as director on 6/12/2020.

Jung-Feng Chang resigned as independent director on 6/12/2020.

Chan-Jane Lin resigned as independent director on 6/12/2020.
Alan Wang resigned as independent director on 6/12/2020.
Hong-Nerng Ho resigned as independent director on 6/12/2020.
Shih-Tsun Huang resigned as supervisor on 6/12/2020.
Shih-Pin Chen resigned as supervisor on 6/12/2020.
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VI. Transactions between subordinates and controlling company:

(I) Purchases/Sales: None.
(IT) Property transactions: None.
(III) Financing:
For the bonds issued by the Company that are subscribed by the controlling company
at NTD 20,000,000,000, the incurred interest expenditure and payable interest are,
respectively, NTD 720,000,000 and NTD 552,329,000.
(IV) Lease of assets: None.
(V) Other important transactions:
1. The income from premium with the controlling company totals NTD 2,742,000. The
premium is collected at a rate according to applicable requirements of the Insurance
Act, which are not different from general transaction requirements.

2. The other payables to the controlling company totals NTD 2,960,000.
3. Tax consolidation is adopted with the controlling company in the filing of business

tax and undistributed earnings (the payable consolidated tax includes the estimated
payables for years yet to be finalized).

12/31/2020
Receivable consolidated tax (book-kept under Income Tax NTD
assets of current term) 5,891,651,000
Payable consolidated tax (book-kept under Income Tax NTD
liabilities of current term) 6,280,649,000

VII. Endorsements/guarantees between subordinates and controlling company: None.
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9. Matters with important impacts on shareholders’ equity or prices of
securities as indicated in Article 36 Paragraph 2 Subparagraph 2 of the
Securities and Exchange Act in the past year and up to the date the
annual report was printed
None
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Stock Code : 5865

FUBON LIFE INSURANCE CO., LTD. AND
SUBSIDIARIES

CONSOLIDATED FINANCIAL STATEMENTS

With Independent Auditors’ Report
For the Years Ended December 31, 2020 and 2019

ADDRESS: 14F NO. 108, Sec. 1, Tun Hua S. Road, Taipei, Taiwan
TELEPHONE : 886-2-8771-6699

The independent auditors’ report and the accompanying consolidated financial statements are the English translation of the Chinese
version prepared and used in the Republic of China. If there is any conflict between, or any difference in the interpretation of the English
and Chinese language independent auditors’ report and consolidated financial statements, the Chinese version shall prevail.
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Representation Letter

The entities that are required to be included in the combined financial statements of Fubon Life
Insurance Co., Ltd as of and for the year ended December 31, 2020, under the Criteria Governing the
Preparation of Affiliation Reports, Consolidated Business Reports, and Consolidated Financial
Statements of Affiliated Enterprises are the same as those included in the consolidated financial
statements prepared in conformity with the International Financial Reporting Standard 10 by
Financial Supervisory Commission, "Consolidated and Separate Financial Statements". In addition,
the information required to be disclosed in the combined financial statements is included in the
consolidated financial statements. Consequently, Fubon Life Insurance Co., Ltd and its Subsidiaries
do not prepare a separate set of combined financial statements.

We hereby certify that the above is true and faithful.

Company Name:Fubon Life Insurance Co., Ltd.
Chairman of the Board: Tsai, Ming-Hsing
Date: March 19, 2021
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Independent Auditors’ Report

To the Board of Directors of
Fubon Life Insurance Co., Ltd.

Opinion

We have audited the consolidated financial statements of Fubon Life Insurance Co., Ltd. and its
subsidiaries (“the Group™), which comprise the consolidated balance sheets as of December 31, 2020
and 2019, the consolidated statements of comprehensive income, changes in equity and cash flows for
the years then ended, and notes to the consolidated financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as of December 31, 2020 and 2019, its
consolidated financial performance and its consolidated cash flows for the years then ended in
accordance with the Regulations Governing the Preparation of Financial Reports by Insurance
Enterprises and with the International Financial Reporting Standards (“ IFRSs” ), International
Accounting Standards (“IASs”), interpretations developed by the International Financial Reporting
Interpretations Committee (“ IFRIC”) or the former Standing Interpretations Committee (“ SIC”)
endorsed and issued into effect by the Financial Supervisory Commission of the Republic of China.

Basis for Opinion

We conducted our audits in accordance with the “Regulations Governing Auditing and Certification of
Financial Statements by Certified Public Accountants” and the auditing standards generally accepted in
the Republic of China. Our responsibilities under those standards are further described in the Auditors’
Responsibilities for the Audit of the Consolidated Financial Statements section of our report. We are
independent of the Group in accordance with the Certified Public Accountants Code of Professional
Ethics in Republic of China (“the Code”), and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis of our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated financial statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters.

KPMG, a Taiwan partnership and a member firm of the Kp{4G global organization of independent member
firms affiliated with KPMG International Limited, a private English company limited by guarantee
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The valuation of financial instruments

Please refer to Note 4(G) for the related accounting policy regarding the valuation of financial
instruments, Note 5 for accounting assumptions and estimation uncertainty of the valuation of
financial instruments, Note 6(AB) for details on the information about fair value and fair value
hierarchy.

Risk and description of the key audit matter:

Financial instruments that are held by the Group, some of them are valued through models. The
valuation methods and important parameters require significant professional judgment. Therefore,
the valuation of financial instruments has been identified as a key audit matter in our audit.

Procedures performed:

o Tested internal control procedures applied by management for fair value measurement of
financial instruments;

o For financial assets with quoted prices in an active market, selected samples to test the
appropriateness of quoted prices;

o For financial assets without quoted prices in an active market and measured the fair value
by valuation techniques, engaged our internal valuation specialists, selected samples to test
valuation models and check the reasonableness of the valuation methodology and the
underlying parameters in order to assess whether the valuation techniques were properly
adopted in accordance with IFRS13 “Fair Value Measurement”;

o Assessed the presentation and disclosures of financial instruments were in accordance with
IFRSs.

The valuation of investment property

Please refer to Note 4(K) for the related accounting policy regarding the valuation of investment
property, Note 5 for accounting assumptions and estimation uncertainty of the valuation of
investment property, Note 6(F) for details on the information about the valuation of investment

property.

Risk and description of the key audit matter:

According to Regulations Governing the Preparation of Financial Reports by Insurance
Enterprises, the fair value of the investment properties that are held by the Group was measured by
the external appraisers using valuation methods and market evidences in accordance with
Regulations on Real Estate Appraisal. The selection of valuation methods requires significant
professional judgment. Therefore, the valuation of investment property has been identified as a key
audit matter in our audit.

Procedures performed:

o Obtained an understanding of professional appraisal firms’ procedures for measuring fair
value of investment properties in order to assess whether the professional appraisal firms
selected appropriate valuation methods and check whether the firms adopted reasonable key
assumptions;
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o Confirmed the fair value measurement and disclosures of investment property were in
accordance with IFRSs and Regulations Governing Preparation of Financial Reports by
Insurance Enterprises;

o Assessed the appropriateness of the fair value of investment property measured by the
management based on our understanding of public market information and review report
issued by our engaged external appraisal firms.

3. The assessment of insurance liability

Please refer to Note 4(S) for the related accounting policy regarding the assessment of insurance
liability, Note 5 for accounting assumptions and estimation uncertainty of insurance liability, Note
6(U) for details on the information about the assessment of insurance liability.

Risk and description of the key audit matter:

The Group measured insurance liabilities in accordance with “ Regulations Governing the
Provision of Various Reserves” and relevant administrative rules. Key assumptions and parameters
of different types of reserves which involved the professional judgments in the reserve assessment
processes, for instance, the life table and the interest rates used for calculating the provision of life
insurance liability reserve, the claim development factors and the expected claim rates used in
estimating the claim reserve, and mortality rate, lapse rate, morbidity rate, discount rate and other
factors used in assessing adequacy of liability reserve, affect the amount of insurance liabilities and
net change in insurance liabilities recognized in the financial statements. Therefore, the assessment
of insurance liability has been identified as a key audit matter in our audit.

Procedures performed:

o Tested the effectiveness of internal control procedures related to insurance liability;

o Engaged our internal actuarial specialists to perform relevant audit procedures over
insurance liability, including:

- Inspected whether the methods and parameters of insurance liabilities were in
accordance with insurance related regulations and administrative rules and relevant
practical principles set by the Actuarial Institute of the Republic of China;

- Selected samples to check the completeness of data used in the calculation of reserves
and independently established models to recalculate the amount of reserves;

- Analyzed the movement in insurance liability, including assessing the reasonableness of
the amount of reserves appropriated by the management based on their understanding of
the industry and market;

- Conducted liability adequacy test in order to assess the reasonableness of the testing
scope and assumptions adopted by the management, including assessing the
appropriateness of actuarial assumptions based on the internal data or industry
experiences and the characteristics of insurance products.

Other Matter

Fubon Life Insurance Co., Ltd. has prepared its parent-company-only financial statement as of and for
the year ended December 31, 2020 and 2019, on which we have issued an unmodified opinion.
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Responsibilities of the Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with the “Regulations Governing the Preparation of Financial Reports by
Insurance Enterprises” and with the IFRSs, IASs, IFRC, SIC endorsed and issued into effect by the
Financial Supervisory Commission of the Republic of China, and for such internal control as
management determines is necessary to enable the preparation of consolidated financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Group or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance (including the Audit Committee) are responsible for overseeing the
Group’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with the auditing standards generally accepted in the
Republic of China will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with auditing standards generally accepted in the Republic of China,
we exercise professional judgment and maintain professional skepticism throughout the audit. We also:

1. Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk
of not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Group’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditors’
report to the related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditors’ report. However, future events or conditions may cause the Group to cease
to continue as a going concern.
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5. Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

6. Obtain sufficient and appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group audit.
We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated financial statements for the current period and
are therefore the key audit matters. We describe these matters in our auditors’ report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest benefits of such communication.

The engagement partners on the audit resulting in this independent auditors’ report are Chung, Tan Tan
and Wu, Lin.

KPMG

Taipei, Taiwan (Republic of China)
March 19, 2021

The accompanying consolidated financial statements are intended only to present the consolidated financial position, financial
performance and cash flows in accordance with the accounting principles and practices generally accepted in the Republic of China and
not those of any other jurisdictions. The standards, procedures and practices to audit such consolidated financial statements are those
generally accepted and applied in the Republic of China.

The independent auditors' report and the accompanying consolidated financial statements are the English translation of the Chinese
version prepared and used in the Republic of China. If there is any conflict between, or any difference in the interpretation of the English
and Chinese language independent auditors' report and consolidated financial statements, the Chinese version shall prevail.
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11000
12000
12600
14110
14190
14130
14145
14150
14180
14200
14300
15000
16000
16700
17000
17800
18000
18900

Assets

Cash and cash equivalents (Notes 6(A))

Receivables, net (Note 6(B))

Current tax assets

Financial assets at fair value through profit or loss (Note 6(B))
Financial assets measured at fair value through other comprehensive income (Note 6(B))
Financial assets for hedging (Note 6(B))

Financial assets measured at amortized cost (Note 6(B))
Investments accounted for using equity method, net (Note 6(D))
Other financial assets, net (Note 6(B))

Investment property (Note 6(F))

Loans (Note 6(B))

Reinsurance assets (Note 6(H))

Property and equipment (Note 6(1))

Right-of-use assets (Note 6(J))

Intangible assets (Note 6(K))

Deferred tax assets, net (Note 6(S))

Other assets (Note 6(L))

Assets on insurance product, separated account (Note 6(M))

Total assets

(English Translation of Consolidated Financial Statements Originally Issued in Chinese)

FUBON LIFE INSURANCE CO., LTD. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
December 31, 2020 and 2019

(Expressed In Thousands of New Taiwan Dollars)

December 31, December 31,
2020 2019
Amount % Amount %

Liabilities and equity

Liabilities

Accounts payable (Note 6(N))

Current tax liabilities

Financial liabilities at fair value through profit or loss (Note 6(B))
Financial liabilities for hedging (Note 6(B))

Bonds payable (Note 6(0))

$ 297,203,814 6 264,295,079 6 21000
44,687,936 1 43,883,841 1 21700
6,756,266 - 6,357,923 - 23200
1,213,883,099 23 1,206,462,276 25 23300

690,255,016 13 521,129,377 11 23500

4,601,627 - 1,533,382 - 23800  Lease liabilities (Note 6(P))
1,917,670,755 36 1,787,231,276 37 24000 Insurance liabilities (Note 6(U))
15,073,704 - 12,615,409 - 24800  Reserve for insurance with nature of financial instrument (Note 6(V))
4,058,188 - 8,167,873 - 24900 Reserve for foreign exchange valuation (Note 6(W))

298,502,661 6 243,069,329 5 27000  Liabilities reserve (Note 6(Q))

281,250,241 5 272,439,955 6 28000  Deferred tax liabilities (Note 6(S))
2,909,835 - 2,845,730 - 25000  Other liabilities
20,057,233 - 19,764,668 - 26000 Liabilities on insurance product, separated account (Note 6(M))
2,225,184 - 2,530,243 - Total liabilities
6,172,921 - 5,857,849 - Equity attributable to owners of parent
25,196,645 - 19,275,381 - 31100 Capital-common stock (Note 6(R))

27,718,320 1
459,219,800 9

27,116,394 1 Capital surplus (Note 6(R)):
412,745,904 8 32100 Capital surplus, additional paid-in capital
32400 Capital surplus, employee share options
32600 Capital surplus, others
Total capital surplus
Retained earnings (Note 6(R)):

33100 Legal reserve
33200 Special reserve
33300 Unappropriated retained earnings

Total retained earnings
34000 Other equity interest (Note 6(R))
Total Equity attributable to owners of parent
36000 Non-controlling interests (Note 6(E)&(R))
Total equity
Total liabilities and equity

$5,317,443,245 100 4,857,321,889 100

(See accompany notes to the consolidated financial statements)
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December 31,

December 31,

2020 2019
Amount % _ Amount %
$ 44435510 1 51,871,487 1
6,523,774 - 1,879,482 -
2,760,635 - 878,709 -
31,398 - 134,474 -
64,803,584 1 64,451,152 1
16,740,481 - 17,469,382 1
4,166,120,717 78 3,895,953,698 80
3,448,657 - 3,591,736 -
8,481,833 - 13,273,010 -
13,523911 - 13,782,880 -
22,360,011 1 13,644,998 -
17,196,929 1 22,882,433 1
452,878,316 _ 9 408,361,041 _ 9
4,819,305,756 _ 91 4,508,174,482 _ 93
110,831,140 2 110,831,140 2
7,052,235 - 7,052,235 -
134,778 - 134,778 -
22,708,739 _ - 22,385,724 _ -
29,895,752 _ - 29,572,737 _ -
48,795,855 1 44,254,018 1
93,839,889 2 77,585,281 2
52,964,259 _ 1 20,534,020 _ -
195,600,003 _ 4 _142,373319 _ 3
148,209,597 __ 3 54,739,218 __ 2
484,536,492 _ 9 337516414 _ 7
13,600,997 _ - 11,630,993 _ -
498,137,489 _ 9 349,147,407 _ 7
$5,317,443,245 100 4,857,321,889 100




41110
51100
51310

41300
41400

41510
41521
41526
41527
41540
41550
41560
41570
41585
41590
41600
41800
41900

51200
41200

51300
51380
51400
51500
51700
51800
51900

58100
58200
58300
58400

59000
63000
83000
83100
83110
83190
83130
83180
83200
83210
83290

83230
83240

83295
83280

83000
85000

86100
86200

87100
87200

97500

(English Translation of Consolidated Financial Statements Originally Issued in Chinese)

FUBON LIFE INSURANCE CO., LTD. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
For the years ended December 31, 2020 and 2019

(Expressed In Thousands of New Taiwan Dollars)

For the years ended December 31,

2020 2019
Amount % Amount 9% Change%
Operating Revenues:
Written premium $ 554,919,598 69 606,432,889 75 ®)
Less: Reinsurance expense 2,502,533 - 2,475,555 - 1
Net change in unearned premiums reserve (84,686) - 312,180 - (127)
Retained earned premium (Note 6(Y)) 552,501,751 69 603,645,154 75
Reinsurance commission received 486,390 - 514,828 - (6)
Total fee income 2,941,266 - 2,917,474 - 1
Net income (loss) from investments
Interest income 100,860,246 13 103,292,987 13 2)
Gains (losses) on financial assets or liabilities at fair value through profit or loss (Note 6(B)) 212,965,366 27 151,758,396 19 40
Net gains (losses) from derecognition of financial assets at amortized cost (Note 6(B)) 9,522,843 1 5,346,554 1 78
Realized gains (losses) from financial assets measured at fair value through other comprehensive income 18,351,005 2 15,078,466 2 22
Share of gain (loss) of associates and joint ventures accounted for using equity method 460,098 - 297,858 - 54
Foreign exchange gains (losses), investments (84,701,654) (10) (23,503,053) 3) (260)
Net change in reserve for foreign exchange valuation (Note 6(W)) 4,791,177 1 (4,935,344) 1) 197
Gains (losses) on investment property 2,160,987 - 4,109,408 1 47)
Expected credit impairment loss or reverse on investments (Note 6(B)) 170,589 - (874,189) - 120
Other net income (loss) from investments 382,144 - 301,129 - 27
Profits (losses) reclassified to other comprehensive income using overlay approach (Note 6(B)) (68,546,759) (9) (95,340,872) (12) 28
Other operating income 949,619 - 723,905 - 31
Income on insurance product, separated account (Note 6(M)) 47,177,972 6 42,466,353 5 11
Total operating revenue 800,473,040 100 805,799,054 100
Operating Costs:
Insurance claim payment 331,721,653 41 371,061,974 46 (11)
Less: Claims recovered from reinsurers 1,909,864 - 1,709,802 - 12
Retained claim payment (Note 6(Y)) 329,811,789 41 369,352,172 46
Net change in insurance liability 311,184,229 39 312,191,186 39 -
Net change in reserve for insurance with nature of financial instrument 200,100 - 145,750 - 37
Acquisition expense 43,235 - 43,208 - -
Commission expense 21,970,617 3 29,577,924 4 (26)
Finance costs 2,758,338 - 2,680,066 - 3
Other operating costs 1,185,971 - 1,039,239 - 14
Disbursements on insurance product, separated account (Note 6(M)) 47,177,972 6 42,466,353 5 11
Total operating costs 714,332,251 89 757,495,898 94
Operating expenses:
General expenses 12,789,716 2 13,664,346 2 (6)
Administrative expenses 7,277,642 1 6,605,022 1 10
Staff training expenses 69,948 - 81,955 - (15)
(Reversal of) expected credit impairment loss on non-investments (2,125) - 9,559 - (122)
Total Operating Expenses 20,135,181 3 20,360,882 3
Net Operating Income 66,005,608 8 27,942,274 3 136
Total non-operating income and expenses (Note 6(Z)) 741,759 - 460,042 - 61
Profit from continuing operations before income tax 66,747,367 8 28,402,316 3
Income tax expense (Note 6(S)) (5,332,385) - (791,412) -
Net profit $ 61,414,982 8 27,610,904 3 122
Other comprehensive income:
Items that may not be reclassified subsequently to profit or loss
Remeasurement of defined benefit plans $ (289,459) - (356,555) - 19
Valuation gains (losses) on equity instruments measured at fair value through other comprehensive income (5,449,915) €)) (2,261,634) - (141)
Share of other comprehensive income of associates and joint ventures accounted for using equity method, 68,080 - 19,351 - 252
components of other comprehensive income that will not be reclassified to profit or loss
Income tax related to components of other comprehensive income that will not be reclassified to profit or loss 1,595,548 - 1,005,363 - 59
(4,075,746) @)) (1,593.475) - (156)
Items may be reclassified subsequently to profit or loss
Exchange differences on translation, before tax (499,743) - (1,992,388) - 75
Valuation gains (losses) on debt instruments measured at fair value through 28,807,207 4 26,012,684 3 11
other comprehensive income
Gains (losses) on hedging instrument 489,362 - 729,617 - (33)
Share of other comprehensive income of associates and joint ventures accounted for using equity method, 332,881 - (67,102) - 596
components of other comprehensive income that will be reclassified to profit or loss
Other comprehensive profits (losses) reclassified using overlay approach 68,546,759 9 95,340,872 12 (28)
Income tax related to components of other comprehensive income that will be reclassified to profit or loss (6,319,806) (1) (9,157,734) (D) 31
91,356,660 12 110,865,949 14 (18)
Other comprehensive income (after tax) 87,280,914 11 109,272,474 14 (20)
Comprehensive income $ 148,695,896 19 136,883,378 17 9
Net profit attributable to:
Owners of parent $ 60,591,239 8 26,506,953 3 129
Non-controlling interests 823,743 - 1,103,951 - (25)
$ 61,414,982 8 27,610,904 3
Comprehensive income attributable to:
Owners of parent $ 146,725,892 19 134,641,567 17 9
Non-controlling interests 1,970,004 - 2,241,811 - (12)
$_ 148,695,896 19 136,883,378 17
Basic earnings per share (expressed in dollars) (Note 6(T)) $ 5.47 2.39

(See accompany notes to the consolidated financial statements)
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(English Translation of Consolidated Financial Statements Originally Issued in Chines

FUBON LIFE INSURANCE CO., LTD. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF EQUITY CHANGE
For the years ended December 31, 2020 and 2019

(Expressed in Thousands of New Taiwan Dollars)

Equity attributable to owners of parent

e)

Retained earnings

Other equity items

Unrealized gains
(losses) on

financial assets Other

Exchange measured at fair comprehensive
differences on  value through profit (loss) Total equity
Unappropriated translation of other Gains (losses) on Unrealized reclassified attributable to
Capital-common retained foreign financial comprehensive hedging revaluation using overlay owners of Non-controlling
stock Capital surplus _ Legal reserve  Special reserve earnings Total statements income instruments surplus approach Total parent interests Total equity
Balance at January 1, 2019 $ 110,831,140 29,530,619 40,665,045 61,416,058 17,583,030 119,664,133 (6,342,509) (3,519,765) (217,381) 128,498 (49,215,634) (59,166,791) 200,859,101 9,389,182 210,248,283
Effects of retrospective application - - - 1,968,299 (20,294) 1,948,005 - - - - - - 1,948,005 - 1,948,005
Equity at beginning of period after adjustments 110,831,140 29,530,619 40,665,045 63,384,357 17,562,736 121,612,138 (6,342,509) (3,519,765) (217,381) 128,498 (49,215,634) (59,166,791) 202,807,106 9,389,182 212,196,288
Net income - - - - 26,506,953 26,506,953 - - - - - - 26,506,953 1,103,951 27,610,904
Other comprehensive income - - - - (278,686) (278,686) (1,420,379) 17,721,753 582,133 - 91,529,793 108,413,300 108,134,614 1,137,860 109,272,474
Total comprehensive income - - - - 26,228,267 26,228,267 (1,420,379) 17,721,753 582,133 - 91,529,793 108,413,300 134,641,567 2,241,811 136,883,378
Appropriation and distribution:

Recovered special reserve —reversal of gains from the fluctuation of subsequent fair value measurement of - - - (75,085) 75,085 - - - - - - - - - -

investment property

Recovered special reserve-other - - - (7,476) 7476 - - - - - - - - - -

Legal reserve - - 3,588,973 - (3,588,973) - - - - - - - - - -

Special reserve from profit after tax - - - 2,492,991 (2,492,991) - - - - - - - - - -

Special reserve —transferred from recovered contingency risk reserve - - - 405,678 (405,678) - - - - - - - - - -

Special reserve —savings from hedging cost - - - 2,247,522 (2,247,522) - - - - - - - - - -

Special reserve — catastrophic risk reserve and contingency risk reserve - - - 791,168 (791,168) - - - - - - - - - -

Special reserve — gains from the fluctuation of subsequent fair value measurement of investment property - - - 520,144 (520,144) - - - - - - - - - -

Special reserve — negative net amount of other equity interest - - - 8,285,634 (8,285,634) - - - - - - - - - -

Special reserve —other - - - 124,649 (124,649) - - - - - - - - - -

Recovered special reserve — catastophic risk reserve and contingency risk reserve - - - (584,301) 584,301 - - - - - - - - - -

Other changes in capital surplus:

Changes in investments in associates and joint ventures accounted for using equity method - 42,118 - - - - - - - - - - 42,118 - 42,118
Disposal of equity instruments measured at fair value through other comprehensive income - - - - (5,492,709) (5,492,709) - 5,492,709 - - - 5,492,709 - - -
Disposal of special reserve transferred from investments in equity instruments measured at fair value through - - - - 25,623 25,623 - - - - - - 25,623 - 25,623

other comprehensive income of participating policies
Balance at December 31, 2019 110,831,140 29,572,737 44,254,018 77,585,281 20,534,020 142,373,319 (7,762,888) 19,694,697 364,752 128,498 42,314,159 54,739,218 337,516,414 11,630,993 349,147,407
Net income - - - - 60,591,239 60,591,239 - - - - - - 60,591,239 823,743 61,414,982
Other comprehensive income - - - - (219,655) (219,655) (366,306) 19,186,142 391,490 - 67,142,982 86,354,308 86,134,653 1,146,261 87,280,914
Total comprehensive income - - - - 60,371,584 60,371,584 (366,306) 19,186,142 391,490 - 67,142,982 86,354,308 146,725,892 1,970,004 148,695,896
Appropriation and distribution:

Recovered special reserve —negative net amount of other equity interest - - - (8,285,634) 8,285,634 - - - - - - - - - -

Recovered special reserve —other - - - (4,574) 4,574 - - - - - - - - - -

Legal reserve - - 4,541,837 - (4,541,837) - - - - - - - - - -

Special reserve from profit after tax - - - 2,270,919 (2,270,919) - - - - - - - - - -

Special reserve —transferred from recovered contingency risk reserve - - - 415,068 (415,068) - - - - - - - - - -

Special reserve —savings from hedging cost - - - 5,035,333 (5,035,333) - - - - - - - - - -

Special reserve — catastrophic risk reserve and contingency risk reserve - - - 796,634 (796,634) - - - - - - - - - -

Special reserve — gains or losses on disposal of unexpired debt instruments - - - 7,912,279 (7,912,279) - - - - - - - - - -

Special reserve — special provisions - - - 9,398,726 (9,398,726) - - - - - - - - - -

Recovered special reserve — gains from the fluctuation of subsequent fair value measurement of investment - - - (749,934) 749,934 - - - - - - - - - -

property

Recovered special reserve — catastrophic risk reserve and contingency risk reserve - - - (534,209) 534,209 - - - - - - - - - -

Other changes in capital surplus:

Changes in investments in associates and joint ventures accounted for using equity method - 323,015 - - - - - - - - - - 323,015 - 323,015
Disposal of equity instruments measured at fair value through other comprehensive income - - - - (7,116,071) (7,116,071) - 7,116,071 - - - 7,116,071 - - -
Disposal of special reserve transferred from investments in equity instruments measured at fair value through - - - - (28,829) (28,829) - - - - - - (28,829) - (28,829)

other comprehensive income of participating policies
Balance at December 31,2020 $ 110,831,140 29,895,752 48,795,855 93,839,889 52,964,259 195,600,003 (8,129,194) 45,996,910 756,242 128,498 109,457,141 148,209,597 484,536,492 13,600,997 498,137,489

(See accompany notes to the consolidated financial statements)
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(English Translation of Consolidated Financial Statements Originally Issued in Chinese)

FUBON LIFE INSURANCE CO., LTD.AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

For the years ended December 31, 2020 and 2019

(Expressed In Thousands of New Taiwan Dollars)

For the years ended December 31,

2020 2019
Cash flows from (used in) operating activities:
Profit before tax $ 66,747,367 28,402,316
Adjustments:
Adjustments to reconcile profit (loss):
Depreciation expense 1,365,983 1,389,473
Amortization expense 318,606 343,295

Net gain on financial assets or liabilities at fair value through profit or loss

Net gain on financial assets or liabilities measured at fair value through other comprehensive income
Net gain on derecognition of financial assets measured at amortized cost

Interest expense

Interest income

Dividend income

Net change in insurance liabilities

Net change in reserve for insurance with nature of financial instrument

Net change in reserve for foreign exchange valuation

(Reversal of) expected credit loss of investment

(Reversal of) expected credit loss of non-investment

Share of profit of associates and joint ventures accounted for using equity method
Loss reclassified to other comprehensive income by using overlay approach

Loss on disposal of property and equipment

Property and equipment transferred to revenues

Impairment loss on non-financial assets

Unrealized foreign exchange loss

Loss on fair value adjustment of investment property

Other items

(134,555,325)
(15,713,140)
(9,522,843)
2,831,116
(100,860,246)
(37,174,850)

(147,526,307)
(11,550,315)
(5,346,554)
2,754,417
(103,292,987)
(35,659,694)

Total adjustments to reconcile profit (loss)

Changes in operating assets and liabilities:
Changes in operating assets:
Decrease in accounts receivable
Decrease (Increase) in financial assets or liabilities at fair value through profit or loss
Decrease (Increase) in financial assets measured at fair value through other comprehensive income
Decrease (Increase) in financial assets measured at amortized cost
Decrease (Increase) in other financial assets
Increase in reinsurance assets
Decrease (Increase) in other assets

311,099,543 312,503,366
(143,079) 68,101
(4,791,177) 4,935,344
(170,589) 874,189
(2,125) 9,559
(460,098) (297,858)
68,546,759 95,340,872
10,479 10,062
(55,412) (40,412)
54,994 -
57,454,918 28,116,813
3,889,057 1,575,073
(17,811) 3,498
142,104,760 144,209,935
1,382,419 38,865,673
116,360,746 (334,961,027)
(144,477,009) 125,714,582
(185,137,067) 12,914,378
4,032,327 (7,339,072)
(1,749) (597,287)
(785,000) 319,347

Total changes in operating assets

(208,625,333)

(165,083,406)

Changes in operating liabilities:
Decrease in other payable
Decrease in provisions
Increase (Decrease) in other liabilities

Total changes in operating liabilities

Total adjustments

Cash outflow generated from operations
Interest received

Dividends received

Interest paid

Income taxes paid

Net Cash flows from operating activities

Cash flows from (used in) investing activities:
Acquisition of investments accounted for using equity method
Acquisition of property and equipment
Proceeds from disposal of property and equipment
Decrease (Increase) in refundable deposits
Acquisition of intangible assets
Increase in loans
Acquisition of investment properties
Other investing activities

Net cash flows used in investing activities

Cash flows from (used in) financing activities:
Proceeds from issuing bonds
Repayments of bonds
Payments of lease liabilities

Net cash flows (used in) from financing activities

Effect of exchange rate changes on cash and cash equivalents

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of period

Cash and cash equivalents at end of period $

(6,962,013) (30,364,343)
(484,389) (124,840)
(5.685.504) 6,444,433
(13,131,906) (24,044,750)
(79.652.479) (44,918.221)
(12,905,112) (16,515,905)
85,634,185 81,060,470
37,672,761 35,089,392
(3,081,471) (2,826,501)
(3,177.872) (853,535)
104,142,491 95,953,921
(1,933,546) -
(876,590) (459,646)
2,292 322
(72,465) 615,770
(92,116) (149,364)
(8,559,882) (13,830,706)
(58,610,354) (21,310,262)
(19,838) :
(70,162.499) (35.133.886)
1,623,873 4,109,969
(1,254,000) (2,123,360)
(1,446,792) (1,489,777)
(1,076,919) 496,832
5,662 (509.553)
32,908,735 60,807,314
264,295,079 203,487,765
297,203,814 264,295,079

(See accompany notes to the consolidated financial statements)
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(English Translation of Consolidated Financial Statements Originally Issued in Chinese)

FUBON LIFE INSURANCE CO., LTD. AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
December 31, 2020 and 2019
(Expressed in Thousands of New Taiwan Dollars, Unless Otherwise Stated)

ORGANIZATION AND BUSINESS ACTIVITY

Fubon Life Insurance Co., Ltd. (“Fubon Life Insurance” or “Company”), formerly ING Life
Insurance Co., Ltd. (“ ING Life Insurance” ) was established in March, 2006. The Company
primarily conducts life insurance business.

Originally, the Company is one of the ING group members. On October 20, 2008, the Company’s
former parent company, ING Group, announced that it has reached a cooperation agreement with
Fubon Financial Holding Co., Ltd. (“Fubon Financial Holding”) to sell the Company effectively on
February 11, 2009.

ING Life Insurance swapped shares with Fubon Life Assurance Co. Ltd (“Fubon Life Assurance”).
Fubon Life Assurance ceased to legally exist, and the former ING Life Insurance, which was a
surviving entity, changed its name to “Fubon Life Insurance Co., Ltd.”. The corporate restructuring
was permitted by the Financial Supervisory Commission, Executive Yuan through its letter Gin
Guan Bao Li No0.09802091401 issued on June 1, 2009.

The consolidated financial statements as of December 31, 2020 and 2019 comprise the Company

and its subsidiaries (together referred to as the "Group"). Please refer to Note 4(C) for further
information. The parent and ultimate parent company of the Group is Fubon Financial Holding.

APPROVAL DATE AND PROCEDURES OF THE CONSOLIDATED FINANCIAL
STATEMENTS

The consolidated financial statements were authorized for issue by the Board of Directors on
March 19, 2021.
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FUBON LIFE INSURANCE CO., LTD. AND SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONT'D)

3. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS:

(a)

The impact of the International Financial Reporting Standards (“IFRSs”) endorsed by the Financial
Supervisory Commission, R.O.C. (“FSC”) which have already been adopted.

The details of impact on the Group’s adoption of the new amendments beginning January 1, 2020
are as follows:

@

(i)

(iii)

Amendments to IFRS 9, IAS39 and IFRS7 “Interest Rate Benchmark Reform”

The amendments provide targeted relief for financial instruments qualifying for hedge
accounting in the lead up to IBOR reform. They are mandatory and apply to all hedging
relationships directly affected by uncertainties related to IBOR reform. For example, the
entities are required to assume that the interest rate benchmark on which hedged cash flows are
based is not altered as a result of IBOR reform when assessing whether the future cash flows
are highly probable. The Group applied the interest rate benchmark reform amendments
retrospectively to hedging relationships that existed at January 1, 2020 or were designed
thereafter and that are directly affected by interest rate benchmark reform. These amendments
also apply to the gain of loss recognized in OCI that existed at January 1, 2020. Please refer to
notes 6(C) for details.

Amendments to IFRS 16 “COVID-19-Related Rent Concessions”

As a practical expedient, a lessee may elect not to assess whether a rent concession that meets
certain conditions is a lease modification, rather any changes in lease liability are recognized in
profit or loss. The amendments have been endorsed by the Financial Supervisory Commission,
R.O.C. (“FSC”) in July 2020, earlier application from January 1, 2020 is permitted. Related
accounting policy is explained in Note 4(N).

The Group has elected to apply the practical expedient for superficies that meet the criteria
beginning January 1, 2020, with early adoption. No adjustment was made upon the initial
application of the amendments. The amounts recognized in profit or loss for the year ended
December 31, 2020 was $25,871.

Other amendments

The following new amendments, effective January 1, 2020, do not have a significant impact on
the Group’s consolidated financial statements:

o Amendments to IFRS 3 “Definition of a Business”

o Amendments to IAS 1 and IAS 8 “Definition of Material”
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(b)

FUBON LIFE INSURANCE CO., LTD. AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONT'D)

The impact of IFRS issued by the FSC but not yet effective

The Group’s adoption of the new amendments, effective for annual period beginning on January 1,
2021, are expected to have the following impacts:

@

Amendments to IFRS 9, IAS39, IFRS7, IFRS 4 and IFRS 16 “Interest Rate Benchmark Reform
—Phase 2

The amendments address issues that might affect financial reporting as a result of the reform of
an interest rate benchmark, including the effects of changes to contractual cash flows or
hedging relationships arising from the replacement of an interest rate benchmark with an
alternative benchmark rate. The amendments provide practical relief from certain requirements
in IFRS 9, IAS 39, IFRS7, IFRS 4 and IFRS 16 relating to:

1)

2)

Change in basis for determining cash flows

The amendments will require an entity to account for a change in the basis for
determining the contractual cash flows of a financial asset or financial liability that is
required by interest rate benchmark reform by updating the effective interest rate of the
financial asset or financial liability.

For derivative and non-derivative finanical items measured with LIBOR and held as of
December 31, 2020 by the Group, will be affected by the interst rate benchmark refrom.
The effects of the change is still being evaluated.

Hedge accounting

The amendments provide exceptions to the hedge accounting requirements in the
following areas.

e Allow amendment of the designation of a hedging relationship to reflect changes that
are required by the reform.

e When a hedged item in a cash flow hedge is amended to reflect the changes that are
required by the reform, the amount accumulated in the cash flow hedge reserve will
be deemed to be based on the alternative benchmark rate on which the hedged future
cash flows are determined.

e When a group of items is designated as a hedged item and an item in the group is
amended to reflect the changes that are required by the reform, the hedged items are
allocated to sub-groups based on the benchmark rates being hedged.

e If an entity reasonably expects that an alternative benchmark rate will be separately
identifiable within a period of 24 months, it is not prohibited from designating the rate
as a non-contractually specified risk component if it is not separately identifiable at
the designation date.
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(©)

(i)

FUBON LIFE INSURANCE CO., LTD. AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONT'D)

3)

4)

As of December 31, 2020, the Group has cash flow hedges of sterling LIBOR risk. The
Group expects that indexation of the hedged items and hedging instruments to sterling
LIBOR will be replaced with SOFR in 2023. Whenever the replacement occurs, the
Group expects to apply the amendments related to hedge accounting. However, there is
uncertainty about when and how replacement may occur. When the change occurs to the
hedged item or the hedging instrument, the Group will remeasure the cumulative change
in fair value of the hedged item or the fair value of the interest rate swap, respectively,
based on SOFR. Hedging relationships may experience hedge ineffectiveness if there is a
timing or other mismatch between the transition of the hedged item and that of the
hedging instrument to SOFR. The Group does not expect that amounts accumulated in
the cash flow hedge reserve will be immediately reclassified to profit or loss because of
LIBOR transition.

Disclosure

The amendments will require the Group to disclose additional information about the
entity’ s exposure to risks arising from interest rate benchmark reform and related risk
management activities.

Transition

The Group plans to apply the amendments from January 1, 2021. Application will not
impact amounts reported for 2020 or prior periods.

Other amendments

The following amendments are not expected to have a significant impact on the Group’s
consolidated financial statements.

o Amendments to [FRS 4 “Extension of the Temporary Exemption from Applying IFRS 9”

The impact of IFRS issued by IASB but not yet endorsed by the FSC

The following new and amended standards, which may be relevant to the Group, have been issued
by the International Accounting Standards Board (IASB), but have yet to be endorsed by the FSC:

Standards or Effective date per

Interpretations Content of amendment IASB

Amendments to IFRS 10 and  The amendments address an acknowledged Effective date to be
IAS 28 “Sale or Contribution of inconsistency between the requirements in determined by IASB
Assets Between an Investor and IFRS 10 and those in IAS 28 (2011) in

Its Associate or Joint Venture” dealing with the sale or contribution of assets

between an investor and its associate or joint
venture. The main consequence of the
amendments is that a full gain or loss is
recognized when a transaction involves a
business (whether it is housed in a subsidiary
or not). A partial gain or loss is recognized
when a transaction involves assets that do
not constitute a business, even if these assets
are housed in a subsidiary.
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FUBON LIFE INSURANCE CO., LTD. AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONT'D)

Standards or
Interpretations

Content of amendment

Effective date per
IASB

IFRS 17 “ Insurance Contracts” The new standard of accounting for January 1, 2023
insurance contracts contain recognition,
measurement, presentation and disclosure of
insurance contracts issued, and the main
amendments are as follows:

Amendments to IFRS 17
Insurance Contracts “

Recognition: the beginning of the
coverage period of the group of contracts,
the date when the first payment from a
policyholder in the group becomes due
and when the group becomes onerous
shall recognize a group of insurance
contracts it issues from the earliest.

Measurement: on initial recognition, an
entity shall measure a group of insurance
contracts at the total of the fulfilment cash
flows and the contractual service margin.
For subsequent measurement, the entity
shall estimate the cash flows, discount
rates and the adjustment for non-financial
risk.

Presentation  and  disclosure:  the
presentation of insurance revenue is based
on the provision of service pattern and
investment components excluded from
insurance revenue.

The fundamental principles introduced when
the Board first issued IFRS 17 in May 2017
remain unaffected. The amendments are
designed to:

reduce costs by simplifying some
requirements in the Standard ;

make financial performance easier to
explain; and

ease transition by deferring the effective
date of the Standard to 2023 and by
providing additional relief to reduce the
effort required when applying IFRS 17 for
the first time.
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FUBON LIFE INSURANCE CO., LTD. AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONT'D)

Standards or Effective date per
Interpretations Content of amendment IASB
Amendments to IAS 1 The amendments aim to promote consistency January 1, 2023
“Classification of Liabilities as in applying the requirements by helping
Current or Non-current” companies determine whether, in the

statement of balance sheet, debt and other
liabilities with an uncertain settlement date
should be classified as current (due or
potentially due to be settled within one year)
or non-current.

The amendments include clarifying the
classification requirements for debt a
company might settle by converting it into
equity.

Amendments to [IAS 16 The amendments prohibit a company from January 1, 2022
“Property, Plant and Equipmenttdeducting from the cost of property, plant
— Proceeds before Intended and equipment amounts received from
Use” selling items produced while the company is
preparing the asset for its intended use.
Instead, a company will recognize such sales
proceeds and related cost in profit or loss.

Amendments to [AS 37 The amendments clarify that the ‘ costs of January 1, 2022
“Onerous Contracts —Cost of  fulfilling a contract’ comprises the costs that
Fulfilling a Contract” relate directly to the contract as follows:

e the incremental costs — e.g. direct labor
and materials; and

e an allocation of other direct costs —e.g. an
allocation of the depreciation charge for
an item of property, plant and equipment
used in fulfilling the contract.
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Standards or
Interpretations

Content of amendment

Effective date per
IASB

Annual Improvements to [IFRS e The amendments require a subsidiary thatJanuary 1, 2022

Standards 2018-2020

Amendments to IFRS 3
“Reference to the Conceptual
Framework”™

elects to apply paragraph D16(a) of IFRS
1 First-time Adoption of International
Financial Reporting Standards to measure
the cumulative translation differences
using the amounts reported by the parent,
based on the parent's date of transition to
IFRS:s.

In determining whether to derecognize a
financial liability that has been modified
or exchanged, an entity assesses whether
the terms are substantially different in
accordance with IFRS 9 Financial
Instruments. The amendments clarify the
fees that an entity includes when assessing
whether the terms of a new or modified
financial liability are substantially
different from the terms of the original
financial liability.

The amendments remove the illustration
of payments from the lessor relating to
leasehold improvements of Illustrative
Example 13 accompanying IFRS 16
Leases to avoid any potential for
confusion regarding the treatment of lease
incentives applying IFRS 16.

The amendments remove the requirement
for entities to exclude cash flows for
taxation when measuring fair value
applying IAS 41 Agriculture.

e the acquirer shall apply IAS 37 to

determine whether at the acquisition date
a present obligation exists as a result of
past events.

the acquirer shall apply IFRIC 21 to
determine whether the obligating event
that gives rise to a liability to pay the levy
has occurred by the acquisition date.

230

The amendments update references to the January 1, 2022
Conceptual Framework and add exceptions
to the recognition for provisions, contingent
liabilities:



FUBON LIFE INSURANCE CO., LTD. AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONT'D)

Standards or Effective date per
Interpretations Content of amendment IASB
Amendments to IAS 1 The key amendments to IAS 1 include: January 1, 2023

“Disclosure of Accounting
Policies”

Amendments to IAS 8
“Definition of Accounting
Estimates”

e requiring companies to disclose their
material accounting policies rather than
their significant accounting policies;

e clarifying that accounting policies related
to immaterial transactions, other events or
conditions are themselves immaterial and
as such need not be disclosed; and

e clarifying that not all accounting policies
that relate to material transactions, other
events or conditions are themselves
material to a company’ s financial
statements.

The amendments introduce a new definition January 1, 2023
for accounting estimates: clarifying that they

are monetary amounts in the financial

statements that are subject to measurement

uncertainty.

The amendments also clarify the relationship
between accounting policies and accounting
estimates by specifying that a company
develops an accounting estimate to achieve
the objective set out by an accounting policy.

The Group is evaluating the impact of its initial adoption of the abovementioned standards or
interpretations on its consolidatedfinancial position and consolidatedfinancial performance. The
results thereof will be disclosed when the Group completes its evaluation.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies applied in the preparation of the consolidated financial
statements are set out as below. Unless otherwise stated, the significant accounting policies have
been applied consistently to all periods presented in the consolidated financial statements.

(A) Statement of compliance

The consolidated financial statements have been prepared in accordance with the Regulations
Governing the Preparation of Financial Reports by Insurance Enterprises (hereinafter referred
to as the Regulations) and the international financial reporting standards, international
accounting standards, IFRIC Interpretations, and SIC Interpretations endorsed by the FSC
(hereinafter referred to as "International financial reporting guidelines recognized by FSC").
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(B)

©)

Basis of preparation

The consolidated financial statements comprise consolidated balance sheets, consolidated
statements of comprehensive income, consolidated statements of changes in shareholders’
equity, consolidated statements of cash flows, and related notes.

The consolidated financial statements have been prepared on a historical cost basis, except
for the financial instruments and investment property which are measured at fair value. The
financial statements are presented in New Taiwan Dollar, the functional currency of the
Company, and rounded to the nearest thousand, except where otherwise indicated.

Basis of consolidation

In accordance with the “International financial reporting guidelines recognized by FSC”,
similar underlying assets, liabilities, equity, income and expenses of the consolidated entities
are summed up and eliminated, if necessary, in the preparation of the consolidated financial
statements. The Group prepares its consolidated financial statements at the same reporting
date.

The financial statements of subsidiaries are included in the consolidated financial statements
from the date that control commenced until the date that control ceased.

Intra-company balances and transactions, and any unrealized income arising from intra-
company transactions, are eliminated in preparing the consolidated financial statements.
Unless there is evidence that transferred assets are impaired, the intra-company unrealized
losses are eliminated.

Subsidiaries’ financial statements are adjusted to align the accounting policies with those of
the Company.
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The following entities have been included in the consolidated financial statements:

Stockholder’s equity
(Holding %)

Investor December 31, December 31,
Company Subsidiary Business Type 2020 2019
The Company  Fubon Life Insurance (Vietnam) Life insurance 100 % 100 %
Co., Ltd.
The Company  Fubon Life Insurance (Hong Kong) Life insurance 100 % 100 %
Co., Ltd.
The Company  Fubon Hyundai Life Insurance Co., Life insurance 62.06 % 62.06 %
Ltd.
The Company  Carter Lane (Guernsey) Ltd. Real estate investment and 100 % 100 %
management
The Company Bow Bells House (Jersey) Ltd. Real estate investment and 100 % 100 %
management
The Company Fubon MTL Property (Jersey) Ltd. Real estate investment and 100 % 100 %
management
The Company  Fubon Ellipse (Belgium) S.A. Real estate investment and 100 % 100 %
(Note) management
The Company  Fubon Ellipse (Jersey) Ltd.(Note) = Holding company - % 100 %
The Company  Fubon Eurotower (Luxembourg) Real estate investment and 100 % 100 %
S.arl management

Note : The total number of issued shares of Fubon Ellipse (Belgium) S.A. is 1,133,718
shares, of which 1 share was originally held by Fubon Ellipse (Jersey) Ltd.. In order
to simplify the investment structure, the Company dissolved Fubon Ellipse (Jersey)
Ltd. in April 2020 and acquired the 1 share of Fubon Ellipse (Belgium) S.A. from
the distribution of remaining assets upon Fubon Ellipse (Jersey) Ltd.'s dissolution.

(D) Foreign exchange
(a) Foreign currency transactions

Transactions in foreign currencies are translated to the functional currencies at the
exchange rates at the dates of the transactions. At the end of each subsequent reporting
period, monetary items denominated in foreign currencies are translated to the functional
currency at the exchange rate at the date. Non-monetary items denominated in foreign
currencies that are measured at fair value are translated to the functional currency at the
exchange rate at the date that the fair value was determined. Non-monetary items
denominated in foreign currencies that are measured in terms of historical cost are
translated to the exchange rate at the date of the transaction.
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Foreign translation differences arising from settlement or retranslation are recognized in
profit or loss, except for the following differences which are recognized in other
comprehensive income arising on the retranslation:

e Equity instruments measured at fair value through other comprehensive income;

e A financial liability designated as a hedge of the net investment in a foreign
operation to the extent that the hedge is effective; or

e (Qualifying cash flow hedges to the extent that the hedges are effective.
(b) Foreign operations

The assets and liabilities of foreign operations, including goodwill and fair value
adjustments arising from acquisition, are translated into the Company’ s functional
currency in New Taiwan dollars at the exchange rate at the reporting date. The income
and expenses of foreign operations, excluding foreign operations in hyperinflationary
economies, are translated into the Company’ s functional currency at average rate.
Exchange differences are recognized in other comprehensive income.

When a foreign operation is disposed of such that control, significant influence or joint
control is lost, the foreign currency translation adjustments related to that foreign
operation are all reclassified to profit or loss. When the Group disposes of any part of its
interest in a subsidiary that includes a foreign operation while retaining control, the
relevant cumulative amount of foreign currency translation adjustments is reattributed
proportionately to non-controlling interest. When the Group disposes of only part of
investment in an associate or joint venture that includes a foreign operation, the relevant
cumulative amount of foreign currency translation adjustments is reclassified
proportionately to profit or loss.

When the settlement of a monetary item receivable from or payable to a foreign
operation is neither planned nor likely in the foreseeable future, foreign currency gains
and losses arising from such items are considered as part of a net investment in foreign
operation and are recognized in other comprehensive income.

(E) Principles of classifying assets and liabilities as current and non-current

The Group primarily engages in the life insurance business. In the insurance industry, there is
no clear standard distinction between the operating period and cycle as it depends on the
nature of the insurance contracts and the different durations for which insurance claims are
processed; therefore, the Group does not classify assets and liabilities as current or
noncurrent.
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(F) Cash and cash equivalents

(G)

Cash comprises cash on hand, demand deposits and short-term, highly liquid investments that
are readily convertible to cash at the known amounts and subject to insignificant risk of value
changes. Time deposits that fit the definition above and are used by the Group in the
management of its short-term commitments are comprised in cash equivalents.

Financial instruments

All financial assets possessed by the Group are recognized and derecognized using trade date
accounting.

(a) Financial assets

Financial assets are classified into the following categories: measured at amortized cost,
fair value through other comprehensive income (FVOCI) and fair value through profit
or loss (FVTPL).

(1

2)

Financial assets measured at amortized cost

A financial asset is measured at amortized cost if it meets both of the following
conditions and is not designated as at FVTPL :

+ it is held within a business model whose objective is to hold financial assets in
order to collect contractual cash flows; and

+ its contractual terms give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

A financial asset measured at amortized cost is initially recognized at fair value, plus
any directly attributable transaction costs. These assets are subsequently measured at
original cost, plus/minus accumulated amortization using the effective interest
method, for any loss allowance. Interest income, foreign exchange gains and losses,
and impairment loss, are recognized in profit or loss. Any gain or loss on
derecognition is recognized in profit or loss.

Financial assets measured at fair value through other comprehensive income
(FVOCT)

A debt investment is measured at FVOCI if it meets both of the following conditions
and is not designated as at FVTPL :

« it is held within a business model whose objective is achieved by both
collecting contractual cash flows and selling financial assets; and

+ its contractual terms of the financial asset give rise on specified dates to cash
flows that are solely payments of principal and interest on the principal amount
outstanding.
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3)

On initial recognition of an equity investment that is not held for trading, the Group
may irrevocably elect to present subsequent changes in the investment’s fair value in
other comprehensive income. This election is made on an instrument-by-instrument
basis.

A financial asset measured at FVOCI is initially recognized at fair value, plus any
directly attributable transaction costs. These assets are subsequently measured at fair
value. Interest income calculated using the effective interest method, foreign
exchange gains and losses, and impairment losses, deriving from debt investments
are recognized in profit or loss; whereas dividends deriving from equity investments
are recognized as income in profit or loss, unless the dividend clearly represents a
recovery of part of the cost of the investment. Other net gains and losses of financial
assets measured at FVOCI are recognized in unrealized gains (losses) on financial
assets measured at fair value through other comprehensive income. On
derecognition, gains and losses accumulated in OCI of debt investments are
reclassified to profit or loss. However, gains and losses accumulated in OCI of
equity investments are reclassified to retain earnings instead of profit or loss.

Dividend income derived from equity investments is recognized on the date that the
Group's right to receive payment is established, which in the case of quoted
securities is normally the ex-dividend date.

Financial assets at fair value through profit or loss (FVTPL)

All financial assets not classified as amortized cost or FVOCI described as above are
measured at FVTPL, including derivative financial assets and accounts receivables
(except for those presented as accounts receivables but measured at FVTPL). On
initial recognition, the Group may irrevocably designate a financial asset, which
meets the requirements to be measured at amortized cost or at FVOCI, as at FVTPL
if doing so eliminates or significantly reduces an accounting mismatch that would
otherwise arise.

A financial asset measured at FVTPL is initially recognized at fair value, plus any
directly attributable transaction costs. These assets are subsequently measured at fair
value. Net gains and losses (including dividend and interest income) are recognized
in profit or loss.
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4

)

Loans and receivables

Loans include premium loans, life insurance loans, secured loans and unsecured
loans. Premium loans refer to cash advances granted to the insured to settle unpaid
premiums in accordance with the insurance contract. Life insurance loans are loans
secured by insurance policies issued by the Group. Secured loans include loans
collateralized by real estate and special project loans approved by the competent
authority.

Loans and receivables are initially recognized at fair value, plus any directly
attributable transaction costs. Subsequently measurement is cost plus accumulated
amortization less impairment loss using the effective interest method.

Impairment of financial assets

The Group adopts the following recognition principles that comply with "expected
credit loss" (ECL) application of IFRS 9.

At each reporting date, the Group assesses whether the credit risk of financial
instruments has significantly increased since initial recognition. An entity may
determine that a financial asset's credit risk has not increased significantly if the
asset has low credit risk at the reporting date. Lifetime ECL measurement of
allowance for impairment of the financial asset applies if the credit risk at the
reporting date has increased significantly since initial recognition and 12-month
ECL measurement applies if it has not.

1) General approach to expected credit loss:

The Group applies the general approach to debt instruments and loans classified
as financial assets measured at amortized costs or at FVOCI and expected credit
loss for receivables. At each reporting date, the Group assesses whether credit
risk has significantly increased since initial recognition to recognize the
allowance for impairment. Allowance for impairment measured at FVOCI
should be adjusted for profit and loss and recognized in other comprehensive
income, but should not decrease carrying amounts of financial assets on balance
sheets.

2) Simplified approach to expected credit loss:

The Group applies simplified approach to lease receivables and to accounts
receivables under IFRS 15. Recognition and measurement of the allowance for
impairment of these financial assets are based on lifetime ECL. With reference
to past experience, receivables that do not belong to what described above and
loans with investment-linked insurance provided as pledged assets have
extremely low loss ratios so the Group adopted the simplified approach.
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(6)

(7)

(8)

3) Loss allowance for loans and receivables should also be complied with the
regulations under the “Guidelines for Handling Assessment of Assets, Loans
Overdue, Receivable on Demand and Bad Debts by Insurance Enterprises”. The
least standard of the loss allowance should be measured by the higher of
expected credit loss described above and of ECL that are complied with the
regulations.

Derecognition of financial assets

The Group derecognizes a financial asset when the contractual rights to the cash
flows from the financial asset expire, or it transfers the rights to receive the
contractual cash flows in a transaction in which substantially all of the risks and
rewards of ownership of the financial asset are transferred or in which the Group
neither transfers nor retains substantially all of the risks and rewards of ownership
and it does not retain control of the financial asset.

Reclassification of financial assets

According to IFRS 9, financial assets are not reclassified subsequent to their initial
recognition unless the Group changes its business model for managing financial
assets, in which case all affected financial assets are reclassified on the first day of
the first reporting period following the change in the business model.

Overlay approach

The Group has applied IFRS 9 since 2018. To reduce the impact caused by different
effective dates of IFRS 9 and the forthcoming IFRS 17, the Group simultaneously
adopted overlay approach under IFRS 4 to present profit or loss of designated
financial assets.

(b) Financial liabilities

(1)

)

Short term debts

Bonds issued under repurchase agreement in financing activities are recorded to
short-term debts-notes and bonds issued under repurchase agreement at trading date.
When the notes and bonds are repurchased, the difference between the repurchase
price and original sale price is recognized as interest expenses.

Financial liabilities at fair value through profit or loss

Financial liabilities including held-for-trading, derivative and designated upon initial
recognition are classified as financial liabilities at fair value through profit or loss.

Financial liabilities at FVTPL are measured at fair value and net gains and losses,
including any interest expense, are recognized in profit or loss.
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Financial liabilities at fair value through profit or loss and those designated as such
at initial recognition are recognized as "financial liabilities at fair value through
profit or loss" in the consolidated balance sheets. The changes in fair value are
recognized as "gain or loss on financial assets and liabilities at fair value through
profit or loss" in the consolidated statements of comprehensive income. However,
the amount of change in the fair value of the financial liability designated as at fair
value through profit or loss that is attributable to changes in the credit risk of that
liability shall be presented in other comprehensive income, except that the treatment
would create or enlarge accounting mismatch or it is a financial guarantee contract,
and in this case, an entity shall present all gains or losses on that liability in profit or

loss.

(3) Bonds payable

The initial recognition of financial liabilities measured at amortized cost is valued at
fair value after deducting transaction costs. After initial recognition, bonds payable
is measured at the effective interest method and the interest is recognized in profit or

loss as the adjustment of "finance costs" during the outstanding period of bonds.

(4) Derecognition of financial liabilities

The Group derecognizes a financial liability when its contractual obligation has been
discharged, cancelled, or expires. On derecognition of a financial liability, the
difference between the carrying amount of a financial liability extinguished and the
consideration paid (including any non-cash assets transferred or liabilities assumed)

is recognized in profit or loss.

(c) Determination of fair value

Please refer to Note 6 for the fair value of financial instruments and information of fair

value hierarchy.

(d) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount presented in the
statement of balance sheet when, and only when, the Group currently has a legally
enforceable right to set off the amounts and it intends either to settle them on a net basis

or to realize the asset and settle the liability simultaneously.

(e) Derivative financial instruments and hedge accounting

The Group holds derivative financial instruments to hedge its foreign currency and
interest rate exposures. Embedded derivatives are separated from the host contract and
accounted for separately if the host contract is not a financial asset and certain criteria

are met.
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Derivatives are initially measured at fair value. Subsequent to initial recognition,
derivatives are measured at fair value, and changes therein are generally recognized in
profit or loss.

The Group designates a part of its hedging instruments as a fair value hedges or cash
flow hedges, or hedges of a net investments in a foreign operations.

At the inception of the hedging relationship, there is formal designation and
documentation of the hedging relationship and the Group's risk management objective
and strategy for undertaking the hedge. That documentation shall include identification
of the hedging instrument, the hedged item, and the nature of the risk being hedged and
how the Group's will assess whether the hedging relationship meets the hedge
effectiveness requirements.

Fair value hedges

The gain or loss on the qualifying hedging instrument shall be recognized in profit
or loss except when the hedging instrument hedges an equity instrument designated
at FVOCI in which case it is recognized in other comprehensive income.

If the hedged item is a debt instrument that is measured at fair value through other
comprehensive income, the hedging gains or losses on the hedged item shall be
recognized in profit or loss. However, if the hedged item is an equity instrument
designated at FVOCI, the hedging gains or losses shall remain in other
comprehensive income. Where hedging gains or losses are recognized in profit or
loss, they are recognized in the same lines as the hedged item.

If the hedge no longer meets the criteria for hedge accounting or the hedging
instrument is sold, expires, is terminated or is exercised, then hedge accounting is
discontinued prospectively. If the hedged item is measured at amortized cost, the fair
value adjustment to the carrying amount of the hedged item arising from the hedged
risk 1s amortized to profit or loss.

Cash flow hedges

When a derivative is designated as a cash flow hedging instrument, the effective
portion of changes in the fair value of the derivative is recognized in other
comprehensive income and accumulated under “other equity — gains (losses) on
hedging instruments”. The effective portion of changes in the fair value of the
derivative that is recognized in other comprehensive income is limited to the
cumulative change in fair value of the hedged item. Any ineffective portion of
changes in the fair value of the derivative is recognized immediately in profit or
loss.
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When the hedged item is recognized in profit or loss, the amount accumulated in
equity and retained in other comprehensive income is reclassified to profit or loss in
the same period, and is presented in the same accounting item with the hedged item
recognized in the consolidated statement of comprehensive income. In addition, if
that amount is a loss and the Group expects that all or a portion of that loss will not
be recovered in future periods, it shall immediately reclassify the amount in profit or
loss.

If the hedge no longer meets the criteria for hedge accounting or the hedging
instrument is sold, expires, is terminated or is exercised, then hedge accounting is
discontinued prospectively. When hedge accounting for cash flow hedges is
discontinued, the amount that has been accumulated in other equity remains in
equity until, for a hedge of a transaction resulting in the recognition of a non-
financial item, it is included in the non-financial item’s cost on its initial recognition
or, for other cash flow hedges, it is reclassified to profit or loss in the same period or
periods as the hedged expected future cash flows affect profit or loss. If the hedged
future cash flows are no longer expected to occur, then the amounts that have been
accumulated in other equity are immediately reclassified to profit or loss.

Hedges of net investments in foreign operations

Hedges of net investments in foreign operations are accounted for similarly to cash
flow hedges. Any gain or loss on the foreign currency forward contracts relating to
the effective portion of the hedge is recognized in other comprehensive income and
accumulated in ‘other equity —gains (losses) on hedging instruments’. The gain or
loss relating to the ineffective portion is recognized immediately in profit or loss.

Gains and losses on the hedging instrument accumulated in other equity are
reclassified to profit or loss on the disposal of the foreign operation.

Specific policies applicable from January 1, 2020 for hedges directly affected by IBOR
reform

(a) Prospective assessments

For the purpose of evaluating whether the economic relationship between the hedged
item and the hedging instrument exists, the Group assumes that the benchmark
interest rate is not altered as a result of IBOR reform.

(b) The ‘highly probable’ assessments for forecast transactions

For a cash flow hedge of a forecast transaction, the Group assumes that the
benchmark interest rate will not be altered as a result of IBOR reform for the purpose
of asserting that the forecast transaction is highly probable. Also, for discontinued
hedging relationships, the same assumption is applied for determining whether the
hedged future cash flows are expected to occur.

241



FUBON LIFE INSURANCE CO., LTD. AND SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONT'D)

(c) End of application

The Group will cease to apply the above assessments when the uncertainty arising
from interest rate benchmark reform is no longer present with respect to the timing
and the amount of the interest rate benchmark-based cash flows of the hedged item or
hedging instrument, or when the hedging relationship is discontinued.

(H) Securities lending

@

The Group lends securities through the Taiwan Stock Exchange. For fixed-rate and
competitive auction transactions, the securities lending fee shall be calculated on a daily and
trade-by-trade basis. The total securities lending fee is an accumulative total of the daily
closing price multiplied by the outstanding balance of loaned securities and the securities
lending fee rate. The securities lending fee is paid by the securities firms at the time of
returning loaned securities.

Investment in associates

An associate is an entity in which the Group has significant influence over its financial and
operating policies but has no control over it. Investments in associates are accounted for
using the equity method and are recognized at cost on acquisition. The cost of investment
includes transaction cost. The carrying amount of investment in associates includes the
goodwill identified in initial investment less any accumulated impairment loss.

The consolidated financial statements include the profit or loss and other comprehensive
income recognized based on the equity holding ratio of the invested associates from the date
that the Group has significant influence over the investees until the date that the Group loses
the significant influence. The accounting policies of the investees and the Group shall be
reconciled before the amount is presented in the financial statements. The Group recognizes
any changes, of its proportionate share in an associate within capital surplus, when the
associate's equity changes due to reasons other than profit and loss or comprehensive income,
and such change does not affect the Group's ownership percentage of the associate.

Unrealized gains and losses resulting from transactions between the Group and an associate
are recognized only to the extent of unrelated investors' interest in the associate.

When the Group's share of losses of the associates equals or exceeds its interest in the
associates, the Group discontinues recognizing its share of further losses. The Group only
recognizes additional losses and relevant liabilities to the extent that it has incurred legal or
constructive obligations or has made payments on behalf of the investee.
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()

(K)

Since the goodwill that forms part of the carrying amount of investment in associates or joint
venture is not separately recognized, it is not tested for impairment by applying the
requirements for impairment testing goodwill in IAS 36. The Group has to determine
whether there is any objective evidence that its net investment in the associate or joint
venture is impaired at each reporting date in accordance with IAS 28. If there is an objective
evidence of impairment, the investment is tested for impairment in accordance with IAS 36
by comparing its recoverable amount (higher of value in use and fair value less costs to sell)
with its carrying amount. When recoverable amount is determined by the value in use of the
net investment, the Group estimates:

(a) its share of the present value of the estimated future cash flows expected to be generated
by the associate or joint venture, including the cash flows from the operations of the
associate or joint venture and the proceeds from the ultimate disposal of the investment;
or

(b) the present value of the estimated future cash flows expected to arise from dividends to
be received from the investment and from its ultimate disposal.

Joint venture

Jointly controlled entity is an entity which is established as a result of a contractual
arrangement between the Group and other ventures to jointly control over its financial policy
and operating policy. Consensus for all decisions must be obtained from the ventures. The
Group uses equity method to account for the jointly controlled entity.

Please refer to Note 4 (I) for the assessment of impairment of the Group.
Investment property

Investment property held by the Group is either to earn rental income or for capital
appreciation or both owned either by the owner or by the lessee through possession of right-
of-use assets, rather than for sale in the ordinary course of business, for use in the production
or supply of goods or services, or for administrative purpose. Investment property is
measured at cost on initial recognition, including transaction costs. Cost includes expenditure
that is directly attributable to the acquisition of the investment property. Costs of self-
constructed investment property include the cost of raw materials and direct labor, and any
other costs and capitalized costs directly attributable to bring the investment property to a
working condition for its intended use. Investment property is subsequently measured at fair
value, with any change in fair value shall be recognized in profit or loss. Except the property
that meet the criteria to be classified as held for sale (or are included in a disposal group that
is classified as held for sale) in accordance with IFRS 5 “Non-current Assets Held for Sale
and Discontinued Operations”, investment property is accounted for in accordance with IAS
40 “Investment property” . If the fair value cannot be reliably determined, it should be
measured at cost less accumulated depreciation and impairment. When fair value can be
reliably determined, the valuation should be measured at fair value.
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(L)

Investment property should be derecognized on disposal or when the investment property is
permanently withdrawn from use and no future economic benefits are expected from its
disposal and recognized in profit or loss. When investment property that was previously
classified as property, plant and equipment is sold, any related amount included in ‘other
equity - revaluation surplus’ is transferred to retained earnings.

The Group transfers investment property in or out based on its actual use. Transfers between
categories should be based on market values and accounting treatment should be conducted
in accordance with IAS 40 “Investment property”.

Reinsurance assets

The Group arranges the reinsurance business based on the business need and the related
insurance laws to limit the losses caused by certain events. For reinsurance ceded business,
the Group cannot refuse to fulfill their obligations to insured even if the reinsurer refuses to
fulfill its obligation.

Reinsurance assets, claims recoverable from reinsurers, reinsurance receivable and funds held
by ceding companies are periodically assessed for impairment. A reinsurance asset is
impaired if, and only if there is objective evidence that the Group may not receive all
amounts due them under the terms of the contract as a result of an event that occurred after
initial recognition of the reinsurance asset; and the impact of that event to the recoverable
amounts that the Group will receive from the reinsurer can be measured reliably. If the
reinsurance asset is impaired, its carrying amount is reduced accordingly and is recognized as
impairment loss.

In addition, for classification of reinsurance contracts, the Group assesses not only transfer of
significant insurance risk, but also whether it has transferred underwriting risk, (probability
of material loss) and timing risk (variation of occurrence timing of cash flows) to reinsurers.
If reinsurance contracts only cede significant insurance risks (excluding the underwriter risk
and timing risk), the reinsurance contract is accounted for using deposit accounting. Under
this deposit accounting, the insurance premium minus the Group’ s retained reinsurance
premium (or fee) is recognized as a deposit asset or liability.

Changes in amount of the deposit component are charged to profit or loss. Interests arising
from the deposit component for the contracts which does not transfer any risk or transfers the
timing risk only are recognized as interest income or expense and calculated based on the
effective interest rates which are determined by the estimates of future cash flows.

Reinsurance shall arrange the impairment losses recognized and/or reversed in accordance
with IFRS 4.
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(M) Property, plant and equipment

Items of property, plant and equipment are measured at cost, which includes capitalized
borrowing costs, less accumulated depreciation and any accumulated impairment losses. The
cost of property, plant and equipment includes any cost directly attributable to the asset and,
before January 1, 2019, the initial estimated of the cost of dismantlement, removal or
restoration.

Before January 1, 2019, as the Group has obligations for dismantling, removing and restoring
the site on which an item of property, plant and equipment is located, the present value of the
cost of the obligation should be recognized as provision.

If significant parts of an item of property, plant and equipment have different useful lives,
they are accounted for as separate items (major components) of property, plant and
equipment.

Subsequent expenditure is capitalized only when it is probable that the future economic
benefits associated with the expenditure will flow to the Group. The carrying amount of those
parts that are replaced is derecognized. Significant renewals and improvements meeting the
recognition criteria are treated as capital expenditures, on-going repairs and maintenance are
expensed as incurred.

Land is not depreciated. Other assets are depreciated on a straight line basis over the
estimated useful lives. For the lease asset before January 1, 2019, if there is reasonable
certainty that the Group will obtain ownership by the end of the lease term, the period of
expected use is the useful life of the asset; otherwise the asset is depreciated over the shorter
of the lease term and its useful life. The estimated useful lives of property, plant and
equipment are as follows:

(a) Buildings 5-50 years
(b) Transportation and communication equipment  3-5 years
(c) Computer and other equipment 3-15 years

The residual values and useful lives of depreciable fixed assets are reviewed at each reporting
date and adjusted if appropriate. The gain or loss arising from the derecognition of an item of
property, plant and equipment is determined on the difference between the net disposal
proceeds, if any, and carrying amount of the item, and is recognized in profit or loss.If
expectations of depreciation method, useful life and residual value differ from the previous
estimates, the change is accounted for as a change in an accounting estimate.
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(N)

When the use of a property changes from owner-occupied to investment property, the
property is remeasured to fair value and reclassified accordingly should be reclassified as
investment property at fair value. Any resulting increase in the carrying amount due to the
fair value at the date of transfer is recognized in profit or loss to the extent of previously
accumulated impairment of that property and equipment. The remaining part of the increase
1s recognized in “Other comprehensive income — Revaluation of real estate property” and
accumulated in ” Other equity interest— Unrealized revaluation surplus.” Any loss is
recognized in profit or loss. However, to the extent that an amount is included in the
revaluation surplus for that property, the loss is recognized in other comprehensive income
and reduces the revaluation surplus within equity.

Leases
(1) Identifying a lease

At inception of a contract, the Group assesses whether a contract is, or contains, a lease.
A contract is, or contains, a lease if the contract conveys the right to control the use of
an identified asset for a period of time in exchange for consideration. To assess whether
a contract conveys the right to control the use of an identified asset, the Group assesses
whether:

1) the contract involves the use of an identified asset — this may be specified
explicitly or implicitly, and should be physically distinct or represent substantially
all of the capacity of a physically distinct asset. If the supplier has a substantive
substitution right, then the asset is not identified; and

2) the Group has the right to obtain substantially all of the economic benefits from
use of the asset throughout the period of use; and

3) the Group has the right to direct the use of the asset when it has the decision-
making rights that are most relevant to changing how and for what purpose the
asset is used. In rare cases where the decision about how and for what purpose the
asset is used is predetermined, the Group has the right to direct the use of an asset
if either:

— the Group has the right to operate the asset; or

—  the Group designed the asset in a way that predetermines how and for what
purpose it will be used.

At inception or on reassessment of a contract that contains a lease component, the
Group allocates the consideration in the contract to each lease component on the basis
of their relative stand-alone prices. However, for the leases of land and buildings in
which it is a lessee, the Group has elected not to separate non-lease components and
account for the lease and non-lease components as a single lease component.
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(i)

As a leasee

The Group recognizes a right-of-use asset and a lease liability at the lease
commencement date. The right-of-use asset is initially measured at cost, which
comprises the initial amount of the lease liability adjusted for any lease payments made
at or before the commencement date, plus any initial direct costs incurred and an
estimate of costs to dismantle and remove the underlying asset or to restore the
underlying asset or the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the earlier of the end of the useful life of the right-of-use asset or the
end of the lease term. In addition, the right-of-use asset is periodically reduced by impairment
losses, if any, and adjusted for certain remeasurements of the lease liability.

The Group applies fair value model to right-of-use assets that meet the condition of
investment property and classifies these assets as investment property.

The lease liability is initially measured at the present value of the lease payments that
are not paid at the commencement date, discounted using the interest rate implicit in the
lease or, if that rate cannot be reliably determined, the Group’s incremental borrowing
rate.

Lease payments included in the measurement of the lease liability comprise the
following:
— fixed payments less any receivable lease incentives;

— variable lease payments that depend on an index or a rate, initially measured using
the index or rate as at the commencement date;

— amounts expected to be payable under a residual value guarantee;

— exercise price for purchase options; and

—  penalty for lease termination.

The lease liability is measured at amortized cost using the effective interest method. It

1s remeasured when:

— there is a change in future lease payments arising from the change in an index or
rate;

— there is a change in the Group's estimate of the amount expected to be payable
under a residual value guarantee; and

— there is a change of its assessment on whether it will exercise a purchase,
extension or termination option.
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(iii)

When the lease liability is remeasured, other than lease modifications, a corresponding
adjustment is made to the carrying amount of the right-of-use asset, or in profit and loss
if the carrying amount of the right-of-use asset has been reduced to zero.

When the lease liability is remeasured to reflect the partial or full termination of the
lease for lease modifications that decrease the scope of the lease, the Group accounts
for the remeasurement of the lease liability by decreasing the carrying amount of the
right-of-use asset to reflect the partial or full termination of the lease, and recognize in
profit or loss any gain or loss relating to the partial or full termination of the lease.

Any amortization of right-of-use assets and interest expense of lease liabilities during
construction period should be recognized as costs of building.

The Group has elected not to recognize right-of-use assets and lease liabilities for short-
term leases and leases of low-value assets. The Group recognizes the lease payments
associated with these leases as an expense on a straight-line basis over the lease term.

As a practical expedient, the Group elects not to assess whether all rent concessions that
meets all the following conditions are lease modifications or not:

— the rent concessions occurring as a direct consequence of the covid-19 pandemic;

— the change in lease payments that resulted in revised consideration for the lease
that is substantially the same as, or less than, the consideration for the lease
immediately preceding the change;

— any reduction in lease payments that affects only those payments originally due
on, or before, June 30, 2021; and

— there is no substantive change in other terms and conditions of the lease

In accordance with the practical expedient, the effect of the change in the lease liability
is reflected in profit or loss in the period in which the event or condition that triggers
the rent concession occurs.

As a lessor

When the Group acts as a lessor, it determines at lease commencement whether each
lease is a finance lease or an operating lease. To classify each lease, the Group makes
an overall assessment of whether the lease transfers to the lessee substantially all of the
risks and rewards of ownership incidental to ownership of the underlying asset. If this is
the case, then the lease is a finance lease; if not, then the lease is an operating lease. As
part of this assessment, the Group considers certain indicators such as whether the lease
is for the major part of the economic life of the asset.
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The lessor recognizes a finance lease receivable at an amount equal to its net
investment in the lease. Initial direct costs, such as lessors to negotiate and arrange a
lease, are included in the measurement of the net investment. The lessor recognizes the
interest income over the lease term based on a pattern reflecting a constant periodic rate
of return on the lessor’s net investment in the lease. For operating leases, the Group
uses the straight-line basis to recognize the lease payments received as rental income
over the lease term.

Variable lease payment unconnected to an index or to a ratio is recognized as revenue
when the leasing adjustment is confirmed.

(O) Intangible assets

Intangible assets meeting the relevant recognition criteria are initially measured at cost. The
cost of intangible assets acquired in business combinations is the fair value at the acquisition
date. Goodwill resulting from acquisition has been included in intangible assets.

When the Group acquires intangible assets with finite useful lives, the carrying amount is
measuerd at the cost less accumulated amortization and any impairment loss, and is
amortized on a straight-line basis over their useful lives. The Group evaluates intangible
assets on every reporting date and reviews indicator of impairment or changes on the
estimated future economic benefits. Intangible assets and goodwill with indefinite useful life
are not amortized, but assessed for impairment when they are reviewed annually or when
there is an indication of impairment of an asset, and the carrying amount is determined using
cost less accumulated impairment loss. In terms of investments accounted for using equity
method, the carrying amount of goodwill is included in the carrying amount of the
investments and the impairment losses of such investments are not distributed to goodwill
and any other assets. The impairment losses are part of the carrying amount of the
investments.

Most of the Group’s identifiable intangible assets, excluding goodwill, are with finite lives
and they are amortized using straight line basis ever since they are available for use. The
amortization is recognized in profit and loss. The finite lives are as follows:

Items Finite lives
Computer software 3-10 years
Business license 32 years

Others 5-20 years
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(P)

Q)

Impairment — Non-financial assets

At each reporting date, the Group reviews the carrying amounts of its non-financial assets
(other than deferred tax assets and investment properties measured at fair value) to determine
whether there is any indication of impairment. If any such indication exists, then the asset’s
recoverable amount is estimated. Goodwill is tested annually for impairment.

For impairment testing, assets are grouped together into the smallest group of assets that
generates cash inflows from continuing use that are largely independent of the cash inflows
of other assets or CGUs. Goodwill arising from a business combination is allocated to CGUs
or groups of CGUs that are expected to benefit from the synergies of the combination.

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value
less costs to sell. Value in use is based on the estimated future cash flows, discounted to their
present value using a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset or CGU.

An impairment loss is recognized if the carrying amount of an asset or CGU exceeds its
recoverable amount. Impairment losses are recognized in profit or loss. They are allocated
first to reduce the carrying amount of any goodwill allocated to the CGU, and then to reduce
the carrying amounts of the other assets in the CGU on a pro rata basis.

An impairment loss in respect of goodwill is not reversed. For other assets, an impairment
loss is reversed only to the extent that the asset’s carrying amount does not exceed the
carrying amount that would have been determined, net of depreciation or amortization, if no
impairment loss had been recognized.

Statutory deposits

In accordance with the ROC Insurance Law, Fubon Life Insurance deposits with the Central
Bank of China an amount equal to 15% of its issued capital as guarantee for its insurance
business. Fubon Life Insurance made these deposits in the form of government bonds which
were approved by the Ministry of Finance.

In accordance with the regulations of Vietnam, an insurance company shall deposit operation
guarantee to a local bank at an amount equal to 2% of its paid-in capital and accrue interest
income thereon at negotiated interest rate. This guarantee deposit can only be utilized when
the liquidity is insufficient and is not refundable until the insurance company discontinues its
operation and its liquidation is completed.

250



FUBON LIFE INSURANCE CO., LTD. AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONT'D)

(R) Separate account insurance product

The Group is engaged in selling investment-linked insurance policies. The payment of
premiums, net of administrative expenses, is recorded in a separate account and is used only
in the way agreed to by the policyholder. The assets in this separate account are measured at
market value on valuation date. Net asset value is determined in accordance with related
government regulations and TIFRS.

Regardless of whether the assets and liabilities arise from insurance contracts or investment
contracts, such assets and liabilities are recorded as “Assets on insurance product, separate
account” and “Liabilities on insurance product, separate account”, respectively.

The income and disbursements recorded in the separate account for the insurance product are
the total income and expense amount of insurance product which conform to the definition of
the insurance contract under IFRS 4 endorsed by the FSC and are recorded as “ Income on
insurance product, separate account” and “ Disbursements on insurance product, separate
account”, respectively. Therefore, the net amount of premium of insurance product which is
classified as insurance contract minus the preliminary charge and account management fee is
recognized as income. The difference between the proceeds from the disposal and the
original cost of financial assets or the change in the fair value thereof is recognized in profit
or loss.

The financial assets and liabilities arising from the insurance products, separate account
which are classified as investment contracts, are evaluated based on IFRS 9. Therefore, the
amount collected or paid is recognized as financial liabilities and assets in separate account,
instead of revenue or expense, respectively. The difference between the proceeds from the
disposal and the original cost of investment contracts or the change in the fair value thereof is
charged to “Reserve-Investment contract”, instead of profit or loss.

The Group shall set up separate accounts for labor retirement insurance business and record
the value of its investments. It shall also set up separate subledgers for related assets,
liabilities, income and expenses and manage these accounts separately from other assets of
life insurance business. The initiation, record and accounting treatments of the separate
accounts shall follow the rules of local governing institutions of the Group.
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(S) Insurance liability
(a) The Company

The reserve for both the insurance contracts and the investment contracts with or without
discretionary participation feature of the Company is determined reserves for insurance
contracts in accordance with the Regulations Governing the Provision of Various
Reserve. The methodologies used to determine the reserve are certified by the appointed
actuary who is authorized by the Financial Supervisory Commission. Except for the
reserve for short-term group insurance which shall be calculated on the actual premiums
or the premiums conforming to the rule prescribed in Gin Guan Bao Tsai
No.10704504821, whichever is higher, the bases for determining other reserves or
provision for liabilities are as follows:

(1) Unearned Premiums Reserve

Unearned premium reserves for effective insurance contracts with a term below 1
year and injury insurance contracts with a term over 1 year are calculated based on
the gross premiums of the insurance contracts which do not matured yet on the
balance sheet date.

(2) Claim reserve

Claim reserve is provided based on the incurred but not reported claims and reported
but unpaid claims. For reported but unpaid cases, the claim reserves are provided
based on the actual claim case by case. For incurred but not reported cases, the
reserves are provided as follows:

1) Health insurance and life insurance with a term below 1 year:

The reserve is provided based on historical claim experiences and expenses
along with the insurance types via the method conforming to actuarial principles
(e.g.: Loss Development Triangle Method).

2) Injury insurance

The reserve is provided based on historical claim experiences and expenses via
the method conforming to actuarial principles (e.g.: Loss Development Triangle
Method).
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(3) Liability reserve

The provision for future policy benefits is calculated on the basis of life table and
assumed interest rate of each policy in accordance with both the modified method of
Article 12 of the Regulations Governing the Provision of Various Reserves and the
calculation prescribed by the competent authority.

Starting from 2003, for effective insurance contracts which adopt the dividend
calculation formula prescribed under the Tai Tsai Bao No. 800484251 letter, the
policy reserve is provided based on the currently reduced amount of dividend caused
by the offset between interest margin and mortality margin for long term effective
insurance contracts.

Starting from 2012, in accordance with the Gin Guan Bao Tsai No. 10102500530
letter and Article 11 of Value-added and Non-value-added Business Tax Act, a
liability reserve based on 3% of sales is provided for purposes of writing off overdue
loans or providing allowance for bad debts when the percentage of overdue loans is
lower than 1%. The company is allowed to recognize the aforementioned balance to
liability reserve. Furthermore, based on Article 19 of the “Regulations Governing
the Provision of Various Reserves”, the Company is allowed to recognize those
written off Catastrophic risk reserve in “ Life Insurance Liability Reserves-
Catastrophic Risk Reserve.”

When the Company chooses to adopt the fair value model for investment property,
the fair value measurement for insurance liability should also be adopted as well. If
fair value of insurance liability exceeds carrying amount, the liability reserve should
be provided by the difference and adjust retained earnings. The company in
accordance with Article 9 of the Regulations Governing the Preparation of Financial
Reports by Insurance Enterprises, insurance liability shall be subsequently measured
based on the fair value measurement criteria designated by the FSC every year.
When the measured fair value of insurance liability is greater than its carrying
amount, an improvement plan shall be proposed. Where the improvement plan
includes the amount of additional reserve to be set aside, the amount of increase in
reserve shall be added to the policy reserve and deducted from retained earnings.
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(4) Special reserve

1) The special reserve provided for retention business with a term within 1 year is
divided into 2 categories, which are catastrophic risk reserve and contingency
risk reserve. The methods for providing these reserves are as follows:

a)

b)

Catastrophic risk reserve

A catastrophic risk reserve covering all types of insurance is provided at a
rate prescribed by the competent authority. For the actual catastrophic claim
exceeding $30,000, the excess amount is offset against catastrophic risk
reserve. For catastrophic risk reserve that remains outstanding for over 15
years, it is written off based on the evaluation of an actuary and after being
reported to the competent authority for inspection. The above-mentioned
new provision of catastrophic risk reserve, net of income tax pursuant to
IAS 12, is accounted for under special reserve of stockholders’ equity.

Contingency risk reserve

If the net amount of actual claim minus the related catastrophic risk reserve
is lower than the amount of expected claim, a contingency risk reserve is
provided at a rate of 15% of the difference between the net amount of actual
claim and the amount of expected claim.

If the net amount of actual claim minus the related catastrophic risk reserve
of each insurance is higher than the expected claim amount, the difference
is debited to contingency risk reserve. If the contingency risk reserve of the
insurance is for offsetting, the Company can offset the reserve from other
insurance policy. However, the amount and type of insurance shall be
reported to the competent authority for inspection. If the total accumulated
amount of the contingency risk reserve is over 30% of the matured
retention premium of the year for Fubon Life Insurance, the excess is
treated under reclaim rule. The balance for write-down or reclaim, net of
income tax, is offset against the contingency risk reserve under equity in
accordance with IAS 12.

The above-mentioned new provision of contingency risk reserve, net of
income tax pursuant to IAS 12, is accounted for under special reserve of
stockholders’ equity.
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2)

3)

The pre-tax (pre-bonus) income of participating life insurance policies sold by
the Company is assessed separately at the end of the year, in accordance with
the Rule Governing Management of the Financial and Operational Aspects of a
Participating Life Insurance Policy. The income/loss and the amount of
reclassification to retained earnings of the gains/losses on disposal of
investments in equity instruments designated at fair value through other
comprehensive income, allocation of participating and nonparticipating life
insurance policies are also assessed according to the guidelines, and is reported
to the competent authority. Such income is credited/debited to “special reserve -
provision for bonus of participating policy”. This reserve is written off on the
date of bonus announcement. If this reserve is insufficient, an additional
“ special reserve - provision for risk of bonus” is made to cover for the
deficiency.

In accordance with subsequent measurement of investment properties from cost
model to fair value model,the Group should recognize special reserve under
liabilities by the net amount of the effects of the first-time adoption of
investment properties subsequently measured at fair value model deducting
incremental amounts of liability reserve. Additionally, commencing from
January 1, 2013, the excess amount of the enhancement of liability reserve,
calculated in accordance with November 27, 2012 Gin Guan Bao Tsai Order
No. 10102515285, could transfer to “ liability reserve-Insurance contract
liability measured at fair value” in accordance with November 30, 2012 Gin
Guan Bao Tsai Order No. 10102515281. For remaining outstanding reserve, it
is accounted for under special reserve of stockholders’ equity, either recognized
by 80% of which at first year or recovered by 5 years with the restriction up to
$10 billion dollars each year.

(5) Premium deficiency reserve

For life insurance, health insurance, and annuities contracts with a coverage period
exceeding one year, and issued commencing from January 1, 2001, a special
premium deficiency reserve is provided based on the unpaid premiums deficiency if
the written premiums are less than those used for providing policy reserves.

In addition, for effective insurance contracts with a term below 1 year and injury
insurance with a term over 1 year, a premium deficiency reserve is provided by type
of insurance if the aggregate amount of unearned premium retention and expected
future premium revenue is less than the estimated potential insurance claims and
related future expenses.
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(T)

(U)

(6) Liability adequacy reserve

Liability adequacy reserve is a reserve that is provided depending on the results of
the liability adequacy test prescribed under IFRS 4 endorsed by the FSC.

In accordance with the “Code of Conduct of Actuarial Practice under IFRS 4” as
pronounced by the Actuarial Institute of the Republic of China, the liability
adequacy is tested by product type group (or on the overall Company contracts).
Under this liability adequacy test, the net carrying amount of the insurance liability
minus the deferred acquisition costs and relevant intangible asset is compared to the
estimated present value of future cash flow of the insurance contracts. If the net
carrying amount is less than the estimated present value of future cash flow of the
insurance contracts, then the difference is recognized as current loss.

(b) Insurance liabilities of subsidiaries are life insurance liabilities reserves, unearned
premium reserves and claims reserves that are in accordance with the insurance rules
where the subsidiaries reside. The amount of these reserves are based on actuarial report
issued by local government-certified actuaries.

Reserve for insurance with nature of financial instrument

In accordance with the “ Regulations Governing the Provision of Various Reserves” ,
provision for financial instruments without discretionary participation feature is accounted
for using deposit accounting.

Reserve for foreign exchange valuation

Commencing from March 1, 2012, part of the catastrophic risk reserve and contingency risk
reserve covering all types of insurance is transferred to serve as the initial balance of reserve
for foreign exchange valuation. Subsequent provision or write off of this reserve is made in
conformity with the *“ Guidance for Reserve for Foreign Exchange Valuation of Life
Insurance Enterprises”. Additional provision for special reserve in stockholders’ equity is
made for the saved hedging cost annually. If the earnings of the year are insufficient to allow
provision of special reserve, then it can be made in the subsequent years when there are
sufficient earnings. The related special reserve is only used for capital increase or offset
against accumulated deficit. In conformity with Article 9 of the “Guidance for Reserve for
Foreign Exchange Valuation of Life Insurance Enterprises”, if life insurance enterprises have
earnings after tax in the current year, 10% of which shall be set aside as a special reserve.
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(V) Insurance contracts

An insurance contract is a “contract under which one party (the insurer) accepts significant
insurance risk from another party (the policyholder) by agreeing to compensate the
policyholder if a specified uncertain future event (the insured event) adversely affects the
policyholder”. The Group defines significant insurance risk as the event which might lead to
additional significant payment.

An insurance contract with financial instruments features means that the contract is able to
transfer significant financial risk. Financial risk is the risk resulting from possible changes in
one or more specified interest rate, financial instrument price, commodity price, foreign
exchange rate, price index, tariff index, credit rating, credit index or other variable in the
future. If the previously stated variables are non-financial variables, then the variables do not
belong to any specific side of the contract.

Once a contract has qualified as an insurance contract, it remains an insurance contract until
all rights and obligations are extinguished or expired, even if insurance risk becomes
insignificant or non-existent. However, some contracts do not transfer any insurance risk to
the Group at inception, although they will transfer insurance risk at a later time. In those
cases, the contract is not considered as an insurance contract until the risk transfer happens.

Insurance contracts and insurance contracts with financial instruments features can be further
classified as to whether they are insurance with discretionary participation feature or not.
Except for guaranteed benefits, a discretionary participation feature is a contractual right to
receive an additional payment. This right also has the following features as shown below:

(a) Likely to be a significant portion of the total contractual benefits;

(b) The additional payments or timing of distribution belong to the Group’s discretionary
participation and

(c) The additional payments are contractually based on:

(1) The performance of a specified pool of contracts or a specified type of contract;

(2) Return on investment of specific asset portfolio, or

(3) The profit or loss of the Group, fund or other entity.
An embedded derivative is accounted for separately from the host contract when it is not
closely related to the host contract, and the contract is measured at fair value through profit or
loss. If the embedded derivative conforms to definition of an insurance contract and when the

entire contract is measured at fair value through profit or loss, the Group need not recognize
it separately.
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(W) Revenue recognition

(a) The Company

(1

2)

Premium income and policy acquisition cost

For insurance contracts and financial products with discretionary participation
feature, the first and the subsequent period premium is recognized as revenue when
the insurance underwriting process is complete and the date for premium payment is
due. The policy acquisition costs, such as commission expenses, are recognized as
current expenses when the insurance contract becomes effective.

Premiums on insurance contracts, which do not belong to separate account
insurance product and which are classified as financial products without
discretionary participation feature, are recognized as * provision for insurance
contracts with financial product features”. The insurance acquisition costs are offset
against “provision for insurance contracts with financial product features” when the
insurance contracts become effective.

Premiums on insurance contracts, which belong to investment-linked insurance and
which are classified as financial products without discretionary participation feature,
are recognized as “Liabilities on Insurance Product — Separate Account”, net of
related expenses such as the front-end load and investment administration service
charge. The insurance acquisition costs relating to investment administration
service, including commission expenses and additional charges for the issuance of
new contracts, are recognized as “deferred acquisition costs”.

Accounting for service charge on investment-linked insurance contracts classified as
financial products without discretionary participation feature.

The service charges normally collected from the policyholder of insurance contracts,
which do not belong to investment-linked insurance and which are classified as
financial products non-discretionary participation feature, include contract
administrative charge, investment administrative charge, rescinding charge and
others. These charges are recognized as revenue upon collection. When the
Company receives certain service charge which makes them obligated to provide
future service (e.g., front-end load), this service charge is initially treated as a
deferred revenue and is recognized as revenue with the fulfillment of the
obligations.
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(b) Subsidiary: Fubon Life Insurance (Vietnam) Co., Ltd.

The recognition of income and expenses for the insurance industry is in accordance with
the relevant accounting standards published by the local government. Premium income
from direct insurance business typically follows common insurance practice. When the
insurance premium is received and the receipt is issued, the income should be recognized
for the fiscal year. Relevant expenditure, such as commission expense and underwriting
expense, should be recognized under the accrual basis of accounting.

(c) Subsidiary: Fubon Life Insurance (Hong Kong) Co., Ltd.

Premium income from direct insurance business typically follows common insurance
practice. The first installment premium is recognized at the moment that receipt of
premium and completion of underwriting procedures have both occurred. Renewal
premiums are recognized on receivable basis. Expenses for acquiring policy, such as
commission expense, are recognized as current expenses along with the recognition of
premiums.

(d) Subsidiary: Fubon Hyundai Life Insurance Co., Ltd.

Premium income from direct insurance business typically follows common insurance
practice. The first installment premium is recognized at the moment that receipt of
premium and completion of underwriting procedures have both occurred. Renewal
premiums are recognized once received. Deferred recognition of policy acquisition cost
is required according to the rules of local competent authority.

(X) Employee benefits
(a) Defined contribution plans

Obligations for contributions to defined contribution plans are expensed as the related
service is provided. Overseas subsidiaries have implemented defined benefit plans which
are subject to local laws to make contributions on a regular basis and recognize as an
employee benefit expense in the current period.

(b) Defined benefit plans

The Group’s net obligation in respect of defined benefit plans is calculated separately for
each the plan by estimating the amount of future benefit that employees have earned in
the current and prior periods, discounting that amount and deducting the fair value of any
plan assets.
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The calculation of defined benefit obligations is performed annually by a qualified
actuary using the projected unit credit method. When the calculation results in a potential
asset for the Group, the recognized asset is limited to the present value of economic
benefits available in the form of any future refunds from the plan or reductions in future
contributions to the plan. To calculate the present value of economic benefits,
consideration is given to any applicable minimum funding requirements.

Remeasurements of the net defined benefit liability, which comprise actuarial gains and
losses, the return on plan assets (excluding interest) and the effect of the asset ceiling (if
any, excluding interest), are recognized immediately in other comprehensive income,
and accumulated in retained earnings within equity. The Group determines the net
interest expense (income) on the net defined benefit liability (asset) for the period by
applying the discount rate used to measure the defined benefit obligation at the
beginning of the annual period to the then-net defined benefit liability (asset). Net
interest expense and other expenses related to defined benefit plans are recognized in
profit or loss.The discount rate should be reflected the estimated timing of benefit
payments, and it also shall be determined by reference to market yields at the end of the
reporting period on high quality corporate bonds or government bonds. The currency and
term of the corporate bonds or government bonds shall be consistent with the currency
and estimated term of the post-employment benefit obligations.

When the benefits of a plan are changed or when a plan is curtailed, the resulting change
in benefit that relates to past service or the gain or loss on curtailment is recognized
immediately in profit or loss. The Group recognizes gains and losses on the settlement of
a defined benefit plan when the settlement occurs.

(c) Other long-term employee benefits
The Group’s net obligation in respect of long-term employee benefits is the amount of
future benefit that employees have earned in return for their service in the current and
prior periods. That benefit is discounted to determine its present value. Remeasurements
are recognized in profit or loss in the period in which they arise.

(d) Termination benefits
Termination benefits are expensed at the earlier of when the Group can no longer
withdraw the offer of those benefits and when the Group recognizes costs for a
restructuring.

(e) Short term employee benefits
Short-term employee benefits are expensed as the related service is provided. A liability
is recognized for the amount expected to be paid if the Group has a present legal or
constructive obligation to pay this amount as a result of past service provided by the

employee and the obligation can be estimated reliably.

(Y) Income Taxes
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Income taxes comprise current taxes and deferred taxes. Except for expenses related to
business combinations or recognized directly in equity or other comprehensive income, all

current and deferred taxes are recognized in profit or loss.

(a) Current income taxes

Current taxes comprise the expected tax payables or receivables on the taxable profits
(losses) for the year and any adjustment to the tax payable or receivable in respect of
previous years. The amount of current tax payables or receivables are the best estimate of
the tax amount expected to be paid or received that reflects uncertainty related to income
taxes, if any. It is measured using tax rates enacted or substantively enacted at the

reporting date.

The 5% income taxes for undistributed earnings calculated in accordance with the
Income Tax Act is recognized as income tax expense the year in which the distribution

proposal is approved in the shareholders' meeting.

(b) Deferred Tax

Deferred taxes assets and liabilities are measured at tax rates that are expected to be
applied to temporary differences when they reverse, using tax rates enacted or
substantively enacted at the reporting date. Deferred tax is recognized as the temporary
differences between the carrying amount of assets and liabilities in the consolidated
financial statements and the corresponding tax bases used in the computation of taxable

profits.

Temporary difference mainly occurs in the Group due to the valuation of financial
instruments (including financial derivative instruments), for recognizing and delaying
transfer of funds to the pension fund and other post-employment benefits. Such deferred
tax assets and liabilities are not recognized if the temporary difference arises from the
initial recognition of good will or other assets and liabilities (other than a business
combination) in a transaction that neither affects the taxable profit nor accounting profit.

Deferred tax liabilities are generally recognized for all taxable temporary difference, and
deferred tax assets are recognized to the extent that it is probable that the taxable profits
will be available against which those deductible temporary difference can be utilized.
Deferred tax assets are reviewed at each reporting date and are reduced to the extent that

it is no longer probable that the related tax benefits will be realized.

Deferred tax liabilities are recognized for taxable temporary difference associated with
investment in subsidiaries and associates, and interests in joint ventures, except where
the group is able to control the reversal of the temporary difference and it is probable that

the temporary difference will not reverse in foreseeable future.
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(¢) Consolidated Tax Return

The Group and its parent company, under Article 49 Financial Holding Company Art,
elect the financial holding company to be the tax payer and jointly declare and report
consolidated profit-seeking enterprise income tax in accordance with the Income Tax
Act.

(2) Earnings per share

Basic earnings per share is calculated as the profit attributable to ordinary shareholders of the
Company divided by the weighted-average number of common shares outstanding during the
period. The number of shares issued due to capitalization of retained earnings or capital
surplus is retroactively adjusted.

(AA) Segment information

An operating segment is the component of the Group that engages in business activities from
which it may earn revenues and incur expenses (including revenues and expenses relating to
transactions with other components of the Group). Operating results of the operating segment
are regularly reviewed by the Group’s chief operating decision maker to make decisions
about resources to be allocated to the segment and to assess its performance. Discrete
financial information is available from operating segment.

MAJOR SOURCES OF ACCOUNTING ASSUMPTIONS, JUDGMENTS AND
ESTIMATION UNCERTAINTY

The preparation of the consolidated financial statements requires management to make judgments,
estimates and assumptions that affect the application of the accounting policies and the reported
amount of assets, liabilities, income and expenses in accordance with Regulations Governing the
Preparation of Financial Reports by Insurance Enterprises. Actual results may differ from these
estimates. The management will continue to monitor the accounting assessing estimates and
assumptions and recognize the change in accounting estimates in the period of the change and
affected future periods.

Classification of financial assets involves significant judgments and has significant influence on
amounts recognized in the consolidated financial statements. The management is required to apply
judgments when classifying financial assets, and different classification will have effect on
methods of accounting calculation and the Group's financial position and operating results.
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The information below is related to major sources of underlying assumption and estimation
uncertainty of future forecast, the assumption and estimation uncertainty may have a significant
risk of causing an adjustment to the carrying amounts of assets and liabilities within the next
financial year.

(A) The expected credit losses of the investments in debt instrument, loans classified as

(B)

©)

subsequently measured at amortized cost or fair value through other comprehensive income
and related receivable.

The financial asset impairments of the Group, measuring the loss allowance at an amount
equal to 12-month expected credit losses or lifetime expected credit losses, are determined
by whether the credit risk of the financial instruments have increased significantly since
initial recognition. In order to measure expected credit losses, the Group consider the
probability of default (“PD”) of financial asset, issuer or counterparty, and include loss given
default (“LGD”) multiplied by exposure at default (“EAD”’). Meanwhile, it also considers the
impact of the time value of money to calculate the expected credit losses for 12-month and
lifetime, respectively. At every reporting date the historical experience, current market
situation and forward-looking estimates, etc. are considered by the Group to determine the
adopted assumptions and parameters when calculating impairment.

For further explanation of the related assumptions and parameters, please refer to Note
6(AC).

Fair value of financial instruments

The fair value of financial instruments without active markets or public markets is based on
pricing models or quoted prices from counter parties. If pricing model was used to determine
the fair value, to the extent possible, the data which is observable information without
adjustments input into the model. The observable information is based on the market
parameters with long-term stability to avoid differences caused by the changes in source data.
Testing and verification has to be done repeatedly to ensure that the results reflect asset value
adequately.

Please refer to Note 6(AC) for sensitivity analysis of financial instruments.
Fair value of investment property
The fair value of investment property is derived from valuation techniques, such as income

approach, sales comparison method or cost approach. Assumptions which are used in
applying valuation techniques will have impacts on the fair value of investment property.

263



FUBON LIFE INSURANCE CO., LTD. AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONT'D)

(D) Insurance liability and provision for investment-linked insurance contracts

The Group measures insurance liabilities in accordance with *“Regulations Governing the
Provision of Various Reserves”.

Provision of life insurance liability reserve applies lock-in assumption, under which fixed
interest rate at the time the policy is issued, instead current market interest rate, is used for
providing this reserve.

Reserve for unearned premium is calculated according to the risk of respective insurance, and
is decided by the actuary based on the characteristic of respective insurance.

Claim reserve is estimated by Loss Development Triangle Method. The final claim cost is
calculated using primary assumptions including claim development factor and expected
claim rate. The claim development factor and the expected claim rate are based on the
historical claim experience and adjusted by the Group policy such as charge rate and claim
management.

The estimation of liability adequacy test follows the “Code of Conduct of Actuarial Practice
for the Statements of Financial Accounting Standards No 4” pronounced by the Actuarial
Institute of the Republic of China. When the Group assesses liability adequacy reserve, the
estimated present value of the future cash flow of insurance contract is based on the
reasonable estimate of future insurance payment, premium revenue and relevant expenses.
Please refer to Note 6(U).

The professional judgment applied to the above-mentioned liability evaluation process will
affect the amount recognized for net change in insurance liability, net change in investment-
linked insurance contract, insurance liability and provision for investment-linked insurance
contract.

6. DETAILS OF MAJOR ACCOUNTS

(A) Cash and cash equivalents

December 31, December 31,
2020 2019
Cash on hand $ 34,016 36,165
Demand deposits and check deposits 78,223,810 89,410,349
Time deposits 99,758,389 73,394,842
Cash equivalents 119,187,599 101,453,723

$_ 297,203,814 264,295,079
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(B) Financial assets and liabilities
(a) The details of the financial assets and liabilities are as follows:

(1) Receivables:

December 31, December 31,
2020 2019
Notes receivable $ 91,858 79,568
Interset receivable 29,521,651 26,914,495
Other accounts receivable 15,138,011 17,187,267
Overdue receivble 197,052 166,560
Less: Loss allowance (260,636) (464,049)
Total $ 44,687,936 43,883,841

Movements between the beginning balance and the ending balance for loss
allowance for receivables are as follows:

For the years ended December 31,

2020 2019
Beginning balance $ 464,049 289,890
(Reversal of impairment loss) Recognition of impairment (171,073) 180,094
losses
Less: Amounts written off (32,079) (1,433)
Written-off bad debts recovered 554 687
Effect of changes in foreign exchange rates (815) (5,189)
Ending Balance $ 260,636 464,049

The aging analyses of accounts receivable were determined as follows:

December 31, December 31,
2020 2019
Current / Past due within 3 months $ 44,756,601 44,046,821
Past due within 3-6 months 12,875 62,130
Past due within 6-12 months 15,694 90,892
Past due for over 12 months 163,402 148,047

Total $ 44,948,572 44,347,890
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(2) Financial assets and liabilities at fair value through profit or loss:

Financial assets mandatorily measured at fair value

through profit or loss:
Derivative instruments not used for hedging

Forward exchange contracts
Foreign exchange swaps
Option contracts
Non-derivative financial assets
Stocks
Corporate bonds
Financial bonds
Beneficiary certificates
Asset securitization beneficiary certificate
Structured products
Others
Total
Financial liabilities held-for-trading:
Derivative instruments not used for hedging
Forward exchange contracts
Foreign exchange swaps
Total

December 31,

December 31,

2020 2019

$ 2,023,317 1,766,745

24,391,850 14,303,429
604,211 ;

602,341,791 434,942,162
1,156,253 1,202,852
35,409,601 27,707,295
521,143,609 627,466,565
2,404,985 2,384,002
21,517,814 94,499,008
2,889,668 2,190,218
$_1,213,883,099  1,206,462.276

$ 2,029,800 859,992

730,835 18.717

$ 2,760,635 878,709

When adopting IFRS 9 since 2018, the Group simultaneously chooses to apply the
overlay approach of IFRS 4 'Insurance contract' to present gains and losses on

designated financial assets.
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The financial assets related to the investing activities of the issued insurance
contracts to which the Group designates to apply the overlay approach are listed as

follows:
December 31, December 31,
2020 2019
Financial assets at fair value through profit or loss:
Stocks $ 602,341,791 434,942,162
Corporate bonds 1,156,253 1,202,852
Financial bonds 35,409,601 27,707,295
Beneficiary certificate 520,358,231 627,466,565
Asset securitization products 2,404,985 2,384,002
Structured products 21,517,814 94,499,008
Others 1,722,413 1,410,682
Total $ 1,184,911,088 1,189,612,566

The amount reclassified between profit or loss and other comprehensive income of
these designated financial assets applying the overlay approach is as follows:

For the years ended December 31,

2020 2019
Gains reported in profit or loss for applying IFRS 9 $ 157,550,727 158,404,985
Less: gains reported in profit or loss if applied IAS 39 (89,003,968) (63,064,113)
Gains on reclassified under the overlay approach $ 68,546,759 95,340,872

Due to the overlay approach adjustments, changes of gains (losses) on financial
assets at fair value through profit or loss are as follows:

For the years ended December 31,

2020 2019
Gains before adjustments $ 212,965,366 151,758,396
Gains after adjustments $ 144,418,607 56,417,524

There are no financial assets which newly meet the criterion having previously not
met that criterion for the overlay approach for the year ended December 31, 2020
and 2019.
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The

Group did not de-designate any financial asset for the year ended December 31,

2020 and 2019.

(3) Financial assets measured at fair value through other comprehensive income

December 31, December 31,

2020 2019
Debt instruments measured at fair value through other
comprehensive income:
Government bonds $ 278,827,383 149,250,433
Corporate bonds 209,832,742 160,603,436
Financial bonds 130,676,564 126,046,085
Asset securitization products 26,439,889 25,516,785
Loans 793,897 4,491,152
Others 13,519,929 2,461,780
Sub-total 660,090,404 468,369,671
Equity instruments measured at fair value through other
comprehensive income:
Stocks 47,244,960 69,494,433
Less: Statutory deposits (17,080,348) (16.734.727)
Total $ 690,255,016 521,129,377

1) Debt instruments measured at fair value through other comprehensive income

2)

The Group has assessed that the above-mentioned securities were held within a
business model whose objective was achieved by both collecting the contractual
cash flows and by selling securities. Therefore, they have been classified as
debt instruments measured at fair value through other comprehensive income.

Equity instruments measured at fair value through other comprehensive income

Part of equity instruments is not held for trading. Therefore, they have been
designated as equity instruments measured at fair value through other

comprehensive income.

The Group's dividend income related to equity instruments designated to be
measured at fair value through other comprehensive income is recognized as

follows:

For the years ended December 31,

2020 2019
Derecognized during the period $ 1,011,875 1,484,757
Held at the end of the period 1,625,976 2,042,931
Total $ 2,637,851 3,527,688
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(4)

The Group has sold stocks designated to be measured at fair value through other
comprehensive income as a result of managing and rearranging portfolio.
Details are as follows:

For the years ended December 31,

2020 2019
Fair value at disposal $ 23,540,819 30,025,502
Cumulative losses on disposal (after tax) $ (7,104,321) (5,492,709)

3) Please refer to Note 6(AC) for further information of credit risk and market risk.

4) For more information regarding the government bonds provided as collateral for
operation guarantee, please refer to Note 8 "Pledged Assets".

5) The Group assesses the impairment of financial assets on December 31, 2020
and 2019. Please refer to Note 6(AC) for the movement in the loss allowance of
debt instruments measured at FVOCI.

Financial instruments used for hedging:

The details are as follows:

December 31, December 31,
2020 2019
Fair Value hedge:

Financial assets for hedging:

Forward exchange contracts $ 747 -

Foreign exchange swaps 3,633,736 947,137
Financial liabilities for hedging:

Foreign exchange swaps (31,398) (26,438)

Cash flow hedge:

Financial assets for hedging:

Interest rate swaps 967,144 586,245
Financial liabilities for hedging:

Interest rate swaps - (108,036)

Total S 4,570,229 1,398,908
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(5) Financial assets measured at amortized cost

December 31, December 31,
2020 2019

Government bonds $ 267,589,721 143,970,943
Corporate bonds 954,722,264 852,656,023
Financial bonds 624,471,250 709,322,918
Asset securitization products 29,911,934 30,427,043
Structured products 33,504,700 43,013,743
Negotiable certificates of deposit 8,515,022 8,804,510

Sub-total 1,918,714,891 1,788,195,180
Less: Loss allowance (1,044,136) (963,904)
Total $  1,917,670,755 1,787,231,276

1) The Group has assessed that these financial assets are held to maturity to collect
contractual cash flows, which consist solely payments of principal and interest
on the principal amount outstanding. Therefore, these investments were
classified as financial assets measured at amortized cost.

2) Please refer to Note 6(AC) for further information of credit risk.

3) For more information regarding the government bonds and corporate bonds
provided as pledged assets for transactions, please refer to Note 8 "Pledged
Assets".

4) The Group assesses the impairment of financial asset on December 31, 2020
and 2019. Please refer to Note 6(AC) for the movements in the loss allowance
of financial assets measured at amortized cost.

5) The gains/losses on disposal of financial assets measured at amortized cost and
the carrying amount at the date of derecognition are as follows:

For the years ended December 31,

2020 2019
Carrying amount at the date of derecognition $ 111,889,911 91,920,289
Gains on disposal $ 9,522,843 5,346,554

The Group sold financial assets measured at amortized cost, primarily since the
credit risk of bonds issuers increases, managing credit concentration risk as well
as other sales are infrequent (even if significant in value) or insignificant in
value both individually and in aggregate (even if frequent).
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(6) Other financial assets:

(7

December 31, December 31,
2020 2019
Deposit reservation for settlement $ 23,196 26,914
Cash in bank 5,431,095 9,536,071
Less: Statutory deposits-other (1,393,499) (1,394,760)
Subtotal 4,060,792 8,168,225
Less: Loss allowance (2,604) (352)
Total $ 4,058,188 8,167,873

1) For more information regarding the saving deposit provided as pledged assets,
please refer to Note 8 "Pledged Assets".

2) The statutory deposits mainly include demand deposits and time deposits
provided as pledged assets and were reclassified to refundable deposits. Please
refer to Note 8 "Pledged Assets" for further information.

3) Please refer to Note 6(AC) for the movement in the loss allowance of other
financial assets for the years ended December 31, 2020 and 2019.

Loans:
December 31, December 31,
2020 2019

Life insurance loans $ 71,858,425 72,150,742
Premium loans 12,728,029 12,256,376
Secured loans 192,643,463 182,632,606
Unsecured loans 6,569,941 7,889,806
Overdue receivables - 30,846
Less: Loss allowance (2,549,617) (2,520,421)

$_ 281,250,241 272,439,955

The reconciliations in loss allowance of loans for the years ended December 31,
2020 and 2019, please refer to Note 6(AC).
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(b) The carrying amounts of investments managed by the discretionary investment

management companies are as follows:

Cash and cash equivalents
Stocks

Financial bonds
Corporate bonds
Goverment bonds

Total

December 31, December 31,
2020 2019

$ 18,032,801 19,807,291

24,302,712 26,690,169

12,106,463 11,481,054

136,060,873 136,523,675

485,090 357,932

$__ 190,987,939 194,860,121

The limits of discretionary investment management agreements are as follows:

(Unit: thousands dollar)

NTD 11,000,000 11,000,000
USD 4,000,000 4,300,000
KRW__200,000,000 200,000,000

(c) The details of the impairment losses recognized and/or reversed of investment

The Group details of the expected credit loss recognized and/or reversed in accordance

with IFRS 9 are as follows:

(Recognition) or reversal of impairment loss:
Receivable(excluding interest receivable from loans)

Financial assets measured at fair value through other comprehensive
income

Financial assets measured at amortized cost
Other financial asset, net
Loans and their interest receivable

Total
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For the years ended December 31,

2020 2019
$ 170,221 (170,340)
21,439 (74,205)
(80,311) (337,482)
(2,279) (358)
61,519 (291,804)
$ 170,589 (874,189)
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(C) Derivatives and hedging accounting
(a) Derivatives

(1) The details of the derivatives are as follows:

December 31, 2020

December 31,2019

Nominal Nominal
Book Value amount Book Value amount
Financial assets (liabilities)
Forward exchange contracts $ (5,736) 386,442,682 906,753 270,352,134
Foreign exchange swaps 27,263,353 1,022,197,286 15,205,411 989,288,871
Option contracts 604,211 1,280,956 - -
Interest rate swaps 967,144 22,227,566 478,209 26,576,541
Total $ 28828972 1,432,148,490 16,590,373 1,286,217,546
(2) Derivatives are accounted for as follows:
December 31, 2020
Forward Foreign Interest
Exchange Exchange Option Rate
Contracts Swaps Contracts Swaps Total
Financial assets at fair value $ 2,023,317 24,391,850 604,211 - 27,019,378
through profit or loss
Financial liabilities at fair value (2,029,800) (730,835) - - (2,760,635)
through profit or loss
Financial assets for hedging 747 3,633,736 - 967,144 4,601,627
Financial liabilities for hedging - (31,398) - - (31,398)
Total $ (5,736) 27,263,353 604,211 967,144 28,828,972
December 31, 2019
Forward Foreign Interest
Exchange Exchange Rate
Contracts Swaps Swaps Total
Financial assets at fair value $ 1,766,745 14,303,429 - 16,070,174
through profit or loss
Financial liabilities at fair value (859,992) (18,717) - (878,709)
through profit or loss
Financial assets for hedging - 947,137 586,245 1,533,382
Financial liabilities for hedging - (26,438) (108,036) (134,474)
Total $ 906,753 15,205,411 478,209 16,590,373

As of December 31, 2020 and 2019, the Group does not possess derivatives through

discretionary investment management agreement.

3)

The Group enters into forward exchange contracts, foreign exchange swaps, and

interest rate swaps primarily to hedge against exchange risk from foreign-currency
denominated investments and interest rate fluctuation risk from bond investments.
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The unrealized gain or loss resulting from changes in fair value is recognized in gain
(loss) on financial assets or liabilities at fair value through profit or loss:

For the years ended December 31,
2020 2019
$ 11,667,669 17,079,526

(b) Hedge accounting

(1)

)

3)

Fair value hedge

The Group is exposed to fair value fluctuation risk of foreign-currency denominated
assets which arises from variations in the exchange rates. The Group assessed that
the risk might be significant, and therefore entered into forward exchange contracts
and foreign exchange swaps to hedge such risk.

Cash flow hedge

The Group is exposed to cash flow risk of floating-rate assets held arising from
variations in the market interest rates. The Group assessed that the risk might be
significant, and therefore entered into interest rate swaps to hedge such risk.

Due to major reforms in the market this may impact the mitigation efforts for
interest rate risk done by the Group, which is currently using a cash flow hedge
linked benchmark interest rate LIBOR, and would probably be replaced by an
alternative benchmark interest rate. As of December 31, 2020, the Group has
reviewed the interest rate swap contract and has not concluded on the replacement of
the existing benchmark interest. The Group will continue to monitor further
development of replacing relevant terms and conditions on the benchmark interest
rate.

Hedges of net investments in foreign operations

Net investments in foreign operations held by the Group apply different functional
currencies compared to the Group. This creats exchange rate risks due to the
movement of the exchange rates. The Group assessed that the risk might be
significant, and therefore entered into forward exchange contracts to hedge such
risk.
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The amount, timing and uncertainty of future cash flows:

December 31, 2020
Fair value hedge

Forward exchange contracts

Nominal amount

Average exchange rate
(WON/USD)

Nominal amount

Average exchange rate
(TWD/USD)

Foreign exchange swaps
Nominal amount

Average exchange rate
(WON/USD)

Nominal amount

Average exchange rate
(TWD/USD)

Cash flow hedge
Interest rate swaps

Nominal amount

Average fixed interest rate

December 31, 2019
Fair value hedge
Foreign exchange swaps
Nominal amount

Average exchange rate
(TWD/USD)

Nominal amount

Average exchange rate
(WON/USD)

Cash flow hedge
Interest rate swaps

Nominal amount

Average fixed interest rate

Maturity
3 months ~
<1 month  1~3 months 1 year 1~5 years >5 years
$ - 57,239 - - -
1,096.78 - - -
$ - 57,239 - - -
27.70 - - -
§ 4,040,091 28,869,138 38,103,598 497,814 -
1,166.96 1,125.97 1,160.13 1,129.79 -
$ - 9,599,036 - - -
- 27.71 - - -
$ - 500,000 - 21,727,566 -
- 1.47 % - 1.71 % -
Maturity
3 months ~
<1 month  1~3 months 1 year 1~5 years >5 years
$ - 5,191,362 - - -
- 30.05 - - -
$ 7,634,455 34,757,796 11,072,693 - -
1,185.59 1,174.59 1,171.46 - -
$ - 3,000,000 - 21,288,485 2,288,056
- 1.20 % - 1.56 % 297 %
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The hedging instruments used in hedging strategies are as follows:

December 31,2020
Fair value hedge
Exchange rate risk

—Forward exchange
contracts

— Foreign exchange
swaps

Cash flow hedge
Interest rate risk

— Interest rate swaps

December 31,2019
Fair value hedge
Exchange rate risk

—Forward exchange
contracts

—Foreign exchange
swaps

Cash flow hedge
Interest rate risk

— Interest rate swaps

Hedge for net
investments in foreign
operation

Exchange rate risk

—Forward excange
contract

The line item in

The change in
fair value of the
hedging
instrument used
as the basis for

Nominal Balance Sheet that recognizing
amount of Carrying amount of includes the hedge
hedging hedging instruments hedging ineffectiveness
instruments Assets Liabilities instruments for 2020
$ 114,478 747 - Not applicable 8,486
81,109,677 3,633,736 31,398 Financial assets/ 3,440,454
liabilities for hedging
$ 22,227,566 967,144 - Financial assets for (899,717)
hedging
The change in
fair value of the
hedging
instrument used
The line item in as the basis for
Nominal Balance Sheet that recognizing
amount of Carrying amount of includes the hedge
hedging hedging instruments hedging ineffectiveness
instruments Assets Liabilities instrument for 2019
$ - - - Not applicable (108,892)
58,656,306 947,137 26,438 Financial assets/ (2,690,534)
liabilities for hedging
$ 26,576,541 586,245 108,036 Financial assets/ (1,403,381)
liabilities for hedging
$ - - - Not applicable (19,503)
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The information of designated hedged items are as follows:

Fair value hedge:

Accumulated
amount of fair
value adjustments

that are still The line item in
The change in fair recognized on the statement of
value of the hedged balance sheet but comprehensive
Accumulated amount of fair  jtem used as the basis discontinues Hedge income that
Carrying amount of hedged value adjustments on the for recognizing hedge adjusting gains ineffectiveness includes the
items hedged item ineffectiveness for and losses on recognized in r ized hedge
Assets Liabilities Assets Liabilities 2020 hedged items profit or loss ineffectiveness
December 31,2020
Hedged items
Financial assets at fair ~ $ 17,460,282 - (507,673) - (292,328) None 339,743  Gains (losses)
value through profit or on financial
loss - stocks assets or
liabilities at fair
value through
profit or loss
Financial assets 628,781 - (35,059) - (33,035) None (3,690) Gains (losses)
measured at fair value on financial
through other assets or
comprehensive liabilities at fair
income - bonds value through
profit or loss
Financial assets 49,912,311 - (3,393,550) - (3,210,898) None (423,374) Gains (losses)
measured at on financial
amortized costs - assets or
bonds and deposits liabilities at fair
value through
profit or loss
Accumulated
amount of fair
value adjustments
that are still The line item in
The change in fair recognized on the statement of
value of the hedged balance sheet but comprehensive
Accumulated amount of fair  item used as the basis discontinues Hedge income that
Carrying amount of hedged value adjustments on the for recognizing hedge adjusting gains ineffectiveness includes the
items hedged item ineffectiveness for and losses on recognized in recognized hedge
Assets Liabilities Assets Liabilities 2019 hedged items profit or loss ineffectiveness
December 31,2019
Hedged items
Financial assets at fair ~ § 5,702,906 - 185,177 - 211,154 None 99,534  Gains (losses)
value through profit or on financial
loss - stocks assets or
liabilities at fair
value through
profit or loss
Financial assets 620,552 - 33,580 - 32,193 None (33,292) Gains (losses)
measured at fair value on financial
through other assets or
comprehensive liabilities at fair
income - bonds value through
profit or loss
Financial assets 50,910,886 - 169,766 - 226,330 None (2,395,991) Gains (losses)
measured at on financial
amortized costs - assets or
bonds and deposits liabilities at fair

value through
profit or loss
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Cash flow hedge

December 31, 2020
Hedged items

Floating-rate
bonds

December 31, 2019
Hedged items

Floating-rate
bonds

December 31, 2020
Hedged items

Investment
property

December 31,2019
Hedged items

The change in
The change in value of the
value of the hedging The line item in The amount The line item in
hedged item used The amount instrument the statement of reclassified the statement of
as the basis remained in the that were comprehensive from the comprehensive
for recognizing cash flow hedge  recognized in Hedge income that cash flow income that
hedge reserve from other ineffectiveness includes the hedge reserve includes the
ineffectiveness for ~ Cash flow discontinued comprehensive recognized in  recognized hedge to profit or reclassification
2020 hedge reserve hedge ing income profit or loss ineffectiveness loss adjustment
$ (1,001,932) 966,755  Not applicable 276,392 (427) Financial costs 212,970 Interest revenue
The change in
The change in value of the
value of the hedging The line item in The amount The line item in
hedged item used The amount instrument the statement of reclassified the statement of
as the basis remained in the that were comprehensive from the comprehensive
for recognizing cash flow hedge  recognized in Hedge income that cash flow income that
hedge reserve from other ineffectiveness includes the hedge reserve includes the
ineffectiveness for ~ Cash flow discontinued comprehensive recognized in  recognized hedge to profit or reclassification
2019 hedge reserve hedge ing income profit or loss ineffectiveness loss adjustment
$ (1,477,454) 477,393  Not applicable 764,871 (776) Financial costs (15,751) Interest revenue
Hedges of net investments in foreign operations
The change in
The change in value of the
value of the hedged The line item in The amount The line item in
hedged item used The amount instrument the statement of reclassified the statement of
as the basis remained in the that were comprehensive from foreign comprehensive
for recognizing Foreign foreign currency  recognized in Hedge income that currency income that
hedge currency  translation reserve other ineffectiveness includes the translation includes the
ineffectiveness for  translation from discontinued comprehensive recognized in  recognized hedge reserve into reclassification
2020 reserve hedge ing income profit or loss ineffectiveness profit or loss adjustment
$ - (19,503)  Not applicable - - Not applicable - Not applicable
The change in
The change in value of the
value of the hedged The line item in The amount The line item in
hedged item used The amount instrument the statement of reclassified the statement of
as the basis remained in the that were comprehensive from foreign comprehensive
for recognizing Foreign foreign currency  recognized in Hedge income that currency income that
hedge currency translation reserve other ineffectiveness includes the translation includes the
ineffectiveness for  translation from discontinued comprehensive recognized in  recognized hedge reserve into reclassification
2019 reserve hedge ing income profit or loss ineffectiveness profit or loss adjustment
$ 22,302 (19,503)  Not applicable (19,503) - Not applicable - Not applicable

Investment
property
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The reconciliation of each component of equity applying hedging accounting and an
analysis of other comprehensive income are as follows:

Foreign currency translation reserve
from net investment in foreign
Cash flow hedge reserve operation
For the years ended December 31, For the years ended December 31,
2020 2019 2020 2019
Opening balance $ 477,393 (271,727) (19,503)
Total amount recognized in
other comprehensive
income:

Cash flow hedge - interest
rate risk

The change in value of 276,392 764,871 -
hedging instruments
that were recognized in
other comprehensive
income

The amount reclassified 212,970 (15,751)
from cash flow hedge
reserve to profit or loss

Hedges of net investments
in foreign operations -
exchange rate risk

The change in value of - - (19,503)
hedging instruments
that were
recognized in other
comprehensive
income

Ending balance $ 966,755 477,393 (19,503) (19,503)

(D) Investments accounted for using equity method
The investment under equity method of the Group on the balance sheet date is as follows:

December 31, December 31,

2020 2019
Associates $ 14,654,852 12,256,623
Joint ventures 418,852 358.786

$ 15,073,704 12,615,409
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Associates

Relevant information of associates of the Group is as follows:

Ownership interest and

Book Value voting right percentage
Name of December 31, December 31, December 31, December 31,
associate 2020 2019 2020 2019
CITIC Capital Holdings Limited $ 8,608,594 8,369,058 Percentage of ownership  Percentage of ownership
interests: 18.00% interests: 18.00%
Percentage of voting Percentage of voting
rights: 21.37% rights: 21.37%
Fubon Financial Holdings Venture Capital Co., Ltd. 2,841,569 2,361,290 25.00 % 25.00 %
Star River Energy Co., Ltd. 266,860 265,296 20.00 % 20.00 %
Star Shining Energy Co., Ltd. 1,535,630 923,192 30.00 % 30.00 %
Whole Max Green Power Co., Ltd. 343,317 337,787 30.00 % 30.00 %
ZA Life Limited 1,058,882 35.00 % 35.00 %
$ 14,654,852 12,256,623

(b)

Summarized financial information of the individually immaterial associates accounted
for using equity method was as follows. The financial information was included in the

consolidated financial statements of the Group.

Attributable to the Group:
Profit or loss after tax from continuing operations
Other comprehensive income

Comprehensive income

Joint venture interest:

For the years ended December 31,

2020 2019

$ 717,050 363,747
394,326 (75,655)

$ 1,111,376 288,092

The following summarized Fubon Property & Casualty Insurance Co., Ltd. financial
adjustment information of the rights and the carrying amount within the financial report

of the Group.

Proportion of ownership interest
Assets
Liabilities

Net assets of the Group (carrying amount of joint venture)

Operating revenue
Profit or loss after tax from continuing operations
Other comprehensive income

Comprehensive income
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December 31,

December 31,

2020 2019
40 % 40 %
$ 10,102,468 8,644,052
$ 9,055,339 7,747,088
$ 418,852 358,786

For the years ended December 31,

2020 2019
$ 3,773,799 4,088,203
$ (642,380) (164,723)
16,588 69,761
$ (625,792) (94,962)
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For the years ended December 31,

2020 2019
Attributable to the Group:
Profit or loss after tax from continuing operations $ (256,952) (65,889)
Other comprehensive income 6,635 27,904
Comprehensive income $ (250,317) (37,985)

(¢) Guarantee

The Group does not pledge or guarantee any of its investments accounted for using
equity method.

(E) Material non-controlling interests of subsidiaries
The material non-controlling interests of subsidiaries were as follows:

Percentage of non-
controlling interests
December  December
Subsidiaries Main operation place 31,2020 31,2019
Fubon Hyundai Life Insurance Co., Ltd. Korea 37.94 % 37.94 %

The following information of the aforementioned subsidiaries have been prepared in
accordance with the "International financial reporting guidelines recognized by FSC".
The fair value adjustment made at the acquisition date and adjustments of relevant
differences in accounting principles between the Group are included in this information.
Intragroup transactions were not eliminated in this information.

December 31, December 31,
2020 2019
Total assets $ 511,780,500 466,284,491
Total liabilities (478,452,692) (438,149,751)
Equity that belongs to non-ordinary shares (2,633,230) (2,633.835)
Net assets $ 30,694,578 25,500,905
Non-controlling interests $ 13,600,997 11,630,993

For the year ended December 31,

2020 2019
Operating revenue $ 71,797,556 57,213,955
Net profit $ 2,171,201 2,909,768
Other comprehensive income 3,021,867 3,134,420
Comprehensive income $ 5,193,068 6,044,188
Net profit, attributable to non-controlling interests $ 823,743 1,103,951

Comprehensive income, attributable to non-controlling interests $ 1,970,004 2,241,811
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Net cash flows from (used in) operating activities

Net cash flows from (used in) investing activities

Net cash flows from (used in) financing activities

Investment property

Balance of January 1, 2020

Addition

Subsequent expenditures

Reassement

Gains (losses) on fair value
adjustments

Reclassification

Effect of changes in foreign exchange
rates

Balance of December 31,2020

Balance of January 1, 2019
Adjusting in adapting IFRS16
Addition

Subsequent expenditures

Gains (losses) on fair value
adjustments

Reclassification
Effect of changes in foreign exchange
rates

Balance of December 31,2019

For the year ended December 31,

2020 2019

$ 1,247,370 437,860

$ (6,464,296) 2,197,474

$ 293,030 1,772,860

Prepayments for
building,
Buildings and Construction land and Right-of-use
Land other facilities in progress equipment asset Total

$ 128,571,069 59,953,447 5,763,596 60,038 48,721,179 243,069,329
52,130,955 3,423,281 2,968,324 (587) 58,521,973

- 80,448 7,933 - 88,381

- - 270,332 270,332
2,533,914 (5,120,527) (1,302,444) (3,889,057)
(11,385) 1,052,295 (759,039) (60,038) - 221,833

169,382 76,570 (26,082) 219,870

$ 183,393,935 59,465,514 7,972,881 7,933 47,662,398 298,502,661
$ 123,142,043 46,341,050 3,648,561 53,638 1,282,205 174,467,497
- - - 48,540,915 48,540,915
7,524,590 11,870,370 1,865,456 1,483 (8,519) 21,253,380

- 43,135 13,747 - 56,882
(2,140,637) 1,680,719 (1,115,155) (1,575,073)

- 8,830 249,579 (8,830) - 249,579

45,073 9,343 21,733 76,149

$_ 128,571,069 59,953,447 5,763,596 60,038 48,721,179 243,069,329

Effects of retrospective application to superficies held by the Group for 2019 amounts to

$48,540,915, including accumulated fair value adjustments $2,460,374.

For lease liabilities and interest expense due to possession of superficies by the Group, please

refer to Note 6(P).

In accordance with the Regulations Governing the Preparation of Financial Reports by
Insurance Enterprises, the Group engaged appraisers from professional valuation firms listing
below to evaluate the fair value of investment properties based on the Regulations on Real
Estate Appraisal, and the appraisal dates are December 31, 2020 and 2019:

(a) DTZ Cushman & Wakefield Real Estate Appraiser Office: Lee Ken Yuan

(b) Savills Valuation and Professional Services: Tai Kuang Ping, Chang Hung Kai, Chang
Yi Chih, Yeh Yu Fen and Liao Jia Xian

(¢) REPro International Appraisals: Wu Hong Hsu and Tsai You Shiang
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(d)

(e)
()

(2
(h)

(i)

@)
(k)

(D

Jin Han Real Estate Appraisers Joint Firm: Wu Yu Chun, Hung Chi Hsiang and Chen Y1
Jun

G-Beam Real Estate Appraisers Firm: Chang Neng Cheng and Li Fang Cheng

Colliers International Valuation (Taiwan) Ltd.: Ke Fong Ru, Chan Hsiu Ying and Ku
Chien Hui

Hong Bang Real Estate Appraisers Joint Firm: Wen Yang Yan and Li Qing Tang

Colliers International Valuation (Taiwan) Ltd. and Colliers International Valuation UK
LLP: Ku Chien Hui, P C Willis and Mark White

DTZ Cushman & Wakefield Real Estate Appraiser Office and Cushman & Wakefield
Debenham Tie Leung Limited: Charlie Yang, John Bareham and Charles Smith

REPro Knight Frank and Knight Frank LLP: Jackie Wu and Samuel Beldam

Jones Lang LaSalle Real Estate Appraiser Firm and Jones Lang LaSalle Limited: Hsu
Kuo Chun and Andrew Dolan

Savills Valuation and Professional Services, Pacific Appraisal Co. Ltd. and Savills
Korea Co., Ltd.: Chang Hung Kai, Chang Yi Chih, Changkue Joo, Minseok Choi and
Jungu Kang

(m) Eure-Asia Property Evaluation Group and BNP Paribas Real Estate Advisory Belgium

(n)

(0)
()

(@

S.A.: Steven Chou, Jean-Claude Dubois and Nabil Mouloua

Jones Lang LaSalle and Jones Lang LaSalle Belgium: Zhao Zheng Yi, Qui Bai Lun and
Roderick Scrivener

REPro International Appraisals and Knight Frank SA/NV: Jackie Wu and Filip Derijck

Savills Valuation and Professional Services and Savills Immobilien Beratungs-GmbH:
Chang Yi Chih, Christian Glock, Drazenko Grahovac and Thomas Berger

REPro International Appraisals, Knight Frank LLP and Knight Frank Valuation &
Advisory GmbH & Co. KG: Jackie Wu, Caroline Bathgate and Christoph Gerlinger

The fair value of investment property is evaluated by the appraisers from market-based
evidence and Regulations Governing the Preparation of Financial Reports by Insurance
Enterprises. Appraisal methods include Sales Comparison Method, Income Approach
(including Direct Capitalization Method and Discounted Cash Flow Method), Cost
Approach, Cost Approach - Land Development Analysis, and Replacement Cost Method,
and so on.
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Commercial office buildings are appraised by Sales Comparison Method and Income
Approach mostly because of the market liquidity, comparable sale and rental cases in the
neighboring areas. Shopping malls, hotels and department stores, given its characteristics,
terms of lease contracts and reference of similar investment properties, are appraised mainly
by Sales Comparison Method as well as Cost Approach, Direct Capitalization Method or
DCF method of Income Approach. Special properties such as complex properties of malls
and hotels or hospitals are appraised mainly by Cost Approach, as well as Sales Comparison
Method, Direct Capitalization Method and DCF Method of Income Approach.

Superficies are appraised by Sales Comparison Method, Price Ratio Method, Cost Approach
- Land Development Analysis, and Discounted Cash Flow Method. Factories and buildings
planned for urban renewal are appraised by Sales Comparison Method, Cost Approach and
Land Development Analysis Approach. Vacant land and superficies after completion of
construction are appraised by the methods mentioned above regarding the nature of
completed buildings.

Parameters primarily used are as below:

December 31, December 31,
2020 2019
approx approx
Capitalization rate 0.97%~7.90% 0.85%~8.00%
Capitalization rate at the period end 1.71%~7.00% 1.54%~7.00%
Discount rate 2.20%~7.75% 2.20%~8.25%

External appraisers use the market extraction method, search several comparable properties
similar to the subject property, and consider the liquidity risk and future disposal risk
premium to decide the capitalization rate and discount rate. Decision of discount rate is
according to “ Regulations Governing the Preparation of Financial reports by Insurance
Enterprises” which is after amending when the Group acquired target on May 11, 2020.

After the completion of the hotel superficies on Linsen S. Rd. during March 2020, the
classification of the superficies has changed to superficies and building. The fair value
valuation of the superficies and buildings has changed to the Cost Approach and DCF
Method of Income Approach. The changes in fair value of the superficies and buildings as a
whole and during development were not significant.

During June 2020, the Group acquired the land on Nangang Yucheng Section. In accordance
with Regulations Governing the Preparation of Financial Reports by Insurance Enterprises
applicable on or after 11 May, 2020, the land does not meet the criteria set out by Regulation
to be measured at fair value, therefore it shall be accounted for in accordance with IAS 40
paragraph 53 and be measured at cost. As of December 31, 2020, the cost to acquire the
investment property is $28,299,074, with reference to the valuation report, the fair value is
approximate to the cost amount.
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The investment properties held by the Group are subsequently measured at fair value and are
classified in the level 3 of the fair value hierarchy. The valuation techniques and significant
inputs used by the professional appraisal firms are as follows:

(a) The direct capitalization method of the income approach: When the direct capitalization
rate increases, the fair value of investment properties will decrease, and vice versa.

(b) The discounted cash flow analysis method of the income approach: When the discount
rate and year-end income capitalization rate increase, the fair value of investment
properties will decrease, and vice versa.

Investment properties are primarily held for lease under operating leases, and the main terms
of these leases are the same as general lease contracts. Please refer to Note 6(G).

As of December 31, 2020, and 2019, investment properties owned by the Group were not
pledged.

(G) Operating lease

The Group leases out investment property as operating leases, please refer to Note 6(F).

For the years ended December 31,

2020 2019
Rental income of investment property $ 6,927,027 6,410,161
Direct operating expenses arising from the investment property $ 1,552,370 1,309,904
Direct operating expenses arising from the investment property that did $ 117,108 52,866

not generate rental income during the period

A maturity analysis of lease payments, showing the undiscounted lease payments to be
received after the reporting date are as follows:

December 31, December 31,
2020 2019
Less than one year $ 7,537,064 6,606,862
One to two years 6,729,090 6,371,355
Two to three years 6,176,479 5,890,926
Three to four years 5,441,147 5,350,568
Four to five years 4,669,622 4,637,691
More than five years 24,095,920 25,379,653

Total undiscounted lease payments $ 54,649,322 54,237,055
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(H) Reinsurance assets

@

December 31,

December 31,

2020 2019
Claims recoverable from reinsurers $ 1,212,367 1,111,051
Due from reinsurers and ceding companies 516,114 663,969
Overdue receivables 48,579 -
Less : Loss allowance (5,075) -
Subtotal 1,771,985 1,775,020
Reinsurance reserve assets:
Ceded reinsurance unearned premiums reserve 843,025 801,616
Ceded reinsurance claim reserve 291,429 265,714
Ceded reinsurance liability reserve 3,396 3,380
Subtotal 1,137,850 1,070,710
Total $ 2,909,835 2,845,730
Property and equipment - net
December 31, 2020
Accumulated Accumulated Carrying
Assets Cost Depreciation impairment loss Amount
Land 15,440,780 - 1,013,284 14,427,496
Buildings 5,726,925 1,122,485 45,259 4,559,181
Computer equipment 2,041,103 1,400,267 - 640,836
Transportation equipment 19 19 - -
Other equipment 1,490,393 1,227,136 - 263,257
Leasehold improvements 997,244 876,584 - 120,660
Construction in progress 7,632 - - 7,632
Prepayments for equipment 38,171 - - 38,171
Total 25,742,267 4,626,491 1,058,543 20,057,233
December 31, 2019
Accumulated Accumulated Carrying
Assets Cost Depreciation impairment loss Amount
Land 15,102,480 - 1,013,284 14,089,196
Buildings 5,591,134 967,963 45,259 4,577,912
Computer equipment 1,815,965 1,226,876 - 589,089
Transportation equipment 6,018 6,018 - -
Other equipment 1,533,885 1,191,467 - 342,418
Leasehold improvements 1,011,190 874,154 - 137,036
Construction in progress 2,565 - - 2,565
Prepayments for equipment 26,452 - - 26,452
Total 25,089,689 4,266,478 1,058,543 19,764,668
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The changes in property and equipment of the Group are as follows:

Cost

Balance of January 1, 2020
Purchase and acquisition
estimated cost of derecognition

Disposal

Written down decommissioning cost

Reclassification

Effect of changes in foreign exchange rates

Balance of December 31, 2020
Accumulated depreciation
Balance of January 1, 2020
Depreciation

Disposal

Written down decommission cost

Reclassification

Effect of changes in foreign exchange rates

Balance of December 31, 2020
Accumulated impairment loss

Balance of January 1, 2020
Balance of December 31, 2020

Cost

Balance of January 1, 2019
Adjustments in adapting IFRS 16
Purchase and acquisition
Disposal

Reclassification

Effect of changes in foreign

Balance of December 31, 2019
Accumulated depreciation
Balance of January 1, 2019
Adjustments in adapting IFRS 16
Depreciation

Disposal

Effect of changes in foreign exchange rates

Balance of December 31, 2019
Accumulated impairment loss

Balance of January 1, 2019
Balance of December 31, 2019

Net
Balance of December 31, 2020

Balance of December 31,2019

Significant components
elevator

Computer Transportation Other Leasehold Construction Prepayments for
Land i i i improvements in progress i Total
$ 15,102,480 5,591,134 1,815,965 6,018 1,533,885 1,011,190 2,565 26,452 25,089,689
326.466 127,142 253,590 - 76,705 55.498 5,067 32,121 876,589
- - - - - 1,185 - - 1,185
- - (36,995) (5,999) (59,019) (77.450) - (1,925) (181,388)
R R - - - (857) - - (857)
11,385 8,333 9,610 - (60,588) 9,054 - (18.473) (40,679)
449 316 (1,067) - (590) (1,376) - “ (2,272)
15,440,780 5,726,925 2,041,103 19 1,490,393 997.244 7.632 38,171 25,742,267
s - 967,963 1,226,876 6,018 1,191,467 874,154 - - 4266478
- 154,412 210,552 - 127,859 77,069 - - 569,892
- - (36,990) (5,999) (58,441) (72,799) - - (174,229)
- - - - - (794) - - (794)
- - - - (33,443) - - - (33,443)
- 110 a7y - (306) (1,046) - - (L413)
- 1,122,485 1,400,267 19 1,227,136 876,584 - - 4,626,491
$ 1,013,284 45,259 - - - - - - 1,058,543
$ 1,013,284 45,259 - - - - - - 1,058,543
$ 15,104,871 5,201,698 1,574,908 6,018 1,570,090 1,084,748 301,156 46,642 24,890,131
- - - - (310) (58,181) - - (58,491)
- 78,366 209,102 - 40,640 44,830 2,564 84,144 459,646
- - (10,490) - (69,374) (66,218) - - (146,082)
- 315,985 69,465 - 15,545 7,048 (301,155) (104,324) 2,564
rates (2,391) (4,915) (27,020) - (22,706) (1,037) - (10) (58,079)
15,102,480 5,591,134 1,815,965 6,018 1,533,885 1,011,190 2,565 26,452 25,089,689
N - 828,828 1,072,278 6,016 1,154,652 895,428 - - 3,957,202
- - - - (174) (49.791) - - (49.965)
- 140,137 189,144 2 126,669 89,177 - - 545,129
- - (10,190) - (68,570) (59.732) - - (138.492)
- (1,002) (24,356) - (21,110) (928) - - (47,396)
- 967,963 1,226,876 6,018 1,191,467 874,154 - - 4,266,478
$ 1,013,284 45,259 - - - - - - 1,058,543
$ 1,013,284 45,259 - - - - - - 1,058,543
$ 14,427,496 4,559,181 640,836 - 263,257 120,660 7,632 38,171 20,057,233
$ 14,089,196 4,577,912 589,089 - 342,418 137,036 2,565 26,452 19,764,668

constructions,

of buildings include architecture constructions, engineering
equipment constructions, air conditioner constructions, fire-
prevention constructions, mechanical parking equipment, and solar power equipment. These
are depreciated based on major useful lives of 50, 15, 10, 8 and 5 years, respectively or the
remaining useful lives.
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Right-of-use assets

The Group leases many assets including land and buildings, IT equipment and transportation
equipment. Information about leases for which the Group as a lessee was presented below:

Cost

Balance of January 1, 2020

Addition

Deduction and remeasurement

Effect of changes in foreign
exchange rates

Balance of December 31, 2020

Balance of January 1, 2019

Adustment in adapting IFRS16

Addition

Deduction and remeasurement

Effect of changes in foreign
exchange rates

Balance of December 31, 2019

Accumulated Depreciation and
imparment loss

Balance of January 1, 2020

Depreciation (including assets

capitalized)
Deduction
Effect of changes in foreign
exchange rates
Balance of December 31, 2020
Balance of January 1, 2019

Adjustments in adapting IFRS 16

Depreciation (including assets
capitalized)
Deduction
Effect of changes in foreign
exchange rates
Balance of December 31, 2019
Carrying amount

Balance of December 31, 2020
Balance of December 31,2019

Intangible assets

Goodwill
Development costs
Computer software
Business license
Others

IT Transporation Other
Land Buildings equipment equipment equipment Total

$ 1,335,174 1,863,062 1,528 23,305 18,381 3,241,450
- 549,952 - 8,571 1,393 559,916

11,601 (610,606) - (5,467) 2,936 (601,536)

- (5,041) - 3) (60) (5,104)
$ 1,346,775 1,797,367 1,528 26,406 22,650 3,194,726

$ - - R R - R

1,334,832 1,525,219 1,453 9,065 19,185 2,889,754
342 623,173 - 16,233 - 639,748

- (273,575) 75 (1,865) (788)  (276,153)

- (11,755) - (128) (16) (11,899)
$ 1,335,174 1,863,062 1,528 23,305 18,381 3,241,450
$ 19,976 676,912 346 7,064 6,909 711,207
20,159 758,259 347 10,457 6,882 796,104

- (532,397) - (5,163) (299)  (537,859)
- 100 - 18 (28) 90
$ 40,135 902,874 693 12,376 13,464 969,542

$ B B R R B R

- 51,009 - - 174 51,183
19,976 818,015 346 8,208 7,122 853,667

- (190,272) - (1,108) (378)  (191,758)

- (1,840) - (36) ©)] (1,885)

$ 19,976 676,912 346 7,064 6,909 711,207
$ 1,306,640 894,493 835 14,030 9,186 2,225,184
$ 1,315,198 1,186,150 1,182 16,241 11,472 2,530,243
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December 31,

December 31,

2020 2019
$ 1,786,008 1,786,418
532,391 137,394
456,665 423,040
3,343,090 3,456,415
54,767 54,582
$ 6,172,921 5,857,849
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The changes of the intangible assets are as follows:

Other intangible
Goodwill assets Total
Cost:
Balance of January 1, 2020 $ 1,786,418 6,747,988 8,534,406
Purchase and acquisition - 92,116 92,116
Disposal - (10,966) (10,966)
Reclassification - 531,807 531,807
Effect of changes in foreign exchange rate (410) 12,008 11,598
Balance of December 31, 2020 $ 1,786,008 7,372,953 9,158,961
Balance of January 1, 2019 $ 1,882,241 6,890,378 8,772,619
Purchase and acquisition - 149,364 149,364
Disposal - (78,999) (78,999)
Reclassification - 78,442 78,442
Effect of changes in foreign exchange rate (95.823) (291,197) (387,020)
Balance of December 31, 2019 $ 1,786,418 6,747,988 8,534,406
Accumulated amortization and impairment:
Balance of January 1, 2020 $ - 2,676,557 2,676,557
Amortization - 318,606 318,606
Disposal - (10,674) (10,674)
Effect of changes in foreign exchange rate - 1,551 1,551
Balance of December 31, 2020 $ - 2,986,040 2,986,040
Balance of January 1, 2019 $ - 2,498,932 2,498,932
Amortization - 343,295 343,295
Disposal - (78,586) (78,586)
Effect of changes in foreign exchange rate - (87,084) (87,084)
Balance of December 31, 2019 $ - 2,676,557 2,676,557
Carrying amount:
Balance of December 31, 2020 $ 1,786,008 4,386,913 6,172,921
Balance of December 31, 2019 $ 1,786,418 4,071,431 5,857,849

The above stated goodwill of the Group was attributed to the acquisition of 62.06% shares of
subsidiary, Fubon Hyundai Life Insurance Co., Ltd.

Goodwill generated from a business combination should be tested for impairment on an
annual basis. The Group regards Fubon Hyundai Life Insurance Co., Ltd as a cash generating
unit, uses appropriate discounting rates to estimate recoverable amount of Fubon Hyundai
Life, and calculates the carrying value of net assets to evaluate whether to recognize
impairment. The recoverable amount of Fubon Hyundai Life Insurance is determined with
fair value less cost to sale, and the figures are based on expert's valuation report. The
estimated recoverable amount is greater than the carrying amount, therefore there is no
indication of impairment for goodwill.
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(L) Other assets

December 31, December 31,
2020 2019

Prepayments $ 395,131 918,231
Deferred acquisition cost 1,702,798 896,504
Guarantee deposits paid 18,833,867 18,417,749
Other assets - other 6,841,518 6,883,910
Less : Accumulated impairment (54,994) -

Total $ 27,718,320 27,116,394

As of December 2020, the Group has tested other assets for impairment and have found
indications that the carrying amount of a portion of other assets may be impaired. Fair value
less cost to sale is measured to determine the recoverable amount, the amounts determined is
based on expert's valuation report, and the recognition of impairment focuses on recoverable
amounts that are lower than the carrying amount. The aforementioned fair value is based on
significant unobservable inputs, and is therefore classified under level 3.

In the consolidated statement of comprehensive income under non-operating income and loss
the Group recognized an amount of impairment of $54,994 for the year ended December 31,
2020.

Articles 141 and 142 of the Insurance Act require insurance industry to place a government
statutory deposit equal to 15% of its paid-in capital. Such deposits will not be returned until
cessation of business and liquidation has been completed. In accordance with the regulations
of the competent authority in Vietnam, insurance companies shall deposit 2% of legal capital
in local banks in Vietnam as operating guarantee deposits. The Group used government
bonds and saving deposits for the operating guarantee deposits, the details of which were as

follows:
December 31, December 31,
2020 2019
Government bonds (Book value) $ 17,080,348 16,734,727

Cash in bank $ 14,736 15,588
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(M) Insurance product - separate account

Detailed account balances of the investment insurance products, separate accounts are as

follows:

December 31,

December 31,

2020 2019

Assets on insurance product, separate account:

Cash in bank 12,313,698 9,156,820

Financial assets at fair value through profit or loss 206,898,554 183,020,793

Accounts receivable 2,622,363 1,614,830
Total 221,834,615 193,792,443
Liabilities on insurance product, separate account:

Reserve - Insurance contract 126,936,045 110,323,883

Reserve - Investment contract 94,534,553 83,361,436

Accounts payable 364,017 107,124
Total 221,834,615 193,792,443

For the years ended December 31,

2020 2019

Income on insurance product, separate account:

Premiums income 26,684,523 17,966,013

Interest income 2,174,273 2,006,493

Gains or losses on financial assets and liabilities at fair value through profit 6,971,509 13,638,747

or loss

Gains or losses on foreign exchange (676,974) (49,301)
Total 35,153,331 33,561,952
Disbursements on insurance product, separate account:

Net changes in reserve, Insurance contract 17,698,552 17,638,196

Insurance claims and payment 14,128,342 12,675,602

Administrative expenses 3,322,695 3,244,796

Other disbursements 3,742 3,358
Total 35,153,331 33,561,952

Sales rebate earned from counterparty for investment-linked insurance products are as

follows (recognized in fee income):

Sales rebate earned from counterparty for investment-linked insurance products
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For the years ended December 31,

2020

2019

564,842

633,245
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Detailed account balances of the business (individual) annuity insurance products - separate

accounts are as follows:

December 31,

December 31,

2020 2019
Assets on business (individual) annuity insurance products, separate accounts:
Cash in bank $ 12,468,738 9,009,146
Financial assets at fair value through profit or loss 19,835,777 23,676,057
Financial assets at fair value through other comprehensive income 152,850,193 125,776,008
Financial assets measured at amortized cost 33,553,802 32,761,376
Financial assets for hedging 2,048,704 539,927
Interests receivable 161 88
Other accounts receivable 16,627,810 27,190,859
Total $ 237,385,185 218,953,461

December 31,

December 31,

2020 2019
Liabilities on business (individual) annuity insurance products, separate
accounts:
Financial liabilities for hedging $ 10,957 18,691
Other accounts payable 2,706,855 8,439,006
Reserve - Insurance contract 228,325,889 206,110,901
Total $ 231,043,701 214,568,598

For the years ended December 31,

2020 2019
Income on business (individual) annuity insurance products, separate accounts:
Interest income $ 5,102,443 4,754,084
Gains or losses on financial assets and liabilities at fair value through profit or 6,165,055 2,457,607
loss
Gains on foreign exchange 757,143 1,692,710
Total $ 12,024,641 8,904,401
Disbursements on business (individual) annuity insurance products, separate
accounts:
Insurance claims and payment $ - 1,081
Current provisions of separate accounts 4,378,489 3,899,770
Gains or losses on financial assets and liabilities at fair value through profit or 2,514,885 3,223,136
loss
Losses on foreign exchange 2,661,424 411,803
Administrative expenses 2,469,843 1,368,611
Total $ 12,024,641 8,904,401

The subsidiary provides government bonds and corporate bonds as collateral which is
classified as financial assets measured at fair value through other comprehensive income. As
of December 31, 2020 and 2019, the carrying amount of the collateral was $0 and
$2,531,326, respectively.
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(N) Accounts payable

Notes payable
Expense payable

Commissions payable

Insurance and reinsurance claims payable

Due to reinsurers and ceding companies

Insurance product - separate accounts payable

Other payable
Total

(O) Bonds payable

December 31,

December 31,

2020 2019
$ - 406
6,138,653 5,079,747
2,410,551 3,127,500
8,190,940 7,084,055
1,568,139 1,628,045
17,903,522 27,045,540
8,223,705 7,906,194
$_ 44,435510 51,871,487

The information of bonds issued by the Group were as follows:

Outstanding period
Date of (Discount) December 31, December 31,
Name Issuance Maturity Rate % Face Amount Premium 2020 2019 Note
The first issue of 2016 perpetual 2016.12.07  No maturity 325% $ 28,500,000 $ - 28,500,000 28,500,000  Note2
cumulative subordinated corporate date (Note 1)
bond
The first issue of 2017 perpetual 2017.04.21  No maturity 3.30 % 6,500,000 - 6,500,000 6,500,000 Note2
cumulative subordinated corporate date (Note 1)
bond
The first issue of 2018 perpetual non- 2018.03.27  No maturity 3.60 % 20,000,000 - 20,000,000 20,000,000  Note4
cumulatiye subordinated corporate date (Note 3)
bond (private placement)
Hyundailife Tnsurance 4 (private 2014.10.30  2020.04.30 5.30 % 1,304,700 - - 1,313,850
placement)
Hyundailife Insurance 5 (private 2015.12.11  2021.06.11 4.65 % 521,880 1,871 523,751 528,237
placement)
Hyundailife Insurance 5-2 (private 2015.12.30  2021.06.30 4.65 % 78,282 421 78,703 79,574
placement)
Hyundailife Insurance 6 (private 2016.04.28  2022.04.28 4.60 % 1,043,760 6,288 1,050,048 1,055,083
placement)
Hyundailife Insurance 7 (private 2016.12.28  2022.07.28 475 % 521,880 2,705 524,585 526,452
placement)
Hyundailife Tnsurance 8 (private 2017.06.26  2023.01.26 4.90 % 234,846 1,385 236,231 236,967
placement)
Hyundailife Tnsurance 9 (private 2017.07.20  2023.01.20 4.90 % 208,752 2,254 211,006 212,169
placement)
Hyundailife Insurance 11 (private 2017.12.28  2023.06.28 5.60 % 1,565,640 22,610 1,588,250 1,597,787
placement)
FubonHyundai Insurance 13 (private 2019.09.09  2029.09.09 430 % 1,304,700 (3,050) 1,301,650 1,301,665
placement) (Note 5)
FubonHyundai Insurance 14 2019.10.02  2029.10.02 425 % 2,609,400 (9,733) 2,599,667 2,599,368
(Note 5)
FubonHyundai Insurance 15 (private 2020.06.24  2030.06.24 430 % 391,410 (983) 390,427 -
placement) (Note 5)
FubonHyundai Insurance 16 2020.09.21 2030.09.21 4.49 % 1,304,700 (5,434) 1,299,266 -
(Note 5)
Total $ 18,334 64,803,584 64,451,152
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(P)

Notel: Fixed rate from the date of issuance, plus 1% if the group does not redeem the bond
in 10 years from the date of issuance.

Note2: The bond has no maturity date. After 10 years of issuance, if the Group's risk-based
capital ratio after redemption, upon calculation, is more than one time of the
required minimum risk-based capital ratio at the time of calculation, with the
consent of the Competent Authority, the bonds may be redeemed earlier at face
value plus accrued interest.

Note3: After 10 years of issuance, if the bond is not redeemed, the coupon rate will be
readjusted to 10 year benchmark yield rate plus the spread at the time of issuance.

Note4: After 10 years of issuance, if the Group's risk-based capital ratio after redemption,
upon calculation, is more than one time of the required minimum risk-based capital
ratio at the time of calculation, with the consent of the Competent Authority, the
bonds may be redeemed at face value plus accrued interest once a year, after
competent authority approved.

Note5: After 5 years of issuance, if the bond is not redeemed, the coupon rate will be
readjusted to 10 year KTB rate plus the spread at the time of issuance .

For the years ended December 31,

2020 2019
Interest Expense $ 2,240,309 2,151,982
Lease liabilities
The Group's undiscounted lease payments maturity analysis:

December 31, December 31,

2020 2019
Less than one year $ 2,118,868 1,945,174
Between one and three years 1,368,873 2,605,979
Between three and five years 1,065,143 1,028,960
More than five years 25,302,570 25,173,673

$ 29,855,454 30,753,786
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The amounts recognized in profit or loss were as follows:

For the year ended December 31,

2020 2019
Interest on lease liabilities $ 341,824 352,916
Variable lease payments not included in the $ 10,397 8,955
measurement of lease liabilities
Expenses relating to short-term leases $ 23,516 33,610
Expenses relating to leases of low-value assets, $ 16,727 27,298

excluding short-term leases of low-value assets

The amounts recognized in the statement of cash flows for the Group were as follows:

For the year ended December 31,

2020 2019

Total cash outflow for leases $ 2,059,841 2,117,859

The amounts recognized in the costs of the building were as follows:

For the year ended December 31,

2020 2019

Capitalization of interest $ 243,229 255,100

(a) Office leases

The Group leases buildings as offices with usual lease terms of two to five years for the
years ended December 31, 2020 and 2019.

(b) Superficies leases

The Group leases land for superficies with usual lease terms of fifty to seventy years for
the purpose of commercial buildings, malls, hotels etc. for the years ended December 31,
2020 and 2019.

The Group elected to apply the amendments made to IFRS 16 “Covid-19-Related Rent
Concessions” as a practical expedient. The amounts recognized in profit or loss were

$25,871 for the year ended December 31, 2020.

(c) Other leases

The Group leases computer, machinery and transportation equipment with lease terms of

two to seven years. If these leases are short-term and/or leases of low-value items, the
Group has elected not to recognize right-of-use assets and lease liabilities for these
leases.
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(Q) Liabilities reserve

December 31,

December 31,

2020 2019
Decommissioning liability $ 87,406 120,234
Employee benefits liabilities 8,379,143 8,351,446
Other liabilities reserve 5,057,362 5,311,200
$ 13,523,911 13,782,880
(a) Decommissioning liability
Decommissioning
liability
Balance of January 1, 2020 $ 120,234
Increase of liabilities reserves 21,394
Reversal of liabilities reserves (53,909)
Discounting and amortization of liabilities reserves 1,507
Reclassification to other income (1,503)
Effect of changes in foreign exchange rate 317
Balance of December 31, 2020 $ 87,406
Balance of January 1, 2019 $ 74,550
Increase of liabilities reserves 85,208
Reversal of liabilities reserves (39,233)
Discounting and amortization of liabilities reserves 1,663
Reclassification to other income (1,179)
Effect of changes in foreign exchange rate (775)
Balance of December 31, 2019 $ 120,234

(b) Employee benefit

(1) Defined benefit plan

Employee benefit liability reserves recognized by the Group during the period were

as follows:
For the years ended December 31,
2020 2019
Defined benefit plan $ 8,198,433 8,140,612
Pension plan 162,979 150,930
Unpaid leave 17,731 59,904
Total $ 8,379,143 8,351,446
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1) Defined benefit plan

The Group's reconciliations of the present value of defined benefit obligation
and plan assets at fair value are as follows:

December 31, December 31,
2020 2019
Present value of defined benefit obligation $ 13,115,535 12,906,682
Plan assets at fair value (4,917,102) (4,766,070)
Net defined benefit liability (asset) $ 8,198,433 8,140,612
Defined benefit liability $ 8,198,433 8,140,612

A. Components of plan assets

The Group's makes a contribution to pension plan which is managed by
Executive Yun Council of Labor Affairs Labor Pension Fund Supervisory
Committee (hereinafter referred to as the Labor Pension Fund Supervisory
Committee) in accordance with the Regulations for Revenues,
Expenditures, Safeguard and Utilization of the Labor Retirement Fund.
With regard to utilization of the Fund, the minimum earnings in the annual
distributions on the final financial statement shall not be less than the
earnings attainable from the amounts accrued from two-year time deposits
with the interest rates offered by local banks. The annual distributions shall
be deposited into the restricted account of the Bank of Taiwan. If the
restricted bank account is inadequate to cover projected benefit payments
within the following year, the deficit will be covered by the end of March
next year.

Please refer to the website of Labor Pension Fund Supervisory Committee
for information released by Council of Labor Affairs regarding the
utilization of labor pension fund assets including allocation of fund assets
and fund returns.
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B.

Changes in the present value of the defined benefit obligation

The Group's changes in present value of the defined benefit obligation for
the years ended December 31, 2020 and 2019 were as follows:

For the years ended December 31,

2020 2019

Defined benefit obligation at January 1 $ 12,906,682 12,484,390
Benefits paid (634,228) (484,021)
Payments by liabilities for defined obligations (16,574) (60,468)
Current service cost and interest cost 457,375 525,265
Net (gains) losses on remeasurements of defined

benefit liability
-Actuarial (gains) losses from experience 49,336 78,122

adjustments
-Actuarial (gains) losses from changes in 349,932 374,067

assumption
Exchange rate difference from foreign plan 3,012 (10,673)
Defined benefit obligation at December 31 $ 13,115,535 12,906,682

Changes in fair value of plan assets

The Group's changes in fair value of plan assets for the Group for the years
ended December 31, 2020 and 2019 were as follows:

For the years ended December 31,

2020 2019
Plan assets, at fair value at January 1 $ 4,766,070 5,063,860
Contribution from employer 624,316 50,368
Benefits paid (631,988) (497,788)
Interest income 45,877 65,398
Net gains (losses) on remeasurements of defined
benefit asset
-Expected return on plan assets, excluding current 109,809 95,633
interest
Exchange rate difference from foreign plan 3,018 (11,401)

Plan assets, at fair value at December 31 $ 4,917,102 4,766,070
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D. The expenses under the defined benefit plan recognized in profit or loss

The Group's expenses under the defined benefit plan recognized in profit or
loss for the years ended December 31, 2020 and 2019 were as follows:

For the years ended December 31,

2020 2019
Current service costs $ 332,508 356,614
Net interest from net defined benefit liability 78,990 103,253
$ 411,498 459,867
Operating costs $ 227,219 270,583
Administrative expenses 184.279 189.284
$ 411,498 459,867

E. Net remeasurements of defined benefit liability recognized in other
comprehensive income

The Group's net remeasurements of defined benefit liability recognized in
other comprehensive income as of December 31, 2020 and 2019 were as

follows:
For the years ended December 31,
2020 2019
Cumulative amount at January 1 $ 1,876,903 1,520,347
Recognized during the period 289,459 356,556
Cumulative amount at December 31 $ 2,166,362 1,876,903

F. Primary actuarial assumptions

The Group's primary assumptions used in determining the present value of
the defined benefit plan are shown below:

December 31, December 31,
2020 2019
Discount rate 0.40%~1.99% 1.00%~1.88%
Increases in future salary 2.00%~3.00% 2.00%~3.00%

The Group's projected payments for defined benefit obligation within a
year from the reporting date is $317,754.

The weighted average duration of the defined benefit obligation is
7.30~8.15 years.
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G. Sensitivity analysis

The Company

The effect of changes in discount rate
on defined benefit obligation

Increase 0.5% Decrease 0.5%
As of December 31, 2020
Discount rate $ (452,755) 481,106
Increases in future salary 201,348 (189,900)
As of December 31, 2019
Discount rate (459,978) 489,513
Increases in future salary 196,415 (184,847)

Subsidiary - Fubon Hyundai Life Insurance

The effect of changes in discount rate
on defined benefit obligation

Increase 1% Decrease 1%
As of December 31, 2020
Discount rate $ (21,279) 24,324
Increases in future salary 24,083 (21,483)
As of December 31, 2019
Discount rate (9,558) 10,471
Increases in future salary 10,374 (9,652)

The sensitivity analysis above allows for only one assumption change at a
time. In real practice, a change in one assumption may lead to changes in
other assumptions. The method used in sensitivity analysis is consistent
with the method used in calculating net pension liability in the balance
sheet.

2) Pension plan

The Group's reconciliations of liability (asset) of the pension plan were as

follows:
December 31, December 31,
2020 2019
Present value of pension plan obligations $ 162,979 150,930

Fair value of plan assets - -

Net pension plan liability $ 162,979 150,930
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A.

Changes in present value of the pension plan obligation

The Group's changes in present value of the pension plan obligation for the
years ended December 31, 2020 and 2019 were as follows:

For the years ended December 31,

2020 2019
Pension plan obligation at January 1 $ 150,930 143,998
Current service cost and interest cost 10,000 10,473
Net (gains) losses on remeasurements of pension 2,049 (3,541
plan liability
Pension plan obligation at December 31 $ 162,979 150,930

The expenses under the pension plan recognized in profit or loss

The Group's expenses under the pension plan recognized in profit or loss
for the years ended December 31, 2020 and 2019 were as follows:

For the years ended December 31,

2020 2019
Current service costs $ 8,542 8,526
Net interest from net pension plan liability 1,458 1,947
Net (gains) losses on remeasurements of pension 2,049 (3,541)
plan liability
Payments of pension plan 1,984 12,120
$ 14,033 19,052

Primary actuarial assumptions

The Group's primary assumptions used in determining the present value of
the pension plan are shown below:

December 31, December 31,
2020 2019
Discount rate 0.40 % 1.00 %
Increases in future salary 3.00 % 3.00 %

The weighted average duration of the pension plan obligation is 8.40 years.
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D. Sensitivity analysis

The effect of changes in discount
rate on pension plan obligation

Increase 0.5% Decrease 0.5%
As of December 31, 2020
Discount rate $ (6,678) 7,133
Increases in future salary 13,001 (12,019)
As of December 31, 2019
Discount rate (6,176) 6,599
Increases in future salary 12,275 (11,358)

The sensitivity analysis above allows for only one assumption change at a
time. In real practice, a change in one assumption may lead to changes in
other assumptions. The method used in sensitivity analysis is consistent
with the method used in calculating net pension liability in the balance
sheet.

(2) Defined contribution plan

The Group's pension expenses under the defined contribution plan were as follows:

For the years ended December 31,
2020 2019
Pension expenses $ 694,272 665,951

(R) Shareholders’ equity

(2)

(b)

Common stock

As of December 31, 2020 and 2019, the Company had authorized capital of

$150,000,000, and issued common stock of $110,831,140, with a $10 par value per
share.

Capital surplus
The capital surplus arising from shares issued in excess of par and donations may be
used to offset a deficit; in addition, when the Company has no deficit, the capital surplus

may be distributed as cash dividends, or transferred to capital (limited to 10% of the
paid-in capital and once a year).
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(c) Retained earnings and earnings appropriation

(1) Legal reserve

2)

If the Company has no deficit and the legal reserve exceeds 25% of paid-in capital,
the excess may be transferred to capital or distributed in cash pursuant to the
resolution of the shareholders.

Special reserve

December 31, December 31,
2020 2019
Recovered contingency risk reserve $ 8,593,582 8,178,514
Catastrophic risk reserve and contingency risk reserve 6,905,728 6,643,303
Special reserve from profit after tax 21,732,327 19,461,408
Savings from hedging cost 10,465,441 5,430,108
Real estate increment recovered 2,609,068 2,609,068
Gains from the fluctuation of subsequent fair value 25,810,714 26,560,648
measurement of investment property
Negative net amount of other equity interest - 8,285,634
The gains or losses on disposal of unexpired debt instruments 7,912,279 -
Special Reserve 9,398,726 -
Other 412,024 416,598
Total $ 93,839,889 77,585,281
1) Special reserve for catastrophic risk reserve and contingency risk reserve
In accordance with Tai Tsai Pao No0.0920700594, recovered contingency risk
reserve can be transferred to special reserve regardless of whether the Company
has earnings next year or not, pursuant to the resolution of the shareholders.
Under the * Regulations Governing the Provision of Various Reserves” ,
commencing from January 1, 2011, the special reserves for catastrophic risk
reserve and contingency risk reserve for net of reinsurance business with the
term below 1 year are provided annually. These reserves, net of income tax, are
classified as special reserve under retained earnings. For more details, please
refer to Note 4(S).
2) Special reserve for foreign currency translation reserve

The special reserve appropriated according to the “Guidance for Reserve for
Foreign Exchange Valuation of Life Insurance Enterprises”, please refer to Note
4(U).
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3)

4)

Special reserve for investment property subequently measured at fair value

In accordance with Gin Guan Bao Tsai No. 10904917647, the Company should
appropriate special reserve for investment property in restricting distributed
earnings, based on the net after-tax effects of the first-time adoption of
investment property measured at fair value model and the accumulated net
after-tax gains on subsequent fair value measurements, respectively. The special
reserve subsequently can only be used for effective contracts according to IFRS
17 "Insurance Contract", life insurance industry effective insurance contract
liability estimated at fair value and estimate method required by the competent
authorities to fulfill liabilities from insurance contract. Subsequently when
related assets are disposed, the special reserve could be reversed in the
proportion of initial recognition and requires the approval from the competent
authorities. The distribution of the reversed amount, will need to be in
accordance with Gin Guan Bao Tsai No. 1020251992.

Other special reserve

In accordance with the Gin Guan Bao Tsai No.10102508861 dated June 5,
2012, if the net amount of other equity interest has a debit balance in the current
year, the Company appropriates the same amount of special reserve from
current profits and prior period's undistributed earnings. When negative amount
of other equity interest is reversed, the Company can distribute the
aforementioned reversed amount.

In accordance with the Gin Guan Bao Tsai No0.10502066461 dated July 13,
2016, the Company should appropriate special reserve, from 0.5% to 1% of net
profit when distributing earnings from the year 2016 through 2018. From the
following year of the special reserve appropriated, the Company can reverse the
same amount of expenses for the purpose of providing transforming trainings
and safeguarding rights and interests of employees within the remaining balance
of appropriated special reserve. Gin Guan Bao Tsai No. 10804932431 was
published on July 30, 2019, prior to the replacement of said document, the rule
stated that starting on or after 2019, special reserves can not be appropriated.
However, if there are the above aforementioned transforming trainings and
safeguarding rights expenses, based on the above special reserve amount, the
Company can reverse the same amount of expenses.
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From January 1, 2019, in accordance with Gin Guan Bao Tsai No.
10804501381 issued on June 25, 2019, the gains (losses) on disposal of
unexpired debt instruments with the deduction of 20% tax rate should be
appropriated as (recovered from) special reserve. The Company can reverse
special reserve based on the amortization calculated with the residual periods to
expiry dates. Debt instruments with uncertain expiration date could be
amortized for 10 years. In accordance with the relevant regulations, the details
of the reconciliation for the aforementioned special reserve movement in the
current year, the prior year ending balance, and the amount added in the current
year for amortization in future periods, that should be disclosed in the financial
report, are as follows:

The movement of accumulated gains (losses) from disposal of debt instruments
in the current year is as follows:

Gains (losses) from disposal of debt instruments Amount
1. The accumulated amount of gains (losses) from disposal of debt 7,912,279
instruments at the end of prior year (December 31, 2019)
2. Provision after tax with current year realized capital gains (the amount 9,431,145
before income tax of $11,788,931, less income tax of $2,357,786)
3. Net recovery in the current year 1,132,594
4. The accumulated amount of gains (losses) from disposal of debt 16,210,830

instruments at the end of the year

As of December 31, 2020, the amount of the special reserves the Company
appropriated in accordance with regulation is $7,912,279. Additionally, the
current year movement of $8,298,551 will be appropriated to special reserves
after a resolution has been decided in the shareholders' meeting (A board
meeting will be held in place of the shareholders meeting). After the special
reserve is appropriated, the accumulated amount of the special reserves will be
$16,210,830.
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The details of the prior year ending balance and the amount added in the current

year for amortization in the future periods are as follows:

The accumulated amount of

gains (losses) from disposal The accumulated amount of

apportioned for future periods | The amount of provision after gains (losses) from disposal
at the end of the prior year tax on gains (losses) from apportioned for future periods

Year (December 31, 2019) (1) disposal in the current year (2) | at the end of the year (1)+(2)
2020 467,265 665,329 1,132,594
2021 467,265 665,329 1,132,594
2022 467,876 661,561 1,129,437
2023 450,391 655,754 1,106,145
2024 449,679 655,424 1,105,103
2025 451,334 646,025 1,097,359
2026 453,269 625,175 1,078,444
2027 459,984 597,697 1,057,681
2028 459,620 594,386 1,054,006
2029 292,884 589,012 881,896
2030 to 2039 2,534,883 2,052,300 4,587,183
2040 to 2049 956,154 1,015,646 1,971,800
2050 1,675 7,507 9,182
Total 7,912,279 9,431,145 16,210,830

Note: The year of 2020 is set as the evaluation year; the amount for the year of
2020 is not included in the total of column (1) + (2).

In accordance with Gin Guan Bao Tsai No. 10804963711 issued on January 16,
2020, from July 1, 2020, if the life insurance industry still has surplus retained
earnings for distribution after appropriating special reserves in accordance with
other laws and regulations at the end of financial year, it should further
appropriate special reserve in accordance with "Guidance for Product with
Variable Interest Rate of Life Insurance Enterprises".

In accordance to the (draft) announcements made by the competent authorities
relating to retaining earnings from commercial disability insurance in its initial
selling period, life insurance industries should fully recognize special reserve
from net profits relating to disability insurance from 2020. If the net profit after
tax of current year is insufficient to be appropriated, it shall be made up in the
subsequent years. If there is a loss from disability insurance in the subsequent
years, the special reserve can be reversed from initially recognition.
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(3) Distribution of earnings

Under the Company’s Article of Incorporation, the annual earnings are first used to
pay taxes, cover prior years’ losses, and in accordance with relevant laws,
appropriate 20% of the above net amount as legal reserves until the legal reserves
equals to the Company's paid-in capital. Appropriate special reserves in accordance
with laws or with a resolution of shareholders if necessary. The remaining of
earnings can be distributed with a resolution from the board of directors and
shareholders’ approval. If the Company has profits, the Company should allocate an
amount ranged from 0.01% to 0.05% of the profits as employee compensation. If
there is any difference between the actual distribution and the estimated amount, the
difference will be recognized in the profit or loss in the current period.

Employee compensation has been estimated an amount of $7,000 and $3,000 for the
years of 2020 and 2019, respectively. There is no difference between the actual
distribution and the estimated amount for the year of 2019.

The information of the employee compensation approved by board of directors can
be found on Market Observation Post System.
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(d) Other equity items (net - after tax)

Unrealized gains
(losses) on

Exchange financial assets Other
differences on measured at fair comprehensive
translation of value through profits (losses)
foreign other Gains (losses) on Unrealized reclassified
financial comprehensive hedging revaluation using overlay
stati ts in instruments surplus approach Total
Balance, January 1, 2020 $ (7,762,888) 19,694,697 364,752 128,498 42,314,159 54,739,218
Foreign exchange translation difference (627,069) - - - - (627,069)
Foreign exchange translation differences in 260,763 - - - - 260,763
the share of associates accounted for
using equity method
Changes in fair value of hedging - - 391,490 - - 391,490
instruments
Unrealized gains (losses) on financial - 34,781,913 - - - 34,781,913

assets measured at fair value through
other comprehensive income

Accumulated (gains) losses reclassified to - (15,661,987) - - -
profit or loss on disposal of debt
instruments measured at fair value
through other comprehensive income

Disposal of equity instruments measured at - 7,104,321 - - -
fair value through other comprehensive
income reclassified to unappropriated
earnings
Unrealized gains (losses) on financial - 66,216 - - -
assets measured at fair value through
other comprehensive income in the
share of associates and joint ventures
accounted for using equity method

Disposal of equity instruments measured at - 11,750 - - -
fair value through other comprehensive
income in the share of associates
accounted for using equity method

Profit or loss reclassified using overlay - - - - 67,134,077
approach

Profit or loss reclassified using overlay - - - - 8,905
approach in the share of joint ventures
accounted for using equity method

(15,661,987)

7,104,321

66,216

11,750

67,134,077

8,905

Balance, December 31, 2020 $ (8,129,194) 45,996,910 756,242 128,498 109,457,141

148,209,597
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Exch
2

Unrealized gains

(losses) on

fi

ial assets

differences on
translation of
foreign
financial
stati ts

measured at fair

value through

other

comprehensive

income

Gains (losses) on
hedging
instruments

Other
comprehensive
profits (losses)

reclassified
using overlay
approach

Unrealized
revaluation

surplus Total

Balance, January 1, 2019 $ (6,342,509)
(1,341,239)

(79,140)

Foreign exchange translation difference

Foreign exchange translation differences in
the share of associates accounted for
using equity method

Changes in fair value of hedging -
instruments

Unrealized gains (losses) on financial -
assets measured at fair value through
other comprehensive income

Accumulated (gains) losses reclassified to -
profit or loss on disposal of debt
instruments measured at fair value
through other comprehensive income

Disposal of equity instruments measured at -
fair value through other comprehensive
income reclassified to unappropriated
earnings

Unrealized gains (losses) on financial -
assets measured at fair value through
other comprehensive income in the
share of associates and joint ventures
accounted for using equity method

Profit or loss reclassified using overlay -
approach

Profit or loss reclassified using overlay -
approach in the share of joint ventures
accounted for using equity method

(3,519,765)

29,240,476

(11,541,154)

5,492,709

22,431

(217,381)

582,133

128,498 (49,215,634)  (59,166,791)
(1,341,239)

(79,140)

582,133

29,240,476

(11,541,154)

5,492,709

22,431

- 91,500,533 91,500,533

- 29,260 29,260

Balance, December 31, 2019 $ (7,762,888)

19,694,697

364,752

128,498 42,314,159 54,739,218

(e) Non-controlling interests

Beginning balance

Shares attributable to non-controlling interests

Net income

Exchange differences on translation of foreign financial statements

Unrealized gains (losses) from financial assets measured at fair value
through other comprehensive income and other equity interest

Remeasurement of defined benefit plans
Ending balance

For the years ended December 31,

2020 2019
11,630,993 9,389,182
823,743 1,103,951
157,917 (525,063)
998,837 1,677,560
(10,493) (14.,637)
13,600,997 11,630,993
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(S)

Income taxes

(a) Income tax (expense) profit for the years ended December 31, 2020 and 2019:

For the years ended December 31,

2020 2019

Current expense tax

Current period $ (8,302,670) (2,622,519)

Adjustments for prior period (13,566) 348,719

Foreign withholding tax (206,872) (753,063)

Subtotal (8,523,108) (3,026,863)
Deferred expense tax

Reversal and recognition of temporary differences 3,190,723 2,235.451
Income tax expense $ (5,332,385) (791.412)

The details of income tax (expense) profit recognized in other comprehensive profit or

loss for the years ended December 31, 2020 and 2019 were as follows:

For the years ended December 31,

2020 2019
Items not reclassified into profit or loss:
Revaluation of defined benefit plans $ 59,425 63,750
Valuation gains (losses) on equity instruments measured at fair value 1,536,123 941,613
through other comprehensive income
Items may be reclassified into profit or loss:
Exchange differences on translation 30,591 126,085
Gains on hedging instruments (97,872) (147,484)
Gains (losses) on debt instruments measured at fair value through other (5,376,982) (5,440,028)
comprehensive income
Other comprehensive profits (losses) reclassified using overlay (810,352) (3,716,092)
approach
Share of other comprehensive income of associates and joint ventures (65,191) 19,785
accounted for using equity method - Items may be reclassified into
profit or loss
$ (4,724,258) (8,152,371)
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The reconciliation between tax expense (profit) and profit before tax for the Group for
the years ended December 31, 2020 and 2019 was as follows:

Profit before tax

Income tax using the Company's domestic tax rate

Effects of tax rates in foreign jurisdiction

Tax effects of permanent differences

Differences between tax losses carryforward and income basic tax
Prior years income tax

Recognition of previously unrecognized tax losses

Withholding foreign income tax, including foreign tax deductions-net
Tax effects of investment property measured at fair value

Income basic tax expense

Other

Income tax (expense) profit

Deferred income tax asset and liability

(1) Unrecognized defined tax asset

For the years ended December 31,

2020 2019
$ 66,747,367 28,402,316
(13,349,473) (5,680,463)
(163,608) (126,714)
13,888,525 8,431,825
(2,004,188) -

(13,566) 348,719

- 1,386,659
(160,547) (908,189)
(421,386) (151,567)
(3,256,012) (3,874,318)
147,870 (217.364)
$ (5,332,385) (791,412)

Unrecognized deferred tax asset for the Group as follow :

Taxable temporary difference associated with investment in
subsidiaries
Tax losses

Others

December 31,

December 31,

2020 2019
$ 864,606 891,438
1,126,421 494,891
1,810,121 522,322
$ 3,801,148 1,908,651

Tax losses which have not been recognized as deferred tax asset because it is not
probable that future taxable profit will be available against which the Group can

utilize the benefits therefrom.
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As of the December 31, 2020, the information of the Group's unused tax losses for
which no deferred tax assets were recognized are as follows:

Company Name Year of loss Unused tax loss Expiry date
Fubon Life Insurance (Vietnam) Co., Ltd. 2017 VND 8,576,404 2022
2018 VND 27,007,239 2023

VND 35,583,643

Fubon Life Insurance (Hong Kong) Co., Ltd. 2015 HKD 12,307 No expiry date
2016 HKD 79,951 No expiry date
2017 HKD 216,655 No expiry date
2018 HKD 201,790 No expiry date
2019 HKD 1,086,729 No expiry date
2020 HKD 242,172 No expiry date

HKD 1,839,604

Fubon Eurotower (Luxembourg) S. a r.l. 2019 EUR 334 2036
2020 EUR 519 2037

EUR 853

(2) The movements of deferred tax assets and liabilities for the years ended December
31, 2020 and 2019 were as follows:

For the year ended December 31, 2020
Recognized in

other
Beginning Recognized in comprehensive
balance profit and loss income or loss Others Ending balance
Temporary difference
Unrealized (gains) losses recognized on foreign exchange $ 8,382,700 10,418,050 - - 18,800,750
Unappropriated pension fund reserve 567,853 (74,411) - - 493,442
Valuation (gains) losses of financial assets and liabilities (3,063,161) (1,678,331) - - (4,741,492)
Cumulative translation adjustments 1,631,703 - (34,600) - 1,597,103
Unrealized (gains) losses from changes in financial assets at fair value through other (3,114,017) - (3,840,859) (1,055,002) (8,009,878)
comprehensive income
Other comprehensive profits (losses) reclassified using overlay approach (1,033,545) - (810,352) (20,463) (1,864,360)
Long-term employee benefit - pension funds - old system 774,097 2,410 50,594 - 827,101
Investment property - fair values (154,373) 448,279 - (6,261) 287,645
Differences between financial and tax depreciation of properties (1,551,835) (375,945) - - (1,927,780)
Gains on the valuation surplus of investment property - Land value increment tax (2,126,452) (99,382) - - (2,225,834)
Utilized business loss 6,565,328 (5,242,606) - (199,582) 1,123,140
Others (1,247,915) (207,341) (89,041) 21,094 (1,523,203)
Deferred tax assets (liabilities) - net $ 5,630,383 3,190,723 (4,724,258) (1,260,214) 2,836,634
Information presenting below the balance sheet was as follows:

Deferred tax assets $ 19,275,381 25,196,645
Deferred tax liabilities (13,644,998) (22,360,011)
Total $ 5,630,383 2,836,634
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Temporary difference

Unrealized (gains) losses recognized on foreign exchange
Unappropriated pension fund reserve

Valuation (gains) losses of financial assets and liabilities
Cumulative translation adjustments

Unrealized (gains) losses from changes in financial assets at fair value through other
comprehensive income

Other comprehensive profits (losses) reclassified using overlay approach
Long-term employee benefit-pension funds - old system

Investment property - fair values

Differences between financial and tax depreciation of properties

Gains on the valuation surplus of investment property - Land value increment tax
Unrealized business loss

Others

Deferred tax assets (liabilities)-net

Information presenting below the balance sheet was as follows:

(T)

Deferred tax assets
Deferred tax liabilities

Total

For the year ended December 31, 2019

Recognized in

other
Beginning Recognized in comprehensive

balance profit and loss income or loss Others Ending balance

$ 3,271,450 5,111,250 8,382,700
565,500 2,353 567,853
231,921 (3,295,082) (3,063,161)

1,485,833 - 145,870 1,631,703
2,101,723 (4,498,414) (717,326) (3,114,017)
2,680,340 (3,716,092) 2,207 (1,033,545)

709,154 1,386 63,557 - 774,097
178,096 144,242 (476,711) (154,373)
(1,201,300) (350,535) (1,551,835)
(2,104,174) (22,278) (2,126,452)
5,457,861 1,130,558 - (23,091) 6,565,328
(381,626) (742,544) (147,292) 23,547 (1,247,915)

$ 12,994,778 1,979,350 (8,152,371) (1,191,374) 5,630,383

$ 17,129,695 19,275,381
(4,134,917) (13,644,998)

$ 12,994,778 5,630,383

(c) Fubon Financial Holding Company, the parent company of the Group, appointed to be
the taxpayer itself; therefore, commencing from 2010, income tax return and
undistributed retained earnings based on the income tax return has been filed a combined
income tax return with Fubon Financial Holding Company and its qualifying

subsidiaries.

(d) In regards to all taxes filed for the year of assessment but pending for verification, the
Group assesses correlation factors which include relevant regulations and past
experience, and determined that sufficient income tax liability is reliably estimated.

(e) The R.O.C. tax authority has assessed income tax returns of the Group for the years prior
to 2015. The Group has filed administrative remedy for adjustments determined by the
tax authority for the years of 2012, 2013, and 2014 within the statutory time limit.

Earnings per share

The Group's earnings per share calculated based on simple capital structure are as follows:

Profit attributable to ordinary shareholders of the Company

Weighted average number of ordinary shares (thousand shares)

Basic earnings per share (dollar)
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For the years ended December 31,

2020 2019
$ 60,591,239 26,506,953
11,083,114 11,083,114
$ 5.47 2.39
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(U) Insurance liabilities

December 31, December 31,

2020 2019
Unearned premium reserve $ 9,009,158 9,051,877
Claim reserve 7,003,064 6,120,919
Liability reserve 4,125,242,200 3,853,733,705
Special reserve 12,456,380 10,774,517
Premium deficiency reserve 12,409,915 16,272,680
Total $ 4,166,120,717 3,895,953,698

The details of provision for insurance contracts and financial instruments with discretionary
participation feature for this account balance and reconciliation were as follows:

(a) The unearned premium reserves for these insurance products are as follows:

December 31, 2020
Financial
instruments with
Insurance discretionary
Contracts participation Total
Individual life insurance 7,094 - 7,094
Individual injury insurance 4,272,426 - 4,272,426
Individual health insurance 2,882,272 - 2,882,272
Group insurance 1,743,034 - 1,743,034
Investment-linked insurance 104,332 - 104,332
Gross reserve 9,009,158 - 9,009,158
Deduction of provision for
reinsurance ceded

Individual life insurance 655,049 - 655,049
Individual injury insurance 19,180 - 19,180
Individual health insurance 34,861 - 34,861
Group insurance 122,787 - 122,787
Investment-linked insurance 11,148 - 11,148
Total ceded reserve 843,025 - 843,025
Net reserve 8,166,133 - 8,166,133
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Individual health insurance
Group insurance
Investment-linked insurance
Gross reserve

Deduction of provision for
reinsurance ceded

Individual life insurance
Individual injury insurance
Individual health insurance
Group insurance
Investment-linked insurance
Total ceded reserve

Net reserve
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December 31, 2019
Financial
instruments with
Insurance discretionary
Contracts participation Total
7,263 - 7,263
3,926,229 - 3,926,229
3,320,748 - 3,320,748
1,695,503 - 1,695,503
102,134 - 102,134
9,051,877 - 9,051,877
644,787 - 644,787
20,511 - 20,511
20,253 - 20,253
105,126 - 105,126
10,939 - 10,939
801,616 - 801,616
8,250,261 - 8,250,261

The changes in unearned premium reserves for these insurance products are as follows:

Beginning balance
Current provisions
Current reclaims

Gain and loss on foreign
exchange

Ending balance

Less: Provision for ceded
reinsurance

Beginning balance
Current provision
Current reclaim

Gain and loss on foreign
exchange

Ending balance
Net ending balance

For the year ended December 31, 2020

Financial
instruments with
Insurance discretionary
Contracts participation Total
9,051,877 - 9,051,877
9,005,280 - 9,005,280
(9,048,190) - (9,048,190)
191 - 191
9,009,158 - 9,009,158
801,616 - 801,616
842,246 - 842,246
(800,469) - (800,469)
(368) - (368)
843,025 - 843,025
8,166,133 - 8,166,133
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For the year ended December 31, 2019

Financial
instruments with
Insurance discretionary
Contracts participation Total
Beginning balance $ 8,769,522 - 8,769,522
Current provisions 9,053,518 - 9,053,518
Current reclaims (8,765,290) - (8,765,290)
Gain and loss on foreign (5,873) - (5,873)
exchange
Ending balance 9,051,877 - 9,051,877
Less: Provision for ceded
reinsurance
Beginning balance 827,376 - 827,376
Current provision 802,206 - 802,206
Current reclaim (826,158) - (826,158)
Gain and loss on foreign (1,808) - (1,808)
exchange
Ending balance 801,616 - 801,616

Net ending balance $ 8,250,261 - 8,250,261
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(b) The components of claim reserves are as follows:

December 31, 2020

Financial
instruments with
Insurance discretionary
Contracts participation Total
Individual life insurance
-reported but not paid 3,362,803 19,280 3,382,083
-incurred but not reported 287,062 287,062
Individual injury insurance
-reported but not paid 196,781 196,781
-incurred but not reported 712,998 712,998
Individual health insurance
-reported but not paid 526,665 526,665
-incurred but not reported 1,182,517 1,182,517
Group insurance
-reported but not paid 92,716 92,716
-incurred but not reported 508,772 508,772
Investment-linked insurance
-reported but not paid 66,615 66,615
-incurred but not reported 46,855 46,855
QGross reserve 6,983,784 19,280 7,003,064
Deduction of provision for
reinsurance ceded:
Individual life insurance 175,477 175,477
Individual injury insurance 33,780 33,780
Personal health insurance 73,664 73,664
Group insurance 3,101 3,101
Investment-linked insurance 5,407 5,407
Total ceded reserve 291,429 291,429
Net reserve 6,092,355 19,280 6,711,635
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December 31, 2019
Financial
instruments with
Insurance discretionary
Contracts participation Total
Individual life insurance
-reported but not paid 2,827,610 4,294 2,831,904
-incurred but not reported 280,566 - 280,566
Individual injury insurance
-reported but not paid 180,679 - 180,679
-incurred but not reported 605,943 - 605,943
Individual health insurance
-reported but not paid 486,347 - 486,347
-incurred but not reported 1,080,775 - 1,080,775
Group insurance
-reported but not paid 80,904 - 80,904
-incurred but not reported 452,188 - 452,188
Investment-linked insurance
-reported but not paid 66,426 - 66,426
-incurred but not reported 55,187 - 55,187
Gross reserve 6,116,625 4,294 6,120,919
Deduction of provision for
reinsurance ceded:
Individual life insurance 158,146 - 158,146
Individual injury insurance 40,096 - 40,096
Individual health insurance 58,620 - 58,620
Group insurance 2,470 - 2,470
Investment-linked insurance 6,382 - 6,382
Total ceded reserve 265,714 - 265,714
Net reserve 5,850,911 4,294 5,855,205
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The movements in claim reserves are as follows:

For the year ended December 31, 2020

Financial
instruments with
Insurance discretionary
Contracts participation Total
Beginning balance $ 6,116,625 4,294 6,120,919
Current provisions 6,835,666 19,280 6,854,946
Current reclaims (5,985,109) (4,294) (5,989,403)
Gain and loss on foreign 16,602 - 16,602
exchange
Ending balance 6,983,784 19,280 7,003,064
Less: Provision for ceded
reinsurance
Beginning balance 265,714 - 265,714
Current provision 282,875 - 282,875
Current reclaim (258,108) - (258,108)
Gain and loss on foreign 948 - 948
exchange
Ending balance 291,429 - 291,429
Net ending balance $ 6,692,355 19,280 6,711,635
For the year ended December 31, 2019
Financial
instruments with
Insurance discretionary
Contracts participation Total
Beginning balance $ 5,571,037 1,353 5,572,390
Current provisions 6,173,008 4,294 6,177,302
Current reclaims (5,461,464) (1,353) (5,462,817)
Gain and loss on foreign (165,956) - (165,956)
exchange
Ending balance 6,116,625 4,294 6,120,919
Less: Provision for ceded
reinsurance
Beginning balance 244,532 - 244,532
Current provision 269,009 - 269,009
Current reclaim (238,196) - (238,196)
Gain and loss on foreign (9,631) - (9,631)
exchange
Ending balance 265,714 - 265,714

Net ending balance $ 5,850,911 4,294 5,855,205
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(c) The components of liability reserves are as follows:

Life insurance

Injury insurance

Health insurance

Annuity insurance
Investment-linked insurance
Total (Note 1)

Less: Ceded liability reserve
Life insurance

Net ending balance (Note 1)

December 31, 2020

Financial
instruments with
Insurance discretionary

Contracts participation Total
$ 3,588,377,113 - 3,588,377,113
989,107 - 989,107
330,227,927 - 330,227,927
68,909,373 136,383,812 205,293,185
154,730 - 154,730
3.988,658,250 136,383,812 4,125,042,062
3.396 - 3.396
$ 3,988,654.854 136,383,812 4,125,038,666

Note 1: As of December 31, 2020, after adding the " liability reserve - pending payment
for policyholders", liability reserve amounted to $4,125,242,200 less ceded
liability reserve, the total amounted to $4,125,238,804.

Life insurance

Injury insurance

Health insurance

Annuity insurance
Investment-linked insurance
Total (Note 2)

Less: Ceded liability reserve
Life insurance

Net ending balance (Note 2)

December 31, 2019

Financial
instruments with
Insurance discretionary

Contracts participation Total
$ 3,341,663,847 - 3,341,663,847
1,289,265 - 1,289,265
307,828,782 - 307,828,782
67,613,529 134,998,329 202,611,858
143,961 - 143,961
3,718,539,384 134,998,329 3,853,537,713
3,380 - 3,380
$ 3,718,536,004 134,998,329 3,853,534,333

Note 2: As of December 31, 2019, after adding the "liability reserve - pending payment
for policyholders", liability reserve amounted to $3,853,733,705, less ceded
liability reserve, the total amounted to $3,853,730,325.
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The movements in the liability reserves are as follows:

For the year ended December 31, 2020

Financial
instruments with
Insurance discretionary
Contracts participation Total
Beginning balance $ 3,718,539,384 134,998,329 3,853,537,713
Current provisions 709,081,406 18,053,443 727,134,849
Current reclaims (398,033,627) (16,667,960) (414,701,587)
Gain and loss on foreign (40,928,913) - (40,928,913)
exchange
Ending balance 3,988,658,250 136,383,812 4,125,042,062
Less: Ceded liability reserve
Beginning balance 3,380 - 3,380
Current provisions 217 - 217
Gain and loss on foreign (201) - (201)
exchange
Ending balance 3.396 - 3.396
Ending balance - net $ 3,988,654.854 136,383,812 4,125,038,666
For the year ended December 31, 2019
Financial
instruments with
Insurance discretionary
Contracts participation Total
Beginning balance $ 3,431,287,933 138,958,769 3,570,246,702
Current provisions 576,116,495 20,156,921 596,273,416
Current reclaims (263,669,659) (24,117,361) (287,787,020)
Gain and loss on foreign (25,195,385) - (25,195,385)
exchange
Ending balance 3,718,539,384 134,998,329 3,853,537,713
Less: Ceded liability reserve
Beginning balance 1,791 - 1,791
Current provisions 1,666 - 1,666
Gain and loss on foreign 77) - 77
exchange
Ending balance 3,380 - 3,380

Ending balance-net $ 3,718,536,004 134,998,329 3,853,534,333
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(d) The components of special reserves for these insurance products are as follows:

Dividend provision for
participating policies
Valuation surplus gain for
investment property

Total

Dividend provision for
participating policies
Valuation surplus gain for
investment property

Total

The movements in special reserves are as follows:

Beginning balance

Provision for dividend
provision for participating
policies

Gain and loss on foreign
exchange

Ending balance

December 31, 2020
Financial
instruments with
Insurance discretionary
Contracts participation Others Total
$ 11,804,113 - - 11,804,113
- - 652,267 652,267
$_ 11,804,113 - 652,267 12,456,380
December 31, 2019
Financial
instruments with
Insurance discretionary
Contracts participation Others Total
$ 10,122,250 - - 10,122,250
- - 652,267 652,267
$_ 10,122,250 - 652,267 10,774,517
For the year ended December 31, 2020
Financial
instruments with
Insurance discretionary
Contracts participation Others Total
$ 10,122,250 - 652,267 10,774,517
1,698,644 - - 1,698,644
(16,781) - - (16,781)
$_ 11,804,113 - 652,267 12,456,380
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Beginning balance
Provision for dividend

provision for participating

policies

Gain and loss on foreign
exchange

Ending balance

For the year ended December 31, 2019

Financial
instruments with

Insurance discretionary
Contracts participation Others Total
8,220,920 - 652,267 8,873,187
1,919,636 - - 1,919,636
(18,306) - - (18,306)
10,122,250 - 652,267 10,774,517

(¢) The components of premium deficiency reserves are as follows:

Individual life insurance
Individual health insurance
Total

Individual life insurance
Individual health insurance
Total

December 31, 2020
Financial
instruments with
Insurance discretionary
Contracts participation Total
12,272,305 - 12,272,305
137,610 - 137,610
12,409,915 - 12,409,915

December 31, 2019

Financial
instruments with
Insurance discretionary
Contracts participation Total
16,075,636 - 16,075,636
197,044 - 197,044

16,272,680 - 16,272,680
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()

The movements in premium deficiency reserve are as follows:

For the year ended December 31, 2020

Financial
instruments with
Insurance discretionary
Contracts participation Total
Beginning balance $ 16,272,680 - 16,272,680
Current resersal, net (3,755,476) - (3,755,476)
Gain and Loss on foreign
exchange (107,289) - (107,289)
Ending balance $ 12,409,915 - 12,409,915
For the year ended December 31, 2019
Financial
instruments with
Insurance discretionary
Contracts participation Total
Beginning balance $ 15,261,687 - 15,261,687
Current provision, net 1,074,030 - 1,074,030
Gain and Loss on foreign
exchange (63,037) - (63,037)
Ending balance $ 16,272,680 - 16,272,680

Liability adequacy reserve:

Based on the actuary’s liability adequacy test report, the results of reserve testing are as

follows:

Insurance contracts and financial instruments with

December 31,

December 31,

discretionary participation 2020 2019

Liability reserve $ 4,086,588,292 3,820,867,340
Unearned premium reserve 9,006,419 9,048,966
Premium deficiency reserve 12,176,236 15,518,765
Special reserve 11,826,846 10,329,239
Claim reserve 3,178,556 2,788,301
The carrying amount of the related insurance liabilities 4,122,776,349 3,858,552,611
Difference between the fair value of insurance obligation acquired

from business combination and insurance liability measured 4,770,388 5.044,358

through accounting policy
Insurance liaibility at adjusted carrying value $_4,127,546,737 3,863.596,969
Current estimate of future cash flows under its insurance liabilities $_3,172,796,827 2,864,223,790
Total liability adequacy reserve $ - -
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The liability adequacy test method adopted by the Company for December 31, 2020 and

2019
Test method Gross Premium Valuation (GPV)
Group All insurance contracts

Significant assumption

The discount rate assumption for future years was set up based on the assets
allocation and best estimate assumptions to predict future return on investment.

The above-mentioned liability adequacy test includes the provisions of Fubon Hyundai
Life Insurance. The omission of such provisions of other subsidiaries is due primarily to
the fact that they only account for tiny proportion of the total provisions which will not
affect the result of the liability adequacy test.

Special reserve (Catastrophic risk reserve and contingency risk reserve):

Catastrophic risk reserve
Contingency risk reserve
Total

Catastrophic risk reserve
Contingency risk reserve
Total

December 31, 2020

Financial
instruments with
Insurance discretionary
Contracts participation Others Total
$ 4,190,962 - - 4,190,962
2,714,766 - - 2,714,766
$ 6,905,728 - - 6,905,728

December 31, 2019

Financial
instruments with
Insurance discretionary
Contracts participation Others Total
$ 3,918,059 - - 3,918,059
2,725,244 - - 2,725,244

$ 6,643,303 - - 6,643,303
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(V) Reserve for insurance with nature of financial instrument

Financial instruments without discretionary participation features, and the movements in the
related reserve are as follows:

December 31, December 31,
2020 2019
Life insurance $ 3,380,989 3,585,166
Investment-linked insurance 67,668 6,570
Total $ 3,448,657 3,591,736

For the years ended December 31,

2020 2019
Beginning balance $ 3,591,736 3,523,635
Current premiums collected 1,983 544
Current claims payment (344,968) (78,188)
Current net provision for legal reserve 199,906 145,745
Ending balance $ 3,448,657 3,591,736

(W) Reserve for foreign exchange valuation
(a) Hedging strategy and risk exposure

The foreign exchange hedging strategy is the primarily perfect hedge, together with
natural hedge and currency proxy hedge. To ensure the effectiveness and appropriateness
of hedging, the rationality of the hedging cost is considered and the hedging strategy and
hedging proportion are dynamically adjusted. The interval of foreign exchange hedge
ratio is determined by the bearing capability of foreign exchange risk.

To increase the ability to mitigate foreign exchange valuation risk and to reduce hedging
costs, the Group applied to FSC in 2019 for foreign currency translation reserve
amounting to $3,000,000, and was approved by Jin Guan Bao Shou Letter
No0.1080437445 in November 27, 2019.

(b) The movements in reserve for foreign exchange valuation are as follows:

For the years ended December 31,

2020 2019
Beginning balance $ 13,273,010 8,337,666
Current provision:
Compulsory provision 5,457,013 4,958,438
Additional provision 1,760,840 9,875,509
Subtotal 7,217,853 14,833,947
Current recovery (12,009,030) (9,898.,603)

Ending balance $ 8,481,833 13,273,010
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(c) Effect of the reserve for foreign exchange valuation

Not applied
Item amount Applied amount Effect
December 31, 2020
Foreign exchange valuation $ - 8,481,833 (8,481,833)
reserve
Shareholders’ equity 489,716,795 484,536,492 5,180,303
December 31, 2019
Foreign exchange valuation - 13,273,010 (13,273,010)
reserve
Shareholders’ equity 346,529,659 337,516,414 9,013,245
For the year ended December 31,2020 For the year ended December 31,2019
Not applied Applied Not applied Applied
Item amount amount Effect amount amount Effect
Income after tax $ 56,758,297 60,591,239 (3,832,942) 30,455,228 26,506,953 3,948,275
Earnings per share 5.12 5.47 (0.35) 2.75 2.39 0.36

(X) Deferred acquisition cost and deferred handling fee

(a) Deferred acquisition cost

The additional transaction costs incurred on investment administrative work were
deferred in connection with the sales of investment-linked insurance policies, classified
as financial instrument without discretionary participation features. The movements in
these deferred acquisition costs are as follows:

For the years ended December 31,

2020 2019
Beginning balance $ 896,504 520,024
Addition 854,316 402,111
Amortization (48,022) (25,631)

Ending balance $ 1,702,798 896,504
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(b) Deferred handling fees

The handling fees incurred on investment administrative work were likewise deferred in
connection with the sales of investment-linked insurance policies, classified as financial
instrument without discretionary participation features. The movements in these deferred
handling fees are as follows:

For the years ended December 31,

2020 2019
Beginning balance $ 1,798,348 1,423,865
Addition 475,542 432,113
Amortization (73.,288) (57,630)
Ending balance $ 2,200,602 1,798,348

(Y) Retained earned premium and retained claims payment
(a) Retained earned premium

For the year ended December 31, 2020

Financial
instruments with
Insurance discretionary
Contracts participation Total
Direct written premiums $ 539,082,624 15,836,974 554,919,598
Reinsurance premiums - - -
Premium income 539,082,624 15,836,974 554,919,598
Less: reinsurance premium (2,502,533) - (2,502,533)
ceded
Net change in unearned 84,686 - 84,686
premium reserves
Subtotal (2,417,847) - (2,417,847)
Retained earned premiums $ 536,664,777 15,836,974 552,501,751

For the year ended December 31, 2019

Financial
instruments with
Insurance discretionary
Contracts participation Total
Direct written premiums 588,454,648 17,978,241 606,432,889
Reinsurance premiums - - -
Premium income 588.454.648 17,978,241 606,432,889
Less: reinsurance premium (2,475,555) - (2,475,555)
ceded
Net change in unearned (312,180) - (312,180)
premium reserves
Subtotal (2,787,735) - (2,787,735)
Retained earned premiums 585,666,913 17,978,241 603,645,154
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(b) Retained claims payment

For the year ended December 31, 2020

Financial
instruments with

Insurance discretionary

Contracts participation Total
Claims payment incurred $ 314,579,053 17,142,541 331,721,594
Reinsurance claims payment 59 - 59

incurred
Insurance claims payment 314,579,112 17,142,541 331,721,653
Less: Claims payment (1,909,864) - (1,909,864)
recovered from reinsurers
Retained claims payment S 312,669,248 17,142,541 329,811,789
For the year ended December 31, 2019
Financial
instruments with

Insurance discretionary

Contracts participation Total
Claims payment incurred $ 346,249,006 24,812,904 371,061,910
Reinsurance claims payment 64 - 64

incurred
Insurance claims payment 346,249,070 24,812,904 371,061,974
Less: Claims payment (1,709,802) - (1,709,802)
recovered from reinsurers

Retained claims payment $ 344,539,268 24,812,904 369,352,172

Non-operating income and expenses

Losses on disposal of assets

Impairment loss on non-financial assets
Other non-operating income and expenses
Total

For the years ended December 31,

2020 2019
$ (10,479) (10,062)
(54,994) -
807,232 470,104
$ 741,759 460,042
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(AA) The nature and extent of risks arising from insurance contracts

(a) The objectives, polices, processes and methods used for managing risks arising from
insurance contracts.

(1) The organization of risk management
Please refer to Note 6(AC)(a) for further explanation.

(2) Risk management strategy
Please refer to Note 6(AC)(a) for further explanation.

(b) Insurance risk management

(1) Underwriting risk management
Underwriting risk refers to the unexpected risk arising from soliciting new insurance
policies, and relevant expenditures. In order to manage underwriting risk, the
Company has classified underwriting risk into the following types:
1) Risk of policyholder concealment
2) Risk of insurance content
3) Occupational and financial risk
4) Risk of health conditions
5) Risk of the lack of experience of the underwriter
6) Risk of retention
7) Risk of operation quality
Aside from establishing “ Underwriting Systems and Procedures” based on the
“Regulations Governing New Insurance Solicitation Policy, Underwriting and Claim
Settlement of Insurance Enterprises”, a code of conduct for underwriting operation
is also established to serve as a guide for underwriting risk control. Considering the
experience and professional skills of the underwriters, different levels of
authorization are established and the underwriting amount for each underwriter

personnel is regulated to control the propriety of underwriting assessment and to
monitor the accuracy and timeliness of underwriting operation.
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)

3)

4

Claim risk management

Claim risk refers to the risk arising from adopting inappropriate or negligent
procedures on claims settlement procedure. In order to manage claim risks the
Group abides by the “ Regulations Governing new insurance policy Soliciting,
Underwriting and Claim Settlement of Insurance Enterprises” and established a “
Claim Settlement System and Procedures” and a standard operating procedure to
decrease the risk of negligence when processing claims, in order to protect the
financial consumers' rights. The Group also monitors the accuracy, timeliness, by
implementing levels of authority and by enhancing professional training for claims
personnel.

Product design and pricing risk management

Product design and pricing risk refers to the risk arising from the impropriety,
inconsistency or unexpected change of the data related to the product content,
clauses and rates. To insure risk control at the point of the pre and after sales of
insurance products, internal code of conduct and control procedure were established
based on “ Regulation governing the procedure before the sales of insurance
product” issued by authorities for the insurance product design, inspection, sales
preparation to control the risk related to each phases and procedure of product
development. In terms of product design, feasibility of new product is analyzed and
an internal meeting is held before a new product is launched. A pre-market meeting
is also convened before product launch to ensure that the related activities are
completed. In terms of product pricing, aside from certain quantitative risk control
mechanism such as risk control procedure, profit test and sensitivity analysis, an
assets allocation plan is also set up. They also set assets allocation plans, which take
into the characteristics of the requirement of asset and liabilities management, and
conform to sales review meeting regularly after sales.

Reserve-risk management

Reserve-related risk refers to the risk arising from underestimating the liabilities
from insufficient written premium provision to cover future obligation. In order to
control the reserve-risk, the reserve-risk is categorized into the statutory compliance
of reserve provision and completeness of operating procedures. To ensure the
legality of reserves provision, the Regulatory self-Inspection Compliance manual
has been established and audit procedures are executed regularly to ensure that all
sorts of reserves conform to what is required by law. Also, “Standard Operating
Procedures” manual is established. The provisions of this manual maybe updated
regularly as the law changes. The operating procedures manual covers ranges from
system administration, data access and report generation. Furthermore, several
control points are established within the framework to ensure the accuracy of the
calculation.
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(5) Catastrophic risk and reinsurance risk

To avoid risk concentration and catastrophic compensation, the following controls
are established.

)]

2)

Catastrophic risk

Based on the Group’s experience, the retention and reinsurance limits are set up
and are regularly reviewed. These limits are also applicable to insurance for
calamities like earthquakes, typhoons, and air-crash by using scenario analysis.
The catastrophic losses that may arise from life insurance and accident
insurance are likewise considered in evaluation of catastrophic risk.

Reinsurance risk

An annual reinsurance risk management plan is established in conformity with
the “ Regulations Governing Insurance Enterprises Engaging in Operating
Reinsurance and Other Risk Spreading Mechanisms” as part of the Group’s
annual reinsurance policy. This plan includes retention risk management, ceded
insurance risk management, assumed insurance risk management, intergroup
reinsurance risk management.

The credit rating of the reinsurers is also monitored monthly. Such credit rating
is based on Article 7 and Article 8 of *“ Regulations Governing Insurance
Enterprises Engaging in Operating Reinsurance and Other Risk Spreading
Mechanisms”. Under this Article, reinsurers or insurance organizations with a
credit rating above a certain level from an international credit rating agency
(The credit rating should be BBB or higher from Standard & Poor's Corporation
or comparable rating assigned by other credit rating agencies authorized by the
Authority) are eligible as reinsurers to whom an insurance enterprise may cede
it business. The Group currently adopts Standard and Poor’s A- or above as its
guideline.

(6) Assets and liabilities combination risk

)]

To enhance the overall assets and liabilities allocation, maintain adequate
liquidity, and improve the capital performance with the expectation of the
maximum risk return on overall revenue, management monitor compliance of
the Group with the relevant government regulations. Also, through the
establishment of Assets and Liabilities Management Committee, management
keep track of the issues related to the cash flow allocation of assets and
liabilities, and to establish assets and liabilities management related regulation
which enable the Group to sustain adequate capital to cover the potential risk
from business operation.
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2) Under the Article of Organization Rules for the Assets and Liabilities

Management Committee, the meeting must be held at least once per quarter and
the responsible department in the Group performs the cash flow test using the
spot interest rate and estimates the earnings at the end of each year to ensure the
ability of discharging of the Group. Also, the Risk-Based Capital ratio is
examined and simulated via important elements to execute sensitivity analysis
which serves as the reference for capital adequacy decision. Furthermore, the
change between Venture Capital and equity fund is analyzed periodically to
identify the reason for such changes and capital liquidity risk analysis is
performed by using the accumulated net cash flow in a year and the
accumulated net cash flow in 5 years as the benchmark for risk management.

(7) Risk management report

1))

2)

A Risk Management Committee is set up under the supervision of the Board of
Directors. The independent directors act as the conveners and hold a meeting
quarterly. According to its organization rules, the major duties of the committee
are to

(I) Set up and modify policy and structure of risk management

(II) Set up and modify the quantitative and qualitative criteria for risk
measurement.

(IIT) Adjust risk types as environment change
(IV)Set up risk limit allocation and the way of undertaking risk

(V) Submit risk management report to the board of directors regularly and
authorize to competent departments.

The committee also reviews the overall risk management. Aside from
supervising the implementation of risk management policies to ensure that the
Group meets the strategic target, the committee reviews the effectiveness and
feasibility of risk management mechanism. It also submits reports to the board
of directors to ensure that the risk management is enforced effectively.
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(¢) Information of insurance risk

(1)

)

Sensitivity of insurance risk— Insurance contracts and financial instrument with
discretionary feature

For the year ended December 31, 2020

Change of
Change of Change of income stockholder’s
assumption before tax equity
Mortality/Morbidity Increase 10 % (3,526,776) (2,813,462)
Rate of return Decrease 0.1 % (4,450,777) (3,551,627)
Expense (fixed expense)  Increase 5% (530,071) (420,118)
Lapse and surrender rate  Increase 10 % 213,601 170,779

For the year ended December 31, 2019

Change of
Change of Change of income stockholder’s
assumption before tax equity
Mortality/Morbidity Increase 10 % (3,374,792) (2,691,279)
Rate of return Decrease 0.1 % (4,041,216) (3,224,595)
Expense (fixed expense)  Increase 5% (524,006) (415,046)
Lapse and surrender rate ~ Increase 10 % 260,769 208,018

The sensitivity analysis requires evaluating the impact to income before
tax/stockholders' equity in which only one element changes and the others remain
constant. The change of stockholder's equity was calculated based on the assumption
that the tax rate which the Company was 20% and the subsidiary Fubon Hyundai
Life Insurance Co., Ltd. was 24.2%, the change factors considered include mortality,
morbidity, rate of return, expense rate and lapse rate. The sensitivity analysis does
not include the information of the subsidiaries, such exclusion is due to the fact that
the percentage of the subsidiaries Fubon Life Insurance (Vietnam) Co., Ltd. and
Fubon Life Insurance (Hong Kong) Co., Ltd.'s retained earned premiums to the
consolidated retained earned premiums is relatively small and is not expected to
affect the result of the sensitivity analysis.

Insurance risk concentration
Insurance contracts sold by the Group include life insurance, annuities, accident

insurance and health insurance. As these insurance contracts are primarily issued in
Taiwan, the insurance risk is mainly concentrated in Taiwan.
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(3) Claim development trend

1) Development trend of claims payment incurred

Cumulative claims payment and adjustment to the consolidated balance sheet
are as follows:

December 31, 2020 (The Company)

Occurrence Development year Claim
Year 1 2 3 4 5 6 7 Reserve
2014 4,172,446 5,113,019 5,173,291 5,183,758 5,193,828 5,205,225 5,210,855 -
2015 4,605,165 5,558,277 5,666,297 5,694,273 5,706,798 5,713,169 - -
2016 5,070,166 6,224,855 6,352,169 6,382,360 6,398,819 - - 10,911
2017 5,431,814 6,649,814 6,807,062 6,829,081 - - - 23,369
2018 5,723,578 7,033,233 7,151,192 - - - - 40,009
2019 6,173,797 7,578,255 - - - - - 222,010
2020 6,426,045 - - - - - - 1,679,779

IBNR Reserve 1,976,078

Plus: RBNA Reserve (Including subsidiaries except for Fubon Hyundai Life Insurance) 1,186,850

The balance of claim reserve 3,162,928

December 31, 2020 (Subsidiary - Fubon Hyundai Life Insurance)

Occurrence, Development year Claim
Year 1 2 3 4 5 Reserve
2016 1,587,573 1,914,147 1,974,261 2,003,391 2,011,606 -

2017 1,617,571 1,966,913 2,020,090 2,034,920 - 7,971
2018 1,598,140 1,981,066 2,028,861 - - 34,875
2019 1,622,289 1,993,613 - - - 108,952
2020 1,585,312 - - - - 593,557

IBNR Reserve 745,355

Plus: RBNA Reserve 3,078,010

The balance of claim reserve 3,823,365

December 31, 2019 (The Company)

Occurrence Development year Claim
Year 1 2 3 4 5 6 7 Reserve
2013 3,970,050 4,725,262 4,813,040 4,826,369 4,833,979 4,836,819 4,840,841 -
2014 4,172,446 5,113,019 5,173,291 5,183,758 5,193,828 5,205,225 - -
2015 4,605,165 5,558,277 5,666,297 5,694,273 5,706,798 - - 3,117
2016 5,070,166 6,224,855 6,352,169 6,382,360 - - - 14,876
2017 5,431,814 6,649,814 6,807,062 - - - - 27,232
2018 5,723,578 7,033,233 - - - - - 149,691
2019 6,173,797 - - - - - - 1,553,578

IBNR Reserve 1,748,494

Plus: RBNA Reserve (Including subsidiaries except for Fubon Hyundai Life Insurance) 1,024,900

The balance of claim reserve 2,773,394
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December 31, 2019 (Subsidiary - Fubon Hyundai Life Insurance)

Occurrence Development year Claim
Year 1 2 3 4 5 Reserve
2015 1,495,524 1,818,325 1,852,774 1,871,460 1,878,682 -

2016 1,587,923 1,914,572 1,975,332 2,004,394 - 8,033
2017 1,617,959 1,967,396 2,020,407 - - 32,025
2018 1,597,138 1,978,598 - - - 96,195
2019 1,602,678 - - - - 573,677

IBNR Reserve 709,930

Plus: RBNA Reserve 2,621,360

The balance of claim reserve 3,331,290

Note 1 :

Note 2 :

Amount shown above excludes investment contracts.

As of December 31, 2020 and 2019, except for the IBNR Reserve of Investment-linked products and the

IBNR of the subsidiary company (not included Fubon Hyundai Life Insurance), from claims payment
incurred are not estimated based on claim development trend amounts to $16,771 and $16,235, respectively.

2) Development trend of retention claims payments

Cumulative claims payments from prior years are as follows:

December 31, 2020 (The Company)

Occurrence Development year Claim
Year 1 2 3 4 5 6 7 Reserve
2014 4,166,511 4,992,049 5,052,316 5,062,783 5,072,770 5,083,544 5,089,793 -
2015 4,587,144 5,435,512 5,543,341 5,571,173 5,583,694 5,588,945 - -
2016 5,068,488 6,111,210 6,238,474 6,267,558 6,284,017 - - 10,808
2017 5,412,545 6,505,146 6,662,242 6,684,260 - - - 23,210
2018 5,708,571 6,880,386 6,998,334 - - - - 39,734
2019 6,156,966 7,379,306 - - - - - 217,968
2020 6,423,414 - - - - - - 1,678,552

IBNR Reserve 1,970,272

[Plus: RBNA Reserve (Including subsidiaries except for Fubon Hyundai Life Insurance) 1,123,415

The balance of claim reserve 3,093,687

December 31, 2020 (Subsidiary - Fubon Hyundai Life Insurance)

Occurrence Development year Claim
Year 1 2 3 4 5 Reserve
2016 1,121,798 1,372,305 1,421,150 1,439,091 1,442,793 -

2017 1,186,353 1,450,816 1,487,490 1,498,628 - 6,408
2018 1,214,752 1,507,156 1,537,726 - - 28,039
2019 1,224,076 1,509,256 - - - 87,594
2020 1,188,178 - - - - 477,201

IBNR Reserve 599,242

Plus: RBNA Reserve 3,003,990

The balance of claim reserve 3,603,232
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December 31, 2019 (The Company)

Occurrence Development year Claim
Year 1 2 3 4 5 6 7 Reserve
2013 3,942,698 4,565,096 4,651,774 4,665,103 4,672,708 4,675,548 4,679,569 -
2014 4,166,511 4,992,049 5,052,316 5,062,783 5,072,770 5,084,166 - -
2015 4,587,144 5,435,512 5,543,341 5,571,173 5,583,694 - - 3,025
2016 5,068,488 6,111,210 6,238,474 6,267,558 - - - 14,687
2017 5,412,545 6,505,146 6,602,242 - - - - 26,920
2018 5,708,571 6,880,386 - - - - - 147,002
2019 6,156,966 - - - - - - 1,546,911

IBNR Reserve 1,738,545

Plus: RBNA Reserve (Including subsidiaries except for Fubon Hyundai Life Insurance) 965,816

The balance of claim reserve 2,704,361

December 31, 2019 (Subsidiary - Fubon Hyundai Life Insurance)

Occurrence, Development year Claim
Year 1 2 3 4 5 Reserve
2015 1,080,084 1,297,816 1,318,299 1,329,448 1,333,017 -

2016 1,128,814 1,372,042 1,417,957 1,434,442 - 6,547
2017 1,197,431 1,460,635 1,494,470 - - 26,103
2018 1,215,614 1,485,659 - - - 78,406
2019 1,241,503 - - - - 467,587

IBNR Reserve 578,643

Plus: RBNA Reserve 2,558,041

The balance of claim reserve 3,136,684

Note 1 :  Amount shown above excludes investment contracts.

Note 2 :  As of December 31, 2020 and 2019, except for the IBNR Reserve of Investment-linked products and the
IBNR of the subsidiary company (not included Fubon Hyundai Life Insurance), from claims payment
incurred are not estimated based on claim development trend amounts to $14,716 and $14,160, respectively.

Claims reserves are provided based on the expected claims payment and
relevant handling fee of RBNA and IBNR claims. Such provisions involve vast
uncertainty, estimates and judgments which are highly complicated. Any change
of estimate or judgment is regarded as a change in accounting estimate and the
amount of change is recognized as current gain or loss. For some claims,
notifications to the Group may be delayed. In addition, estimating the potential
IBNR claims involves vast past loss experience and subjective judgment;
therefore, it is difficult to confirm whether the estimated claims reserve on the
balance sheet date will be equal to the final claim compensation amount. The
estimate of claims reserve is based on the information currently available;
however, the final result may deviate from the original estimate due to the
subsequent development.
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The table above demonstrates the development trend of claims (excluding those
claims that need confirmation within one year). The vertical shaft represents the
year in which the claim event occurred, and the horizontal shaft represents the
development years. Each slash represents the accumulated compensation
amount at the end of each year. The compensation amount refers to the claims
whether they are finalized or not. It explains how the Group estimate the
compensation amount of each year as time passes by. The scenario and trend
which affect the provision of claims reserve may not be the same as they will be
in the future; therefore, the estimated future compensation amount cannot be
determined by the claim development trend.

(d) The credit risk, liquidity risk and market risk of insurance contracts

(1)

2)

Credit risk

The credit risk from Insurance Contract arises mainly from the inability of reinsurers
to fulfill the obligation of reinsurance contracts which result in financial losses. The
Group monitors the credit rating of reinsurers monthly to ensure that they meet the
minimum regulatory requirements. It also selects reinsurers prudently to reduce the
potential loss.

Liquidity risk

The liquidity risk of insurance contract arises mainly from the inability of the Group
to obtain sufficient funds or turn assets into cash in order to fulfill payment of
financial obligations as they are due. Aside from regularly reviewing the maturity
analysis of Insurance Contracts, the Group also reviews short-term and mid-term
liquidity risk benchmark through the Assets and Liabilities Management Committee
to lower the relevant risk by using Asset Liability Matching (ALM). The Committee
sets in advance the response strategy for potential payments in order to enhance
timely liquidity risk management and to avoid the situation of inadequate liquidity.

The maturity analysis of Insurance Contracts of the Group is shown below:

(Unit: NT$ million)
December 31, 2020

. Unable to
Maturity date | <1 year 1~3 years | 3~5 years | >5years . Total
classify (Note)

[Provision 81,419 35,138 60,344 | 3,704,169 287,847 4,168,917
[Proportion 1.9 %) 0.8 % 1.4 % 89.0 % 6.9 % 100.0 %
December 31, 2019

. Unable to
Maturity date | <1 year 1~3 years | 3~5 years | >5years . Total
classify (Note)
Provision 122,203 97,047 40,528 | 3,351,294 287,821 | 3,898,893
Proportion 3.1 % 2.5 % 1.0 % 86.0 % 7.4 % 100.0 %
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Notel: Reserve containing preparation having an insurance contract Nature of financial instruments.

Note2: The “Unable to classify” includes interest-linked product, authorized additional provision, and the reserve of
allowance for doubtful accounts recognized by business tax saving benefits. The amounts above exclude provision
for separate account, foreign exchange valuation reserve and revaluation surplus of fixed assets.

(3) Market risk

Market risk refers to the risk caused by the adverse changes in market prices in
terms of interest rates, foreign exchange rates, stock prices, and commodity prices.
The Group measures market risk from insurance contract according to discount rate
assumption prescribed by the authorities. This assumption may not be consistent
with changes in market interest rates. Unless the liability adequacy test disclosed the
need to provide more reserve, management is not expecting that the change in
market risk factors would have a significant effect on income and equity of the
Group.

Guided by Assets and Liabilities Management Committee, the Group takes into
account financial environment, all the economic indicators, liability properties and
ALM, to choose appropriate investment target through risk control mechanism.
Under the consent of regulatory framework and market environment, choosing and
acquisition of long-term assets is monitored by the Assets and Liabilities
Management Committee. This is to allow assets and liabilities to match better in
terms of payment terms and profits, to pursue long term business and protect the
rights of policyholders. This will also reduce the influence on insurance contract
caused by market risk and eventually lower the potential loss to the Group.

(AB) Fair value and fair value hierarchy
(a) Fair value information
(1) General description

Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement
date.

Financial instruments are measured at fair value at initial recognition, which mostly
refers to transaction price. Except for those measured at amortized cost, financial
instruments are measured at fair value on subsequent measurement. A quoted price
in an active market is the best evidence of fair value. If the market is not active, the
fair value of financial instruments is determined in accordance with (a) valuation
techniques, (b) valuation provided by the professional finance information providers
which are commonly used by market participants, or (¢) quoted prices from counter
parties.
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(2) The definition of fair value hierarchy

)]

2)

3)

Level 1 inputs

Level 1 inputs are quoted prices in active markets for identical financial
instruments. An active market is one in which all the following conditions exist:
a) the items traded within the market are homogeneous; b) willing buyers and
sellers can normally be found at any time; and c) prices are available to the
public. Taiwan government bonds, listed equities and debt instruments with
active market prices are categorized in Level 1.

Level 2 inputs

Level 2 inputs are inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly (i.e., prices) or indirectly
(i.e., derived from prices). Debt instruments without active market prices, and
derivative instruments are categorized in Level 2.

Level 3 inputs

Level 3 inputs are valuation parameters which are not based on the information
available in the market or the quoted prices from counter parties. Equity, debt
instruments, derivatives and investment properties without active market prices
but based on quoted prices from counter parties or figures obtained from non
market indicators, are categorized in level 3.

If the market parameters which are directly relevant to the financial instruments
are not accessible, the Group uses the market parameters accessed from other
similar companies to evaluate the value of the financial instruments. Even
though the market parameters of other similar companies can be accessed
publicly, the market parameters are indirectly related to the financial
instruments. As a result, the Group classified the financial instruments, such as
non-public stocks, to Level 3.

(3) Valuation techniques

)]

Financial instruments

If a financial instrument has a quoted price in an active market, the quoted price
is used as fair value. Quoted prices of major stock exchanges and Taipei
Exchange, theoretical prices of government bonds, and net asset value of mutual
funds, are all basis for measuring the fair value of listed equities and debt
instruments with quoted prices in active markets.
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(4)

2)

If the quoted prices are timely and regularly available from stock exchanges,
brokers, underwriters, industry associations, pricing agencies or authorities, and
those prices represent actual and regularly occurring market transactions, on an
arm's length basis, the financial instrument is regarded to have a quoted price in
an active market. If the aforementioned conditions are not fulfilled, the market
is regarded as inactive. Generally, large or significantly widen bid-ask spread, or
significantly low trading volume are indications of an inactive market.

Except for financial instruments with active markets, fair value of other
financial instruments is determined by valuation techniques, valuation provided
by the professional finance information providers which are commonly used by
market participants, or quoted prices from counter parties. Necessary inputs for
the fair value resulting from the use of discounted cash flow method or other
valuation techniques include available market information such as yield curve
of Taipei Exchange.

The Group uses the valuation techniques commonly accepted by market
participants for nonstandard and less complicated financial instruments.
Parameters of valuation models are usually the observable market information.

Valuation of derivative instruments is based on valuation models commonly
accepted by market participants such as discounted cash flow method.
Valuation of forward exchange contracts is based on the discounted cash flow
method using the quoted forward rate. Valuation of interest rate derivatives is
based on discounted cash flow method with observable market inputs.

Non-financial instruments

The fair value of investment property is determined in accordance with the
"Regulations Governing the Preparation of Financial Reports by Insurance
Enterprises" and evaluated by the professional appraisal agency with the support
of market evidences. Please refer to Note 6(F) for details.

Fair value adjustment

Limitations of valuation models and uncertain inputs

Limitations of valuation models may lead to insufficient reflection of all relevant
elements of the financial and non-financial instruments. Therefore, the estimated
value will be adjusted based on additional parameters when necessary. There are
validation processes for valuation models, and the adjustments are considered to be
proper and essential. Price information and parameters for measurement are
carefully used and adjusted based on the current market conditions.
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(b) Fair value measurement

(1) Fair value hierarchy

Information of fair value hierarchy is as follows:

December 31, 2020

Quoted prices in Significant
active markets for  Significant other unobservable
identical assets observable inputs inputs
Assets and liabilities items Total (Level 1) (Level 2) (Level 3)
Recurring fair value measurements
Non-derivative assets and liabilities
Assets:
Financial assets at fair value through profit or loss
Security investment 602,341,791 601,606,490 - 735,301
Bond investment 61,785,487 5,391,379 35,210,989 21,183,119
Other 522,736,443 399,617,466 1,999,951 121,119,026
Financial assets measured at fair value through other
comprehensive income
Security investment 47,244,960 31,538,283 - 15,706,677
Bond investment (Note 1) 658,273,772 482,299,545 155,245,166 20,729,061
Other 1,816,632 - 1,022,735 793,897
Investment property (Note 2) 262,230,706 - - 262,230,706
Derivative assets and liabilities
Assets:
Financial assets at fair value through profit or loss 27,019,378 - 26,415,167 604,211
Financial assets for hedging 4,601,627 - 4,601,627 -
Liabilities:
Financial liabilities at fair value through profit or loss 2,760,635 - 2,760,635 -
Financial liabilities for hedging 31,398 - 31,398 -
December 31, 2019
Quoted prices in Significant
active markets for  Significant other unobservable
identical assets observable inputs inputs
Assets and liabilities items Total (Level 1) (Level 2) (Level 3)
Recurring fair value measurements
Non-derivative assets and liabilities
Assets:
Financial assets at fair value through profit or loss
Security investment 434,942,162 433,981,343 - 960,819
Bond investment 126,300,476 5,054,312 27,115,903 94,130,261
Other 629,149,464 532,544,204 827,068 95,778,192
Financial assets measured at fair value through other
comprehensive income
Security investment 69,494,433 50,165,097 - 19,329,336
Bond investment (Note 1) 461,416,739 300,476,359 134,987,740 25,952,640
Other 6,952,932 - 2,461,780 4,491,152
Investment property (Note 2) 237,305,733 - - 237,305,733
Derivative assets and liabilities
Assets:
Financial assets at fair value through profit or loss 16,070,174 - 16,070,174 -
Financial assets for hedging 1,533,382 - 1,533,382 -
Liabilities:
Financial liabilities at fair value through profit or loss 878,709 - 878,709 -
Financial liabilities for hedging 134,474 - 134,474 -



FUBON LIFE INSURANCE CO., LTD. AND SUBSIDIARIES
NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONT'D)

Note 1:Government bonds provided as statutory deposits were included.
Note 2:Excluding investment properties not measured at fair value.

(2) Transfer between Level 1 and Level 2

There was no significant transfer between Level 1 and Level 2 for the years
December 31, 2020 and 2019.

(3) The movement details of Level 3

Movements of assets categorized in Level 3 are as follows:

For the year ended December 31, 2020

ended

Valuation profit or loss Increase Decrease
Recognized in other
Beginning Recognized in comprehensive income Purchase or Transfer into Sale, disposal or Transfer out of
Name balance profit or loss (Note 1) issue Level 3 (a)(b) settlement Level 3 (b)(c) Ending balance

Financial assets at fair value  $ 190,869,272 2,200,685 2,312,313 57,132,529 - 108,873,142 - 143,641,657

through profit or loss
Financial assets measured at 49,773,128 (442,657) (3,544,168) 691,940 910,300 8,805,078 1,353,830 37,229,635

fair value through other

comprehensive income
Investment property 237,305,733 (3,889,057) 219,870 27,613,288 980,872 262,230,706
Total $ 477,948,133 (2,131,029) (1,011,985) 85,437,757 1,891,172 117,678,220 1,353,830 443,101,998

For the year ended December 31, 2019

Valuation profit or loss Increase Decrease
Recognized in other
Beginning Recognized in comprehensive income Purchase or Transfer into Sale, disposal or Transfer out of
Name balance profit or loss (Note 1) issue Level 3 (a)(b) settlement Level 3 (b)(¢) Ending balance
Financial assets at fair value ~ $ 80,287,875 (3,385,124) (1,820,445) 125,934,465 - 10,077,022 70,477 190,869,272
through profit or loss
Financial assets measured at 55,005,478 (225,143) (368,436) 936.408 2,445,650 7,919,290 101,539 49,773,128
fair value through other
comprehensive income
Investment property 219,359,851 (1,575,073) 76,149 19,444,806 237,305,733
Total $ 354,653,204 (5,185,340) (2,112,732) 146,315,679 2,445,650 17,996,312 172,016 477,948,133

(a) Transferred to Level 3 because of a lack of observable market data, resulting from a decrease in market activity for the

securities.

(b) The Group's policy is to recognize transfers into and transfers out of Level 3 as of the date of the event or change in

circumstances that caused the transfers.

(c) Transferred from Level 3 because observable market data became available for the securities.

Note 1: Gains or losses on financial assets at fair value through profit or loss was reclassified to other comprehensive income by

applying the overlay approach.

Note 2: The Group applied IFRS 16 since January 1, 2019 and selected not to restate comparative information according to the

transition of IFRS 16.

For the years ended December 31,

2020 2019
The amount of the total gains or losses for the period included $ (5,690,923) (5,106,217)
in profit or loss that is attributable to the change in
unrealized gains or losses relating to these assets and
liabilities held at the end of the reporting period
The amount of the total gains or losses for the period included $ (1,448,529) (1,307,854)

in other comprehensive income that is attributable to the
change in unrealized gains or losses relating to these assets
and liabilities held at the end of the reporting period
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(4) Quantitative information about the significant unobservable inputs used in the fair

value measurement

Financial assets at fair value through profit or loss, financial assets measured at fair
value through other comprehensive income and investment property of the Group
are categorized in Level 3.

As of December 31, 2020 and 2019, because of the inability to comprehensively
manage the relationship of significant unobservable inputs to fair value, the
undisclosed quantitative information about fair value amounted to $151,026,578 and
$207,541,172, respectively.

Quantitative information about the significant unobservable inputs are as follows:

December 31, 2020
Accounting Valuation Significant Range (weighted- Relationship between inputs and fair
classification Fair value techniques unobservable input average) value
Financial assets at$ 13,344,140 Asset-based Approach Discount for lack of 5% The higher the discount for lack of
fair value through marketability marketability, the lower the fair value
profit or loss Non-controlling 5% The higher the non-controlling discount, the

Market Approach -

comparable companies

discount

Discount for lack of
marketability

25%~60% (32%)

lower the fair value

The higher the discount for
marketability, the lower the fair value

lack of

Revenue multiple 1.3 The higher the revenue multiple, the higher the
fair value
P/E ratio 14.8 The higher the P/E ratio, the higher the fair
value
P/B ratio 1.4~4.9 (2.8) The higher the P/B ratio, the higher the fair
value
Discounted Cash Flow Discount rate 7.84%~16.07% The higher the discount rate, the lower the fair
Method/ Net Asset value
Value
Black-Scholes Model ~ Risk-free rate 3 years : The higher the risk-free rate, the lower the fair
0.11%~0.14% value
5 years :
0.32%~0.39%
10 years :
0.67%~0.82%
Volatility 3 years : The higher the volatility, the higher the fair
42.20%~51.58% value
5 years :
52.39%~64.04%
6 years :
58.35%~71.32%
Financial assets 16,500,574 Asset-based Approach Discount for lack of  0%~70% (11.67%) The higher the discount for lack of
measured at fair marketability marketability, the lower the fair value
value  through Non-controlling 0%~29.7% (14.88%) The higher the non-controlling discount, the
other . discount lower the fair value
comprehensive
income
Market Approach- Discount for lack of  4.13%~32.50% The higher the discount for lack of
comparable companies marketability (21.66%) marketability, the lower the fair value
P/B ratio 2.1~3.0 (2.55) The higher the P/B ratio, the higher the fair
value
Discounted Cash Flow Discount rate 0.91%~1.34% The higher the discount rate, the lower the fair
Method value
Credit spread 0.22%~18.35% The higher the credit spread, the lower the fair
value
Prepayment rate 0%~1.99% The higher the prepayment rate, the higher the
fair value
Investment property 262,230,706 Please refer to Note 6(F)
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Accounting
classification

Fair value

Valuation
techniques

Significant
unobservable input

Range (weighted-
average)

Relationship between inputs and fair
value

Financial assets at$

10,262,803 Asset-based Approach Discount for lack of

0%~5% (3.33%)

The higher the discount for lack of

fair value through marketability marketability, the lower the fair value
profit or loss Non-controlling 0%~5% (3.33%) The higher the non-controlling discount, the
discount lower the fair value
Market Approach- Discount for lack of  25% The higher the discount for lack of
comparable companies marketability marketability, the lower the fair value
Revenue multiple 1.2 The higher the revenue multiple, the higher the
fair value
P/E ratio 14.3~18.6 (16.45) The higher the P/E ratio, the higher the fair
value
P/B ratio 1.9~2.5(2.2) The higher the P/B ratio, the higher the fair
value

Black-Derman-Toy Discount rate 9.11%~9.81% The higher the discount rate, the lower the fair

Model/ Net Asset Value 11.06%~11.35% value
Financial assets 22,838,425 Asset-based Approach Discount for lack of  0%~70% (11.43%)  The higher the discount for lack of
measured at fair marketability marketability, the lower the fair value
value through Non-controlling 0%~29.7% (15.94%) The higher the non-controlling discount, the
other ) discount lower the fair value
comprehensive
income
Market Approach- Discount for lack of ~ 22%~28% (25%) The higher the discount for lack of

comparable companies marketability

P/B ratio

marketability, the lower the fair value

The higher the P/B ratio, the higher the fair
value

1.5~2.9 (2.2)

Discounted Cash Flow Discount rate 1.97%~2.46% The higher the discount rate, the lower the fair

Method value
Credit spread 0.22%~18.36% The higher the credit spread, the lower the fair

value
Prepayment rate 0%~2.07% The higher the prepayment rate, the higher the

fair value

Investment property 237,305,733 Please refer to Note 6(F)

(5) Valuation processes for fair value measurements categorized within Level 3
When the Group's fair value measurement uses both unobservable inputs and
observable inputs which need a significant adjustment based on the unobservable

parameters, the asset or liability is categorized in Level 3. The inputs come from:

(a) Prices referring from the professional finance information providers, which are
not different for each acquirer and shall be acquired through specific facility.

(b) Prices referring from quoted prices from counter parties or valuation institute.
Price information is provided on a monthly or quarterly basis and shall be kept
properly. Valuation shall be reviewed regularly to ensure the consistency with
reference pricing source and the reasonability of the valuation.

(c) Prices of equity investment referring from market approach and valuation model.

(d) Prices of loans referring from discounted cash flow method.

(e) Prices of derivatives referring from the valuation model.

Investment property is evaluated by the professional appraisal agency in accordance
with the valuation techniques announced by FSC.
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(6) Sensitivity and reasonableness of the fair value measurements categorized within
Level 3

The fair value measurement of financial instruments and investment property are
reasonable. Because of the inability to comprehensively manage the relationship of
significant unobservable input to fair value, the Group does not perform alternative
or sensitivity test for the items that are partially categorized within Level 3 and not
valued by the Group. The following table summarizes the effects to profit or loss
and other comprehensive income resulting from 10% changes in the valuation
parameters of those financial instruments categorized within Level 3 valued by the
Group and partially by the professional finance information providers:

Other comprehensive income

December 31, 2020 Profit or loss (Note)
Accounting classification Favorable Unfavorable Favorable Unfavorable
Financial assets at fair value  $ 39,047 (40,455) 15,179 (14,421)
through profit or loss
Financial assets measured at - - 86,953 (150,521)

fair value through other
comprehensive income

Total $ 39,047 (40,455) 102,132 (164,942)
December 31, 2019 Other comprehensive income (Note)
Accounting classification Favorable Unfavorable
Financial assets at fair value through profit or loss  § 10,720 (10,304)
Financial assets measured at fair value through 414,276 (410,305)
other comprehensive income
Total $ 424,996 (420,609)

Note: Gains or losses on financial assets at fair value through profit or loss was
reclassified to other comprehensive income by applying the overlay
approach.
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(c) Assets and liabilities not measured at fair value

(1) Fair value information

2)

Other than the items stated in the table below, disclosures of fair value are not
required for the Group's financial instruments that are not measured at fair value
(including cash and cash equivalents, receivables, other financial assets - deposit
reservation for settlement and cash in bank, loans and accounts payable) and their
carrying amount is a reasonable approximation of fair value, and lease liabilities.

Carrying
Items amount Fair value

December 31, 2020
Financial assets

Financial assets measured at amortized cost $ 1,917,670,755 2,128,955,988
Financial liabilities

Bonds payable 64,803,584 67,837,418
December 31, 2019
Financial assets

Financial assets measured at amortized cost 1,787,231,276 1,890,570,061
Financial liabilities

Bonds payable 64,451,152 65,579,984

Note: For fair value adjustments details, please refer to Note 6(AB)(a)(4).

Fair value hierarchy
December 31, 2020
Quoted prices
in active Significant
markets for other Significant
identical observable unobservable
assets inputs inputs
Assets and liabilities items Total (Level 1) (Level 2) (Level 3)

Financial assets:

Financial assets measured at amortized $ 2,128,955,988 1,250,608,304 649,586,755 228,760,929
cost

Financial liabilities:
Bonds payable 67,837,418 - 57,835,700 10,001,718
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December 31, 2019

Quoted prices
in active Significant
markets for other Significant
identical observable unobservable
assets inputs inputs
Assets and liabilities items Total (Level 1) (Level 2) (Level 3)

Financial assets:
Financial assets measured at amortized $ 1,890,570,061 918,057,546 691,747,119 280,765,396

cost

Financial liabilities:
Bonds payable 65,579,984 - 56,005,790 9,574,194

(AC) Financial risk management

(a) Risk management system

(1) The organization structure of risk management

The Company sets Risk Management Committee which is under the jurisdiction of
the board of directors and was convened by independent directors. It is to supervise
the overall risk control of the Company and report to the board of directors
regularly. In order to effectively examine the Company’ s risk management
operation, two special committees were established.

1))

2)

Assets and Liabilities Management Committee: The chairman of the Company
or appointed personnel serves as the chairman of the committee. The committee
is to consider the balance between assets and liabilities, set up the strategic
target of assets and liabilities and supervise the execution progress.

Operational Risk Management Committee: It is convened by the president to
supervise and manage the operational risk of the Company in order to assure the
management adopts appropriate risk management procedures within its
authority. Furthermore, in order to assist all business units to carry out the risk
control and to facilitate the coordination of other risk control affairs, the
Company’s board of directors designates a chief risk officer to be in charge of a
risk management department which is independent of all business units. The
risk management department executes or assists to execute risk control duty
following the regulation of risk management policy, organization rules
governing the risk management committee and organization rules governing the
risk related committee. The Company has established diverse risk management
policies, risk limits and stop-loss prevention and assessment policy, hierarchical
authorization, and risk assessment criteria in order to facilitate effective risk
management.
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2)

3)

The risk management mechanism of the subsidiaries is conducted per the relevant
regulations of local authority and the risk management rules of the Company. It is to
control certain risks such as market, credit and liquidity risk and measure and
evaluate the overall investment position regularly. The risk management staff
prepares management and evaluation internal monitoring reports for various risks.

Risk management policies

The Company pronounced Risk Management Policy under the consent of the board
of directors. The policy regulates the strategy and target as well as the mechanism of
risk management. The risk management strategy is based on the regulation of
overall operation target, management strategy and risk management. It is to establish
appropriate risk management system and management procedure so as to identify,
evaluate, measure, supervise, respond and report potential risk. Through the
announcement of the risk management policies, the Company established clear
management targets, controlling methods and the responsibilities for respective
departments to ensure the operating capital is adequate and to create profit for
shareholders.

The subsidiaries also set up risk management policies or rules as the basis of risk
management.

Risk management process

The process of the Company’s risk management includes: Risk identification, risk
measurement, risk monitoring and risk report.

1) Risk identification: Risk factors refer to the internal and external factors which
may subject the Company to certain risks during the operating process; risk
identification is to confirm various risk factors and the sources of the risks from
investing activities.

2) Risk measurement: To set up quantitative and qualitative risk management
methods, indices and models and generate relevant risk management reports to
effectively identify, measure and monitor risk exposure and to adopt effective
procedures to diminish, transfer and control the risks under an acceptable
extent.

3) Risk monitoring: Through risk management methods, mechanism and reports to
continuously monitor various risk exposure in order to control and respond in
time.

4) Risk report: Except for the regular report during the monitoring process, the risk
management staff shall report immediately when abnormal or other special
situation occurs and take appropriate actions (including the diminishing,
control, transfer and tolerating of risk) to minimize the possible impact to the
Company.
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4

In accordance with the internal risk management policies, the Company controls
risks such as market risk, credit risk, liquidity risk, operation risk, insurance risk,
assets and liabilities coordination risk. In addition to the arrangement regulated by
the authorities, the Company also established measurement and evaluation
management mechanism to regularly prepare management and evaluation
monitoring report for various risks.

The subsidiaries set up appropriate management process and risk monitoring in
accordance with their characteristics, development stage and regulations.

Risk hedging and diminishing strategy

The Company takes capital scale and risk tolerance into consideration and review
capital adequacy ratio regularly to ensure the capital is adequate. Furthermore, by
combining several business aspects such as the understanding of the market status,
the Company's operating strategy, product characteristics and risk control, the
Company also analyzes the risk structure and risk level of the overall position and
constrains the Company’ s risk within the pre-approved extent or adjusts the
Company’s risk to a tolerable extent. The execution of risk hedging and diminishing
strategy is adjusted based on the risk tolerance of the Company.

The subsidiaries managed risk tolerance in accordance with their characteristics,
development stage and local regulations.

(b) Credit risk analysis

Credit risk refers to the risk resulted from the deterioration of the credit status of the
investment, the descending of credit rating, the credit risk event which can be attributed
to the default of contracts, and the default of the issuers or counterparties for fulfilling
their obligation. The Group may suffer losses from these incidents.
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(1) Analysis of credit risk concentration

The following are credit risk exposure of the Group’ s debt instruments and
derivative instruments as well as loans distributed by industry and geographic area.

Credit risk exposure by industry

December 31, 2020

December 31, 2019

Financial assets Amount % Amount %
Industrial enterprise 126,879,232 4.29 82,783,262 3.10
Public business 119,466,321 4.04 119,484,604 4.47
Mortgage backed securities 41,831,878 1.42 39,840,047 1.49

Financial sector
Consumer staples
Government
Technology

Raw material
Consumer discretionary
Energy

Assets backed securities
Telecommunication
Other

Subtotal

Fair value adjustment through business combination
Total

Credit risk exposure by geographic area

Financial assets

1,037,224,098 35.11
244,816,762 8.29

577,283,983 19.54
60,513,873 2.05
71,492,909 2.42
56,234,661 1.90

152,270,855 5.15

14,056,099 0.48
205,415,025 6.95
247,133,374 8.36

1,149,493,904 42.99
190,397,448 7.12
318,297,819 11.90

60,153,228 2.25
62,075,815 232
57,246,559 2.14
137,868,164 5.16
15,547,585 0.58
197,492,409 7.38
243,490,028 9.10

2,954,619,070  100.00
(104,614)

2,674,170,872  100.00
(255,838)

$_2,954,514,456  100.00

2,673,915,034  100.00

December 31, 2020

December 31, 2019

Amount %

Amount %

Taiwan

Asia except Taiwan

North America

Middle and South America

Europe

Africa/Middle East

Subtotal

Fair value adjustment through business combination
Total

654,999,661 22.17
419,133,610 14.19
1,139,392,552 38.56
85,128,216 2.88
489,177,355 16.56
166,787,676 5.64

595,619,348 22.27
386,146,868 14.44
1,043,969,344 39.04
41,254,199 1.54
539,514,503 20.18
67,666,610 2.53

2,954,619,070  100.00
(104,614)

2,674,170,872  100.00
(255,838)

$_2,954,514,456  100.00

2,673,915,034  100.00
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(2) Categories for credit risk quality

The Group internally categories the credit risk into three levels, which are low risk,
medium risk and high risk. The definition of each level is as follows:

1) Low risk: The issuers or the counterparties are rated as robust or above to fulfill
their obligation of the contracts. Even under various negative news or
disadvantageous economic conditions, the companies are financially capable of
dealing with the situations.

2) Medium risk: The issuers or the counterparties have lower capability of fulfilling
their obligation. Negative news or disadvantageous economic conditions may
weaken their financial statuses and result in the doubt of asset impairment or the
loss of the Group.

3) High risk: The possibility that the issuers or counterparties fulfill their obligation
is remote and mainly relies on the business environment. Negative news or
disadvantageous economic conditions will lower their ability and willingness to
fulfill their obligation.
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The Group's credit analysis for debt instruments, loans, other financial assets and related accounts receivable are as follows:

December 31, 2020
stagel stage2 stage3
Purchased or
Credit- originated
impaired credit-
Medium Medium financial impaired Loss
Low risk risk High risk Total Low risk risk High risk Total assets financial assets Total allowance Total
Accounts receivable - interests receivable $ 28,139,048 1,198,609 374 29,338,031 120 165 2 287 122 1 123 34,624 29,303,817
Financial assets measured at fair value 650,593,869 9,270,324 - 659,864,193 145,938 7,002 - 152,940 73,271 - 73,271 (Note 1) 660,090,404
through other comprehensive income -
debt instruments
Financial assets measured at amortized 1,853,717,864 65,068,129 - 1,918,785,993 - - - - - - - 1,044,136 1,917,741,857
costs (Note 2)
Other financial assets 4,466,692 964,324 - 5,431,016 - - - - - - - 2,604 5,428,412
Loans (Note 2) 223,276,817 57,304,262 508,151 281,089,230 274,462 1,703,053 3,410 1,980,925 762,338 877 763,215 2,549,617 281,283,753
Total $2,760,194,290 133,805,648 508,525 2,894,508,463 420,520 1,710,220 3,412 2,134,152 835,731 878 836,609 3,630,981 2,893,848,243
December 31,2019
stagel stage2 stage3
Purchased or
Credit- originated
impaired credit-
Medium Medium financial impaired Loss
Low risk risk High risk Total Low risk risk High risk Total assets financial assets Total allowance Total
Accounts receivable - interests receivable $ 25,953,840 729,119 474 26,683,433 127 171 6 304 221,647 - 221,647 237,041 26,668,343
Financial assets measured at fair value 460,469,914 5,709,254 - 466,179,168 551,750 4,169 - 555,919 1,634,584 - 1,634,584 (Note 1) 468,369,671
through other comprehensive income -
debt instruments
Financial assets measured at amortized 1,752,719,257 33,373,594 - 1,786,092,851 - - - - 2,277,510 - 2,277,510 963,904 1,787,406,457
costs (Note 2)
Other financial assets 8,489,172 399,391 - 8,888,563 - - - - - - - 352 8,888,211
Loans (Note 2) 214,157,629 57,309,348 565,569 272,032,546 225,765 1,975,317 2,634 2,203,716 804,771 - 804,771 2,520,421 272,520,612
Total $ 2,461,789,812 97,520,706 566,043 2,559,876,561 777,642 1,979,657 2,640 2,759,939 4,938,512 - 4,938,512 3,721,718  2,563,853,294

Note 1: Please refer to Note 6(AC) (b) (8) for further information of the loss allowance of debt instruments measured at FVOCI.

Note 2: Fair value adjustment through business combination of financial assets measured at amortized costs and loans for December
31,2020 and 2019 were $(71,102), $(33,512), $(175,181) and $(80,657), respectively.
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(3) Determination on the credit risk that has increased significantly since initial
recognition

4

1))

2)

The Group determines whether the credit risk of financial instruments applying
the impairment requirements in IFRS 9 increased significantly since the initial
recognition on each reporting date. For this assessment, the Group considers the
reasonable and supportable information that shows the credit risk increased
significantly since initial recognition (including forward looking information).
The main considerations include: external credit rating, market price decline,
credit spreads, quantitative and qualitative information.

Low credit risk: it may be assumed that the credit risk on a financial instrument
has not increased significantly since initial recognition if the financial
instrument is determined to have low credit risk at the reporting date.

The definition of default and credit-impaired financial assets

The Group’s definition of default on financial assets is as follows, if one or more
conditions are met, it is determined that the financial asset has defaulted. However,
it is not limited to this, all obviously objective evidences as a result of the inability
of the debt or its credit-linked company to be repaid are treated as a breach of
contract and the impairment procedure will be proceeded.

1) Bankruptcy:

2)

3)

4)

Enter bankruptcy procedures in accordance with the * Bankruptcy Law” ,
resolution for dissolution or takeover by the government, recognition of failure
to pay loans on maturity date etc.

Failure to pay:

After the expiration of the grace period, the principal or interest could not be
paid on contract.

Debt restructuring:

Due to financial difficulties, the borrower negotiated with the creditor for debt
relief, extension or re-planning. The debt instrument held by the Group has been
impaired because of the borrower’s application for debt restructuring.

Repudiation or moratorium:

Unilaterally refuses or denies any legality or validity of debt, and refuses or
defers payment.
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S)

6)

Cross default or accelerated expiry:

A credit default of a credit-linked company or related institution's other debts or
similar events that caused the early repayment of debt or breach of contract.

The company completely suspended its operations because of local government
orders.

(5) Measurement of expected credit loss

1))

2)

The methodology and assumption applied

Expected credit loss is a probability-weighted estimate of credit losses for a
specific period, and the period is based on whether the credit risk of the
financial instruments have increased significantly since initial recognition. If the
financial assets are determined to have low credit risk or no significant increase
in credit risk, an amount equal to 12-month expected credit losses will be
recognized. The impairment requirement is to recognize lifetime expected credit
losses for all financial instruments for which there have been significant
increases in credit risk since initial recognition or credit impaired.

In order to measure expected credit losses, the Group adopts Probability of
default (“PD”), and include Loss given default (“LGD”) and Exposure at default
(“EAD”), and consider the impact of the time value of money, to calculate the
expected credit losses for 12-month and lifetime, respectively.

Forward looking information considerations

The Probability of default and Loss given default, the Group used in debt
instruments, are based on the information released by Moody's, an international
credit rating agency. The Probability of default is based on the future
macroeconomic status with implied market data predictions to adjust the
forward looking PD, the Loss given default is based on the recovery rate of
bonds by Moody's. The Exposure at default is measured by the amortized cost
of the financial assets (including accrued interest). The Probability of default
and Loss given default used by the Group for loans are internal historical
information (such as credit loss experience) which is adjusted based on current
observable data and forward-looking macroeconomic information (e.g.,
consumer price index and the unemployment rate). The Exposure at default is
measured by the amortized cost (including accrued interest).

The estimation techniques or material assumptions made by the Group to assess
expected credit losses have no significant changes during the year.
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(6) Policies to hedge or mitigate credit risk

1)

2)

Collateral

The Group requires full collateral from the borrowers and set up lending
policies to decrease credit risk. The amount of loan is evaluated based on
borrower’ s ability to pay back, the type of collateral and the difficulty of its
liquidation to ensure collection. Besides, creditor protection, collateral terms
and offsetting terms are all addressed in the credit contract in case of any
occurrence of credit event, of which the amount may be deductible, loan
repayment schedule may be shortened or deemed as matured, in order to
mitigate credit risks.

Enhancement of other credits

The Group have offsetting terms within credit contracts, which clearly define
that all cash payments from debtors may be offset against their liabilities upon a
credit event, in order to mitigate credit risk.

For the clients whom the Group considers to be incompetent to repay the loans,
the Group would request one or more joint guarantors to enhance the guarantee
for the creditor’s right.

(7) The maximum credit risk exposure of the Group

The maximum credit risk exposure of the assets on the consolidated balance sheet,
excluding collaterals or other credit enhancement tools, is the carrying amount of the
assets.

The maximum exposure of assets used as collaterals, master netting arrangement
and other credit enhancements is the carrying amount on the consolidated balance
sheet.
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(8) Changes in the loss allowance

The reconciliation in loss allowance of loans for the years ended December 31, 2020 and 2019 is as follows:

Impairment
difference recognized
in accordance with

""Regulations
Governing the
Lifetime ECLs Procedures for
(neither Lifetime ECLs The loss Institutions to
purchased nor (purchased or allowances Evaluate Assets and
Lifetime ECLs Lifetime ECLs originated credit-  originated credit- measured in Deal with
(collectively (individually impaired impaired accordance with Nonperforming/Nona
12-month ECLs ssed) d) financial assets) financial assets) IFRS 9 ccrual Loans Total
Balance of January 1, 2020 $ 19,438 34,551 196 53,635 - 107,820 2,412,601 2,520,421
Changes due to financial instruments recognized as
at beginning:
— Transfer to lifetime expected credit losses (334) 590 131 (387) - - - -
— Transfer to credit-impaired financial assets (49) (1,824) - 1,873 - - - -
— Transfer to 12-month expected credit losses 4,055 (2,812) (34) (1,209) - - - -
—Financial assets that have been derecognized (4,550) (6,249) (34) (17,209) - (28,042) - (28,042)
during the period
New financial assets originated or purchased 8,195 1,007 - 69 64 9,335 - 9,335
Impairment difference recognized in accordance - - - - - - 18,328 18,328
with "Regulations Governing the Procedures for
Institutions to Evaluate Assets and Deal with
Nonperforming/Nonaccrual Loans
Write-off bad debts - - - (1,237) - (1,237) - (1,237)
Changes in models/risk parameters (1,168) 7,138 61 24,186 - 30,217 - 30,217
Foreign exchange and other movements 333 (95) - 283 - 521 521
Balance of December 31, 2020 $ 25,920 32,306 320 60,004 64 118,614 2,430,929 2,549,543

Note:As of December 31, 2020, loss allowance for loans with investment-linked insurance amounted at $74 were not included on the
above-mentioned movement.
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Lifetime ECLs
(neither
purchased nor

Lifetime ECLs
(purchased or

Impairment
difference recognized
in accordance with
""Regulations
Governing the
Procedures for
Institutions to
Evaluate Assets and

The loss
allowances

Lifetime ECLs Lifetime ECLs originated credit-  originated credit- measured in Deal with
(collectively (individually impaired impaired accordance with Nonperforming/Nona
12-month ECLs ssed) d) financial assets) financial assets) IFRS 9 ccrual Loans Total

Balance of January 1, 2019 $ 20,133 42,254 435 86,338 - 149,160 2,180,368 2,329,528
Changes due to financial instruments recognized as
at beginning:

— Transfer to lifetime expected credit losses (574) 1,375 2 (803) - - - -

— Transfer to credit-impaired financial assets (208) (4,387) (40) 4,635 - - - -

— Transfer to 12-month expected credit losses 6,408 (6,286) (122) - - - - -

—Financial assets that have been derecognized (5,759) (8,505) (96) (60,322) - (74,682) - (74,682)

during the period

New financial assets originated or purchased 2,700 252 - 950 - 3,902 - 3,902
Impairment difference recognized in accordance - - - - - - 232,233 232,233

with "Regulations Governing the Procedures for

Institutions to Evaluate Assets and Deal with

Nonperforming/Nonaccrual Loans
Write-off bad debts - - - (614) - (614) - (614)
Changes in models/risk parameters (2,337) 11,905 17 26,774 - 36,359 - 36,359
Foreign exchange and other movements (925) (2,057) - (3,323) - (6,305) (6,305)
Balance of December 31, 2019 $ 19,438 34,551 196 53,635 - 107,820 2,412,601 2,520,421
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The reconciliation in loss allowance of financial assets measured at fair value through other comprehensive income for the years ended
December 31, 2020 and 2019 is as follows:

Lifetime
ECLs Lifetime
(neither ECLs
purchased (purchased
nor or
originated originated The loss
Lifetime Lifetime credit- credit- allowances
ECLs ECLs impaired impaired measured in
12-month (collectively (individually financial financial accordance
ECLs assessed) assessed) assets) assets) with IFRS 9
Balance of January 1, 2020 $ 251,308 54,088 - 261,114 - 566,510
Changes due to financial instruments recognized as at beginning:
— Transfer to lifetime expected credit losses (2,824) 2,824 - - - -
— Transfer to credit-impaired financial assets (3,400) (7,038) - 10,438 - -
— Transfer to 12-month expected credit losses 2,576 (2,576) - - - -
— Financial assets that have been derecognized during the (100,359) (31,702) - (180,137) - (312,198)
period
New financial assets originated or purchased 109,108 - - 52 - 109,160
Amounts Written offs (268) (1,548) - (6,572) - (8,388)
Changes in model/risk parameter 21,229 5,290 - 129,622 - 156,141
Foreign exchange and other movements (9,743) (2,982) - (5,694) - (18,419)

Balance of December 31, 2020 S 267,627 16,356 - 208,823 - 492.806
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Lifetime
ECLs Lifetime
(neither ECLs
purchased (purchased
nor or
originated originated The loss
Lifetime Lifetime credit- credit- allowances
ECLs ECLs impaired impaired measured in
12-month (collectively (individually financial financial accordance
ECLs assessed) assessed) assets) assets) with IFRS 9
Balance of January 1, 2019 $ 306,721 133,201 - 450,428 - 890,350
Changes due to financial instruments recognized as at beginning:
— Transfer to lifetime expected credit losses (10,812) 10,812 - - - -
— Transfer to credit-impaired financial assets (2,188) (8,408) - 10,596 - -
— Transfer to 12-month expected credit losses 9,452 (9,452) - - - -
— Financial assets that have been derecognized during the (141,671) (81,409) - (222,271) - (445,351)
period
New financial assets originated or purchased 18,913 - - - - 18,913
Amounts written off (838) (2,780) - (27,971) - (31,589)
Recovered in the current period 25,688 16,668 - 65,674 - 108,030
Changes in model/risk parameter 54,207 - - (159) - 54,048
Foreign exchange and other movements (8,164) (4,544) - (15,183) - (27,891)
Balance of December 31, 2019 ) 251,308 54,088 - 261,114 - 566,510

Note: The sheet is prepared on basis of overall changes of the Company and its subsidiaries during the reporting period. As a result,
the sheet includes accumulated impairment loss of the subsidiary upon business combination.
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The reconciliation in expected credit losses of financial assets measured at amortized cost for the years ended December 31, 2020 and

2019 is as follows:

Balance of January 1, 2020

Changes due to financial instruments recognized as at beginning:
— Financial assets that have been derecognized during the

period
New financial assets originated or purchased
Changes in model/risk parameter
Foreign exchange and other movements
Balance of December 31, 2020

Lifetime
ECLs Lifetime
(neither ECLs
purchased (purchased
nor or
originated originated The loss
Lifetime Lifetime credit- credit- allowances
ECLs ECLs impaired impaired measured in
12-month (collectively (individually financial financial accordance
ECLs assessed) assessed) assets) assets) with IFRS 9
$ 734,130 - - 229,774 - 963,904
(145,061) - - (229,774) - (374,835)
375,502 - - - - 375,502
119,285 - - - - 119,285
(39,720) - - - - (39,720)
$_ 1,044,136 - - - - 1,044,136
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Balance of January 1, 2019

Changes due to financial instruments recognized as at beginning:

— Financial assets that have been derecognized during the
period

New financial assets originated or purchased
Changes in model/risk parameter

Foreign exchange and other movements
Balance of December 31, 2019

Lifetime
ECLs Lifetime
(neither ECLs
purchased (purchased
nor or
originated originated The loss
Lifetime Lifetime credit- credit- allowances
ECLs ECLs impaired impaired measured in
12-month (collectively (individually financial financial accordance
ECLs assessed) assessed) assets) assets) with IFRS 9
$ 392,266 - - 232,816 - 625,082
(45,196) - - (289) - (45,485)
92,214 - - - - 92,214
308,460 - - (33) - 308,427
(13,614) - - (2,720) - (16,334)
$ 734,130 - - 229,774 - 963,904

Note: The sheet is prepared on basis of overall changes of the Company and its subsidiaries during the reporting period. As a result,
the sheet includes accumulated impairment loss of the subsidiary upon business combination.
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The reconciliation in expected credit losses of other financial assets for the years ended December 31, 2020 and 2019 is as follows:

Balance of January 1, 2020

Changes due to financial instruments recognized as at beginning:

— Financial assets that have been derecognized during the
period

New financial assets originated or purchased
Recovered in the current period

Foreign exchange and other movements
Balance of December 31, 2020

Lifetime
ECLs Lifetime
(neither ECLs
purchased (purchased
nor or
originated originated The loss
Lifetime Lifetime credit- credit- allowances
ECLs ECLs impaired impaired measured in
12-month (collectively  (individually financial financial accordance
ECLs assessed) assessed) assets) assets) with IFRS 9
352 - - - - 352
(68) - - - - (68)
1,552 - - - - 1,552
742 - - - - 742
26 - - - - 26
2,604 - - - - 2,604
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Balance of January 1, 2019

New financial assets originated or purchased
Foreign exchange and other movements
Balance of December 31, 2019

Lifetime
ECLs Lifetime
(neither ECLs
purchased (purchased
nor or
originated originated The loss
Lifetime Lifetime credit- credit- allowances
ECLs ECLs impaired impaired measured in
12-month (collectively (individually financial financial accordance
ECLs assessed) assessed) assets) assets) with IFRS 9
358 - - - - 358
©) - - - - ©)
352 - - - - 352
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(c) Liquidity risk analysis

The liquidity risk of financial instruments is divided into capital liquidity risk and market
liquidity risk. Capital liquidity risk refers to the risk that the Group does not possess
sufficient cash and is not able to raise funds in time and finally failed to fulfill the
obligation (debt repayment); market liquidity risk refers to the risk that the Group is not
able to settle or offset current position with reasonable market price due to the shallow
market depth or market disorder or the oversized possession of the investment position

and finally the Group may suffer from losses.

In terms of capital liquidity risk, the Group manages it in two aspects, short term and
mid-to-long term. In addition to the capital liquidity ratio set up for the index of
measurement and control of short-term liquidity, relevant departments have established
prompt capital report mechanism and apply proper currency market instruments for daily
capital movement; mid-to-long term capital liquidity management is reviewed by the
Assets and Liabilities Management Committee. The Group applies cash flow analysis
model to monitor the coordination of assets and liabilities in order to lower related risks.

Regarding the market liquidity risk, the risk management department of the Group
established monitoring mechanism based on internal management policies and relevant
regulations in terms of daily transaction concentration, investment position limit and

current assets deployment in order to avoid market liquidity risk.

In addition, the Group established complete crisis management and responding
mechanism to cope with significant capital demand of unusual or emergent situations.

The Group possesses sufficient operating funds, including cash and cash equivalents and
securities with excellent liquidity such as government bond, to cover the investments and
debt repayments. Therefore, the liquidity risk of the Group is extremely low. In addition,
the derivative financial instruments the Group engages in, such as forward exchange
contracts and foreign exchange swaps, are all of highly liquid currencies. The possibility
that they are not able to be sold at reasonable prices in the market is minimum, and
therefore the market liquidity risk is low. Furthermore, forward exchange contracts and
foreign exchange swaps which matured are mostly rolled forward and the capital to pay

for the settlements is sufficient. Thus, the capital liquidity risk is insignificant.

The maturity structure of the non-derivative financial liabilities of the Group is listed

below:
December 31, 2020
<1 year 1~3 years 3~5 years >5 years Total
Accounts payable $44,212,556 222,954 - - 44,435,510
Bonds payable (Note) 2,901,982 8,015,199 4,206,327 64,367,812 79,491,320

Total $47,114,538 8,238,153 4,206,327 64,367,812 123,926,830
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(d)

December 31, 2019

<1 year 1~3 years 3~5 years >5 years Total
Accounts payable $51,688,580 182,907 - - 51,871,487
Bonds payable (Note) 3,586,574 6,827,317 5,917,301 64,346,544 80,677,736
Total $55,275,154 7,010,224 5,917,301 64,346,544 132,549,223

Note: The disclosed amounts included estimated interests and thus cannot be equal to
the relevant accounts in the financial statements. In addition, the bonds payable
without maturity date, the contractual cash flows were calculated based on a
remaining maturity of 10 years.

As of December 31, 2020 and December 31, 2019, the Group's lease liability maturity
analysis, please refer to Note 6(P).

The maturity structure of the derivative financial liabilities of the Group is listed below:

December 31, 2020

<1 year 1~3 years 3~5 years >5 years Total
Financial liabilities at fair value $ 2,760,635 - - - 2,760,635
through profit or loss
Financial liabilities for hedging 31,398 - - - 31,398
Total $ 2,792,033 - - - 2,792,033
December 31, 2019
<1 year 1~3 years 3~5 years >5 years Total
Financial liabilities at fair value $ 878,709 - - - 878,709
through profit or loss
Financial liabilities for hedging 26,438 - 108,036 - 134,474
Total $_ 905,147 - 108,036 - 1,013,183

Market risk analysis

Market risk refers to the risk that the value of assets decreases due to disadvantageous
movement of the market price and this may result in a loss to the Group. The risk factors
of the market price fluctuation include interest rates, foreign exchange rates, stock prices,
and commodity prices.
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Guided by Assets and Liabilities Management Committee or related functional units, the
Group takes financial environment, all the economic indicators, liability risk properties
and ALM into account, to choose appropriate investment target through risk control
mechanism. Under the consent of regulatory framework and market environment,
choosing and acquisition of long-term assets is monitored by the Assets and Liabilities
Management Committee or related functional units. This is to allow assets and liabilities
to coordinate better in terms of payment terms and profits, to pursue long term business
and protect the rights of policyholders. This will also reduce the influence on insurance

contract caused by market risk and eventually lower the potential loss to the Group.

The Group widely applies various risk management instruments to measure market risk.
The primary methods adopted would be Value at Risk (VaR) and Sensitivity Analysis.
By using these instruments, the Group is able to measure, monitor and manage market

risk completely and effectively.

(1) Value at Risk

Value at Risk is to apply statistical techniques to measure the maximum potential
loss of the investment portfolio resulted from market risk factor variation in a given
period of time and under certain confidence interval. The 99% of the confidence

interval is applied to predict the VaR in the next 10 days.

The VaR model applied to manage risk shall be examined retrospectively and
continuously to ensure the ability of measuring the maximum potential risk of the

portfolios reasonably, completely and accurately.

(2) Sensitivity analysis

Besides using VaR to manage market risk, the Group adopts sensitivity analysis to
serve as a basis for corporate risk analysis, risk alert and operation management.
Sensitivity analysis is to measure the amount changed in the portfolio value resulted
from the variation of single risk factor. This will facilitate the Group to understand
how each variation of risk factors may influence the portfolios in certain extreme

scenarios.
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Sensitivity analysis (The Company)

Units: NT$'000
December 31, 2020
Risk factor Variation pf:g:lg: li:)lss Change in Equity

Equity risk (Price index) Price incline by 10% - 71,818,435
Price decline by 10% - (71,818,435)

Interest rate risk (Yield curve) Interest rate curve (USD) incline by S0BPS (4,857) (27,924,431)
Interest rate curve (NTD) incline by SOBPS - (10,473,416)

Interest rate curve (Other currency) incline by SOBPS (340) (943,636)

Interest rate curve (USD) decline by S0BPS 5,318 29,285,017

Interest rate curve (NTD) decline by SOBPS - 7,358,187

Interest rate curve (Other currency) decline by SOBPS 341 1,003,412

Exchange rate risk (Foreign NTS$ to all currency incline by 3% (10,085,355) (9,940,517)
exchange rate) NTS$ to all currency decline by 3% 10,085,355 9,940,517

December 31,2019
Risk factor Variation pf;‘g:lf: li:)lss Change in Equity

Equity risk (Price index) Price incline by 10% - 55,622,911
Price decline by 10% - (55,622,911)
Interest rate risk (Yield curve) Interest rate curve (USD) incline by S0BPS (4,191) (30,063,215)
Interest rate curve (NTD) incline by S0BPS - (10,377,917)
Interest rate curve (Other currency) incline by S0BPS (297) (1,611,659)

Interest rate curve (USD) decline by S0BPS 3,451 30,803,218

Interest rate curve (NTD) decline by S0BPS - 11,186,114

Interest rate curve (Other currency) decline by S0BPS 298 1,623,096
Exchange rate risk (Foreign NTS$ to all currency incline by 3% (8,234,065) (9,392,964)
exchange rate) NTS$ to all currency decline by 3% 8,234,065 9,392,964

Sensitivity analysis (Subsidiary - Fubon Hyundai Life Insurance)

Units: WON'000

December 31, 2020
Risk factor Variation pf:g:lg: li:)lss Change in Equity

Equity risk (Price index) Price incline by 10% - 112,520,439
Price decline by 10% - (112,520,439)

Interest rate risk (Yield curve) Interest rate curve (USD) incline by S0BPS - (646,620)
Interest rate curve (WON) incline by 50BPS - (76,276,488)
Interest rate curve (USD) decline by S0BPS - 661,307
Interest rate curve (WON) decline by S50BPS - 79,328,178

Exchange rate risk (Foreign WON to all currency incline by 3% 5,859,050 -

exchange rate) WON to all currency decline by 3% (5,859,050) -

December 31,2019
Risk factor Variation Change in Change in Equity
profit or loss

Equity risk (Price index) Price incline by 10% - 57,891,810
Price decline by 10% - (57,891,810)

Interest rate risk (Yield curve) Interest rate curve(USD) incline by 50BPS - (731,000)
Interest rate curve(WON) incline by SOBPS - (55,155,067)
Interest rate curve(USD) decline by 50BPS - 750,079
Interest rate curve(WON) decline by S0BPS - 57,636,293

Exchange rate risk (Foreign NTS$ to all currency incline by 3% (2,116,545) -

exchange rate) NTS$ to all currency decline by 3% 2,116,545 -
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Notel:

Note2:
Note3:

Note4:

Hong

The sensitivity analysis of equity risk and interest rate risk mainly includes financial assets at fair value through profit or loss and
financial assets measured at fair value through other comprehensive income. The scenario of equity risk includes stock and fund but
excludes monetary funds and bond funds. As for the scenario of interest rate risk, it includes bonds and bond funds. The sensitivity
analysis of exchange rate variation excludes foreign currency insurance policy and OIU assets.

The abovementioned sensitivity analysis is a scenario assumed that the impact of changes in risk factor on fair value is based on other
factors which remained constant.

Assuming other factors remain the same, an upward parallel shift in the yield curve for individual currency of 1 bp will affect $(109)
and $(77) in profit or loss and $(807,398) and $(855,718) in equity on December 31, 2020 and, 2019, respectively.

Assuming other factors remain the same, an upward parallel shift in the yield curve for individual currency of 1 bp will affect WON
(1,570,193) and (1,142,221) in equity on December 31, 2020 and 2019, respectively.

Kong and Vietnam subsidiaries are considered nonsignificant to the

consolidated disclosures after the Group's assessment, therefore, the data of Hong
Kong and Vietnam subsidiaries are not disclosed.

(e) Transfers of financial assets

The transferred financial assets of the Group that are not qualified for de-recognition in
the daily operation, are mainly equity securities under lending agreements. Since the
right to receive cash flow is transferred and it reflects the associated liabilities to
repurchase transferred financial assets at fixed price in future period, the Group cannot
use, sell or pledge these transferred financial assets during the valid transaction period.
The Group is still exposed to market risks, and therefore do not completely derecognize
the transferred assets.

The table below discloses the information of financial assets that are not completely
derecognized and the associated financial liabilities:

Units: NT$'000

December 31, 2020
Carrying amount Fair value of
Tvpe of financial assets Carrying amount| of associated Fair value of the associated
P of the transferred financial transferred financial Fair value net
financial assets liabilities financial assets liabilities position
Financial assets at fair value 1,106,214 - 1,106,214 - 1,106,214

through profit or loss -
Securities lending
agreements

December 31, 2019

Carrying amount

Fair value of

through profit or loss -
Securities lending
agreements

Tvpe of financial assets Carrying amount| of associated Fair value of the associated
P of the transferred financial transferred financial Fair value net
financial assets liabilities financial assets liabilities position
Financial assets at fair value 3,640,427 - 3,640,427 - 3,640,427
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(f) Offsetting financial assets and financial liabilities

Although the Group engages in transactions that do not meet the offsetting condition in
IFRSs, the Group has signed enforceable master netting agreements or similar
agreements with counterparties. When both parties choose net settlement, the
transactions will be allowed to settle in net amount after offsetting the financial assets
and financial liabilities. Otherwise, the transactions will be settled in gross amount.
However, if one party defaults, the other party could choose net settlement. Relevant
information is shown as follows:

December 31, 2020

Financial assets subject to enforceable t

netting agre

ts and similar agreements

Gross amounts

Related amounts not set off in the

of recognized Net amounts of balance sheets (d)
Gross amounts of financial financial assets
recognized liabilities set off  presented in the Financial
financial assets in the balance balance sheets instruments Cash collateral Net amount
(a) sheets (b) (c)=(a)-(b) (Note) received (e)=(c)-(d)
Derivative financial $ 64,253,422 - 64,253,422 3,018,105 3,416,820 57,818,497
instruments and structured
deposits
Reverse repurchase agreements 111,939,286 - 111,939,286 110,388,990 - 1,550,296
Total $ 176,192,708 - 176,192,708 113,407,095 3,416,820 59,368,793
December 31, 2020
Financial liabilities subject to enforceable ter netting agreements and similar agr ts
Gross amounts Net amounts of Related amounts not set off in the
of recognized financial balance sheets (d)
Gross amounts financial assets liabilities
of recognized set off in the presented in the Financial
financial balance sheets balance sheets instruments Cash collateral Net amount
liabilities (a) (b) (©)=(a)-(b) (Note) pledged (©)=(c)-(d)
Derivative financial instruments $ 2,792,033 - 2,792,033 2,214,918 40,572 536,543
December 31, 2019
Financial assets subject to enforceable ter netting agr ts and similar agre ts
Gross amounts Related amounts not set off in the
of recognized Net amounts of balance sheets (d)
Gross amounts of financial financial assets
recognized liabilities set off  presented in the Financial
financial assets in the balance balance sheets instruments Cash collateral Net amount
(a) sheets (b) (c)=(a)-(b) (Note) received (e)=(c)-(d)
Derivative financial $ 59,147,617 - 59,147,617 989,897 1,774,448 56,383,272
instruments and structured
deposits
Reverse repurchase agreements 81,090,342 - 81,090,342 79,990,400 - 1,099,942
Total $ 140,237,959 - 140,237,959 80,980,297 1,774,448 57,483,214
December 31, 2019
Financial liabilities subject to enforceable ter netting agr ts and similar agr ts
Gross amounts Net amounts of Related amounts not set off in the
of recognized financial balance sheets (d)
Gross amounts of  financial assets liabilities
recognized set off in the presented in the Financial
financial balance sheets balance sheets instruments Cash collateral Net amount
liabilities (a) (b) (c)=(a)-(b) (Note) pledged (e)=(c)-(d)
Derivative financial instruments $ 1,013,183 - 1,013,183 989,897 - 23,286

(Note) Inclusive of master-netting arrangement and non-cash financial collateral.



FUBON LIFE INSURANCE CO., LTD. AND SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONT'D)

(AD) Structured entities

(2)

(b)

Consolidated structured entities

The consolidated structured entities of the Group are real estate investment and
management entities. The structured entities are consolidated because the Group is
exposed, or has rights, to variable returns from its involvement with the entities and can
affect those returns through its power over the entities. As of December 31, 2020 and
2019, the Group has provided a non-contractual obligation loan of $32,022,662 and
$33,116,714 to the entities, respectively.

Unconsolidated structured entities

(1) The Group hold the following types equity of unconsolidated structured entities. The
fund of unconsolidated structured entities is from the Group and an external third-

party:

Type of structured entity Nature and purpose Rights of the Group
Private fund investment Invest in private fund issued by outside fund |Investment in the units issued by fund or
manager to gain profit. limited partnership rights.
Asset securitization product, Invest in asset securitization product, real Investment in asset-backed securities issued
real estate investment trust estate investment trust and secured loan by unconsolidated structured entities,
and secured loan to gain profit. principal and interest revenue

(2) The carrying amounts of the unconsolidated structured entities recognized by the
Group were as below:

Asset securitization
product, real estate
investment trust and

December 31, 2020 Private fund investment secured loan

Assets held by the Group

-Financial assets at fair value through ~ $ 112,466,536 17,126,728
profit or loss

-Financial assets measured at fair value - 26,439,889
through other comprehensive income

-Financial assets measured at amortized - 29,909,723
cost

-Loans - 16,954,973

Total assets of the Group $ 112,466,536 90,431,313
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Asset securitization
product, real estate
investment trust and

December 31, 2019 Private fund investment secured loan

Assets held by the Group

-Financial assets at fair value through  $ 88,854,704 10,696,364
profit or loss

-Financial assets measured at fair value - 25,516,785
through other comprehensive income

-Financial assets measured at amortized - 30,423,185
cost

-Loans - 16,117,862

Total assets of the Group $ 88,854,704 82,754,196

The maximum exposure of the possible loss from the entity is the carrying amount
of the assets possessed.

(3) No financial support is provided for those unconsolidated private fund investments,
asset securitization products and real estate investment trust for the years ended
December 31, 2020 and 2019.

(AE) Capital management

The targets of capital management of the Company, per the regulations of Insurance Bureau,
FSC, are to maintain minimum regulatory capital, monitor the adequacy of the ability of
discharging, prevent possible risk from operation, protect the interests of the insured and
realize the benefit of shareholders and other stakeholders.

Meanwhile, the capital management of the Company is restricted to other domestic
regulations such as the operating deposit paid to the National Treasury Administration, legal
reserve and special reserve. Please refer to Note 6(L) and (R).

The Company manages capital through monitoring the annual and semi-annual capital
adequacy reports in order to ensure that the Company is equipped with adequate ability of
discharging and rate of return.

In accordance with “Regulations Governing Capital Adequacy of Insurance Companies”, the
level of capital adequacy is differentiated as norms that considers capital adequacy and net
worth ratio. Capital adequacy refers to the ratio of the adjusted net capital to the risk-based
capital, the net worth ratio is based on shareholder's equity from the audited financial
statement divided by total asset (excluding investments in separate insurance account). The
competent authority asks that capital adequacy ratio of an insurance company which equals
or exceeds 200% and where the net worth ratio equals or exceeds 3% is classified as
adequate capital. The capital adequacy ratio of an insurance company lower than 200% or
where the net worth ratio is lower than 3% is divided into three categories by severity:
inadequate capital, significantly inadequate capital, and seriously inadequate capital. If the
capital adequacy ratio of an insurance company is lower than 200% or when the net worth
ratio is lower than 3%, and meet the minimum adequate capital ratio.
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(AF)

The capital adequacy of the Company is located over 200% for the last two years, and the net
worth ratio is located over 3% for the last two periods and it is above the minimum ratio

requested by the competent authority.

As of December 31, 2020, the Group's method of capital management for the year remains

the same.

Investing and financing activities not affecting current cash flow

The Group obtained a right of use asset through non-cash financing activities for the year
ended December 31, 2020 and 2019. Please refer to Note 6(J) for more information.

Reconciliation of liabilities arising from financing activities were as follows:

Balance of January 1, 2020

Cash flow used in financing activities
Issuance of corporate bonds
Redemption of corporate bonds
Termination of lease liabilities

Subtotal

Items not affecting current cash flow
Signing / renewing lease agreement
Amortization on discounts/ premiums
Foreign exchange movement

Subtotal

Balance of December 31, 2020

Balance of January 1, 2019

Cash flow used in financing activities
Issuance of corporate bonds
Redemption of corporate bonds
Termination of lease liabilities

Subtotal

Items not affecting current cash flow
Signing / renewing lease agreement
Amortization on discounts/ premiums
Foreign exchange movement

Subtotal

Balance of December 31, 2019
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Lease
Bonds payable liabilities
$ 64,451,152 17,469,382
1,623,873 -
(1,254,000) -
- (1,446.,792)
369.873 (1.446.792)
- 727,555
(29,048) -
11,607 (9.664)
(17.441) 717,891
$_ 64.803.584 16,740,481
Lease
Bonds payable liabilities
$ 63,115,172 18,437,168
4,109,969 -
(2,123,360) -
- (1.489.777)
1,986,609 (1.489.777)
- 528,529
(64,696) -
(585.933) (6,538)
(650,629) 521,991

$__ 64,451,152

17,469,382
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(AG) Other

(a) The Group’s significant financial assets and liabilities denominated in foreign currencies

are disclosed as follows:

December 31, 2020 December 31, 2019
Foreign Exchange Foreign Exchange
Currency Rate (Note 2) NTD Currency Rate (Note 2) NTD
Financial Assets
Monetary items (Note 1)
USD $ 76,952,294 28.372/28.244 2,183,323,372 67,284,322 30.106/30.033 2,025,866,112
/28.39 /30.112/30.219
Non-monetary items (Note 1)
USD 12,100,228 28.372/28.39 343,312,369 10,100,914 30.106/30.112 304,099,334
/30.219
EUR 867,063 34.841 30,209,174 - -
HKD - - - 8,805,970 3.866 34,046,876
CNY 6,181,030  4.360/4.338/4.363 26,946,381 7,954,270 4.324/4.326 34,398,413
Derivatives Financial Instruments (Note 1)
USD 28.372/28.39 30,669,087 30.106/30.219 17,212,938
Equity investment under equity method (Note
D
HKD 2,352,156 3.660 8,608,593 2,163,777 3.868 8,369,058
Financial Liabilities
Monetary items (Note 1)
USD 383,615 28.372 10,891,287 425,417 30.106/30.112 12,812,178
HKD - 211,437 3.866 817,636
Non-monetary items (Note 1)
USD 64 28.372 1,804 39 30.112 1,173
Derivatives Financial Instruments (Note 1)
USD 28.372/28.39 2,792,033 30.106/30.219 1,013,183

Note 1: Each balance listed is greater than 5% of total amounts of the item.

Note 2: The adopted currency is based on the nature of the asset and liability.
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(b) The amounts of total assets and liabilities which will be recovered or settled within or
more than 12 months of the balance sheet date are as follows:

December 31, 2020
Recovery within 12 Recovery beyond
Assets months 12 months Total
Cash and cash equivalents $ 297,203,814 - 297,203,814
Receivables, net 43,525,520 1,162,416 44,687,936
Current tax assets 200,349 6,555,917 6,756,266
Financial assets at fair value through profit or loss 404,382,719 809,500,380 1,213,883,099
Financial assets at fair value through other 20,897,337 669,357,679 690,255,016
comprehensive income

Financial assets measured at amortized cost 2,401,114 1,915,269,641 1,917,670,755
Financial assets for hedging 3,635,561 966,066 4,601,627
Investments accounted for using equity method, net - 15,073,704 15,073,704
Other financial assets, net 871,057 3,187,131 4,058,188
Investment property, net - 298,502,661 298,502,661
Loans 6,497,918 274,752,323 281,250,241
Reinsurance assets 1,732,234 1,177,601 2,909,835
Property, plant and equipment - 20,057,233 20,057,233
Right of use assets 277 2,224,907 2,225,184
Intangible assets - 6,172,921 6,172,921
Deferred tax assets, net - 25,196,645 25,196,645
Other assets 1,303,510 26,414,810 27,718,320
Assets on insurance product, separate account 48,830,866 410,388,934 459,219,800
Total assets 831,482,276 4,485,960,969 5,317,443,245

December 31, 2020

Settlement within  Settlement beyond

Liabilities 12 months 12 months Total
Accounts payable 44,212,556 222,954 44,435,510
Current tax liabilities 5,443,286 1,080,488 6,523,774
Financial liabilities at fair value through profit or loss 2,760,635 - 2,760,635
Financial liabilities for hedging 31,398 - 31,398
Bonds payable 602,453 64,201,131 64,803,584
Lease liabilities 1,929,261 14,811,220 16,740,481
Insurance liabilities 81,410,061 4,084,710,656 4,166,120,717
Reserve for insurance with nature of financial 9,067 3,439,590 3,448,657
instrument

Reserve for foreign exchange valuation - 8,481,833 8,481,833
Liabilities reserve 317,754 13,206,157 13,523,911
Deferred tax liabilities - 22,360,011 22,360,011
Other liabilities 7,818,646 9,378,283 17,196,929
Liabilities on insurance product, separate account 3,049,686 449,828,630 452,878,316
Total liabilities 147,584,803 4,671,720,953 4,819,305,756
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December 31, 2019
Recovery within 12 Recovery beyond
Assets months 12 months Total
Cash and cash equivalents 264,295,079 - 264,295,079
Receivables, net 42,756,937 1,126,904 43,883,841
Current tax assets 253,910 6,104,013 6,357,923
Financial assets at fair value through profit or loss 532,206,123 674,256,153 1,206,462,276
Financial assets at fair value through other 19,845,395 501,283,982 521,129,377
comprehensive income

Financial assets measured at amortized cost 14,072,120 1,773,159,156 1,787,231,276
Financial assets for hedging 950,991 582,391 1,533,382
Investments accounted for using equity method, net - 12,615,409 12,615,409
Other financial assets, net 646,837 7,521,036 8,167,873
Investment property, net - 243,069,329 243,069,329
Loans 5,538,656 266,901,299 272,439,955
Reinsurance assets 1,737,910 1,107,820 2,845,730
Property, plant and equipment 88 19,764,580 19,764,668
Right of use assets 8,724 2,521,519 2,530,243
Intangible assets - 5,857,849 5,857,849
Deferred tax assets, net - 19,275,381 19,275,381
Other assets 685,116 26,431,278 27,116,394
Assets on insurance product, separate account 38,171,653 374,574,251 412,745,904
Total assets 921,169,539 3,936,152,350 4,857,321,889

December 31, 2019

Settlement within  Settlement beyond

Liabilities 12 months 12 months Total
Accounts payable 51,688,580 182,907 51,871,487
Current tax liabilities 852,303 1,027,179 1,879,482
Financial liabilities at fair value through profit or loss 878,709 - 878,709
Financial liabilities for hedging 26,438 108,036 134,474
Bonds payable 1,313,850 63,137,302 64,451,152
Lease liabilities 1,704,149 15,765,233 17,469,382
Insurance liabilities 122,202,014 3,773,751,684 3,895,953,698
Reserve for insurance with nature of financial 533 3,591,203 3,591,736
instrument

Reserve for foreign exchange valuation - 13,273,010 13,273,010
Liabilities reserve 540,809 13,242,071 13,782,880
Deferred tax liabilities - 13,644,998 13,644,998
Other liabilities 13,327,044 9,555,389 22,882,433
Liabilities on insurance product, separate account 8,533,460 399,827,581 408,361,041
Total liabilities 201,067,889 4,307,106,593 4,508,174,482
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7. RELATED PARTY TRANSACTIONS

(A) Names and relationships of related parties

Names of related parties Relationship with the Group
Fubon Financial Holding Co., Ltd. Parent company
Fubon Insurance Co., Ltd. The same parent company
Taipei Fubon Commercial Bank Co., The same parent company
Ltd.
Fubon Securities Co., Ltd. The same parent company
Fubon Bank (Hong Kong) Limited The same parent company

Fubon Securities Investment Trust Co.,  The same parent company
Ltd.

Fubon Sports & Entertainment Co., Ltd. Parent company's second-tier subsidiary
Fusheng Life Insurance Agent Co., Ltd. Parent company's second-tier subsidiary

ZA Life Limited The investee company under equity method by
subsidiary of the Group
Fubon Land Development Co., Ltd. Affiliates
Taroko Mall Co., Ltd. Affiliates (Notel)
Taiwan Mobile Co., Ltd. Affiliates
Taiwan Fixed Network Co., Ltd. Affiliates
Fubon Culture and Education Affiliates
Foundation
Fubon Charity Foundation Affiliates
Fubon Art Foundation Affiliates
Kbro Co., Ltd. Affiliates
Kbro Media Co., Ltd. Affiliates
Fubon Real Estate Management Co., Affiliates
Ltd.
Fubon Multimedia Technology Co., Affiliates
Ltd.
Taipei City Government Affiliates
Convoy Financial Service Ltd. Affiliates
Taiwan High Speed Railway Co., Ltd Affiliates
TFN Media Co., Ltd. Affiliates
O-Bank Co., Ltd. Affiliates
Hyundai Commercial Co., Ltd. Affiliates
Hyundai Mobis Co., Ltd. Affiliates
Ming Tung Industrial Co., Ltd. Affiliates
Far East International Commercial Bank Affiliates
Co,. Ltd.

Thermaltake Technology Co., Ltd. Affiliates
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(B)

Names of related parties Relationship with the Group
Century Development Corporation Affiliates
China United Insurance Holding Affiliates (Note2)
Company
Other related parties Directors, supervisors, managers and their close

relatives, etc.
Notel: No longer a related party commencing from the third quarter of 2019.

Note2: Became a related party commencing from the second quarter of 2020.
Significant related party transactions

(a) Deposits with related parties

December 31, December 31,
Nature 2020 2019
Taipei Fubon Commercial Bank Co., Ltd.
Check deposits $ 36,851 132,402
Demand deposits 8,790,547 11,405,601
Time deposits 20,779,172 6,379,172
O-Bank Co., Ltd.
Time deposits 1,500,000 -
Fubon Bank (Hong Kong) Limited
Demand deposits 342,416 163,957
Time deposits 753,122 1,123,828
Far East International Commercial Bank Co,. Ltd.
Check deposits - 1
Demand deposits 1,759 3,733
Time deposits 1,000,000 -
Total $ 33,203,867 19,208,694
(b) Interest receivable with related parties
December 31, December 31,
Name of related party 2020 2019

Taipei Fubon Commercial Bank Co., Ltd. $ 10,313 14,955
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(c) Other receivable (payable) with related parties

December 31, December 31,
Names of related parties 2020 2019
Taipei Fubon Commercial Bank Co., Ltd. $ (207,783) (205,165)
Fubon Insurance Co., Ltd. 229,798 187,487
Fusheng Life Insurance Agent Co., Ltd. (32,165) (35,696)
Fubon Securities Co., Ltd. (10,590) (7,293)
ZA Life Limited - (18,767)
Other (accounts with balance of less than $10,000 or 10% of total 10,019 7,102
transaction balance)
Total $ (10,721) (72,332)

(d) Joint declaration of tax

The Group and its parent company as well as its subsidiaries adopted the policy of
jointly declaration of tax for declaring income tax and undistributed earnings. (Joint

declaration of tax payable includes estimates payable pending for verification.)

December 31, December 31,
2020 2019
Joint declaration of tax-receivables (current income tax assets) $ 5,891,651 5,639,776
Joint declaration of tax-payable (current income tax liabilities) 6,280,649 1,791,946

(e) Bonds transactions (including bonds issued by the Group) and derivatives transactions

(1) Purchases

Name of related party 2020 2019
Taipei Fubon Commercial Bank Co., Ltd. $ 338,986 -
Fubon Securities Co., Ltd. 1,299.610 -
Total $ 1,638,596 -
(2) Sales
For the years ended December 31,
Names of related parties 2020 2019
Taipei Fubon Commercial Bank Co., Ltd. $ 2,733,495 683,323
Fubon Securities Co., Ltd. 2,549,268 -

Total $ 5,282,763

683,323
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(3) Financial bond transactions

Financial Bond

December 31,

Name of related party

2020

December 31,

2019

Far Eastern International Bank Co., Ltd. $

1,000,000

1,900,000

(4) Bonds issued by the Group

December 31,

December 31,

Names of related parties 2020 2019
Fubon Financial Holding Co., Ltd. 20,000,000 20,000,000
Hyundai Commercial Co., Ltd. 260,940 261,000
Hyundai Commercial Co., Ltd.(Note) 2,609,400 2,610,000
Total 22,870,340 22,871,000

Note:Recognized as equity of the Group.

©)

Interest Payable
December 31, December 31,
Names of related 2020 2019
Fubon Financial Holding Co., Ltd. $ 552,329 552,329
Hyundai Commercial Co., Ltd. 122 120
Total $ 552,451 552,449

Interest Expense

Names of related
parties

For the years ended December 31,

Fubon Financial Holding Co., Ltd.
Hyundai Commercial Co., Ltd.
Total

Derivatives (at Principal Value)

The contract amounts:

Names of related parties

2020 2019

$ 720,000 720,000
168,596 14,864

$ 888,596 734,864

Financial December 31, December 31,
Instruments 2020 2019

Taipei Fubon Commercial Bank Co., Ltd.
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(f) Certain investment funds managed from related parties are as follows:

Retirement pension savings Handling fee income
December 31, December 31, December 31, December 31,
Names of related parties 2020 2019 2020 2019
Hyundai Mobis Co., Ltd. $ 7,507,987 8,625,828 14,765 21,283
Hyundai Commercial Co., 1,043,668 1,018,689 3,945 4,866
Ltd.
Total S 8,551,655 9,644,517 18,710 26,149

(g) Certain investment funds purchased from related parties are as follows:

December 31, December 31,
Names of funds 2020 2019
Fubon Securities Investment Trust Co., Ltd. $ 12,852,756 24,680,887

(h) Shares undertaken by the Group from related parties are as follows:

December 31, December 31,
Names of related parties 2020 2019
Century Development Corporation $ 208,801 352,230
China United Insurance Holding Company 13,887,072 -
Others (accounts with balance of less than $10,000 or 10% of total 5,733 9,096
transaction balance)
$ 14,101,606 361,326

(1) The Group blances Fubon No.1 REIT and Fubon No.2 REIT:

December 31, December 31,
Names of related parties 2020 2019
Fubon No.1 Real Estate Investment Trust $ 1,043,177 908,592
Fubon No.2 Real Estate Investment Trust 1,247,576 1,006,956
$ 2,290,753 1,915,548

(j) Property transactions

For the years ended December 31,

Names of related parties Nature 2020 2019
Fubon Construction Co., Ltd. Consulting fees and etc. $ 21,371 29,403
Taipei City Government Prepaid superficies rent, project 135 47,415

fund
Other (accounts with balance of Computer and software cost 2,564 1,712

less than $10,000 or 10% of
total transaction balance)

Total $ 24,070 78,530
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(1) Secured loans

December 31, 2020

Collateral
terms are the
same with
Maximum Ending Performing other regular
Category Name of related party Amount Balance situation Collateral clients
Residence mortgage loans 38 affiliates $ 297,666 289,863 Normal Real estate No
December 31, 2019
Collateral
terms are the
same with
Maximum Ending Performing other regular
Category Name of related party Amount Balance situation Collateral clients
Residence mortgage loans 49 affiliates $ 344,810 336,416 Normal Real estate No

No significant difference on the above-mentioned related party transactions on
residence mortgage loan and trade conditions with a non-related party.

(2) Life insurance loans:

December 31, 2020

Collateral
terms are the
same with
Maximum Ending Performing other regular
Category Name of related party Amount Balance situation Collateral clients
Life insurance loans 78 affiliates $ 40,289 30,681 Normal Policy value No
December 31, 2019
Collateral
terms are the
same with
Maximum Ending Performing other regular
Category Name of related party Amount Balance situation Collateral clients
Life insurance loans 122 affiliates $ 48,363 37,667 Normal Policy value No

No significant difference on the above-mentioned related party transactions on life
insurance loan and trade conditions with a non-related party.

Prepayment (advance receipt)

December 31,

December 31,

Names of related parties Nature 2020 2019
Taipei Fubon Commercial Bank Co., Ltd. Incentives $ 200 54,578
Fubon Insurance Co., Ltd. Prepaid insurance expenses 24,607 22,598
Other (accounts with balance of less than $10,000 or 615 2,938
10% of total transaction balance)
Total $ 25,422 80,114
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(m) Rental expense and refundable deposits

Guarantee deposit paid

December 31, December 31,
Names of related parties 2020 2019 Note
Fubon Insurance Co., Ltd. $ 24,290 24,337 Office rent
Taipei City Government 1,269,359 1,230,396 Bid bond/
Superficies
Fubon No.1 Real Estate Investment Trust 30,266 29,135 Office rent/
Parking lot rent
Others (accounts with balance of less than $10,000 18,353 12,866 Office rent
or 10% of total transaction balance)
Total $ 1,342,268 1,296,734

Right-of-use assets and lease liabilities

Right-of-use assets

December 31, December 31,
Names of related parties 2020 2019

Taiwan Fixed Network Co., Ltd. $ 44,830 81,636
Ming Tung Industrial Co., Ltd. 17,935 -

Fubon No.1 Real Estate Investment Trust 53,310 128,760
Fubon No.2 Real Estate Investment Trust 13,348 19,043
Fubon Insurance Co., Ltd. - 99,110
Affiliates 131,934 -

Others (accounts with balance of less than $10,000 or 10% of total 3,547 7,406

transaction balance)
Total $ 264,904 335,955
Lease liabilities Total value amount
December 31, December 31, December 31, December 31,
Names of related parties 2020 2019 2020 2019
Taiwan Fixed Network Co., Ltd $ 49,577 87,254 198,617 201,427
Ming Tung Industrial Co., Ltd. 17,720 - 35,098 21,059
Fubon No.1 Real Estate Investment Trust 53,692 129,216 344,193 351,161
Fubon No.2 Real Estate Investment Trust 12,927 18,470 59,380 50,498
Taipei Fubon Commercial Bank Co., Ltd. - 652 - 26,663
Fubon Insurance Co., Ltd. - 94,682 - 284,124
Affiliates 131,717 - 175,184 105,075
Others (accounts with balance of less than $10,000 or 10% of total 3,175 5,932 11,132 9,977
transaction balance)
Total $ 268,808 336,206 823,604 1,049,984
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(n)

Interest expense

For the years ended December 31,

Names of related parties 2020 2019
Taiwan Fixed Network Co., Ltd $ 2,320 3,583
Ming Tung Industrial Co., Ltd. 703 109
Fubon No.1 Real Estate Investment Trust 3,363 6,221
Fubon No.2 Real Estate Investment Trust 588 855
Fubon Insurance Co., Ltd. 1,553 4,825
Affiliates 5,227 547
Others (accounts with balance of less than $10,000 or 10% of total 137 812
transaction balance)
Total $ 13,891 16,952

Right-of-use assets and lease liabilities - Investment Property - Superficies

Right-of-use assets

December 31, December 31,
Names of related parties 2020 2019
Taipei City Government $ 29,084,654 29,420,082
Lease liabilities Total value amount
December 31, December 31, December 31, December 31,
Names of related parties 2020 2019 2020 2019
Taipei City Government $ 7,795,325 7,634,713 41,743,189 41,415,919

Interest expense

For the years ended December 31,

Names of related parties 2020 2019

Taipei City Government $ 242,995 237,348

The above-mentioned leases were operating leases and the terms of transactions were
similar to those with non-related parties.

Refundable deposits, performance guarantee, rental revenue and unearned rental revenue

December 31, December 31,
2020 2019

Guarantee deposits received

Fubon Multimedia Technology Co., Ltd. $ 39,653 34,282
Taiwan Fixed Network Co., Ltd. 10,591 10,591
Others (accounts with balance of less than $10,000 or 10% of total 50,938 39,978

transaction balance)
Total $ 101,182 84,851
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(0)

December 31,
2020

December 31,
2019

Performance guarantee
Kbro Media Co., Ltd. $ 27,135

27,135

For the years ended December 31,

2020 2019

Rental revenue

Fubon Multimedia Technology Co., Ltd. $ 136,210 126,709
Fubon Insurance Co., Ltd. 11,668 11,650
Taipei Fubon Commercial Bank Co., Ltd. 39,490 39,126
Fubon Securities Co., Ltd. 11,823 12,400
Taiwan Fixed Network Co., Ltd. 41,245 40,922
Taiwan Mobile Co., Ltd. 32,563 32,121
TFN Media Co., Ltd. 12,140 11,932
Kbro Media Co., Ltd. 57,009 59,794
Kbro Co., Ltd. 22,320 21,953
Thermaltake Technology Co., Ltd. 12,461 -

Taroko Mall Co., Ltd. - 67,083
Hyundai Commercial Co., Ltd. 18,338 14,435
Others (accounts with balance of less than $10,000 or 10% of total 10,340 9,175

transaction balance)
Total $ 405,607 447,300

Rental revenues from real estate investment amounted to $402,324 and $445,960 for the
years ended December 31, 2020 and 2019, respectively. Rental revenues from real

investment property are accounted for gains on investment property.

Unearned rental revenue, accounted for other liabilities, amounted to $7,600 and $8,816

as of December 31, 2020 and 2019, respectively.

Gross Written Premiums

For the years ended December 31,

Name of related party 2020 2019
Fubon Insurance Co., Ltd. $ 43,035 46,253
Fubon Securities Co., Ltd. 32,704 33,400
Taipei Fubon Commercial Bank Co., Ltd. 100,651 100,503
Taiwan High-Speed Railway Co., Ltd. 17,486 13,312
Fubon Multimedia Technology Co., Ltd. 18,059 16,053
Hyundai Mobis Co., Ltd. 5,390 10,674
Affiliates 112,175 174,362
Others (accounts with balance of less than $10,000 or 10% of total 1,145,905 1,214,419
transaction balance)
Total $ 1,475,405 1,608,976

The terms of the above transactions were similar to those with non-related parties.
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Commission revenues

Name of related party

For the years ended December 31,

2020 2019

Fubon Securities Investment Trust Co., Ltd.

Commission expense

$ 10,412 59,732

For the years ended December 31,

Names of related parties 2020 2019
Taipei Fubon Commercial Bank Co., Ltd. $ 4,089,597 5,254,868
Fusheng Life Insurance Agent Co., Ltd. 233,102 258,679
Fubon Bank (Hong Kong) Limited 42,639 107,372
Convoy Financial Service Ltd. 11,462 32,964
Others (accounts with balance of less than $10,000 or 10% of total 3,670 17
transaction balance)
Total $ 4,380,470 5,653,900

The above commission includes deferred commission, the details of which are as

follows:

December 31, December 31,

Names of related parties 2020 2019
Taipei Fubon Commercial Bank Co., Ltd. $ 3,014 5,304
Fusheng Life Insurance Agent Co., Ltd. 77,238 87,810
Total $ 80,252 93,114

Interest income with related parties

For the years ended December 31,

Names of related parties 2020 2019
Taipei Fubon Commercial Bank Co., Ltd. $ 81,196 144,476
Others (accounts with balance of less than $10,000 or 10% of total 14,343 9,136
transaction balance)
Total $ 95,539 153,612

Marketing revenue

For the years ended December 31,

Names of related parties 2020 2019
Fubon Insurance Co., Ltd. $ 833,434 644,761
Taipei Fubon Commercial Bank Co., Ltd. 24,610 28,101
Others (accounts with balance of less than $10,000 or 10% of total 1,585 1,179
transaction balance)
Total $ 859,629 674,041
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(t) Marketing expense

For the years ended December 31,

Names of related parties 2020 2019
Fubon Insurance Co., Ltd. $ 18,948 16,587
Fubon Securities Co., Ltd. 58,746 70,853
Others (accounts with balance of less than $10,000 or 10% of total 28 -
transaction balance)
Total $ 77,722 87,440
(u) Other revenues
For the years ended December 31,
Names of related parties Nature 2020 2019
Fubon Securities Co., Ltd. Security lending handling fee income $ 70,332 93,491
ZA Life Limited Transferal income and service fee income 17,156 -
Hyundai Mobis Co., Ltd. Other revenue - 21,283
Others (accounts with balance of less than $10,000  Other revenue 142 5,056
or 10% of total transaction balance)
Total $ 87,630 119,830
(v) Other expenses
For the years ended December 31,
Names of related parties Nature 2020 2019
Fubon Securities Co., Ltd. Entrusted with the sale of fee and consignment $ 136,996 123,267
trading handling fees
Fubon Real Estate Management Co., Ltd. Building management fees, investment property fees, 134,349 126,935
ete.
Fubon Insurance Co., Ltd. Property insurance, parking fees, etc. 48,549 45,950
Taiwan Fixed Network Co., Ltd. Telephone fees and communication service fees etc. 113,953 97,539
Taipei Fubon Commercial Bank Co., Ltd. Bank charge, custodian fees, etc. 1,532,971 1,337,520
Fubon Culture and Education Foundation Donation fees 34,353 40,314
Fubon Charity Foundation Donation fees / Marketing training cost 36,286 26,196
Fubon Art Foundation Donation fees / Publication subscription fee 28,931 31,206
Fubon Sports & Entertainment Co., Ltd. Advertisement, stationery and printing, etc. 159,679 178,629
Fubon No.1 Real Estate Investment Trust Building management fee / Trasportation expenses 17,191 16,097
etc.
Taiwan Mobile Co., Ltd. Telephone and telecommunication fee etc. 12,909 11,940
Others (accounts with balance of less than $10,000 46,300 43,704
or 10% of total transaction balance)
Total $ 2,302,467 2,079,297

Major management remuneration information

For the years ended December 31,

2020 2019
Remuneration and other short-term employee benefits $ 916,315 553,904
Other long-term employee benefits 1,662 2,040
Post-employment benefits 21,119 19,308
Total $ 939,096 575,252
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8. PLEDGED ASSETS

Pledged assets are as follows:

December 31, December 31,
Pledged assets 2020 2019
Government bonds( recognized as financial assets measured at FVOCI) $ - 647,891
Government bonds ( recognized as financial assets measured at amortized costs) 1,413,219 3,872,604
Corporate bonds ( recognized as financial assets measured at amortized costs) 757,166 777,194
Checking account (recognized as other financial assets) 79 672
Government bonds (recognized as guarantee - lawful guarantee) 17,080,348 16,734,727
Time deposits (recognized as guarantee - lawful guarantee) 14,736 15,588
Time deposits (recognized as guarantee - other) 1,378,763 1,379,172
Total $ 20,644,311 23,427,848

Pursuant to the requirements of Articles 141 and 142 of the Insurance Law, government bonds
were deposited in the Central Bank of the republic of China as guarantee for Fubon Life Insurance’
s insurance business. Fubon Life Insurance (Vietnam) Co., Ltd. deposited saving deposit in the
local bank which was authorized by the Vietnam government.

9. SIGNIFICANT CONTINGENT LIABILITY AND UNRECOGNIZED CONTRACT
COMMITMENT

(A) In addition to recognized liability reserve, the Group’ s contingent liabilities which are
pending claims from daily operation and have not been recognized are being assessed by
qualified lawyers. Once the Group obtains the lawyers’ opinion and probable and reasonably
estimable amounts of the liabilities, the Group will make adjustments and recognize relevant
losses.

(B) Significant unrecognized commitments

The Group's unrecognized new construction contracts of investment and owner-occupied
properties are as follows:

December 31, December 31,
2020 2019

New construction contracts $ 10,777,176 11,746,360
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(C) The Group signed private fund contracts. The maximum amount of investment commitments
that has not been funded is (in thousands):

December 31, December 31,
2020 2019
USD $ 3,272,748 2,571,078
EUR $ 846,595 555,663
KRW $ 220,695,935 588,919,235
NTD $ 90,000 270,000

Note: The unfunded commitments excluded unsettled trades.
(D) On March 31, 2020, the Group signed a joint investment contract. The Group planned to
participate in a cash capital increase in phases for Star Shining Energy Co., Ltd. within 3

years. Total investment amount should not exceed NTD 1.5 billion. As of December 31,
2020, the Group has invested NTD 600 million as per the agreement above.

10. SIGNIFICANT DISASTER LOSS: None.
11. SIGNIFICANT SUBSEQUENT EVENT: None.

12. OTHER

(A) Personnel expenses, depreciation and amortization for the years ended December 31, 2020
and 2019 are categorized by function as follows:



(B)
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For the years ended December 31,

Function 2020 2019
Operating | Operating Total Operating | Operating Total
Nature Costs Expenses Costs Expenses
Employees Benefits
Salaries and wages 11,790,791 6,450,562 | 18,241,353 | 12,247,042 | 5,791,270 | 18,038,312
Labor and health - 1,746,936 | 1,746,936 - 1,685,356 | 1,685,356
insurance
Pension 227,219 880,910 1,108,129 270,583 869,064 | 1,139,647
Remuneration of - 435,408 435,408 - 100,179 100,179
directors
Other - 1,732,129 | 1,732,129 - 1,560,250 | 1,560,250
Depreciation - 1,365,983 1,365,983 - 1,389,473 | 1,389,473
Amortization - 318,606 318,606 - 343,295 343,295

For the years ended December 31, 2020 and 2019 the average numbers of employees are
28,275 and 28,336, of which the numbers of directors who are not employees are 33 and 36,

respectively.

When conducting business or transaction, joint business promotion as well as information
and facilities sharing with Fubon Financial Holdings Co., Ltd. and other associates, the
Group i1s using a direct allocation method based on the business characteristic or other
reasonable methods to allocate income, cost, expense and profit or loss to each counterparty.

The borrowing that meets cash flow arising from payment of major insurance claims: None.

The details of the market values of investments which were held for investment purpose by
the discretionary investment trust fund, refer to Note 6(B)(b).

The information of discontinued operations: None.

The adjustment of significant units and significant reform of management regulation: None.

The significant impact due to variation of government rules: None.
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13. NOTES TO DISCLOSURE EVENTS
(A) Information on Significant Transactions:
In accordance with the “Regulations Governing the Preparation of Financial Reports by
Insurance Enterprises”, the Group disclosed the information on significant transactions for

the year ended December 31, 2020 as follows:

(a) Acquisition of real property over $100,000 or 20% of capital :

Units:$'000

Previous transfer information, as counterparty
is a related party.
Acquiring Purpose
Company Property Occurrence Amount Relations with | Transfer Reference and
Name Date (Note) Amount Paid | Counterparty |Relationshi Owner the issuer Date Amount | for price usage other
Fubon Life  |Land:Land No. 723 [2020.05.07 28,287,000f 2id in - [Kuo vang Not related - - - - Referred to  [Investment None
faccordance with
[nsurance Co., [and No. 725, Lane 2, the contract [Construction  [party market price |Property
Ltd. Yu Cheng Lane, Co., Ltd., Wei Lij and appraisal
Nangang District, [nternational reports
Taipei City Development
Co., Ltd., Zhan
Bang
[Construction
Co., Ltd., Hong
Hui
Development
fand
[Construction
Co., Ltd., He
Xin Cheng Co.,
Ltd., Yu Sheng
Development
Co., Ltd., Ding
Li Development
Co.. Ltd.
[Fubon Life Land:Land No. 146, [2020.06.30 438,751 apgci:gri(;‘ance with [Fukumura INot related - - - - Referred to  [Owner- None
insurance Co., |Xian Fu Lane, Zhubei| lthe contract [Construction party Imarket price foccupied
Ltd. City, Hsinchu County Co., Ltd. and appraisal [Property
Building:10th to13rd reports
Floors., No. 210 and
IN0.212, Guangming
5th St., Zhubei City,
Hsinchu County
FubonLife  [Land:Land No. 419- [2020.07.22 26,800,000 [2d in Sunrider Taiwan|Not related - - - - Referred to i None
faccordance with
[nsurance Co., |1, 419-2, 536, 536-2, the contract LLC., Taiwan [party market price |Property
Ltd. 536-3, 537, 538 ,538- Branch(USA) and appraisal
1,539, 539-1 and reports
540, Lane 1, Dunhua
Lane, Songshan Dist.,
[Taipei City
Building:All Floors.,
[No. 100, Dunhua N.
Rd., Songshan Dist.,
[Taipei City

Note: It is the total purchase price of the contract (VAT included). Transaction cost is
separately counted.

(b) Disposal of real property over $100,000 or 20% of capital: None.

(c) Sales and purchase with related party over $100,000 or 20% of capital : Note 7 and
13(A)(D).
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(d) Accounts receivable with related party over $100,000 or 20% of capital: Please refer to
Note 7.

(e) Information on derivative transactions : Please refer to Note 6(C) and (AB).

(f) Business relationship and significant transactions with the subsidiaries:

Transaction details

Percentage ratio
against total operating

Co., Ltd.

(Luxembourg) S. a r.l.

party transactions

No Company Counterparty Relationship Account: Amount Trading terms income or total assets

0 [Fubon Life Insurance  [Fubon (Hong Kong) Co., 1 Receivables 3,568 |Same as non related- - %
Co., Ltd. Ltd. [party transactions

0 [Fubon Life Insurance  |Fubon (Hong Kong) Co., 1 Non-operating 16,940 |Same as non related- - %
Co., Ltd. Ltd. income & expense party transactions

0 [Fubon Life Insurance  |Carter Lane (Guernsey) 1 [Loans 2,047,326 [Same as non related- 0.04 %
Co., Ltd. ILimited [party transactions

0 [Fubon Life Insurance  |Carter Lane (Guernsey) 1 Receivables 13,933 |Same as non related- - %
Co., Ltd. Limited party transactions

0 [Fubon Life Insurance  |Carter Lane (Guernsey) 1 Interest income 58,161 |[Same as non related- 0.01 %
Co., Ltd. ILimited [party transactions

0 [Fubon Life Insurance  [Bow Bells House 1 Loans 5,452,523 [Same as non related- 0.10 %
Co., Ltd. (Jersey) Limited party transactions

0 [Fubon Life Insurance  [Bow Bells House 1 Receivables 54,561 |[Same as non related- - %
Co., Ltd. (Jersey) Limited [party transactions

0 [Fubon Life Insurance  |Bow Bells House 1 Interest income 217,699 |Same as non related- 0.03 %
Co., Ltd. (Jersey) Limited party transactions

0 [Fubon Life Insurance  [Fubon MTL Property 1 [Loans 9,419,843 [Same as non related- 0.18 %
Co., Ltd. (Jersey) Limited [party transactions

0 [Fubon Life Insurance  |[Fubon MTL Property 1 Receivables 91,411 |[Same as non related- - %
Co., Ltd. (Jersey) Limited party transactions

0 [Fubon Life Insurance  [Fubon MTL Property 1 Interest income 394,237 |Same as non related- 0.05 %
Co., Ltd. (Jersey) Limited [party transactions

0 [Fubon Life Insurance  [Fubon Ellipse (Belgium) 1 Loans 3,748,992 [Same as non related- 0.07 %
Co., Ltd. S.A. party transactions

0 [Fubon Life Insurance  [Fubon Ellipse (Belgium) 1 Receivables 33,073 |[Same as non related- - %
Co., Ltd. S.A. [party transactions

0 [Fubon Life Insurance  |Fubon Ellipse (Belgium) 1 Interest income 133,666 |Same as non related- 0.02 %
Co., Ltd. S.A. party transactions

0 [Fubon Life Insurance  [Fubon Eurotower 1 [Loans 11,353,978 |Same as non related- 0.21 %
Co., Ltd. (Luxembourg) S. a r.l. party transactions

0 [Fubon Life Insurance  [Fubon Eurotower 1 Receivables 54,375 |Same as non related- - %
Co., Ltd. (Luxembourg) S. 3 r.l. party transactions

0 [Fubon Life Insurance  [Fubon Eurotower 1 Interest income 217,077 |Same as non related- 0.03 %

Notel: Each number represents the following definitions:

(1)
2)

Zero stands for the parent company

Subsidiaries are coded from No.1 per respective companies.

Note2: Transaction relationship is as follows:

(1
)
3)

Parent company to subsidiary company

Subsidiary company to parent company

Subsidiary company with subsidiary company
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(B) Disclosure on Business Investments Outside of Mainland China:

Disclosure on business investments for the year ended December 31, 2020 is as follows:

Units:NT$'000
Original Investment Held by the Company Income
Income (losses)
(losses) of recognized
Investor Investee Major End of prior Percentage| investee from investee
Company| Company Location | Business | Period-end year Shares (%) Book Value company company Note
Fubon Life [Fubon Life Hanoi Life insurance 2,153,217 2,153,217 - 100.00 %) 1,583,447 9,132 9,132 Subsidiary
Insurance  [Insurance Vietnam business
Co., Ltd. (Vietnam) Co., [Note 1
Ltd.
[Fubon Life [Fubon Life [Hong Kong  [Life insurance 10,532,054 7,809,384 | 2,675,000,000 100.00 %) 13,513,759 381,902 381,902 |Subsidiary
[nsurance  |Insurance (Hong business INotel
Co., Ltd. [Kong) Co., Ltd.
[Fubon Life [Fubon Hyundai  [Korea Life insurance 12,588,857 12,588,857 83,736,047 62.06 % 19,726,811 2,042,869 1,347,458 |Subsidiary
[nsurance Life Insurance Co.,| business
o, Lid. [Ltd. Note 1
[Fubon Life [Carter Lane Guernsey [Rental 3,348,784 3,348,784 41,514,743 100.00 %) 2,934,474 109,247 109,247 [Subsidiary
[nsurance  |(Guernsey) property
Co., Lid.  [Limited business Note 1
Note 2
INote 4
Fubon Life [Bow Bells House [lersey Rental 2,186,556 2,186,556 46,172,931 100.00 %) 1,382,235 (460,199) (460,199)Subsidiary
nsurance  |(Jersey) Limited [property
Co., Ltd. business Note 1
INote 2
[Note 4
[Fubon Life |[Fubon MTL ersey [Rental 4,708,389 4,708,389 92,581,000 100.00 %) 4,313,206 (920,896) (920,896)[Subsidiary
Insurance  |Property (Jersey) [property
Co., Ltd.  [Limited business Note 1
Note 2
INote 4
Fubon Life [Fubon Ellipse Brussels Rental 2,579,463 2,579,461 1,133,718 100.00 %) 2,241,619 (222,015) (222,015)(Subsidiary
Insurance  |(Belgium) S.A. Belgium [property
Co., Ltd. business [Note 1
Note 3
INote 4
INote 5
Fubon Life  [Fubon Ellipse Jersey Holding - 3,027 - - %] - (326) (326)|Subsidiary
Insurance  |(Jersey) Limited [Company
Co., Ltd. Note 1
Note 5
Fubon Life [Fubon Eurotower |Luxembourg [Rental 7,727,154 7,727,154 219,997 100.00 %| 7,298,364 261,109 261,109 [Subsidiary
[nsurance  |(Luxembourg) [property
Co., Ltd. business Note 1
S.a r.l
INote 4
Note 6
Fubon Life |CITIC Capital Hong Kong |Holding 7,046,304 7,046,304 13,979,798 18.00 %] 8,608,594 1,731,918 376,140 |Affiliate
[nsurance  |Holdings Limited [Company company
Co., Ltd.
Fubon Life [Fubon Financial [ROC Venture 1,979,650 1,979,650 141,000,000 25.00 %] 2,841,569 1,912,858 484,016 |Affiliate
Insurance  [Holdings Venture capital service company
Co., Ltd. Capital Co., Ltd.
Fubon Life [Star River Energy |ROC Energy 236,800 236,800 23,680,000 20.00 %] 266,860 107,060 21,412 |Affiliate
Insurance  [Co., Ltd. technology company
Co., Ltd. service
Fubon Life  [Star Shining ROC Energy 1,500,000 900,000 150,000,000 30.00 %) 1,535,630 107,523 32,257 |Affiliate
Insurance  |Energy Co., Ltd. technology company
Co., Ltd. service
Fubon Life [Whole Max Green [ROC Energy 327,000 327,000 32,700,000 30.00 % 343,317 46,930 15,929 |Affiliate
Insurance  [Power Co., Ltd. technology company
Co., Ltd. service
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Original Investment Held by the Company Income
Income (losses)
(losses) of recognized
Investor Investee Major End of prior Percentage| investee from investee

Company| Company Location | Business | Period-end year Shares (%) Book Value company company Note
[Fubon |ZA Life Limited |Hong Kong |Life insurance 1,339,485 1 350,000,000 35.00 % 1,058,882 (607,723) (212,704)|Affiliate
(Hong business company
[Kong) Co.,
Ltd. [Note 7

Note 1: Write off under consolidated financial statements.

Note 2: Investment properties are located in London, England.

Note 3: Investment property is located in Brussels, Belgium.

Note 4: Investee does not have external debts, act as guarantor or provide its assets as collateral for debts of external parties. Except being
pledged as collateral for its shareholder loan, the ownership of its property is not subject to restrictions.

Note 5: The total number of issued shares of Fubon Ellipse (Belgium) S.A. is 1,133,718 shares, of which 1 share was originally held by
Fubon Ellipse (Jersey) Ltd.. In order to simplify the investment structure, the Company dissolved Fubon Ellipse (Jersey) Ltd. in
April 2020 and acquired the 1 share of Fubon Ellipse (Belgium) S.A. from the distribution of remaining assets upon Fubon
Ellipse (Jersey) Ltd.'s dissolution.

Note 6: Investment Property is located in Frankfurt, Germany.

Note 7: ZA Life Limited is a joint venture company invested by Fubon Life Insurance (Hong Kong) Co., Ltd. and third parties. As of April
17, 2020 a total amount of HKD 350 million was invested.

(C) Disclosure on Investments in Mainland China :

(a) Information regarding investment in Mainland China as follows :

Units:$'000
Accumulated
Accumulated outward fund of
outward fund of investment from | Investee company Directly or Income(losses) | Book value of |
Method of | investment from| Outward remittance or | Taiwan at the | gains/(losses) in indirectly recognized from |investment at| Recovery
Investee Main i Taiwan at the inward recovery balance current share holding investee period investment
company business Paid-in capital (Note 1) beginning Outward Inward sheet date period percentage company end profit
e, 4,886,631 (a) 2,155,322 - - 2,155,322 (642,380 40.00 % (256,952 418,852 -
[Fubon Property & - [Property Insurance | (500 Ny (4921 Now
[Casualty Insurance
Co.. Ltd.
henzhen Teng Fu |1 3,256,590 (c) - - - - (1,955,538 6.67 % (169,922 180,607 -
CNY 746,400 CNY (456,389 CNY (39.657
Bo Investment [Consultancy
Limited (Note 6)
oxi . al esta 1,317,555 (b) - - - - 81,159 18.00 % 14,609 Note3 -
[“hongxin Fengyuie - Real estate HKD 360,000 ey 18,941 ey 3,409
Dalian) Co., Ltd. _Jinvestment
. . . 1,829,937 (b) - - - - (49.528 18.00 % (8,915 Note3 -
[Xiang Xin Real [Real estate leasing HKD 500,000 ony (11,559 ony 081
[Estate (Shenyang)
[Co., Ltd.
+ ATt . .. 19,618,212 (b) - - - - 472,254 1227 % 57,948 Note3 -
CITIC Capital investment Holding [ o100t ony Hoate ony v
Equity Investment
Tianjin) Co., Ltd.
henzhen Huizhi I 436,306 (b) - - - - 286,576 1227 % 35,165 Note3 -
CNY 100,000 CNY 66,882 CNY 8,207
PJuxin Investment  [Management
[Management Co.,
Ltd.
i § 43,631 (b) - - - - (1,795 18.00 % (323 Note3 -
[Zhong An T: I tment
ong An faixin - fnvestmen CNY 10,000 oNy (19 oNy (75
(Shenzhen) Equity  |Consultancy
Investment Fund
Management Co.,
Ltd.
~ ~ Cani 43,631 (b) - - - - (14,153 18.00 % (2,547 Note3 -
[CITIC Capital Investment
apia nvestment CNY 10,000 cNy (3.303 cNy (595
(Shenzhen) Asset  [Consultancy
[Management Co.,
Ltd.
. it 1 ectate lench 2,430,662 (b) - - - - (429,209 12.58 % (53,987 Note3 -
ITI al Real estate | 4
CITIC Capita culestalefeasine | ony 557,100 CNY (100,170 CNY (12,600
[Cultural Tourism
Chengdu) Co., Ltd
~ — - 801377 (b) - - - - (123,852 641 % (7,945 Note3 -
[Chengdu Jinruitong [Real estate leasing oNY 183,673 ony (28,905 ony (1854
Investment
[Management Co.,
Ltd.
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Accumulated
Accumulated outward fund of
outward fund of investment from | Investee company Directly or Income(losses) |Book value of|
Method of | investment from| Outward remittance or | Taiwan at the gains/(losses) in indirectly recognized from |investment at] Recovery
Investee Main i Taiwan at the inward recovery balance current share holding investee period investment
company business Paid-in capital (Note 1) beginning Outward Inward sheet date period percentage company end profit
TR 109,077 (b) - - - - 14,885 18.00 % 2,679 Note3 -
[ianiin Xinze CNY 25,000 ey 3474 ey 625
[Equity Investment  |[Consultancy
Fund Management
[Co., Ltd
S ohai . Al estate loast 3,243,209 (b) (129,997 876 % (11,387 Note3
hanghai Yuh Real te | g
Shanghai Yuhui - [Real estate leasing | oy 7943333 CNY (30339 ey (2,657
Business
Information
Consulting Co., Ltd.
P . 1,640,512 (b) (265,619 8.76 % (23,266 Note3
Shanghai J Real estate |
anghat Jingrong [Realestate \easing | oy 376,000 cNy (61,991 cNy (5430
[ndustrial
Development Co.,
Ltd.
, ol estate loast 283,599 (b) (248,249 18.00 % (44,685 Note3
he g 71 Real te | g
Shenyang Zucai - |Real estate leasing |y 65,000 cNY (57937 CNY (10429
Heating
Development Co.,
Ltd.

Note 1: Investment types are as follows:

(a) Direct investments in Mainland China.

(b) Investment in Mainland China companies through CITIC Capital Holdings Limited, a company established in a third region.

(c) Others.

Note 2: The recognition of investment gains or losses is based on the financial statements audited by certified public accountant.

Note 3: The carrying amount of individual investment in Mainland China cannot be distinguished from the third region company's audited financial

statements.

Note 4: There are more companies the Group have invested through CITIC Capital Holdings Limited, which are Peng Yu Investment
Consulting(Shanghai) Co., Ltd., Peng Yu Investment Consulting (Shanghai) Co., Ltd. Pudong Branch, Beijing Xinhe Run Investment
Management Co., Ltd., Shenzhen Pengyi Equity Investment Management Co., Ltd., Shenzhen Xinpeng Yu Investment Management Co., Ltd.,
Beijing Pengyu Investment Management Co., Ltd., Jiagiang (Shanghai) Consulting Co., Ltd., Jiagiang Equity Investment Management
(Shenzhen) Co., Ltd.,Shanghai Xunyi Investment Management Consulting Co., Ltd.,Pengwei Investment Consulting (Shanghai) Co., Ltd.,
Pengwei Investment Consulting (Shanghai) Co., Ltd. Jing'an Branch, CITIC Capital (China) Investment Co., Ltd., CITIC Capital Equity
Investment (Tianjin) Co., Ltd. Beijing Branch, CITIC Capital Equity Investment (Tianjin) Co., Ltd. Shanghai Branch, Beijing Yuexin Investment
Management Co., Ltd., Shenzhen Jiagiang Xiaofeng Equity Investment Management Co., Ltd., Shenzhen Jiagiang Yiheng Equity Investment
Management Co., Ltd., Shenzhen Huizhi Juxin Investment Management Co., Ltd. Beijing Branch, Shenzhen Yixin Management Consulting Co.,
Ltd., Chengdu Jin Rui Tong Investment Management Co., Ltd. Six Senses Qing Cheng Mountain Resort Branch, Benyuan Investment Consulting
(Beijing) Co., Ltd., Shanghai Yuanlong Engineering Service Co., Ltd., Shanghai Longyu Management Consulting Co., Ltd., CITIC Capital
(Qingdao) Investment Management Limited, Dechen High Mountain Inn Co., Ltd., Yunnan Shangri-La High Mountain Inn Co., Ltd., Shenzhen
Shengyin Consulting Co., Ltd., Shenzhen Sheng Kai Equity Investment Management Co., Ltd., Shenzhen Jiashi Datong Industrial Co., Ltd.,
Shenzhen Yaoshengxin Consulting Co., Ltd., Shanghai Stratford Real Estate Co., Ltd., Huiyi Management Consulting (Shanghai) Co., Ltd.,
Kangquan (Nanjing) Warehouse Service Co., Ltd. Shenzhen Xinlong Consulting Co., Ltd., Shanghai Xinming Investment Consulting Co., Ltd.,
CDB-CITIC Capital Investment Management (Beijing) Co., Ltd., CDB-CITIC Capital Investment Co., Ltd., CITIC Kazyna (Beijing) Consulting
Co., Ltd., CITIC Fengyue (Dalian) Real Estate Development Co., Ltd., CITIC Capital (Shenzhen) Investment Management Co., Ltd., CITIC
Capital (Shenzhen) Investment Management Co., Ltd., Shanghai Branch, Sixinqi (Zhuhai) Asset Management Co., Ltd., Zhong Yu Capital
(Beijing) Asset Management Co., Ltd., Xinxiao Business Management (Shanghai) Co., Ltd., CITIC Cash Asset Management Co., Ltd., CITIC
Capital (Ningbo) Investment Management Co., Ltd., Shanghai Hangqiao Investment Management Co., Ltd., Tibet Yizexin Investment Service
Co., Ltd., Tibet Lingdaxin Investment Management Co., Ltd., Tibet Xinzhen Investment Service Co., Ltd., Chengdu Ruite Tourism Resources
Development Co., Ltd., Zhejiang Xinwei Investment Management Co., Ltd., Tibet Juli Hexin Investment Management Co., Ltd., Shanghai
Zhongxing Enterprise Management Co., Ltd., CITIC Jiu'an (Ningbo) Equity Investment Fund Management Co., Ltd., Zhuhai Zhongrui Zhixin
Investment Consulting Co., Ltd., Ningbo Dingxin Ningli Investment Management Co., Ltd., Xinhua (Shanghai) Asset Management Co., Ltd.,
Ningbo Xinrong Jiuan Enterprise Management Consulting Co., Ltd., Chengdu Xinrun Dehong Equity Investment Management Co., Ltd., CITIC
Jiv'an (Fangxian) Equity Investment Fund Management Co., Ltd., Shenzhen Hengxin Management Consulting Co., Ltd., Jinan Huangou
Commercial Operation Management Co., Ltd., Beijing Shangyun Capital Management Co., Ltd., Siqi (Guangdong) Industrial Investment Fund
Management Co., Ltd., Siqi Capital Holdings (Guangdong) Co., Ltd., Hunan Prosperity Property Limited, Shanghai Yunxiang Consulting
Management Co., Ltd., Tibet Xinzhao Commercial Service Co., Ltd., Tianjin Xinhetai Technology Development Co., Ltd., Shenzhen Xu Zhen
Consulting Co., Ltd., Tianjin Pengxin Medical Consulting Co., Ltd., Beijing C&C Capital Management Co., Ltd., Harbin Pharmaceutical Group
Holding Co., Ltd., Tianjin Shengan Medical Health Equity Investment Management Co., Ltd., Shenzhen Renchuang Tianxia Industrial Co., Ltd.,
Jiagiang (Shanghai) Asset Management Co., Ltd., Ouya (Beijing) Consulting Co., Ltd., Shanghai Yilinghui Consulting Management Co., Ltd.,
Lishui Jiacui Management Consulting Co., Ltd., Xinchen Capital (Tianjin) Investment Management Co., Ltd., Ningbo Haoyin Enterprise
Management Consulting Co., Ltd., Ningbo Yongyin Enterprise Management Consulting Co., Ltd.

Note 5: The TWD amounts in the table which were originally presented in foreign currencies are translated at the closing rate as of December 31, 2020,
or the average exchange rate for the year ended December 31, 2020.

Note 6: The Group indirectly invested in WeSure Insurance Ltd. through Shenzhen Teng Fu Bo Investment Ltd.
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(b)

The Group and Fubon Insurance Co. Ltd., have jointly invested in the set-up of Fubon
Property and Casualty Insurance Co., Ltd in 2010 for its insurance business operation in
Mainland China. In addition, the Group signed a joint venture contract with Fubon
Insurance Co., Ltd, and Xiamen Port Holding Group in September 2012. The joint
venture was approved by the Insurance Bureau, FSC, the Investment Commission,
MOEA and CBRC. The proportionate share holding for The Group, Fubon Insurance
Co. Ltd. and Xiamen Port Holding Group are 40%, 40% and 20% respectively. As of
December 31, 2020, the accumulated investment of the Group amounted to CNY 448
million.

Fubon Property & Casualty Insurance Co., Ltd initially invested in Shenzhen Teng Fu
Bo Investment Limited with a 31.1% shareholdings. Subsequently on July 16, 2020,
board of directors has resolved to not participate in the capital increase for Shenzhen
Teng Fu Bo Investment Limited, which resulted in the decrease in shareholdings from
31.1% to 16.667% and has been approved by local governing institutions on August 19,
2020. As of December 31, 2020, Fubon Property & Casualty Insurance Co., Ltd invested
an accumulated amount of CNY 124.4 million.

The Group indirectly invested in 12 companies such as Zhongxin Fengyue (Dalian) Co.,
Ltd. through CITIC Capital Holdings Limited.

Fubon Property Casualty Insurance Co., Ltd is a property insurance company, the
information for its cash management and profitability is disclosed as follows:

(1) Capital status and its profit and loss - No significant investment.

(2) The Fubon Property & Casualty Insurance Co., Ltd. provides premium deficiency
reserve according to the Regulations Governing the Provision of Various Reserves
by Insurance Enterprises amended by Financial Supervisory Commission, Executive
Yuan, Gin Guan Bao Tsai No0.09802513192 on December 28, 2009. Non life
insurance companies should evaluate the claim payments and expense which will be
incurred in the future and compare the fore-mentioned expenditures to the premium
based on insurance policy without expiration or the accepting risk which is not
terminative. If the expenditures are lower than the premium, non life insurance
companies should provide the differences as the premium deficiency reserve. The
methodology for providing premium deficiency reserve is decided by actuaries and
reported to the authority. If there is any change, it should adopt the same procedures
as aforementioned.

December 31, December 31,

2020 2019
Unearned premium reserve $ 2,395,555 2,843,377
Claim reserve 2,499,582 1,587,499
Premium deficiency reserve 165,912 355,555
Total S 5,061,049 4,786,431

(3) Ratio accounted for the total premium revenue of the Group: 0.46%
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(4) Ratio accounted for the total claim payment of the Group: 0.40%

(5) The pricing, payment condition, unrealized profit and loss of significant transactions
with the investee in China:

1) Amount, ratio and the ending balance of relevant receivables and payable of
core business items such as the insurance policy which the policy holder is the
investee: None.

2)

3)

amount of financing: None.

4)

Amount and profit and loss of property transaction: None.

The highest balance, ending balance, interest rate interval and current interest

Other significant transactions which would influence current profit and loss and

other financial condition, such as the provision or receipt of labor service:

None.

(6)

The name and premium revenue (expense) from the reinsurance business

counterparties which are the branches of foreign insurance companies located in
China or the branch of Chinese insurance companies: None.

(7) Name and premium revenue of significant insurance business with Chinese people,
legal entities and groups located overseas: None.

(¢) Limit of investment in China -

Unit:NTD$'000

Name of Company

Accumulated amount
transferred from Taiwan,
end of the period

Investment amount approved
by Ministry of Finance

Limit of investment
regulated by Investment
Audit Committee of Ministry
of Finance.

[Fubon Life Insurance Co.,
Ltd.

25,781,503

25,935,254

290,721,895

Note 1: The limit of investment is $193,814,597 according to Article 13 of the Regulations Governing Foreign
Investments by the Group.

Note 2: On June 19, 2020, the Group was approved by the regulation of Jing Shen (2) Ruling No. 10900168540 to
write off uninvested amount of CNY 12 million.

(d) Significant transactions with the investee in China : None
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14. SEGMENT FINANCIAL INFORMATION DISCLOSURE

(A) General information

(B)

The Group runs its life insurance business and provides insurance contract product in
accordance with local insurance laws, or operates other kinds of businesses according to local
laws. Because the Group mainly runs insurance business and invests in real estates in Taiwan
and overseas, the Group shall consider both regions and operating characteristics when
determining reportable segments. The operating sectors of the Group report their profit or
loss based on the net income before tax, the value of which is the foundation of performance
evaluation and consistent with the report used by their decision makers. The accounting
policies of the operating sectors are the same as significant accounting policies summary in
Note 4.

Segment information

For the year ended December 31, 2020

Asia Europe Adjustments
Taiwan Insurance Investment and
Insurance Business property Eliminations
Business (Note 1) Business (Note 2) Total
Revenue
Gains from external $ 717,363,421 83,032,710 (68,382) 145,291 800,473,040
customers
(Losses) gains from 1,526,220 - - (1,526,220) -
internal segments
Total revenue $_ 718,889,641 83,032,710 (68,382) (1,380,929) _ 800,473,040
Net income $_ 60,591,239 2,433,903 (1,233,079) (377,081) 61,414,982
Total assets $4,790,338,496 552,185,283 51,953,326 (77,033,860) 5,317,443,245
For the year ended December 31, 2019
Asia Europe Adjustments
Taiwan Insurance Investment and
Insurance Business property Eliminations
Business (Note 1) Business (Note 2) Total
Revenue
Gains from external $ 735,051,286 69,323,834 1,136,265 287,669 805,799,054
customers
(Losses) gains from 1,215,333 - - (1,215,333) -
internal segments
Total revenue $_ 736,266,619 69,323,834 1,136,265 (927,664) _ 805,799,054
Net income $_ 26,506,953 1,094,745 (126,595) 135,801 27,610,904
Total assets $4,375,129,822 496,642,058 54,198,254 (68,048,245) 4,857,321,889

Notel: Asia Insurance Business does not include Taiwan.

Note2: The adjustments and eliminations are eliminating entries used to adjust intercompany
transactions when preparing the consolidated financial statements.
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